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MR. DEPUTY CHAIRMAN: Thank you very much, Mr. Vegad. Now, Shri Naresh
Agrawal.
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MR. DEPUTY CHAIRMAN: He is not well.
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MR. DEPUTY CHAIRMAN: Nareshji, he has informed me. ... (Interruptions)...

See, the Finance Minister has informed me ... (Interruptions)...
SHRI NARESH AGRAWAL: Sir, [ am saying the same thing.
MR. DEPUTY CHAIRMAN: He will come and reply.

SHRI NARESH AGRAWAL: Sir, [ am saying the same thing that he 1s 1ll. T pray to

God that he comes soon.

MR. DEPUTY CHAIRMAN: And he will come for reply. The only thing 1s, not
today.
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MR. DEPUTY CHAIRMAN: Okay. Please.
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MR. DEPUTY CHAIRMAN: No, please. ...(Interrupitions)... Please. Please.
...(Interruptions)... Nareshji, address the Chair and proceed. ... {(Interruptions)... Address
the Chair and proceed. 9 oI, giferyl
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MR. DEPUTY CHAIRMAN: You have promoted him!
SHRI NARESH AGRAWAL: Yes, Sir; I am promoting him.

MR. DEPUTY CHAIRMAN: Then, the Chair also has to agree!
...(Interruptions)...
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SHRI A. NAVANEETHAKRISHNAN (Tamil Nadu): Sir, the entire House agrees.
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MR. DEPUTY CHAIRMAN: The Chair has not agreed! ... (Interruptions)...
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SHRI R. VAITHILINGAM (Tamil Nadu): Hon. Deputy Chairman, Sir, with the
grace and blessings of hon. Amma, the late Chief Minister of Tamil Nadu, I stand here in

the Upper House of Parliament to make my maiden speech.
MR. DEPUTY CHAIRMAN: You can take a maximum of 20 minutes.
SHRI R. VAITHILINGAM: Thank you, Sir.

Sir, T heartily thank hon. Amma for this great gesture in making me a Member of
this august House in 2016 and making me stand here before all of vou to make this first-
ever speech 1n this House. On this occasion, I would like to pay my rich tribute to hon.
Amma.

[THE VICE-CHAIRMAN (DR. SATYANARAYAN JATIYA) in the Chair ]

Even though she is not in our midst today, she lives on in everybody's hearts.
Moreover, she had been a Member of this House. The able leadership of Amma is seen
as an appreciation of the many welfare measures that hon. Amma has unleashed for the
people of Tamil Nadu and her success i1s being lauded not only by the people of this
country but also the entire Tamil population all over the world. They also recognize that
hon. Amma has scored a hatrick having won the 2011 Assembly Elections, the 2014
General Elections and the 2016 Assembly Elections. As far as I am concerned, before
making me an MP in this august House, she had made me an ML A three times, from 2001
to 2016. In those 15 years, she had made me a Minister in the Tamil Nadu Cabinet twice.
I pay my respects to her for this.

Sir, coming to the Budget, to begin with, [ once again pay my obeisance to hon.
Amma for having given me this opportunity to stand here and participate in the discussion

on the Budget presented by the hon. Finance Minister.

There are many pending issues with the Centre pertaining to Tamil Nadu, especially
those regarding funds. They have been presented in the form of a memorandum to the
hon. Prime Minister by the Chief Minister of Tamil Nadu on 27th February 2017

Following the failure of the monsoon, Tamil Nadu is presently reeling under severe
drought. A Central Team also visited Tamil Nadu to make an on-the-spot assessment of
the drought situation from 21st to 24th January 2017. Inthis connection, I request the hon.
Finance Minister to kindly accord sanction for the immediate release of ¥ 2,500 crores
from the National Response Fund to the Government of Tamil Nadu for mitigating the

drought situation.



360  The Union [RATYA SABIA] Budget, 2017-18

[Shri R. Vaithilingam |

The House may also recall that Tamil Nadu experienced heavy floods in 2015,
and also a severe cyclone, "Vardah', in December 2016. This also has caused tremendous
damage of life and property in Tamil Nadu. The State Government had assessed the
requirement of funds with regard to cyclone 'Vardah' alone as ¥ 22,573 crores. I request

the hon. Finance Minister to kindly allocate sufficient funds immediately.

Coming to GST, as a manufacturing State, Tamil Nadu is going to incur a huge
financial loss. As a part of the road-map for implementation of GST, the Central Sales
Tax rate was reduced from 4 percent to 3 per cent from 1.4.2007, and further brought
down to 2 percent {from 1.6.2008. The Centre assured that the States would be adequately
compensated. So, the Tamil Nadu Government made a claim of ¥ 13,227.46 crores, but
there 1s still a balance of ¥ 5,571.87 crores to be reimbursed by the Centre. I request the
hon. Finance Minister to look into this and release the balance amount immediately. Sir,
late Chief Minister of Tamil Nadu had continuously urged the Government of India to
implement the "interlinking of the Mahanadhi-Godavari-Krishna-Pennar-Palar-Cauvery-
Vaigai rivers" and further, with the Gundar river, and to divert the surplus water of the
West-flowing Pamba and Achankovil rivers to Vaippar in Tamil Nadu.

Though the Special Committee, constituted for this purpose, had held 11 meetings
so far, nothing concrete seems to have been done. Moreover, hon. Amma had urged the
Government of India to nationalize all the Inter-State rivers. I request the Government to
ponder over this point, and allocate sufficient funds for intra-linking of rivers so that the

country is rid of the water problems, for all times to come.

Due to the untiring efforts of our leader, late Chief Minister of Tamil Nadu, the final
order of the Cauvery Water Disputes Tribunal was notified by the Government of India in
2013. She had been urging the Centre for the early formation of the Cauvery Management
Board and Cauvery Water Regulation Committee for the effective implementation of the
final order of the Tribunal. Though the Centre had promised to constitute them, in a
sudden turn of events, now it said that it has to come before Parliament. I would like to
point out that so far, in no case, it has been done like this. So, it is neither appropriate nor

fair to take a different stand now.

The farmers of the delta areas of Tamil Nadu - I am also one of the members

belonging to this region- are dependent on the Cauvery waters for irrigation, and are
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agitated over long delay in forming them. I request the Finance Minister to constitute
them early so that the order of the Tribunal can be effectively implemented, and Tamil

Nadu gets its due share of water.

Coming to the fishermen issue, as late as on 6th March, an innocent fisherman
from Rameswaram was shot dead by the Sri Lankan Navy, when he along with a
group of fishermen, were fishing in the Indian traditional water between Dhanushkodi
and Kachchatheevu. The attack and harassment of fishermen by the Sri Lankan Navy
18 continuing unabated; their fishing gears and other equipments are being taken
away, affecting their livelihood. Unconstitutionally, Kachchatheevu had been ceded to
Sri Lanka. The two Agreements of 1972 and 1974 are not ratified by the Parliament, and
so, they become invalid and unconstitutional. So, the Government of India should take
steps to abrogate the Agreements and retrieve Kachchatheevu, so that traditional fishing

rights of the Indian fishermen from Tamil Nadu can be restored.

Diversification of fisheries sector and comprehensive special package for this
purpose were very dear to our hon. leader, late CM of Tamil Nadu. Without elaborating
further on this, I request the hon. Finance Minister to sanction adequate funds for this
purpose, and release them early, so that fisheries sector of Tamil Nadu can be developed,
as imagined by the late CM of Tamil Nadu. As regards National Eligibility-Cum-Entrance
Test, NEET, our leader, late Chief Minister hon. Amma had emphasized that introduction
of NEET is a direct infringement on the rights of the State and would cause grave injustice
to the students of Tamil Nadu, who are already covered by a fair and transparent admission
policy, which is working very well. In this regard, Tamil Nadu also passed Tamil Nadu
Admission in Professional Educational Institutions Act, 2006, which has been upheld
by the Madras High Court and approved by the Supreme Court. That being so, forcing
the students of Tamil Nadu to take up NEET would adversely affect the socially and
economically backward students. In this regard, the Tamil Nadu Assembly unanimously
passed two Bills for protecting the existing admission policy for admissions in Medical
and Dental Colleges. They have been approved by the Govemnor of Tamil Nadu and were
sent to the Central Government for obtaining the assent of the hon. President of India.

