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GOVERNMENT BILLS
(i) The Appropriation Bill, 2017; and
(ii) The Appropriation (No. 2) Bill, 2017

THE MINISTER OF FINANCE; THE MINISTER OF CORPORATE AFFAIRS
AND THE MINISTER OF DEFENCE (SHRI ARUN JAITLEY): Sir, I beg to move:

That the Bill to authorize payment and appropriation of certain sums from
and out of the Consolidated Fund of India for the services of the financial

year 2017-18, as passed by Lok Sabha, be taken into consideration.

Sir, I also beg to move:

That the Bill to authorize payment and appropriation of certain further sums
from and out of the Consolidated Fund of India for the services of the

financial year 2016-17, as passed by Lok Sabha, be taken into consideration.
The questions were proposed

SHRI ARUN JAITLEY: Sir, we had a very long and a very fruitful detailed
discussion on the Union Budget as it indeed should be during the Budget Session.
During the course of this discussion, almost all issues which concern the Indian
economy have been brought forward and raised by the hon. Members. The sitting
of the House has been divided into two parts and the discussion started in the first
part of the Budget Session and spilled over to the second part. A lot of intervening
events have also taken place, which are both of political and economic significance
itself. And, obviously, when the debate was initiated and even towards the latter part,
a lot of hon. Members got an opportunity, which earlier, because of the disturbance
in the last session was not possible, to discuss threadbare the issue of demonetisation

and express their views on this.

Sir, the Government fully stands by the decision that was taken by the Government
on the 8th November, 2016, as some decision which was eminently required in the
larger interests of the Indian economy. We, in the Government, do believe that in
the last seven decades, we have increasingly become, in terms of taxation, largely
a non-compliant society, a society in which finding ways and methods of by-passing
both the direct and indirect tax system had almost become a regular function, and it
is not one trade or one group that one can blame. This had almost become a part
of our life itself. One of my own first reactions after demonetisation in a public
function was, when Indians go to buy property--and this has happened over the
last seven decades--you are quoted price in two ways. When, in businesses, books

of accounts are maintained, there are two separate adjectives which are being used,
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which is, formal accounting system and informal accounting system. Let us, for a
moment, detach ourselves from the political stands we have taken on this issue. In
the current year, which expires on the 31st March, as against the Budget Estimate of
% 16,25,000 crores, we have now put an estimate of ¥ 17 lakh crores as a possible
tax collection this year, which is I 8.5 lakh crores, direct tax and I 8.5 lakh crores,
indirect tax. That is the current estimation. I don’t want an answer from anybody,
but%ﬂﬁﬁﬁmﬁﬁwﬁﬂﬂwwﬁ%wwéﬂﬁtax compliances
TR Bl, 1 I8 S SRNIE <HT 8.5 g PrIs vUU & 3R TISRNGT ST 8.5 <l
PRIS TUY &, Ig§ & fhael BFT a1fdy? oSl SHH & Udh 2T ISl bl S|
fY &9 0T ol We will do market borrowings. Market borrowings W, S gAY
next generation &, S¥® HUX &F SYR BISHY WG| X I H of ff TRBR <1 B,
% WHR Jg! Hedl & (b o WeR 31 01 4 Ble M5l Al g1 & 3§ 51 5
IR H A Y, STH & EHA! Bl WIS U A JE AT & 2l 3 Tax
non-compliance—%Wéﬁﬂﬁﬁmﬁﬁ,ﬂgwiﬁﬂﬂwﬁlﬁ
IRYT BT AR S BIAT 8, G BRAT &, Al ISP [ FIT-9AT IR 8F AR YT
Jhd 82 T gRfRyfa Qﬂ, S99 B GDP HT 12.2 Ufaed @R cash currency il
ﬁ, il 11'\9[ §ﬁ|’€ﬂ H wEl fosdt <o § 98 %, I A 86 per cent High denominational
currency H Bl STd ST BT AR cash & MR IR SATGT FAI! &I, S FHRITY
cash UST &R AHAT &, WIS ©9 F d FARG U7 8RN faevay Aed §9 da
T8l €, Jfd S='/M Udh dF ST — Despite demonetisation, crime will still take

place, corruption may take place, there may be fake currency, there may be terrorist

incidents, there may be tax-evasion. Of course, crime will continue as long as humanity
continues. But the question we have to ask ourselves is : Is cash a facilitator of
that crime or not? If it is a big facilitator of that crime must we keep adding in
the economy the component of cash, particularly, when the alternate avenues of
running the economy are available. Therefore, if a large part of your economy can
move towards banking transactions, if workmen can be paid salaries through the
proper channel, their interest in getting social security schemes implemented to them
will also increase. If school teachers are paid, then, no management will be able to
have one amount given and another amount signed, and if school fees can be paid,
these are all legitimate expenditures which can be done through digital or banking
transactions. Therefore, a shock was necessarily required to be given into the system.
Now, when this was done, the first two reactions, % SiI U8l &l reactions 3T,
T W1, M I S BT 98 9N W IS 7, ST Ul fad =M del of fF SR
TT b Mg H AT ST AN D] G| 3G I AASKIBI DI §3 W& Al I8 YD
political assessment ATl S evasion DI llH fpd BIAT 82 Evasion &<+ dTcl hddl Th
1 g1 ufcrerd &nT £ iR U1 Sl WRER & @ol H AT 7, 98 TR MeH & g
SR BT Bl $AY I9 TRIg 3MeH] DI 50T o9 AT SRR AR @I
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qedl B, BF ST I8l AN FA T 6 3P AN waive IR I, I B FR&T W ATRT
@ B, Y0l &l IR AT W 8l, 3R ARPR BT B AR W, legitimate qTh
H, U7 o &1 ST AIfBR 7, IH UH Bl oF & ol 3R I8 taxation & SINY T
HA 8, Py SN ©, Real Estate H I, ST I corporatization Y™ gl g, g W
H 991 AT § ST legitimate transactions @1 X% ST I8 &1 U GHI 8H fhed
SSWI & gR H Yd ¥ fd g8 qRT BT QRT SN corporatization & a6 Uod oo
RIS legitimate transaction ® IRH T sﬁl?vw TR 39 feum § Uh-TUdh I
ST &, A1 Bls W ISHRID g1 badl 391 f8d &1 e & oy — fIRver s
& S R B €, ST qu @ {5 F1 MUt S Sder o, 98 exaggerated
7?7 BR FAWN & IR H I8 Pe U1 71 & 98 AUR 70 WIC Jgd I, 98 80
WRIAC JeP TN TAR TN SF TaR 3R fARR & Ydg & Albs MY, 79 98
Al | TSR T8l 3 & ATl Anecdotal evidence can be anecdotal and unreal, but
revenue targets are real. il HJhdaR TR YaRIgSl HI U1 HRAT 8, Sl WIGIR] &
g1e 9 BT U1 WRaT 2, 98 Al RIS B 8, S HEF! iR Sl & MER IR BI
?, 98 d ®s R g9act f gar 81 o) erfve S Ruel tee gt &b aR #
P8 B ¥ RId e TR IR [@fde w9 I e AT, Hifh 98 Udh AT
ST o, T B3 HHFT 9gd SI1&T A1 Afh 5d 899 s o, a1 gdl el
o 1 1T BT BISHR B I I P TR BT 9C HoldRM Fo1, Sldfd TR &
HEM A1 R sfuare & R IR RET AT AASS oY, offdp R 3§ 41 98
AASE Bl Al IT HRYSIgoe sl gl MMIBI o & SISt @ ad 2 wRie R
STeAt, a8 SR wureT i Tel Set e 3 @ w' fiar f 9g AAfea 7 gelt S
T A FE a1 {6 a8 3 WIe & FUG o e, H ua gAIfeve & dHe Al Sl
qIH ST AT JagaR-TavaR -y &1 el off, S9¢ sfidwsi 9 ff 1 3l
G 81 AT Ugell IR $9 <9 H Yo I Ual gonl b o urel o1 <=1 w50
GISIESED gpHd I Bl, 98 Pe 8! © (b 39 < DI Central Statistical Organization
% B doubtful €1 I8 TP a1 b YT B fam