Hence, T request the Centre to kindly urge the hon. President of India, to accord
sanction for these two Bills, which would go a long way in protecting the interests of the

rural students of Tamil Nadu.
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In the Union Budget for 2015-16, the Government proposed to establish one
AlIMS-like institution in Tamil Nadu. Accordingly, five sites were proposed by the State
Government, including one in my place, that is, Sengipatti in Thanjavur District. It is
learnt that, luckily, Sengipatti in Thanjavur District has been identified as the best-suited
location for setting up this AIIMS by the Central Team.

The hon. Chief Minister of Tamil Nadu, who met hon. Prime Minister, on 27th
February, 2017, also insisted on establishing ATIMS in Sengipatti of Thanjavur District. I

request the Government to take immediate necessary action.

There 1s another long-pending demand of the people of Tamil Nadu. That is to
make the ancient language of Tamil as the official language of the Government of India.
Moreover, we strongly urge the Centre to declare all the languages included in the Eighth
Schedule of the Constitution as Official Languages of the Government of India.

Secondly, there has been a long-standing demand of the people of Tamil Nadu to
use the Tamil language in the Madras High Court. I once again, request the Centre to
kindly reconsider the proposal for the use of Tamil in the High Court of Madras.

With these words, 1 request the hon. Finance Minister once again to allocate

sufficient funds, as was demanded, immediately to tide over the finances of the State.

Thank you.

SHRIMATT JHARNA DAS BAIDYA (Tripura): Mr. Vice-Chairman, Sir, thank you.
The Budget, presented by the Finance Minister starts with an assumption of 11.75 per
cent growth in GDP for 2017-18, calculated over the revised figures of 2016-17. An
analysis of the allocations under the SC/ST Sub-Plan reveals a recurring trend of under-
allocation in 2017-18, wherein the SCSP comprises only 2.5 per cent and the TSP only
1.53 per cent of total allocations, which is not even the half of the mandated amount.
Food, including the allocations under the National Food Security Act, kerosene and LPG
subsidies have a direct impact on women. The share of these in the Budget has come
down from 9.5 per cent in 2015-16 to 7.9 per cent in 2017-18. Moreover, there is no
gender budget component in any of these except the LPG subsidy which is T 3,200 crore.
The Finance Minister also stated that the allied sector of dairy development and fisheries,
which provides livelihood to a lot of women, would receive a major boost through an

increased allocation of ¥ 8,000 crore. However, there is no women specific allocation in



The Union [20 March, 2017] Budget, 2017-18 363

either dairy or fisheries. The only agricultural scheme that has allocations for women in
the agricultural sector 1s the National Food Security Mission where a nominal increase of
¥ 60 crore has been made in the gender budget, which actually accounts for less than 30
per cent of the entire allocation. Sir, ICDS Budget 2017-18, like the previous budgets, has
criminally neglected India's eight crore malnourished children under six and two crore
pregnant women and lactating mothers by not increasing the allocations for the Integrated
Child Development Scheme. The Budget Estimates for the ICDS for 2017-18 1s only
T 15,245.19 crore. It is even less than the budget allocation for ICDS in 2015-16, which
was ¥ 15,433.09 crore and ¥ 18,108 crore in 2014-15. It is only half of the Twelfth Plan
allocation for ICDS for the year 2017-18 which 1s ¥ 30,025 crore. The Budget boasts
about the much promoted Prime Minister's announcement of the maternity benefit of
T 6,000 to pregnant women. This 1s nothing new and it has been included in the Right to
Food Act. But ironically the amount earmarked for the Maternity Benefit Programme 1s a
mere ¥ 2,700 crore which will cover only 17 per cent of the 2.6 crore live child births per
year in India. These maternity benefits come as a cash transfer scheme on the condition
of institutional deliveries. Sir, a dangerous move made in the Budget is the announcement
by the Finance Minister to set up '"Mahila Shakti Kendra' in the Anganwadi Centres. This
18 nothing but putting the Anganwadi Centres at the disposal of the corporates. In the
present situation half of the Anganwadi Centres are not even having basic facilities such
as drinking water or their own buildings. Though there are no proposals for direct cash
transfer in place of schemes like ICDS, the Economic Survey sets the direction for direct
cash transfer in the name of the Universal Basic Income Scheme. The increased allocation
of ¥ 2700 crore for maternity benefits comes as a cash transfer scheme on the condition
of institutional deliveries. The Government has completely failed to respond on the issue
of rising violence against women and the need to ensure budgetary support for survivors
of violent crimes. This can be seen in the atrocious cut in the allocation of resources
for the Nirbhaya fund. The revised estimate for the Nirbhaya fund in 2016-17 was
T 585 crores and this has been now cut to T 400 crores. The total schemes for Scheduled
Castes has been reduced from ¥ 294 crores to ¥ 256 crores only and the total schemes for
Scheduled Tribes 1s brought down to only Rs. 261 crores from ¥ 307 crores in 2016-17.
Only eleven new schemes for SCs and eight new schemes for STs have been introduced in
2017-18. Sir, in the Union Budget of 2017-18, the total allocation for the development of
the North-East region has been increased from ¥ 32,180.08 crores to ¥ 43,244 64 crores,
which is exclusive of TSF and SCSP allocations. In addition to this, a total of T 716 crore
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from the TSP and X 53 crore from the SCSP has also been allocated for the Ministry of

Development for North Eastern Region. But still, other than one single scheme for skill
development, there has been no other new scheme introduced for the development of
the North-Eastern Region. It shows that there have been major budgetary cuts for the
programme related to food and public distribution, electronics and information technology,
environment, forest and climate change and urban development. ...(Time-bell rings)...
One minute, Sir. Sir, the surrender of goals like the alleviation of poverty, focusing on the
special needs of women, Dalits, tribals and other deprived sections of society, through the
allocation of budgetary resources for them, in favour of tax cuts for the corporate and the
elite classes, exposes the real anti-people agenda of the Government. Sir, to sum up, this
Budget not only ignores, but also imposes further burden on the people in the wake of
demonetisation and widespread deflationary conditions. This Budget clearly upholds the
interests of the market. It has no place for women. It is once again a blatant attack on the
poor and the oppressed. This 1s a budget to appease the rich accentuating the problems of

unemplovment and rising inequality. Thank you.

THE VICE-CHAIRMAN (DR. SATYANARAYAN JATIYA): Shri CM. Ramesh.
Not present. Shri K. T. S. Tulsi. Not present. Shri Swapan Dasgupta. Not present. Shri
Abdul Wahab. Not present. Shri Tiruchi Siva.

SHRI TIRUCHI SI'VA (Tamil Nadu): Thank you Mr. Vice-Chairman, Sir.

Sir, 'Tncredible India’, sometimes, becomes 'mdelible India' Demonetisation,
which was proudly announced by the hon. Prime Minister, has not achieved its intended
purpose, but its umintended consequences have devastated the lives of poor and crippled

our economy.

Sir, in 2004, Dr. Manmohan Singh, demonetized some higher denomination
currency. But, it gave no pains to the people. Now, the days seem to be over, but the scar
1s still there. Our people are used to live with miseries. The demonetization was done
with some purpose —to curb black-money, to stop corruption as well as to unearth black-
money. But, what happened, actually, was not that. The suffered were only the common

man.

There 1s nothing mentioned even in the Budget speech. The hon. Finance Minister

boasted so much and is proud of demonetization. But, Sir, there is no mention about
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the ways, methods or means to unearth black money from other sources i.e., by way of
benami real estate investments, off-shore accounts and gold and precious metals. It 1s
said, very clearly — even the hon. Finance Minister has accepted it on the floor of the
House during the Question Hour — that out of total black money, only 6 per cent is in
the form of cash and this 6 per cent is not with the common man. But, the person who

underwent all miseries is only the common and poor.

Sir, shadow economy 1s prevalent in all developing economics; no country is an
exception to it. For example, in the USA, 8.6 per cent of its GDP is shadow money. In
China, it 1s 12.7 per cent. In Japan, it is 11 per cent and in India, it is 22.2 per cent. The
ratio may be different; but, it is quite common and prevalent everywhere. But, no country
has taken the severest step. My simple doubt is: If vou say that it curtails black money and
stop counterfeit currency, it 1s a myth. Yesterday there was a news item that the entire
Chennai port was cordoned off because there was information that about ¥ 400 crores
have come as counterfeit from Pakistan and they are all in ¥ 2000 denomination! How is
it possible? So, when one person can print something, another person can imitate it
sometime or later. Our basic doubt or query or apprehension is, when you feel black
money could be stored in ¥ 500 or ¥ 1000 denomination, it would be easier with ¥ 2,000
notes. What they had stored earlier in ¥ 500 or ¥ 1,000 notes can now store double the
money with ¥ 2,000 notes. But, if one says that the flow of money is not so easy is not
correct. Duning demonetization period, people were not able to solemnize marriages in
their own families. Many families could not perform marriages. It is because, Sir, only
3 2 lakhs was permitted to be spent on amarriage. And, looking at our culture and tradition,
no marriage can be performed with ¥ 2 lakhs. So, people suffered a lot. But, at the same
time, there were some marriages which celebrated pompously. And it was told that money
spent was accounted. But, the point is, how they got it? When there was restriction with
regard to withdrawal, when no one can withdraw more than a fixed amount in a week,
how crores of rupees were spent in white money? It is a very big question. So, we expected
that, at least, the hon. Finance Minister, in his Budget, would come out with a fact as to
how much black money has been unearthed through demonetization. Sir, 85 per cent of
currency is of higher denomination. When higher denomination was demonetized in
1978, it was around 1-2 per cent. Sir, T 1,000 note was unreachable for the common man.
But, today, 85 per cent of currency is in the form of ¥ 500 and ¥ 1,000 notes. Even a coolie
or labourer or farm worker has got ¥ 500 and ¥ 1,000 note. And you say that black money
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is with him! For example, a tea stall owner who opens his shop early in the morning and
closes it at night saves some money every day. He preserves that money for his daughter's
marriage. He cannot go to a bank and deposit it. He keeps that money in his box or keeps
it at his house. Over the years, it gets multiplied up to ¥ 2 lakhs or ¥ 3 lakhs or ¥ 5 lakhs.
Then, he 1s ready for marnage. And, all of a sudden you demonetize money and when he
carries that money to bank, they ask, 'what is the source? Every person can deposit only
up to ¥ 2.5 lakh!, that is what they said, and even that will be probed into. This person
saved five rupees, ten rupees, or, hundred rupees everyday and it got multiplied over
years together. He saved it like anything. He did not sleep at all. He kept it under his head.
He was keeping it at home. All of a sudden, demonetisation came. When he took it to the
bank, it was considered as black money. But, actually, the black money holders are very
safe. They had already shifted their money to the safest place. Everyone knows that. That
1s what T said. What are the methods and means you have in hand to unearth the black
money which is in offshore accounts, which is in the form of real estates, which is in the
form of gold and precious metals, mining and everything. It is a very simple thing. For
example, if you go to a town or a place, find a house unoccupied, not renovated and it has
been lying there for quite a long time in a posh area, it is black money. If you find hundreds
of acres on a highway unutilised, or, nothing has been constructed on it, it 1s black money.
What is the proposal the Government is having to deal with all these things? We have seen
how people were waiting for their money! There were long queues outside the ATMs; no
one cared about that. So many people, more than 100, died. The people who get pension
every month, who have been deserted by their children and who live their life by way of
that pension, were getting the pension but they were not able to withdraw that money.
They were forced to stand in the long queues. They fainted, they starved out of hunger
and some people even died. % No one cared about them. My basic doubt is this, Sir.
When you switch over to a new currency, of a higher denomination, shouldn't you apply
your mind that the currency should fit into the already existing ATM machines? The
existing ATMs were not in a position to operate with the new currency because the size
was different. So, everything was amiss. Sir, the intention may be good, but the
implementation process was very, very bad. Now, the people have become used to that.
That 1s what T said in the beginning itself. If the bus fare 1s hiked, the people will be
shouting at it, but they will be paying for it. If the petrol price is hiked, they will be feeling
for it, but they will be paying for it. Like that, for the past three months, they have been
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accustomed to demonetisation and they are now used to new 2,000 rupee notes. You know
what the value of ¥ 100 in those days was. We were not able to shell out to anyone. My
another very basic doubt is this. An ordinary vendor on a roadside does selling of at least
¥ 2,000 - ¥ 3,000 per day. Suppose his transaction is of ¥ 3,000/-. His profit will be
T 500/-. He eats with that and he spends with that. But, now, when vou bring in the
cashless society, justimagine if that comes into operation, these ¥ 3,000/~ will be transacted
by way of card or something like that. It will be accounted. Per month, what will be his
ncome? [t will come to about ¥ 1,00,000, and per year, it will be T 12,00,000/-. What will
be his tax slab? It will be the uppermost slab. So, a person who eams only T 500/- per day,
and living on it, his income will be shown as ¥ 3,000/~ per day, as a result, his income per
month will be T 1,00,000/-; for a year, it will be T 12,00,000/-, and he will come under the
uppermost slab. He will be required to pay 30 per cent tax, means he will have to pay
T 4,00,000/- as income tax and he would have nothing at all with him. What he eamed, he
has already spent. These are all very basic things which anybody should have speculated.
You are worried about black money as every one other is, but what is the way out of it.
That 1s what we are again and again asking. 1 ask it in another way. As I said, when
T 500/- and ¥ 1,000/- could increase black money, why not ¥ 2,000/-7 For example, the
US, which is considered to be the richest country in the world, its highest denomination
15 only 100 dollars. The Britain whose finances or wealth are equivalent to half of the
world, they say, the highest denomination is 50 pounds. In other European countries, it is
50 Euros. So, they have 100 Dollars, 50 Pounds and 50 Euros whereas you are shifting
from ¥ 500, or ¥ 1,000 to ¥ 2,000/-. I think these are not the ways and means. So, the
country has gone through a very bad thing and, therefore, at least, in the Budget Speech,
we expected the Finance Minister to say how much money has been unearthed. But
nothing has come out. If at all so much money was in floating, people were using it, how
much was deposited? All that money that has not been deposited, that is black money. So,
those people who were not able to deposit it would have done it in some other manner.
How much money has been deposited, how much was in use, how much money is black
money, no, Sir, no such information from the Finance Minister was given even in his
Budget Speech. Everyone has spoken about demonetization and I have to also say
something about it because everyone suffered. Even we went to the Bank in the Parliament
House. They said, you will be getting only four thousand rupees and that four thousand
rupees was for one week. The next week, I had to go there again to get four thousand
rupees. It 1s highly ridiculous. We cannot just live on four thousand rupees a week, and

they expected the people of this country to get along. They said, 'Tt is a short-term pain



368 The Union [RATYA SABIA] Budget, 2017-18

[Shri Tiruchi Siva |

and long-term gain.' No, Sit. There is no short-term pain. It is a long-term pain and not
even short-term gain. The Government can be proud of it. Of course, your measures are
good, your intention is good, but the implementation part spoiled everything else. So, in
that way, the country has gone through a very, very bad period and the people went
through very miserable davs and now they are getting out of it. I am afraid, again, even

the last man would be suffering in the coming days; and everyone will be accountable.

Sir, the Internet connectivity is only 16.1 per cent in this country. Only 47 per cent
of the people are having bank accounts but you want them to enter into cashless society.
They don't know what 1s Internet. They don't know how to operate a mobile phone like
that. So many people are still left out with it. I may have two phones, another one may
have three but many people do not have mobile phones. They do not ABC, they do not
know alphabets, they do not know numbers, but you expect them to transact cash by way
of cashless society! Sir, we are living in India. We have to legislate laws and we have to
bring out schemes suited to our people, not to Netherlands, not to other countries which
have succeeded. We cannot compare them. There are some countries where there are
hundred per cent taxpayers. But, here, in our country, it is not so. People are uneducated.
People are not updated with Internet literacy. They do not know what is mobile, what is
bank account and all that, but you expect them to come into cashless society! Sir, it is too
hasty a decision. It has to go step-by-step. All of a sudden, one fine mght, it was declared
that these currencies would not be valuable and it was demonetized and the whole country
went into very bad days. My only observation is that even after that if you have achieved
by way of getting some black money through this, you should have told that in the Budget

which 1s not there.