Y e Tt (ReTEe Tewn): Ua e, oFR &g 31 7 A <Ray, I 9 did
g f& 3o U IoY MY, FHN ofil I8 MFHeT B 919 T, Y IMIP] ERCHIV 7, TR
IRAMHAT I8 8 fh I Co HolaR Fe1 &, dbi H 97 o1 ga, 89 R <o Al
AT Bl I8 UH IRddhdl 8, S9 UR &H 989 Fe] $xd, W Jg 9 Udb aRafddd
g T oo gRfads 4, Yads 4, Ugia tvg W, fasiell & fdd & yam & foy
R A B WHe B JFART &1, sAfY 98 F61 §l I8 aid 4 3Id & fb Sl &1
3T g THR provisional &1 I8 8% &I vy =E] 81 89 sl W), Sied b
TR doubt &l BRI YR B ST Central Statistical Organization %\*, SREIRISESIRCIR
faveadr W &9 gea-fRg gl o 9ed, W 9ald g8 © fb Ssi wWd ¥9
ETH@W%, E,P[R{ﬂ.‘if. T BT Ig 999 & b ) TF informal sector DI, informal
economy I SRS &F TR FT YA TSI §, DI SMBRI 84D SF & ASH
de firerfl, 39 919 &9 SiftH effes <71, 1 SABT SA9R R <l I8 HEl fh BIg
wuTg TEI g &, I8 Srad 81 8l
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#ft 3BUT Sieett: S H S YA anonymity & |1, THATHT & A1 =1 fohedt fewma-
fpare &, fa fopefl S Ui & WSl H gHaT o, 98 o 4l H Ugd A1, S9
I B AMRET TF 81 731 I9H 59 Al &1 fIuifvTe 8k S96T s969 Whisa Ja
Tl WTdT, 31T $Hd! STAIEEN 81 Y8l 8 98 <d A & 3iex 3 ol §9 59 IR
% qolc P 37T WU H by QU I b &H ST 997 < TA W8 &, &F 31U 39
IRFRAT — <19 9 non-compliant HET, O SHHT Udh IR0 of oIyl 3T 89
T H T[S ARG BYY dF BT AT W 96HA < 7Tal 21 iR T8 §9IR 39U ST it
g Bl a1 AT 5 TRAC B T, I A O T6 DI Ca el S STET AT
s e Sl 81 a1 5 g d& fo9a! 57 8, 98d oIS ¢ad H W 5 IR¥T
T B, 98 TR THY IUAT B PR odl 8, negligible THT HI 5 ARG A HUX AN
BT g feTd oI, 41 dT |l BRIS b < H hdd 76 oG A SR od Bl 89
76 G W A 61 ARG 9 € S daHRT

it < IEml: $ad 15 Ig 99 B

sft 3rvUT Sicell: @ 3T 16-17 ARG A I HR 2 &8I, NIH 99 aaid, Siaed,
JMfbcaeH, UIheed, SUsRedfoRed, [ASaH, g9 I IR Sl gFT 21 o 39
¢ P 9T ® AT el 98T & AR 18 ARG AN $9H 9 § RTH S1-aR-ui™ arg
e feuire 81 &xmn, s sarer feuivie SR 8k SHd! SHE=! BT S
WhISd §, SHP AT Ael el Wil A1 SHY 59 AT Bl I &, B & d8d
virtues El APl gH PR P of fb Udh dgd g1 ACh] ST shadow economy off,
IEPI T & AR 3 Tl el H $9 [ digitisation P AT A BIH SHIAM! B
|IS 9N I§ MY S Hel [ gABhHd SHAH & & Jaed ©, o v
ThAB MU, A I8 TTBIHA SHIAHE! GR-GR BIH SHIFID] &b A1 ST BN
AT b Hel, THH dIF bR B BRI B, Sl IRGR DR I8l gl Ugel dRIde!
g, ST8l g8 U1 SFRe BI & 99 WR R oS ol SIL.UE.El. & dae d § ol fawqa
w W qAHI, SHH b T B TP YOIl de<l gl AT AT YTH Bl Ao
HRTI g9 3T, ST ST WrEe N § CRIv &I, SHRI 5 RS B foar, I
5 ARG TH| 3T A= FaLRAT Bl assessee-friendly TEY 3R ST ool TRIUFSTAR
F & T, S8l W 39 U &1 YN BIAT § 98 IR R Gl B Whd §, ¢ |
91 Fhd & a1 991801 {9 BI-9 9 ¥ I8 gore fhar of fo 39 arg 9 et
BT BIg CIoOTaRE Fol BN, odfbd $I SERT ff SFRT 8, STB! fSTHIS T &
fore S9®! q1 org fhar g1 I8 AOEE Fo Al 99T | IR fHar Bl 3 39 IR
W dfPT ioraR @1 digitisation @1 Ud dgd d91 YU gal & 3R dR-gR I
I8 URT U7 3fg FARUT WY SMQIAT 3R B SHIAM! BT ASST d¢, AT Bl
W IR Hg BT § T ONG g, SIB! JUGHT g7 I8 hddl URHTH U T8l
T, U8 UHHAE Hed T8l 2l UEd T ¥ ARl 9 ¥ g 31 3, 89 dr
J WHR P, 89 AN 7 Ub HSH IO BT b UhNe & Ia9 H, ol A1 Pl
BT U b, Al Bl Ue e’k @ fb iR facwi § 3o 8 a1 9l feaerr
BINTY, 81 dl BRAE! BRI G618 [ 91 f$ceq g gs o1 3 d& BiRT
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9% THKSSH DI, ITH! JAAAHC HFIIC BRI, SAb RIATh e HrirargeH
ST, T $aST § 99q o7 Ufdsd o, ST hdsT 99 i & I Sl Yollec sfea—
T8 ¥, ITDI BT B IR Frerd ot J9F B BI A1, SH IR T BRIATE]
Y B gD Tl G R F AAT-T QW F AT PIBHIIE BA, G-20 I &
A1 yg /AT S 7 2014 H Brisbane W Y PR AT ATl JHARDI & A1 8F FATCA
initiative ¥ fRRIGR 81 T fF ®ls YRA AMRE 87 IR BIs ITPT ANR® IR
Il 3R 3fd # BN b S < 99 RV & feWeR &, Si-off fagel § w=<hm ar
BIg TfFafored & 96! RId S13H Shise My RacoRee S U6 &g AT
ST o, 3 S ft oo &t WfiaR &x off 81 $9d 3remdr J&f |q dral o+
e} Tl SY 3R gASR 1097 AT MY, $HH Sl IR 9, AR B, AEHH BT AR
RITTYR T - 1996 A BT &1 8T &Y b I treaties Bl renegotiate B TABAT 2016
EF)TH&WWQ’%E’IWH@‘W,Wﬁéﬁ?waﬁﬁﬂ"ﬁﬁrenegoﬁa’te
AR fordm 3R g8 S round-tripping @1 GRT RIIT T, IFHI BT AR A1 I {6 a8
T T Al foreign capital T inflow dq &8l SITET, YU 3R SfeR ®f parity UX X
TSI — degpd 3R T2l U, dfhT Ud Sl IRAT A1, S 89 ARl A BT T 1D
Scheme &Y, ST Ud successful ThIF ftl 39 AR ATl BT THHT ST Ig T fb
3R &H I8 Ie¥d IW@d © b 9Rd g # W9 dofl ¥ g dTell srefagawen g,
TR JTART A1 g1 riegaRerall § 84 98 UM ISl g1 8, B9 developing <21l
H M & dfed § %, SR A 2 e | Td tax non-compliant economy %, SESER
taxation base T8 ®, T H 1Y arider Mud! faar {6 59 3fivs & MR W)
ST ol - 39 AT Bl YRARTT BRAT 81 g 59 1 Bl Gefl 2 P Irorifoe efte
J Al SHHT A g B AN 7 SR GALT R € w6 T8 FHIH sl o1 W
gofc & 9T H Y S BT TH TR quote Tharm o f A right cause never fails."
JE M St 7 HET o7 3R IE WEl A H ISP ISR Bl