Sir, along with that, [ have two-three very, very important points. Another is about
public sector undertakings. The Government is very keen in disinvesting the public
sector. Sir, Pandit Jawaharlal Nehru while inaugurating the Bhakra Nangal Dam had said,
'"The Public Sector Undertakings are the temples of our economy.' Sir, it is not only an
organization which generates employment, it also helps our economy. You know very
well, Sir. We have been mn various Committees and we have also been studying the
functioning of the Public Sector Undertakings. If the private sector is earming something,
it is the wealth of one person but if the public sector is earning something, it is the wealth
of the country. If, at all, the public sectors are failing somewhere, we have to go into its

reasons and plug the loopholes, whereas, we are trying to wind it up. For example, take
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the Salem Steel Plant in Tamil Nadu which had been installed there after a lot of pains and
strains in those days when the DMK was in power and Mrs. Gandhi was in power. But
now it 1s about to the disinvested or closed. Sir, it has been spread out in four thousand
acres of land and it has got so much of worthy minerals. If you are selling it out, any
private person will take it off. The Government money will go to the private person. That
money will also be spent by the Government for various schemes. So, I urge, Sir, just
kindly look into the restructuring and revival of Public Sector Units, and resilience of
the Public Sector Units alone will save the economy of the country. Kindly don't go into

disinvestment.

Secondly, the scholarship being given by the Ministry of Social Justice and
Empowerment to students of the 4di Dravidar; the Scheduled Castes is very meagre. The
arrears to be paid to those students have already piled up too much. It has accumulated
and they are not being paid. Even in this Budget, we claim that we are for the development
of the Scheduled Castes and Scheduled Tribes and yet, the scholarship amount extended
to them by the Government 1s very meagre. [t won't meet their needs. That also needs to

be looked into.

Sir, third and most important, the hon. Finance Minister, in his Budget Speech in
February, said, "Steps will be taken to promote contract farming in the country. A model
law on contract farming would be prepared and circulated among States for adoption
for better price realization and reduction of post harvest losses." The system of contract
farming has historical references, such as the infamous contract system enforced upon the
indigo plantation farmers in East India during the British Rule. A recent example is the
United States of America where corporate penetration in agriculture is highly advanced.
The practice of contract farming reduces farm income, increases the prices for consumers
and, at the same time, increases the margin for procurement firms. So, individuals would
be benefited while farmers would be victimized. Also, the consumers would be penalized.
This is a system that has grossly reduced the independence of farmers. It has put them
under immense pressure and under the total control of the corporations, which not only
decide the quantum of production but also the price of the product that is being procured.
All these things show that it has gone from the hands of the farmers to those of the
private concerns. They would decide which crop is to be produced and they would advise
more mechanization. More mechanization would mean more loss of employment because

it would need only lesser people for working in the farms. Increased mechanization,
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increased use of chemical fertilizers, pesticides and more and more GM seeds would

ultimately spoil agriculture in our country.

SHRI OSCAR FERNANDES (Karnataka): Ultimately, the farmers would become

landless.

SHRI TIRUCHI SIVA: Yes, Sir. ...(Time-bell rings)... Sit, | would conclude with
this.

India is basically an agrarian country. We should not forget that I have said
repeatedly in this House that during the period of recession, in 2008, which emerged
from the US and the impact of which was felt across European and other countries, India
withstood the effects only because of two reasons — one, the agricultural sector, that was

selfsufficient and two, public sector undertakings. But you are trying to kill both.
SHRI JAIRAM RAMESH (Karnataka): Also nationalization of banks.

SHRI TIRUCHI SIVA: Yes, Sir. Why are you trying to break all those things that
form the backbone of the economy of our country? The farmers should not be made to
suffer. What I would suggest is, instead of going in for contract farming and encouraging
corporates in agriculture, you may find other ways. Even the other day our esteemed
senior colleague, Shri Oscar Fernandes, said that there is a shortfall in production. Find
out some means to encourage the traditional agricultural methods and to save our farmers.
Instead of thinking on those lines, you are thinking the other way; you are planning to
make our agriculturists slaves to some foreign country. This should not happen. It would
be the worst day for this country if that happens. Kindly reconsider contract farming. All
those things that you have done to the public sector undertakings and the agricultural
sector are not encouraging at all. Demonetization has affected us a lot. I have also said
that the scholarship amount allocated to the Scheduled Castes students should be further
increased. Only then the country would move in the right direction. These are only my
suggestions and observations on this Budget. We are equally concemed as you are. You
are in the Government. We are not in the Government, but we are all concerned about the

welfare of the people.

Sir, farmers from Tamil Nadu have been on strike at the Jantar Mantar for the past

seven days. They are half naked. They are starving. They are trying to commit suicide.
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Since 2014, 5,000 farmers have committed suicide in this country. Contract farming
would lead to, as the hon. Member here said, farmers becoming landless and everyone
would be forced to commit suicide. They do not know any other job. So, our farmers
would be let down and the country would fall into — sorry to say — doom. That should
not happen. Kindly take care of the agriculturists, the public sector undertakings and the
Scheduled Caste students.

THE VICE-CHAIRMAN (DR. SATYANARAYAN JATIYA): Now, Shri Kapil
Sibal; not present. Prof. M. V. Rajeev Gowda.

PROF. M.V RAJEEV GOWDA (Kamataka): Sir, in this year's Budget Speech, the
Finance Minister made a departure from the usual practice. He did not focus only on
money-related issues and schemes of various sorts, he laid emphasis also on electoral
reforms. Now, all of us who are interested in improving the political system applaud the
intent of the Finance Minister in bringing up the electoral reforms' agenda. My focus is

going to be on the electoral reforms' agenda which 1s very close to my heart.

Let me first begin by addressing two of the key initiatives that Mr. Jaitley
brought forward in his Budget Speech. The first one focused on this innovation called
'"Electoral Bonds'. The logic of Electoral Bonds was that he wants to infuse white money
contributions into the political system. And he said, 'Through Electoral Bonds which can
only be purchased in banks, you will have to use cheques or other white money in order
to purchase these Electoral Bonds.' Sir, in the recent example of demonetization and its
aftermath, we saw a lot of black money being converted to white in the banking system.
Sir, 1t 1s not at all clear to me how Mr. Jaitley's hope that black money will not enter
through the Electoral Bonds' system will actually be fulfilled. Needless to say, that is a
measure that aims to address one aspect of the problem, that of black money entering the

political system.

But there 1s another part of the Electoral Bonds' proposal that has a flaw in it, and
that is the anonymity that Mr. Jaitley wants to ensure for Electoral Bonds. His explanation
has been that people as well as corporates have the opportunity to contribute through
cheques but nobody is really doing that in any significant way. Well, that is really because
corporate and individuals do not want to be identified as contributors because they fear
retaliation from various other political parties if some other party comes to power. Sir,
that is all very well. But fundamentally there is a phrase that we need to pay attention to.
That phrase 1s called 'follow the money'. Any time there is a political contribution, 1t is
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hard to believe that it is only for the public good and for the country; especially corporate
contributions often have some agenda or some policy goal attached to that particular
contribution. If you make these contributions anonymous, then our ability to find out who
contributed to what, who influenced what policy outcome, that will not be available to
us. That transparency that currently exists will be replaced by opacity and that is not a

progressive measure; it 1s a regressive measure.

Let this data which will be available with the banks also be available maybe with
the Election Commission of India. Maybe, it is not appropriate to release it to every
political party, but there has to be some way of tracking who contributed to whom and

who influenced what political outcome.

Another point that Mr. Jaitley made was that he would lower the amount that can be
contributed by individuals anonymously without having to declare who the contributor
is from ¥ 20,000 to ¥ 2,000. Now, the reality what every one accepts, is that when the
contribution 1s below ¥ 20,000, that quite often provides a loophole for people to convert
black money again into white basically by declaring contributions of less than ¥ 20,000,
Now, if you look at political parties across the spectrum, 65 per cent to 70 per cent of
political parties' funds are raised in the small donations in cash and the contributors are
not declared. Now, the limit comes down to ¥ 2,000. Will this have any different impact?
All it means 1s that the same political parties will have to fill out more and more names,
put in a little more effort and the end result is the same. Black money will continue to

enter the system and we will not be improving things in any significant manner.

So, if you look at these two major initiatives that are mentioned in this Budget,
they are intended well, but they don't deliver the results that are required. Sir, if you want
electoral reforms, if you want to reform the political system, you have to go back and look
at the initiatives that had been introduced at various times. For example, late Shri Rajiv
Gandhi introduced the anti-defection law, which aimed at cleaning up the political system
and some of the flaws that had emerged. Now, much later, decades later, each rule and
regulation may have its own counter-productive effects and it 1s time for us to re-examine

these laws and bring about change.

Sir, let us look at a couple of these kinds of counter-productive laws. There is a law
which says that no political candidate can spend more than ¥ 70 lakh for a Lok Sabha

election. Political parties can spend how much they want — that is a big loophole — but
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individual candidates cannot spend more than ¥ 70 lakhs. What 1s the effect of this law?
We have this cap because we want to ensure some kind of a level-playing field, but the
truth of the matter is that legitimate election expenses go much beyond that. So, what this
cap on expenditure has done 1s that it has driven expenses underground. When you drive
expenses underground, what is the result? Only those, who are able to spend black money,
who have the networks to go out there and use black money in the electoral process, will
benefit. Clean and honest politicians do not stand a chance. And, this has become the
equilibrium today where political parties select candidates by seeing how fat their wallets
are, how much cash they have, how much black money they are capable of spending. So,

this is a kind of a counter-productive rule that needs to be thrown out.

Former Prime Minister, Mr. Vajpayee, mentioned that point. He said, "Every MP
begins his career with an untrue statement by filing incorrect accounts of the election
expenditure.” Sir, any law, which forces us to do something wrong, should not be on
the books. Get rid of that. Let expenditure come out in the open, let sunlight be the best

disinfectant in terms of cleaning the political system.

Sir, along with this, T want to dwell, in much more detail, on a subject that should
have been there in the Finance Minister's Budget Speech. The Budget is about taxing and
spending, about allocating resources to initiatives that will make a difference, and there is
one nitiative that has not been seized by the Finance Minister in the context of electoral
reforms. That is State funding or public funding of elections. Sir, when you think about
that, this is something that we have been talking about for quite a while. This was an

opportunity for the Finance Minister to provide resources for something like that.

Why do we need State funding? If you think about electoral reform, we have
many goals. We want to encourage competition. For a healthy democracy, there needs
to be competitive elections, there needs to be political parties who have the resources to
compete in the elections and to run and flourish and agitate in between the elections. You
need political candidates who are not beholden to corporate interests or to anybody else,

who are able to raise funds from various people.

And, 1f you ask the people of India, "Do you want to improve the electoral outcomes,
or, do you want to clean up the political system?", evervone will say, "Yes". If you ask
them, "Are you willing to contribute money for that purpose?”, they will demur, they
will say, "Well, let somebody else contribute who is richer than us." Sir, when everybody

wants something but nobody is willing to contribute, we use the taxation system to
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provide those goods because that is what people want, but we do not know how to collect
those resources. So, when we take taxes and allocate them to State funding, then we
should actually call it public funding, so that the people realize that it is their money
which 1s going in to clean up the political system and to ensure a competitive electoral
marketplace. Why do you need a certain amount of spending? People will say that this is
going to only add more money to run the election expenses, but the fact of the matter is
that people can spend crores and crores, but to win an election, all the amount of money
that you spend is not enough. You win on the basis of a variety of factors. But the most
important thing is that to be competitive, vou need a threshold level of expenditure. You
need to spend a certain amount of money in order to be seen as a serious candidate, and
that amount of money should be contributed by the public exchequer through public or
State funding of elections.

Now, how would you go about doing this? Why is this justified? We want a level-
playing field. Typically, the ruling parties are the ones that are able to raise more resources.
So, what happens to the opposition afterwards? This 1s something that today, we are in
the opposition, and by the next election, I am confident that the other side will be in the
opposition. Basically, the point is that for the system to improve, we all need to come
together and ensure that we raise resources for the political parties across the board. The
philosopher, John Rawls talks about a system which is not just about a level-playing
field. He says you also need to provide disadvantaged people 1n a particular system with
additional opportunities. Today the person who is disadvantaged in the political system
is the honest politician. They are the ones who do not have a chance when every party
1s looking for winnability measured by the size of the wallet. So, we need to ensure that

candidates and parties raise the resources in a clean and legal manner.

How would vou do this? There are a variety of proposals that have emerged in
recent times. The former Election Commissioner, Mr. Qureshi; the activist and politician,
Mr. Yogendra Yadav, and, many others have come up with their proposals. Let me give
you mine, prepared along with Mr. Varun Santosh, which is focused on two aspects. For
every vote the political party has got in the last elections, you allocate hundred rupees.
This will go to the political party — half of it to the Central Party and half of it to the

constituency-level bank account — so that this can be used over the next five years for
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political activities. Thus, good social workers, who have done a great job but are not
rich and who can still be chosen as candidates. That is one half of this money. The other
half should be used to incentivize parties and candidates, individuals as well, including
independents, to be able to raise money from the public and get some kind of a matching
grant. This way, you are incentivizing people to go out there and demonstrate the kind of

support that needs to be there to make candidates and parties viable.

Let me go back to the time of Mahatma Gandhi, who used to collect huge amounts
of resources from the 4-anna membership of the Congress and also from the contributions
by the public. He was a master fund-raiser because people believed in him, his leadership,
his cause and the Congress Party. That is the kind of measures that we need to take.
We need to give individual candidates and political parties an opportunity to raise funds
through open and clean contributions which are tagged with Aadhaar number, PAN card
number or something like that, so that there is an incentive to go out there and raise clean
money. Even individuals and independents should be given this opportunity. You can allot
certain amount of resources per constituency, and let that be divided according to how

much has been raised.

When you do all this, many of the other objections, which the activists have against
the political parties that we do not come under the Right to Information Act (RTT), we do
not allow ourselves to be audited properly, etc., can go because once you receive State
funding in some significant manner, then, political parties will have to allow for audits,
allow for RTIs, at least, when it comes to the financial side of how they go about their

business.

There 1s one more issue, which I want to mention. The media needs to be audited. So,
all advertisements on television, on social media and in print media need to be disclosed
and audited by an independent source, because there 1s a lot of paid news and other kinds

of media malpractices which are also affecting the political system.

Sir, how much will this all cost? It will cost much less than the MPLAD amount
which has been allocated and which we all use in our constituencies. And, if you say that
this 1s a lot of money, how can we afford it, I would say, please think of the larger goal.
Why Mr. Jaitley is talking about electoral reforms is because we want to clean up the
political system, we want a democracy that we can be proud of. But, for that, we need to
be able to nvest in the legal and legitimate cost of democracy, the cost of campaigning,
the cost of running a political party, and the cost of even being a political activist. Sir,

these are the things, which are very, very important.
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We need transparency, we need the ability to go out there and do whatever it takes
to ensure that our democracy flourishes. Remember, this is an economy — thanks to
the seventy years of build-up by Congress and other Governments — which 1s now the
third-largest economy in the world in terms of Purchasing Power Parity (PPP). We are a
multi-trillion dollar economy. If a multi-trillion dollar economy, one of the top economies
in the world, cannot afford to put aside some resources for public funding, to cleanse the
system, then, that would be a shame on us. Let us hope that the Finance Minister will
respond to what [ have offered, and, will also undertake the electoral reforms proposals
that he has made, and ensure that we are all together in this huge and very, very crucial
effort to clean up our political system so that the people of India can be proud of all of us
here in Parliament, in every other House and in every other political party, as we take the

nation forward in the 21st century. Thank you, Sir.
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SHRI A. NAVANEETHAKRISHNAN: Mr. Vice-Chairman, Sir, thank you. I thank
hon. Amma, though she is not with us but she 1s in the hearts of all the people. Success is
modem God. In other words, modern God 1s success. Now, the modem God 1s our hon.
Prime Minister. Everybody is appreciating nationally and internationally for the success
he has obtained in the Uttar Pradesh and Uttarakhand polls. Because of his efforts,

management skills, providing L.PG cylinders without cost, are some of the causes for his
resounding success. Newspapers are quoting Jawaharlal Nehru, Indira Gandhi and then

hon. Prime Minister, Shri Narendra Modi as successful Prime Ministers. Everybody is
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appreciating his management skills. One of the Harvard Psychologists, namely, Howard
Gardner has quoted our hon. Prime Minister as a visionary leader. So, in a book written

by him....
SHRI JAIRAM RAMESH: There 1s a change going on.

SHRI A. NAVANEETHAKRISHNAN: Please listen to me. Sir, we must admit
modern God's success. It is a ground reality. He has won the elections in Uttar Pradesh
even without fielding a minority candidate. Uttar Pradesh is the most populous State.
You have to appreciate it. That is a good point. It shows his boldness. ... (Interruptions)...
About 19 per cent of the population consists of Muslims. But the BIP has not fielded any
Muslim candidate in the recent polls. ... (Interruptions)... 1 am telling the truth.