ST8T dd doic H taxation & proposals g, EX] T & d8d % I taxation base
¢, S U oG | AT dTell category ¥, S 899 nominal tax ®X AT — Phad
yg w_R¥el § IS9P NP BT ad W gdr gl Tax Base &1 Y& ALY, tax transactions
Raere 89 a1feul S 99 &I 3R BIel &R & d SUGT BIs o T8l gl 31d IqP!
T AT A7 T SRT ST B AR TSI A9 g | R S B AT TS
Al 10,000 YT AT TSI R BIS deductions claim & T 8, IR-Al¢ IR G
P deductions ¥l ST BT 8, A IS ISP ER-GI BOR BUT R < TS,
Afh record purposes P ﬁﬂ’ — A BT income 3R ST transaction &1 Rbrs
g9qT B, SEd foly Udh TN 99 I8 fhar B

9 P economy formalize RS IR g9 formalized economy # MSME T ggd dsl
T &l g i S &1 droieT 8, ST 96 WA 9 &, TP turnover 50 BRIS
I T gl Al S IRBR B Tdh commitment Qﬁ, 3MYb FHI ST Direct Tax Code ST
o1, I Al IT GG AT — WIS g o, s 899 ST 50 RIS T turnover aTel
BT %, 3P taxation level 25 W ‘X ﬁ?ﬂ %, arfe incentive ?%, gg formal
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EiRsaulsil

I 3R S T individual FTAT | BTH BRd &, S9h HUR U SR 1Y ST HT Udh
incentive Y8 fp I U7 ATUR BT Sﬂﬁ convert ®RT BT HINTI B Bl

fUser At At affordable housing &1 87 T o ®I%! I8d of off, 39 IR M
=il Long term capital gains PI AT HH P I, project completion DI @R BH
SR S 9T &1 Sl guR URAT & YR WR affordable housing flat @1 AT ST 2T,
TP carpet area P AMIR TR B ﬁ?ﬂ, arfh fpedt oft 218’ § 31 bedroom &1 3BT
JMTEHE affordable housing ¥ arm SITQ 3R P! infrastructure BT setup o ferm ¥
TR taxation incentives SIT &9 NN = ﬁ'ﬁ’, SRCaRIL B%'E?I gl o1 fh Y JFed |
SiI AT ST 7, 9 S 94

GST & dd" # # g P dem & gga =9, faar, R A 3R iR 396
gIe BH AN A GaEHEd I GST B U fhan § gg A g I8 IR ded @,
X ST PI, by qAT 1Al B AR, it is a joint initiative which the whole country
has taken. 3R o spirit P A1 IE U g3, g4 AR A St spirit J sﬁ I derar
T 3T Indirect taxation ®T IIIBR MR S BT UHAT TI B BT STABR SIN.T9.21.
HTSRIA & UT Iell AT &l GST Council in that sense is India's first federal decision
making body. HET #T ST &1 g1 e o1 & SL.gw. <t Sfa & <t ol 3/4th
e A B &, N § 1/3rd A1 &g BT § MR 2/3 IS & €, 3@ R A political
level TR TATG, AT S 3Mhs BT BRI BIAT GRS 2T, <ifbT g8 AT Tt "8l ol
sHfely &9 7 SN.ud.3). sefid § te W 98 W dle | fofg & fdar ok w99 fofa
qd-FHfT A fPUl 39 1 SR IE T P federalism T & T BT subject & 3R
Centre State Relation Udh delicate subject %I W, ¥ 9t I B TRIE B
3R 39 ¥ Mg UHHE 9T o1, S SL.ga.dl. & faRie o, dfed o9 g 3
39 WeHR B foram, a1 S9dT W participation positive 3R active 8Tl BT ISt &
IR 3R IR U< H I 7T FHISIATG] gret dl WRGR ot iR sy ufaffdr amg
IR fIER & WIR — 39 9 WEHRI B U6 AHRIHAD I9TT A7 {6 8 TR BT
B §& 1 Tl B9 AN 39 @ 12 WIS &) gF § 3R Tah-UP HIfET 8-8, 9-9 €S i
TI-gl, TH-d99 9 9% o 81 SS9 ¥ v v o O, = gsafd 9 &) g
I AR B AT, oMb B 07T 3 H AT b A1 g3 3R T 4T 3fadR R
N dIc STe @ IMIIUdGdl e8] gl #elqd, S9 H ddd &l procedural important
=l gt B1 99 H S Rigia 9, f59 W 89 39 93 &, T principles TF U 31
P8 Hiod MU I 3@ U Mo o1 {6 391 H 9% & (6N a1 8 I U9 ©,
3PI tax collection by supplying oil to the vessels BIdT g1 319 strictly speaking TH%
Bl territory TS B A8l BIefl, 98 &g @ territory H Il Bl S A B BT
WY, §9 $ ol TP BI IR e 8, e Sd1 a9 HH 1 8l R U ¥4
I IS IR ST AT 7, O & AR § HW-F-H <9 Bl AT g9 B TRT U
Bl SIQ, Wb Ush RIBAT g Pl € 3R U & 9T Bl 2, A R ' §9 Bl
Federal bureaucracy of taxation g 3R B9 S & 19 H PR & BT deaRT
B BAM? 39 & g ff g9 9 ad-wwia 9= e foml
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qEIGY, 5 W B ¢, e SNua.dl. sefid daft &, R 4 4 del
S Bl AR B Uil AR Th 9l fAum™ Jumeli & WdR BT TS U8l
g ALoud.dl. &1, gavT & Ae.Sea.dl. @1, JRT & eR bl sy &1 5 quf
# =Tl 8T 8, A1 S compensation & @1 3R SL.H.ElL # S faeel 3R ggaN]
Union Territories %, ENl @I State Assemblies %, RG] %, AfhT ST 4 =T Union
Territories %‘, d Central Territories & 3R S 1%*11‘ Udh q\.ﬁﬁﬁ.@.ﬁ‘ SUlRUl EXl
& I[N AT BT ST GASI.GA.EL. Al B8RT, Siife ALS.ga.El. af &1 U@ R |
replica &, S 8 15T Bl UIRT HRAT IS 8F o = S IGfqem= denes giikd
o o, @ 16 RidaR, 2016 @I notify fHAT T 3R I BT & T8d VP AT Bl
3gfY switch over I fiofdl & 3R 8" 89 Tdh Il T switch over T8l &Y U %,
dl |fg GMeE § 98 odf g8 B Bl Yoey el 8l Al 39 A1 15 Ry
% 9IS taxation collect B ®I Sl legal entitlement %\*, g 39 MM H FHAT B
ST Bl So, the alternative system has to come into place before 15th of September.
3R AT TF deadline 1 off iR S goig & fRAl-eT 99 1 < w=di &R &g
P A 2\1, ISREI TUdh Legal Committee o, SIRSREI drafting- basics e oft,
I8 Ps-Ps o IR G ot oY giE F uiEl BT Yh-Ud WS, Yh-Ud full stop,
comma FAEHIT A I Il 7 R &g 7 D! WieR {61 iR o &A1 d& 349
R 4] §'§I It was a great exercise in deliberative democracy 5 T 4} issue Q?Tf EH]
o1, O R B3 T I dg A5 & HUR G 7 (0 o8 off el &S diordt &
Finance Ministers 21, 4 X JUIstal &1 faRIg &Rd 9 3R BN dTel AL H) <d 9l
Eb_g R Q1 B & Finance Ministers &1 3Tl T-3TeT g YT a7l @ aﬁs‘ | party-line
P YR TR g8 IR 8! I, federal lines 3R taxation & TiRTTeT TR S=|H TTdx
CIEI unanimously T d-T ]%{QI B9 T Lok Sabha ¥ introduce ®% 1 3R ?Rfﬁ NEI
H &4 uIRd B US| I Bl b a8 9 dgals 994 8 AR IR T 8 b &
R IR BY 3R 31 AR Bl IR SR B o], Rifh SHB JIIC BT Bl
a7 7l fhr s iR H?z; BT ST G ﬁlﬁTﬂ, ST taxation structures T ﬁﬁ(’ g 3R
I9P ST rates ﬁﬁ, 39 rates b ]%FQ Tdh group dcTTT, RTIdT S| Udh arithmetical
formula T AT &1 J31 AT & g8 achieve R UMT AHT BRI I criteria b IR4H
P YR TR d Tl STABT AR T B2 1T GST Council 7 T BT fF tentatively
g9 Ugall \gdlé J ENCAINIDN HNA| IMST 89 T g H manufacturing tax, excise
duty, service tax o 81 A & fdd & ST assessment 8 BRI &1 F ST assessing
officers & UT H ST %, VAT 501 b UF ST g1 purchase tax 2 ﬁﬂ’ PO
ISY ST &1 Bls ST inter-State tax BIAT 8, I T4 H IHBI assessment BIdT B
SREACICEG T entry %, al Octroi § $HBT assessment BIdT %‘, luxury tax T BT %,
Tl BX assessee ® AR H AP S qH assessing authority % A B AT ST
BISHI Bl 3T I assesse DI hdel TUdh tax ST 3R Tdh authority ® G SBI
interface BITTI ST tax collection %WT, TE tax 7T 3N 3MY computer system UX Sk
IR AR HE & T B, IABT formula decided &, 3D RAT A ST division
TTAT-8TT BIelT ST Iad SrfcRa foes Y manufacturing process S Ugdd input
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[#ft areuT Sieett]
3.00 p.m.

taxes ]%Q NIT f\]ﬁ %, ST 3ol o WX tax foam ST, 3BT input credit feyerm
ST B T T tax 3Tl %ﬁ?ﬂ ?’, @ Bfse el foreran %\f, @l ST tax on tax already
paid %,a—s’componentﬁwmgqé@ﬁ%ﬁ;ﬂﬁ?w?ﬁéﬁﬁaﬁw
TSI Bl B, SAD! IMATIHT T8l IS 3R 31 TdH expert group a1 & f I <
toll Th %, o w® goods and services Pl free movement odhdl %\*, ERCA fra goR
A BRI ST, R <% § S8 FAfFRed &) ga Hac] shal RIpIRe s g1 4
TR B B I8 TUd historic haH g, Rifd ST |G-l 7 g{DI unanimousy pass fopar
3R Council § ¥ 31 spirit BT ST delhx DT unanimously dJ ERIRE IR EX
qY AT F golc &b AqTd DT link I8 g f B9 S 9 indirect taxes approve X
® ¥, IS 9 99 7 9% =erl, A a7 9% GsT T8 ey, w19 ¢ST iy,
J I MY ¥ WIS wY H AT B SITU| B8 VW cesses ©, ol GST & iR
U AT H subsume BT $B Ui 99 & oIy HIfh HHEAARE &, ST HFITALA
B I MM A TR Ho7 b HF=iee &l 3 U fhar Seem Saat ufeha,
S o @R R TTsaed €, SS9 WX S 818 N 3 CRITH ¥, SUd < Bl 28
IRMC TF W IR BT S TR e 8, 98 99 HR-IYE Bs H Uig a7 &
oI SRMTE 81 3R Uf9 |Id & 918 T & 3ie} FIRA BN I8 U UfHAT T,
S BT 7 T B Bl

ITGATART Sl, $AG STl S Y, A dTdl 9Y & BRI G Bl AP 6
fewoft 31 7151 oic gRede 3§ S YO TRIAC o1, &9 AN SHPI TaRiTS HYill SHR]
Rargss gReAT 3ifeNsS! STET &1 21 39 a¥ & RN P8 37 1! &, 9 S9H S9!
STMPRI < S| STHRCFR § 59 AT BT 3.96 TG BRIS 39 ATl BT YRS Bl
Ig BT Bl WhedR IR WX STAIHC H 1.86 AT PRIS B B, Al Jdex H
1.95 TRI BRI BT &, UJheM 3R 8¢ bl 1 1.03 A BRIS &b HNId gl I§ YU
3T H, Rifh B AT Yd=Y 9l 8, ST AIBR DI Sl affordability I revenue H
JEAT 8, SN 39 AT & e Sfhfie &1 3.05 &1 eRAIE AT, SHH! He-olR W
B SUP! 91T T 2l 89 ARl 7 SHP! el A 3.02 PR Pl U SRIC QT 2