I would like to draw the attention of this House to the fact that our young, dynamic
and able Deputy General Secretary, Shri T.T. V. Dinakaran was a two time M.P, one term in
Lok Sabha and another term in Rajya Sabha, nominated by Amma. He is now the Deputy
General Secretary of the ATADMEK. He has already congratulated our hon. Prime Minister.
I am merely reiterating the statement issued by our hon. Deputy General Secretary. So,
our party, the ATADMEK has appreciated and congratulated. ... ({Inierruptions)... Please
wait. It is already your slogan. ATADMK has congratulated Shri Narendra Modi for his
resounding success. Our hon. Amma was also a visionary leader. Even our hon. Amma
was a visionary leader. She introduced many welfare measures. It is only because of her
welfare measures that she is still alive, in our hearts. She implemented many welfare
measures and she has been a pioneer in this sector. She introduced many welfare measures
for the upliftment of the poor, for women and all sections of the society. She single-

handedly raised the standard of living of the people of Tamil Nadu.

Sir, I would like to draw the kind attention of the hon. Members to article 38 of
our Constitution which says, "{1) The State shall strive to promote the welfare of the
people by securing and protecting as effectively as it may a social order in which justice,
social, economic and political, shall inform all the institutions of the national life; (1) The
State shall, in particular, strive to minimize the inequalities in income and endeavour to
eliminate inequalities in status, facilities and opportunities, not only amongst individuals
but also amongst groups of people residing in different areas or engaged in different
vocations." Also, there is article 39 which says, "The State shall, in particular, direct its
policy towards securing (c) that the operation of the economic system does not result in

the concentration of wealth and means of production to the common detriment." But, Sir,
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according to one of the surveys, in India, 50 per cent of the wealth is concentrated in the
hands of 48 wealthy individuals while the remaining 50 per cent of the wealth is with the
poor. This means that just 48 individuals own 50 per cent of the wealth of the nation. Fifty
per cent of the wealth is under the control, management and ownership of 48 individuals.
I believe, these statistics have never been disputed by anybody. So, though Directive
Principles of State Policy are not enforceable in a court of law, they are fundamental to the
very governance of the nation. It is my humble view that there is a very strong conspiracy
by a group of people who have their vested interests in making the poor poorer and keep
enriching themselves unjustly. So, in our governance, irrespective of whichever party is in
power or in the Opposition, we must take appropriate steps to remove the inequalities in
income, inequalities in social status. We are perpetuating the inequalities in income. That
is why 48 individuals are controlling almost 50 per cent of the wealth of our nation. The

remaining 50 per cent wealth 1s with the poor. In such a situation, what 1s to be done?

Now, Sir, [ would like to draw the kind attention of this august House to the speech
delivered by our hon. Prime Minister after his resounding success in the elections. His idea
of a new India is laudable. We welcome it. He said, and I quote, "I am seeing the election
results in the five States as foundation for a New India — a New India of the dreams of

65 per cent population of under-35 youths and of uniquely aware women groups;" "... a
new India in which the poor are looking for an opportunity to do something, instead of
seeking something." So, his endeavour is, a new India, in which the poor are looking for
an opportunity to do something, instead of seeking something. It is a good principle; good
speech, good stanza. But, how can the Government do it? I would like to know whether
the Government is able to provide an opportunity to 35 year old youth. Our country is
facing, according to me, subject to correction and approval by this hon. House, major
problems. Water scarcity, population explosion, election expenditures, unemployment,
indebtedness and 'S' India problem, not Yes, but, alphabet 'S’ problem. I will elaborate
it. Then, you will understand what I want to say. So, for agricultural economy of our
nation, we need water. But, for agriculture, there 1s no water. The hon. Chief Minister of
Tamil Nadu again requesting the Central Government to nationalise the rivers, and also
to link the rivers. But, no steps have been taken by the Central Government, and I would
humbly submit that no fund has been allotted for linking of rivers. Again, I repeat it that
no fund has been allotted to link rivers in India in the Budget. So, 1 think, it is not an

incorrect statement. So, I think, it 1s a major flaw on the part of the Central Government.
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To run the agricultural economy successfully, water is needed. Even for the people, there
will be a water war. So, definitely, now, we are having the war between the two States,
namely, Karnataka and Tamil Nadu and Kerala, Mullaperiyar, Cauvery Tribunal. It is not
implemented by the Central Government. Though a direction has been given, the Cauvery
Management Board has not been constituted. Even before the Supreme Court, the Central
Government 1s taking a contrary stand, through the leared Attorney General. So, now, the
Central Government did not take appropriate steps to improve the agricultural economy.
That is why, I humbly request the Central Government to take appropriate steps, at least,
n respect of small rivers. Small rivers may be linked, and in that area, the people will

flourish.

I am hailing from Cauvery Delta. We people in those days, we were ourselves
surprised that we were the zamindars, landlords, owning vast tracts of land. But, the
reality is, now, all the landlords are workers in the textiles mills in Coimbatore and
Tirupur. This is the ground reality. And also, for the kind information of this House,
we are employing the cheap labourers from north India in Tamil Nadu because many
labourers from there are available at cheap cost. In our areas, the labourers are demanding
more money. 3o, we are getting the labourers from north India, and they are all emploved
in Tamil Nadu Our Delta region people migrated to KONGU NADU. We call it KONGU
NADU, Combatore and Tirupur. They are serving as labourers in the textiles mills. That 1s
the position now, that is the ground reality. Now, the inequality in income is not removed.
Now, the Government did not take appropriate steps to improve the economic conditions
of the people. Because of the water scarcity, our agricultural economy is also runed.
So, my humble submission would be, the rural India 1s neglected. Because of the gross

negligence on the part of the Central Government, the entire rural India has been ruined.

So, it can't be rehabilitated in the near future. Every village is suffering for want of
better health facilities, nutritious food and better employment opportunities. So, they are
all migrating to cities like Coimbatore, Chennai, Mumbai and even to foreign countries.
But, they are not able to find out good jobs. They are not able to earn decent incomes.
I humbly submit to you to have a look at Article 13 and 38 and see the concentration of
wealth and means of production, which is now to the detriment of the common good. The
detrimental effect has not been prevented by taking preventive steps. No steps have been

taken.
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Our hon. Prime Minister has allocated a huge amount for the credit in the agricultural
sector. We welcome it. But, now, the Indian banking system is ridiculed world-wide
because of Non-Performing Assets. No loan is recoverable. Loans are becoming sticky. [
would like to draw your kind attention to a fact, but voumay consider me as deviating. The
Income Tax Department has published a list of persons who have not paid their Income
Tax. But, the persons or companies are not traceable. The defaulters of the Income Tax
are not traceable. This is our governance! I draw your kind attention to the fact that the
Income Tax which is to be paid to the Govermnment, which the Government is entitled to
recover, is not paid and not recovered by the Government in spite of publications made in
newspapers and all that. But, the persons required to pay the tax are not traceable. They

are invisible. This shows our weakness in administration.

Sir, the money allocated to agricultural credit 1s huge; there is no doubt about that.
But, what could be the problem? The more the credit, the more would be the indebtedness
of the farmers. Day-in and day-out, all reports—regional, national and mnternational—
indicate that the farmers are committing suicide because of their nability to repay
the loans. The interest rate is also usurious. One of the surveys says that the private
moneylenders are not causing more harm to the agriculturists. It is only the institutional
lending mechanism, namely, the nationalized public sector banks, the private banks
whose loans alone are causing the death of farmers. The reason 1s that the rate of interest
is usurious. The rate of interest of private moneylenders is not usurious. The survey says
that—if T remember correctly; it is subject to correction—once the agricultural credit
1s increased, the indication is higher the number of farmers' suicides in the near future.
That is why I said that. Sir, 'SIndia' denotes what? I may be permitted to explain what
stands for the letter 'S'. We are having Make in India' and 'Skill India’. Our India is
going to be the 'Suicide India'l So, please concentrate on agricultural activities. The rural
India is already ruined. So, after 'Skill India’' and 'Make in India’, it would be 'Suicide
India'! ...({Interruptions)... So, my humble question would be: Are you providing the
opportunities to the youth who are aged around 35 vears to be something? If so, what
are the means? You all might have read about start up problems of Startup companies. A
wide publicity has been given about them. Recently, a co-founder of a Startup company,
having office at Bengaluru, visited Chennai and advertised a lot and then was not able to
pay up the charges. He was then arrested and detained. So, the Startup entities, though