IYFHMfT S, THAL/TE.EL 99 WM P IR H P8 Sfeside 3 il @
B g8l &I, S H.AL/UE.E). TaUfSER B o1l 39 IR Ul UaufeeR,
fTa®! 9 IR S-S 49 H a1 &, P! 34.00 AT 31T & 3R TH.2.
HT 32.00 WRIAC IQMT &, SAMAY SHB! HH HT B BIg Yol el 81 SRR Sff
9 UF I6 IR-IR 1 5 g9 Rge # sa+l S ofY, g9 9IRS & ga+i oS
MY oft, oIfdhd GDP growth depends on several factors. It can depend on domestic

factors; it can also depend on the overall international environment. If you look

at the pre-1991 stage, you will find that our growth rates were very marginal. We
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started picking up significantly post-1991. Globally, the period between 2003 and
2008 was a boom period. In a boom period, when the world does well, everybody
flies with the world. So, the global tailwinds also give you a push. What do you
do when the global situation becomes adverse and hostile? Last three years have
been extremely challenging as far as the world is concerned. In those three years,
to maintain seven-and-a-half per cent, plus or minus, and be the fastest growing
economy amongst the major economies in the world is the real challenge. When
the going is good, everybody is at its best. It is only when the going is challenging

that a real test is determined. ..(Interruptions)...

SHRI ANAND SHARMA: Yes, I agree with you that when tailwinds are there,
you do very well. But the fact is, there were strong headwinds in 2008-09, but in
2010-11 and 2011-12, we still did well. So, it is a continuum; there are ups and
downs. So, I expect that grace, that what was done and achieved should also be
acknowledged. That is also in the interest of the country, so that this impression,
which is created, does not go. Now, we are not having elections. What was achieved
during bad times earlier should also go on record; otherwise, this is not a question
of debate between you and us. We compliment what is being achieved, but also

have the grace to compliment what was achieved earlier.

SHRI ARUN JAITLEY: If you recollect, in his very first speech from the Red
Fort, the Prime Minister started by acknowledging what every Government of the
past had done. ...(Interruptions).. Therefore, my only suggestion, if not advice, to
my friend, Shri Anand Sharma, would be that amongst various things your past
Governments had done, you took the right turn in 1991. Therefore, the Prime Minister,
who took it, can always be proud of his achievements and never be apologetic about
it. Because the kind of place he should have found in your history for having taken
that right turn is a place which you have, at least, denied to him and we are always

at pains to give it to him.

Sir, this year will go down significantly because we have advanced the date of
the Budget and we hope that the Budget is passed and we complete the financial
exercise by the 1st of April so that we are in a position to even give money to
the States so that everybody is in a position to start spending from 1st April rather
than wait for the monsoons to get over and start the expenditure in the later part
of the year. As I said, the Plan and Non-Plan expenditure distinction has been done
away with. The Railway Budget has been merged. There is an Outcome Budget of
last year and, I think, this year will also be important in the sense that the indirect
tax proposals will be only for part of the year because then the GST will take

over and, hopefully, this will impact the Budget-making exercise in the future years.
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Sir, there are one or two important points which I wish to mention. One is

with regard to the electoral reforms. What we have done in the Budget is to just

givetheoutline.@?WW%%W70ﬁmﬂﬁgqﬁgwm
N, ad aifafcdd hieT eild 81 Uigl 39H 89 I8 g9d JdT © [P dd Bl
UHe Bl B9 ANl 7 Udh FaAT &, 59 2002 H WRGR A § e War fear g
5 SO gad B 9ISl 7 TH HHST 9975 oY, s JHEd g St sreger o, Al
Raprsea Y off, 99 SR @7 o7 3R 39 IoRT aroTI] St b TRGR ST F2Ne1
B 1S ANl AT b ST, 9gd B A8l gl IUb dIq g Alo[al reafd St fag
HA A, 1 IF NG A A ITB! U IR & off fF R s iR guR Al
7, Ol SOdERd oxed &, ¥ Uh U SHB! fordr o1, a1 SN SWa! WieR fhar
o1, i $o AN FEd & & @ Jo=g fic § I fecew 7 omdl 1 9 g9d &
goe ¥, BT 9 § I=M WHR fHar o1 IHA W ATl AR gall, oif a7t
Al g8 B eI gSTl A AN BT I§ Yo A7 fd B S Bl 2000/-997 G
SR Y, §99 S99 gAd Bl @1 gl T W) W $Ried B § dolaRE Bl
IR S9 TRE I NIaT doide B S W SR B ATE) I I W9 ® 3R
SolgCRel d10Sd Bl U Wbid F-il| § =g fob |l ISl & 98 Wb a9 &
faU S-S S77eh g § d 89 NN B <, e gadl 6l b I f[depd gl
ERIRSIRSCIRSE] Wﬂgﬁwﬂﬂﬁ?ﬁiﬁ%ﬁﬁﬁ, and it is a legitimate difficulty. People

have been wanting to give by cheque but they cite two practical reasons why they

don’t want to do it. ‘Our names get disclosed. The opponents will target us and
tomorrow when we do business, somebody will file a PIL and say, you gave money
in elections and so you have got a contract.” S¥dI T aT ® fh 3R &H SHAMSRI A
< € 3R ZRIINE aXi ¥ S €, A1 BIg Bfo-Tgdl a1 YaT el bR ol ST Felld
A7 At 3 9V @R ST8T dd §Hd B IRl Wi 8 el

oY 3 IMl: STee! BRI Tl A1 Ao € 9 8 T, Bl IaT & T8l Bl

it 3BT Sied: d1 gHifely 39 SFi a¥isl ¥ &4 ANl A U6 gSId Solde R
J0SH HT IW@T Bl Sl HoUAT 7, I8 IE & SoldeRd dived ddd Idb & Aegq | Dls
A SR @WRIE Il 8, S WRISIT IH! I+ <o H ge Merfll @ieer! & $8
IHg & AR, B Y #, N A1 IR 9wE § 98 RSWaa 8, Fad aifafcda
el & UBSe § BN SR $Hddl 8 U] BT Uh UHISe BN, Si Solder HHIH
7 feaeras g8l sa9 RSHEd 8N 399 Uil & 81 H ) clean UQT 31U 3R
7 g1l | clean YT S fhe fham &1 @RieT ®, ¥ A1 96 H udl g6, ofee
I fpa-foed o1 fohaw faar 8, I8 Haa SHB! Tar 8N 3= Si 31t ST oI
gar I8 U, $HH MG W A BRI S fquer § B, B! AW BN gAfely WReR
H X8 B VA B g1, O fuer @1 ot ferar 8, g9 forg e fd =i
saferg H =g & &9 AR fId &R Income Tax Act & T8d SH@! Sl IHIM TG,
59 @M & IR H (P i ISITS Sl BT STUAT-IAUAT AT 7, 1 I 37 g
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BF A B A <, el B ol e <, d1fep @ Wo| U 99 o, Rrad Q9
% <X clean funding B SIS 9¢ Y| Y31 o7l & fb SR 8F I§ 1Y HR U
g, @ clean political funding & oY TH d<T HEH AT 9¢ Tl Bl

ﬁqﬁﬁ%ﬂﬁlﬂﬁﬁﬁalreadyaﬂw%%ﬁzﬁﬁﬁ?ﬁwm%, rural
development § d 981U &, MNREGA &I ) 9gRIT, Hifd 19 BId H HHGIN] gl
g, dl Sl ofe} B, S9! 3 didi 9 T fiyeld Y8 91feyl 89 Al @& IR &l
Tdh qgd ambitious HIIHH B, FRIh Wewm | UR &5 H St W Aftd A
\_rl'lff - electrification & HTEIH ﬁ, rural roads & HIEIH ﬁ, irrigation & HIEgq ﬁ, rural
housing & HIEIH ¥, animal husbandry P HETH | 2T I & fb arier &3 H A
B IS AR M g U

IR-IR NPAs &1 f5Th 31TdT €1 89 NPAs &I TR BT R dxid o 31ef |qHey
ol A NPAs PIs BOIRI-AT@l HHAT & A1 ! §s AR &, QAT 781 81 I8 20 IT
30 EK% accounts & T ST gl fawg 213 ‘GK% accounts Eﬁs‘ ERESAEUN P BRIBT
ﬁoreate:lﬁgq,ﬁm%@ﬁ%m@%,ﬁﬁ;w%@%l?ﬂTC{ﬁﬁ—c'
arad 8l BN IR TG ISl dedl SIUT, Al sAfv I8 9 @l ' ¥ R 9,
BY N S9HT HRU W FH il 9 I 3R FadrT Bl o9 <, Ig MU+ 3T §
gl 91 21 ST F MMYR W AT IS e, riegaern deifl, dfed oo &3 &
IR WY A Uh BioHTs TS 3R 8 &3 BI U sectoral problem i1 T 31ferd
BSAE WA & & ¥ S| Wi B AT ¢ TS MU Igd AR AN Bl DIl
CAIRCIL NG ?j?ﬁﬂ DI q ITHI V€ BR (T @’\Pf % FIF Bl steel manufacturing
capacity 984 g sl I 1 R AT H AT WA T91 YH DR &1 Bael 9K
H & 781, 9fcss R PR H, 3MRST H, 8 S8 g Al 3| 3FRBT 7 Chinese
steel TR 286 URHT anti-dumping duty &M &1 JfF e EU &1 = o &R EU
9 ®RATg T8l BI, a1 T8 S steel plants Q,W@Jﬁgﬁwglﬁﬁﬁ"ﬁﬁ
A 39 R BRATS YH DIl BT Minimum Import Price (MIP) 41 &S, &S] duties
0 ElE_Ts;I Indian steel companies g1 Hd PHeAl I gR-gR 3| profit making situation
P IR AT T3 &l T GHR cCqdersed B o, fd g AN 9 Ud [T el
package announce faTl Infrastructure companies P PSUs, SR®RNI IS MR Y
IRERT F ST YT =T g, d arbitrations 3R High Courts H pending g @R g emr
d% P T8 < I T SAfIT AT TeE A S & e 9 g9 AR A 99 e
f5 ST award arbitration Siid 71T %‘, ITPT 75 WU T 3R R iy EFI:fﬁ a@é
el 7, @ ded 8l, difh IIIIRT B B ¥ BH dheih A 8l 3R 98 ufhar
3 AN BRAT YH DI TS B

fqorelt & &= # private plants 3R State Electricity Boards, SR EE e
TH &1 o1, AT SAD! A B & oIy S&I oI ATl 39 e OR-N &1
T BRI PR Y2 © fh 9 Aded &1 U BY| S H 39 Jdeyd bl Usd Hal,
AN I SSEI BT IUG AT Id W Tl B i g 98 3= ol Bl 999 <
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[=T arour Siee]
UY| RT HFER IS MY, b BT U1 gE MY, I§ AU MY H THHI WEl AT 8|
BT 396 fIU &9 @l o 4R 9T {8l

J1 B HfUcd &I THRd B, sACY 8 AN < S99 $© 441 faar & iR afe
MATIEH BN, A1 89 S AR W I BT AR BN

IYFATART Sft, § ST a1 g % 7 99 $eAl 9, S WBR A O drell 9
IBTT & 3R &3 initiatives Tgel A W Teld T I8 U, 39 {499 &) refagawen #§ vRA
B U WMAHSAT a1 Tl 37 a1l auf H $HD! 3R AfB Aogd B H & ART
HHe B, 321 Ul & A1 H 39 9T ¥ qoIc BT FHAT B BT AGRIE Bl

S AR AT (SR USTN): A fa A Sh, ot uiw i & geAmal o
A Yo 53 ot 1 g 9won & off 6 foami &1 o 9% dxal 916 § I8
g3 & 50 AR fHAmT &1 Holl A1h Bl Sl 7 gqa! faxig ff fvan sad
foU 3o PR F31, S US9 SR ITRIES & 1 A1 I AF T HA S |
el 1 I SR S=H del 6 PR YW F fFAEl b1 doll A% 8NN, AN A 1A
& fHaml &1 dol 9l JATS AT g9

weTe H3 Sff, 39 9 gU g, § fa HA St § gg S Aredn g b fhami @
S Bl ATHT B AT 8, 98 9T WRGRI & 3fAT AT AT g WRBR & 3
Mt 3R fHAT &7 FHoIl 7B B AT & BRM?

SHRI D. RAJA (Tamil Nadu): Sir, it is good that the Finance Minister has
referred to the Scheduled Castes Component Plan and Tribal Sub Plan. There are

Jadhav Committee’s Guidelines for earmarking funds under Sub Plans. Dr. Narendra
Jadhav once raised that issue; Mr. Punia has raised that issue and I have also raised
that issue. If funds have been earmarked according to those Guidelines, it should
have been more. Now, in actuality, funds earmarked for Scheduled Castes Component

Plan and Tribal Sub Plan fall short. How do you explain this?

SHRI TAPAN KUMAR SEN (West Bengal): Sir, I have two points only. One
point I would like to understand and another is just a query. I fully agree that
our system is basically non-compliant in the matter of tax payment. The day hon.
Finance Minister presented the Budget in the Lok Sabha, I caught hold of him and
spoke to him on this subject. It is a fact. The point is that what we are going to
do with this compliance. You told about certain measures to bring an overall better
compliance. But there are certain other measures where there is a very clear kind of
deliberate tax defaulting and it has become an instrument of business. Even in your
last Receipts Budget ‘tax raised but not realized’ was I 6.59 lakh crore. Now you
have presented this and took some initiatives. It needn’t fall automatically from the

sky tomorrow. But can you expect, when you are going to present the next Budget,
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a different kind of figure which may not be that much high? That is what is to be
understood. You have made a mention even in your last Receipts Budget that out
of this entire dues, I 80,000 crore is without any dispute or litigation. It is not a
small amount. Again let me tell you one thing. If you read the same table in the
Receipts Budget for the last four, five or six years, it is gradually increasing, not
decreasing. Even the tax amount without any dispute is consistently increasing. This
time, after admitting that we are generally non-compliant and certain action is being
taken to bring in a bit of compliance, can you expect that that figure will go down

in the next Budget? This is number one.
MR. DEPUTY CHAIRMAN: Okay.