there could be much advertisements, there is no proper regulation. There is no proper
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funding to the Startup entities. The youth are employed in Startup entities. The latest
attraction 1s Startup companies. The myth also has been exploded. Now our Indian
youths cannot be employed in America thanks to newly elected President. By H 1B Visa
and all that, he is making very drastic efforts to see that Indian people are evicted from
America. My humble submission would be how the Central Government is going to
solve the water scarcity problem. Regarding the election expenditure, though the hon.
Finance Minister has given some blueprint, but it was criticized by Prof. Rajeev Gowda.
My humble submission would be that the Government must educate the voters and all
the political parties should also educate the voters. As rightly pointed out by senior
leader, hon. Vajpayee, every Member of Parliament 1s starting his career by filing a false
affidavit regarding the election expenditure. We know the ground reality. ¥ 55,000 crores
have been spent in the five States. It has been reported in a newspaper. Nobody can be
blamed as to why the voters are ready to receive money for casting votes. It 1s because
of their poverty that they are forced to receive money. They are not willingly receiving
the money. Even in those days when I was very young, | was seeing a particular party
car would come and ask the Secretary of that unit, 'how much money you need? Don't
mnsult me', the secretary would give the reply. 'How much money you need — 3 500,
T 1000, T 2000 for your expenses? ' 'Don't provide money for electoral expenses in our
branch.' That is the attitude of each and every political party. Now, it has totally changed.
..(Interruptions)... 1 don't want to divulge everything. So, the problem is that running
a political party 1s a very costly affair. ... {Tnterruptions)... We must educate our party
cadres. ...{Interruptions)... You understand it. ... (Interruptions)... That is why we must
speak the truth. As a parliamentarian, though without revealing the identity, we must
speak the truth. There is nothing wrong in it. ... (Imuterruptions)... So, everybody knows
the truth. ... (Interruptions)... The newspaper 1s writing it and putting the cost as ¥ 55,000
crores. ...(Interruptions)... We don't know, Sir. ...{Interruptions)... The problem is that
youare giving it to your candidates. ... (Inferruptions)... Dr. Maitreyan is a non-practicing
doctor. That is good. ... {Interruptions)... He is a non-practicing doctor. ... (Interruptions)...
So, my humble submission would be that we must educate the electors, voters properly.
My understanding is that indebtedness and 'S' India problem, suicide India problem is
the problem of all the problems. I am of the humble view that regarding the agricultural
indebtedness, the principle of non-performing assets should not be applicable. You must

have a slab of interest.
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THE VICE-CHAIRMAN (SHRI TIRUCHI SIVA): How much more time you

want?

SHRI A, NAVANEETHAKRISHNAN: Sir, my party is having 15 minutes.
...(Interruptions)...

THE VICE-CHAIRMAN (SHRI TIRUCHI SIVA): : There are two more speakers
from your party.

SHRI A NAVANEETHAKRISHNAN: Within five minutes, I will conclude. (¥) 1

understand.

THE VICE-CHAIRMAN (SHRI TIRUCHI SIVA): : I said how much more time
you want. ... (Interruptions)... Don't dispute the Chair like this. ... (Interruptions)... Don't
cast aspersions. ... (Interruptions)... 1 am just asking how much more time you want.
..(Interruptions)... Don't cast aspersion on the Chair. ... (Inferruptions)... You have got two
more speakers. ...(Interruptions)... No intrusion, please. ...{Interruptions)... Let him tell.
..(Interruptions)... 1 am asking him how much more time he wants. ... (lnferruptions)... It
is very, very simple, don't complicate it. ... {Interruptions)... I asked him how much time

he wanted. ... (Interruptions)...
SHRI A NAVANEETHAKRISHNAN: *

THE VICE-CHAIRMAN (SHRI TIRUCHI SIVA): The Chair can
...(Interruptions)...

SHRI A. NAVANEETHAKRISHNAN: If T am beheaded, I don't bother *
..(Interruptions)... * ...(Interruptions)...

THE VICE-CHAIRMAN (SHRI TIRUCHI SIVA): What does he say?
.(Interruptions)... 1t 1s totally unbecoming. ... (Interruptions)...

SHRI A NAVANEETHAKRISHNAN : *
THE VICE-CHAIRMAN (SHRI TIRUCHI SI'VA): This is on record.

SHRI A. NAVANEETHAKRISHNAN: Now, my humble submission would be,
regarding agricultural credit, subject to correction and approval, 1 suggest the concept of

NPA shall not be made applicable and the slab of interest rate may be fixed. For one year

*Expunged as ordered by the Chair.
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there should not be any interest absolutely. For another vear it can be one per cent or three
per cent depending upon the quantum of loan available to the farmer. Another suggestion
would be regarding the quality of education with affordable cost and educational loan
must be provided to the students and also NPA concept shall not be made applicable to
educational loans. In Tirunelveli, a poor student committed suicide; he availed loan from
SBI. It was assigned to the Asset Reconstruction Company, namely Reliance. Only 50 per
cent of the outstanding was remitted by the Company and 50 per cent of the loan amount is
yet to be remitted to the bank, but the right to recovery was given to Asset Reconstruction
Company. These fellows threatened the young boy that he will not get any employment
and they will arrest him. The next day he committed suicide. As per Article 12 of our
Constitution, SBI loan cannot be assigned to the Asset Reconstruction Company. This
is my humble suggestion. Even on earlier occasions I had made it clear. ...{Time bell
rings)... So, for agricultural loans and educational loans the concept of NPA shall not
be made applicable. So, my humble submission would be that the Central Government
miserably failed to protect the poor people. And I request the hon. Finance Minister, —
this vear is the hundredth birth year of our Puratchi ThalaivarM. G. Ramachandran —the
Centenary Year of MGR may be celebrated as a Government function and sufficient funds
may be allotted for holding functions by the Central Government as well as by the State
Government. Also, I would like to make a humble request to our hon. Finance Minister
that dmma Unavagam is a good concept to feed poor people. ... (Interruptions)... You may
call it Amma Restaurant or Amma canteen. By whatever name you may call it, it is very
successfully run by our State Government. I request our Finance Minister and our hon.
Minister of HRD to see that sufficient funds are allotted to the State of Tamil Nadu and
support the schemes because every other State is copying the scheme introduced by our
hon. Amma and even in Karnataka they have introduced it. Even in Andhra Pradesh also
they have introduced it because for T 2 we can have a full meal. So, please come and visit

Amma Canteen.

THE MINISTER OF HUMAN RESOURCE DEVELOPMENT (SHRI PRAKASH
JAVADEKAR): I have visited it.

SHRI A. NAVANEETHAKRISHNAN: Yes, I am thankful to our very brilliant and
very large-hearted HRD Minister. He will do the needful. So, I thank the Chair also for
being patient and for giving me the opportunity. Thank you.
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SHRI JOY ABRAHAM (Kerala): I thank you, Mr. Vice-Chairman, Sir, for giving me
this opportunity to speak in this House. I would have congratulated the NDA Government
for their resounding victory in Uttar Pradesh and Uttarakhand, but for the undemocratic
action in Manipur and Goa. BJP has done a disservice to democracy by using the
Govemnors of Manipur and Goa and there are allegations of horse trading. 1 have to say
that this has reduced the glitter of vour victory. It has reduced the glitter of your victory in
Uttar Pradesh and Uttarakhand. It is better that some soul-searching is there on the part of
BIP Sir, hon. President, in his Address, has termed this Session of Parliament as historic
on two counts — one is advancement of the Budget cycle and the second one is the merger
of Railway Budget with General Budget. Regarding advancement of Budget cycle, 1
would say that it 1s of no consequence. But, regarding merger of Railway Budget with
General Budget, it is the most unfortunate decision. Sir, railways is the most important
public sector undertaking in the country. It is the most important public utility service.
People expect, at the time of Railway Budget, announcements regarding new trains, new
railway lines, electrification, doubling of tracks, new surveys, etc. But, unfortunately, the
merger of Railway Budget with General Budget, everything has gone into oblivion. But,
I welcome one thing and that is the importance given to safety and security in railways.
This 1s the only consolation. Sir, raillway safety is most important, because, now-a-days,
we hear about rail accidents every day. Anyway, there is a separate discussion on the

working of the Ministry of Railways. So, I leave the matter for now.