SHRI TAPAN KUMAR SEN: Please, Sir, it is not yet okay. I have not completed
yet.

MR. DEPUTY CHAIRMAN: Be brief.

SHRI TAPAN KUMAR SEN: Sir, I want to be educated. What is the logic,
what is the purpose behind doing away with this Plan and Non-Plan thing? What do
you gain out of that? At least, in understanding your expenditure pattern, it helped
us to understand clearly when you demarcated Plan and Non-Plan. You have merged
it together. What does the Government want to gain out of that? I would just like
to be educated about that.

MR. DEPUTY CHAIRMAN: Now, Shri Rajeev Shukla, put your question only.

SHRI RAJEEV SHUKLA (Maharashtra): Sir, with your permission, I want to
seek a couple of clarifications from the hon. Finance Minister. One of the major
problems with the States is the fiscal discipline or fiscal management. Now, in order
to help the States, the hon. Finance Minister, or maybe the GST Council, has kept
petroleum products out of the domain of the GST. So, I just wanted to know from
the hon. Finance Minister whether there is going to be a single rate of tax by all
the States on petroleum products, or, whether any State, suo motu, can impose any

tax rate on petroleum products.

Another point is about the Central schemes. ¥X, Yy Ry ?flTrFiTQ Hg Bl %, g
g5 AR ASAN & MR bg ARPBR AT Bl ggd UGT <<l 1 I8l A 31 U1 SIran
g, I8 B development BT THIFT B AT Y THIRT, I 98 371 0 @ &I, I GF
F TG 99 FHd &1 § g1 W81 g 5 fUwd 60-70 A # RIa i1 dw AR B
IR ¥ < & WAl & e & forw g, afs 98 e UeR 9 el & e )
@d g1, O 98l aids A & g 99 STl
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qeIqd, § 91 @redl § & oo Uy @1 9 IRy &1 9gd el SWHTd PR W©
g 3R 9gd 3r<eT 991 B &, dfdhT s 59 VI &, S SHST & el HR G|
CATRT PR B dRE W U dgaal Hoct 41 a975 718 off ik 397 1 Far o1 b
Fs oG VAT &, S A" 9% Ugad] 81 T8l © SR Sl Bl 9P aN H udl g
TE g1 H IR0 & w9 H die R & qR 7 A e g & s dgadty dom
H 39¢ Y 6 IR PRI$ BUY P UG BIAT &1 B o 9gd BIRIET B, cAfhd
B4 1 oI I T WY eeHt TE iy, S die frem @ wIRv uer & swe fog wwl
A U1 A1 ggd e g1 H wAT St A ST Aredn g 6 QA Aol # @ 9 wekd
NI, Rifd Fgdal HACT 7 W B A8 Bl WH I Bl a1d bl oY IR g8l
1, ST AISHIC J9Taemel 8, REa! Thibd! §, S fea1 ST Gear 82 & faa #§=
ST QAT IS WAL R b IR H A I8 & AT A2

qered, § N 9 I8 A1 dredl g f6 S dEl fB 50 aRls JUY &
ToTde b foTT 25 TR¥ie ST 3R SUP FWR $ Uvide & $HIR 33 TRIC odd, Sl
g BT T, 39 R H HEl A1, a1 I Py Urolde 100 AT 200 HRIS BV BT &, o
T I UIolae Bl q8 50 PRI§ ¥UY P ¥oid Bl Yedics! Aeld 1 Tl a1 g8 GRT

DI GRT HISTdS I dleN 8l ST ?

SHRI ANAND SHARMA (Himachal Pradesh): Sir, I have three clarifications. One
is regarding the number of GST exemptions. One was referred to by Shri Rajeev
Shukla just now. When I talked a few months ago, when we passed the Constitution
(Amendment) Bill or the GST, and I asked the CEA, I asked the officials of the
Finance Ministry, at that time, it was made clear to us that it was almost 30 per
cent of the revenue. Now, would you address that in future? It is very clear that
you will go by consensus. So, what efforts will you make? I don't expect that it

will happen overnight, but how will it be done?

Number two, it is true that both, non-agriculture and agriculture credit off-take

S Holl b1 I PN SR FENT B ST &1 8, S99 R/ge arg 81 fFaw § firmEe
3 T51 I TG F folg Y SeRe H e <1, BIC I Bl FedeH 3 AR arh!
S ®1 Y, AR T 3 Sexve WX, M HF &I IR Holl <il| 3d SAh A1
TH 91 3R 81 TS ¥ &R 98 ¥ % gART SN 99d &7 X< ¥, S gART A @
YT 2, U WoRl 96 T 81 gfd have fSuiivie & e 3R Afqwy e, ST 3 v,
I @ IR H fIvar R 8§, SAd T bl 7 Thed ¥ wW@d ART fav g S9H
MY FJAT Y I, §9 R AT $G |

SHRI T. K. RANGARAJAN (Tamil Nadu): Sir, I have only one clarification.
Whatever the Finance Minister talked about demonetisation and said that it has not

affected the common people, 1 beg to differ.

MR. DEPUTY CHAIRMAN: It is clarification time.
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SHRI T. K. RANGARAJAN: Sir, I have travelled across Tamil Nadu. This
demonetisation has affected small and medium industries and it has killed the tiny

enterprises.
MR. DEPUTY CHAIRMAN: It is not a debate.

SHRI T. K. RANGARAJAN: I would request and I would like to know whether
the Government can provide any rehabilitation package to those people who are

affected by the demonetisation.

ft Aewe Sl @ @1y Teen): o TR 91Ed, § auiR Bee ¥ SRR
FE 6 $9 T & 3fex FAS-U-IRIT & Sl AT 8, 9 U1 BUY 3R 10 BUY b
e & Uil Gag AT BT YOIRT B &l g3 QA1 ol § fdh Sigde! & ey,
TP SR A SR IS A AT g1 3R Ig A 81 AT Al I8 Ui (5) BUY AR
g9 (10) ¥9Y g faxgpe W HEW B SMewml H 59 EeY B kG 4 AR GgAd
I RIS Bl AR® I AT 37dIe] B b S Al Ui $UY 3R 10 ¥ $ [Af&pe
TR ST ISIRT 3R Y8 HI AT B &, ... (FGHH). ..

Gl s e cala Gae s BT (e 180 OB e s Glia t
o5 o Sl s S e mhan Hu) S (i ) S LS Cunlsa =
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MR. DEPUTY CHAIRMAN: Just seek clarification or put a question.

sft AewIE el WH: UG HWR TR 8 BT MY VAT BN, dl S HRIST
TRIET BT BRIGT AT

Ml QT 5 Sy 8 sl S ol H(Goy Hawl) o Gl deme Qlzt

Bg 0SB 5 vg0st 09595 —w ool B S

SHRI NARESH GUIJRAL (Punjab): I want to compliment the Finance Minister
for bringing in, in this Budget, steps to eliminate the black money from political

funding. To a large extent, this will bring transparency. But we have seen in the

T Transliteration in Urdu script.
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past that eighty per cent of the funds which were coming to the political parties

were coming in small denominations, that is, under I 20,000. Now, it has been said
that this limit will be ¥ 2,000. It basically means you need more munims and more
accountants to cut more receipts. So, I would urge him to eliminate that also and
insist that PAN card number or Aadhaar card number should be given by those who
are making donations, even of less than 2,000 rupees, and political parties, which

are not able to furnish it, must be taxed on this amount.
MR. DEPUTY CHAIRMAN: Okay. This is a suggestion. Now, Misra ji.