Hon. President, in his Address, has given a rosy picture about favourable monsoon,
good Kharif crop and better Rabi season. But, unfortunately, there 1s no mention about
drought situation in South India. Sir, we heard hon. Members in the morning from
Karnataka, Kerala, Tamil Nadu, Andhra Pradesh making submissions about drought
situation. [ regret that there is not even a mention in the Budget about drought situation.
Sir, all Southern States, including Kerala, should be given special package to deal with

drought situation. That is my submission.

Sir, Kerala leads in the production of cash crops, namely rubber, coffee, tea and
spices. But the commodity boards — Rubber Board, Coffee Board, Tea Board and Spices
Board — are given a raw deal in this Budget. The Budget Estimates are cut down this year
also. There was a drastic cut last year in allocation to all these commodity boards. This
has seriously affected the working of the commodity boards. This is most unfortunate.
So, I request the hon. Finance Minister to enhance this year's allocation which will help

commodity boards to discharge their responsibilities in an effective manner.
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Sir, take the case of the Rubber Board. The actual expenditure during 2015-16 was
¥ 201.74 crores. The Budget allocation for 2016-17 was only ¥ 132.75 crores, but the
Revised Estimates was T 148.75 crores. But, unfortunately, the Budget allocation during
2017-18 is only ¥140.10 crores. This is against the Department projected allocation of
T 250/- crores, but only ¥ 140/- crores have been given. This allocation is inadequate,
as there were already pending replanting subsidy liabilities due to the less Budgetary

allotment last year.

Now, take the Coffee Board. During 2016-17, the Budget allocation was T 121.54
crores, which 1s less than 15 per cent of the previous year's allotment. The revised allocation
during 2016-17 comes to T141.54 crores. But, unfortunately, the allocation for this year
18 ¥140.10 crores only. Their Department's projected allocation was T 290/~ crores. This
18 too bad and painful. The Research and Development acitivities of the Board have been

hit badly. I seek an enhancement in the Budget allocation of the Coffee Board.

Then, again, I come to Tea Board. The Budget allotment for 2015-16 was T 179.46
crores. The Budget allotment for 2016-17 was only ¥ 129.98 crores. The revised allotment
for 2016-17 was ¥ 152.15 crores. The Budget Estimates for 2017-18 is ¥ 160/~ crores
only. Their Department's projection was ¥ 207/~ crores. This inadequate outlay for tea
development and promotion schemes has adversely affected the rejuvenation and the
replantation activities of the Tea Board. I also seek an enhancement in Budget allocations
of Tea Board.

Then, comes the Spices Board. The Budget allotment for the Spices Board in
2016-17 was T 70.35 crores. The Revised Estimate was ¥ 80.35 crores. The Budget
allocation for 2017-18, unfortunately, is ¥ 82.10 crores. The present allocation will
be insufficient to execute the approved schemes as well as for taking up of various
programmes for the development of the spices sector. Sir, I, again, urge the Ministry of
Finance to provide necessary funds to all these Commodity Boards in Supplementary

Grants for meeting their commited expenditure.

Sir, one word regarding Revenue Insurance Scheme for Plantation Crops. There
was one Price Stabilisation Fund Scheme started in 2003, which was officially ended in
2013. All these 10 years, these crops got only ¥ 1.53 crores as assistance from the Price
Stabilisation Fund. Actually, T 1,011/- crores was there in the Price Stabilisation Fund.
Where has the money gone? I had asked a question here and got the answer. I quote:

"The Department of Commerce has recently approved the Rubber Insurance Scheme
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for Plantation Crops for protecting growers of plantation crops from the twin risks of
weather and price arising from yield loss due to adverse weather parameters, etc. etc., and
income loss caused by fall in interational/domestic prices. The Price Stabilisation Fund
(PSF) Scheme, 2003, was closed on 30.9.2013, and the new scheme is an improved form
of the PSF Scheme." So, this new Insurance Scheme is claimed to be an improvement
of the old Scheme. There was an outstanding amount of ¥ 1,011/- crores in that Fund.
Where is that money? I did not get any answer. This Insurance Scheme was intended to
benefit rubber, coffee, tea, spices and tobacco sectors/growers. Unfortunately, though [
have asked for the date of commencement of the Scheme, there was no answer. Sir, the
most unfortunate thing is that there is a Budget allocation of only ten lakh rupees each for
these commodities — for Rubber, ¥ 10 lakh; for Coffee, ¥ 10 lakh; for Spices, 210 lakh;
and for Tea, ¥ 10 lakh. This has been done while ¥ 1,011 crore is idling in the old Price

Stabilization Fund. This is most unfortunate.

Then regarding this Scheme, Kerala 1s the most important producer of natural
rubber. The Government says that this is a pilot project, and they have selected Palakkad
district. The major rubber growing-areas of Kottayam, Pathanamthitta, Ernakulam, etc.,
are avoided. All these districts are avoided and only a small district Palakkad is included.
So, my request to the hon. Finance Minister and also to the hon. Commerce Minister
is that major rubber-growing areas including Kottayam, Pathanamthitta and Ernakulam
districts should be included in this Project. Regarding the commencement of this Project,
the Government should take a decision. There was a proposal for a New Rubber Policy.
That was pending for the last two-and-a-half years. The Government says that there was

a draft. A draft is there, but there is no final word.
(MR. DEPUTY CHAIRMAN in the Chair)

Then, Sir, this Government has to regulate the imports of natural rubber. T admit
that it has taken a small step. Formally, the import duty was 20 per cent or thirty rupees
whichever is less. When the NDA Government came, they have raised the import duty to
25 per cent or thirty rupees, whichever is less. The "price cap' is the villain. Even though
the import duty was raised from 20 per cent to 25 per cent, there is no benefit for the
cultivators. Last year, more than five lakh tonnes of rubber was imported, and the import
of rubber is going on unabated. The bound rate fixed by WTO for natural rubber is 25
per cent. We should remove that price cap of thirty rupees and {ix import duty at 25%.
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We may go for the safeguard duty also. There is a provision in the WTO that we can
impose safeguard duty. The Government should take the initiative. We have to submit the
statistics to convince the WTO partners that to save natural rubber, this safeguard duty
should be imposed. That is very important.

Then, regarding the lending rates of Banks, I had asked a question here.
MR. DEPUTY CHAIRMAN: So, you have to stop in one minute.
SHRI JOY ABRAHAM: Sir, only one minute will do.

My question was, "Whether the Ministry has directed the RBI to give instructions
to the banks to slash their rates of interest on home and vehicle loans dispersed by them '

Sir, T got the answer. The answer was,

'The Reserve Bank of India (RBI) has deregulated the interest rate on advances
sanctioned by Scheduled Commercial Banks.! So, the commercial banks are free to
charge any rate of interest for the loans advanced by them. And the reason given 1s, the
rate of interest charged by banks to the borrower varies from bank to bank and depends
on various factors such as cost of funds, operating costs, tenor premium, business strategy
premium, credit risk premium, etc. Banks have the freedom to offer all categories of
advances on fixed and floating interest rates. [ have put this question in the context of the
SBI The SBI has declared some cuts in their home and vehicle loans, but Government has
said that the RBI has deregulated the interest rate on advances sanctioned by scheduled

and commercial banks. I request the Finance Minister to look into the matter.

Sir, I would like to repeat my submission that the commodity boards, that 1s, Rubber
Board, Coffee Board, Tea Board and Spices Board, may be given additional allocations

for their survival.
Thank you, Sir.

MR. DEPUTY CHAIRMAN: Now, the hon. Minister of External Affairs, Shrimati
Sushma Swaraj, would make a statement on the attack on Indian diaspora in the United
States. This is a Statement being made on our demand, on their request, and not a suo
moiu statement. Yet, if some of you wish to seek clanfications, T would allow that, but
only up to 6.00 p.m. I would allow only four or five clarifications. We will have to adjourn

at 6.00 p.m.
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DR. T. SUBBARAMI REDDY (Andhra Pradesh): Sir, I may be allowed to seek
clarifications because I was the one who had raised this issue first. [ have the right to seek

clarifications.

MR. DEPUTY CHAIRMAN: I will allow vou too, but the clarifications must be
brief. Now, the hon. Minister.

STATEMENT BY MINISTER

Hate crimes against citizens of Indian origin and Indian nationals

settled in the United States of America
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