SHRI SATISH CHANDRA MISRA (Uttar Pradesh): Sir, I have one clarification.
It is right that the Finance Minister needs funds from various sources. The public
sector corporations, one after the other, are being privatized. 31U probably ERII
privatisation @ T8 &, 9P IR 99 I T, Rifh Hed Bl HHI 8l USICgoreH
BT Thac Ig ¢ [P SHAg¥e ¥, IRGRI AIHRAT H AR gfectd Adex dRURI H,
St Rederd 1T €, that is coming to an end, slowly, slowly. This privatization is
impacting the SC, ST, and OBC employment and their reservation. Ultimately, dg

WW@?@TWIﬂ@Wﬁ@,ﬁGﬁGﬁW@Fﬁ%,everythingison

thekedari, where there is no reservation. So, I just want to know: Is this necessary

that these public sector corporations are brought to an end slowly?

TRT I8 T 5 wiew fiffer 9T & &€ U aoie ® ok S9e 9w &) IR g,
A Soldd HHITE HE-T a= "3 Sff 1 g} forg W81 8, Safe SS9 wigeg
fafereey dree &1 o= TRy & 3y 3 3,100 BRI AT A8 ¢ ¥@ 82 o fAfrex
qred ft B fBfRex argd 9 8 dedl d1 3R g9 ¥ 3,100 RIS & Wifdor
B B B, Al WPAT & forg Ur aai =81 Rellst &1 &1 8, &I 91 fean a1, g9
IR F H S =R g

MR. DEPUTY CHAIRMAN: Thank you. Now, Mr. Vijayasai Reddy. Please seck

clarification only, nothing more.

SHRI V. VIJAYASAI REDDY (Andhra Pradesh): Sir, I urge upon the hon.
Finance Minister to explain to this august House as to why the Gross Fixed Capital
Formation has consistently been coming down year after year since 2011-12. Please

tell us also about the index for industrial production.

PROF. M. V. RAJEEV GOWDA (Karnataka): Sir, the Finance Minister has
spoken eloquently about cleaning up the political system. There are two issues.
Firstly, the Budget was a place to bring in the best way to clean up the political
system, that is, through State or public funding of elections. We have not seen any
move or response to Members' concerns on that particular issue. Secondly, Sir, the

anonymity that is given to contributions under the Electoral Bond Scheme is only
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going to promote crony capitalism and worsen it. Let the Finance Minister find other
ways to exhort private sector players to contribute through cheques. Why is that not
important? Then this anonymity that is going to bring in so much of opacity that we
will never know who contributed how much to you, and, what policy results they
get at the end of it. That is not good for our democracy, Sir. This is something

that the Finance Minister must change while going forward.

W. I MU IqEd (SR To30): #91, § @ b g THaR! a2 &
EESIESIENE gl BN ufelamie § Salary and Allowances Committee ITH® Udh HHST
I Bl S9P I IIRAT 9189, S 319 AR 9% fAfRex 99 U ¥, S84 Ud
RUE &7 i1 PR SHHI RIEIREN &1 99 forar 9v, a1 89R goic 9R I9HT fhaHn
RYT R TSl 7, § R4 g8 S = g

it RS IR (IR U< o JH1 S A Uz 7 {6 9 39 U &1 S| SN <

SHRI SWAPAN DASGUPTA (Nominated): Sir, the Finance Minister has quite
rightly pointed out that non-compliance has become in India almost a way of life. It
is almost seeped into the blood stream. Now, fighting non-compliance is, no doubt,
very, very daunting. One easy way, of course, is to wield the big stick. And there
are fears that the big stick may always be wielded a bit too indiscriminately, what
is called tax-terrorism. Sir, the Prime Minister, on the other hand, has also said that
we are the beneficiaries of certain types of technology which reduces the level of
discretionary powers, which is a big problem that people face. So, I would like to
hear from the Finance Minister, now that we are moving into a rule-based system,
the extent to which the discretionary powers can be reduced and it can come into

a more and more rule-based system, particularly in the matter of revenue collection.

MR. DEPUTY CHAIRMAN: Okay, thank you. Now, hon. Finance Minister.

...(Interruptions)...
st gRdw (QEr): W=, g1 @ Ao far sl ... (aum)...
st femr yare e (@R 9°w): W) .L.(aUH). ..

MR. DEPUTY CHAIRMAN: No, no. ...(Interruptions)... Those who raised
their hands within time, 1 have allowed them. Now, it is your second thought.
...(Interruptions)... 1 know that. He being an economist, I must hear him.
...(Interruptions).... Okay ...(Interruptions)... All right. ...(Interruptions)... Put your

questions only, no speech.

o R g=aTe, TR ST HeIGY, § g=ydTe < @1 § 6 9o 93 gY i
BT IR HW-HU AMTHT M8 IR B, S9F fov g=uarg|
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[st gRder]
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AT § IS |aTd I8 © % WRd AR & e FAEdR & IR iR 59
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PR T T, Al I§ Sl BRI B, disparity ©, TS TN Igd U8l 1994-95 H FGUER
Sl 9 |aTel SorT o 6 S &g e - [T 9¢ I8 &, 9@ e F1 72

AEIGY, AT ORI |aTd I8 B P ST 9ad 991 W1 SR &1 gl i1 fUss
59§ A AER, SR oucw, sifsen, ufewHt dwme, ARl S & wsdi | S 9gd

o M )R RIS 8, S96T |1 e 59 Ivic 9 Ndodar 82

MR. DEPUTY CHAIRMAN: Okay. ...(Interruptions)... That's okay. ...(Interruptions)...
You cannot continue like this. ...(Interruptions)... You think everybody should

...(Interruptions)...

it femr e e @), e § AN TRl wR IR E LLL(HauT). ..
a8l & fHAM P au A W@ A WM 8l ...(@qGH)... TR, § q117 J6= F31 f
H ARG HOI & Jecids B Werd Ibol a1 Sl ... (@aHH). ..

2t IugHmf: o 9501 St fPa & aR d 9 9o €, AR R g 82
...(FAYT)... HUAT G 3T ifergl

2} U1 Sicell: SUGHRT Sfl, B T T WEIHIV YW ¢ &1 WU St 4 ol
5 9 =g § how you are going to make it more and more rule-based so that
there is no misuse by individual officers. ¥X, Ud continuous HITH deIdl Y&l 3R
S, STNTE 3R TERRdT <ol RIRE=T 3§ g9$ Bs URUTH AR MG dfes H
STSRINGE ¢ad &I gdl &1 ofl, $AfY § $aT 9 g, instead of multiple assessing

officers, you now have to have an interface only once, and even in that one case,

all limbs of the transaction are going to be captured by the IT backbone, which
is being created. Every month, there will be three billion vouchers which will be
matched with each other. Therefore, evasion is going to become extremely difficult
under that. The allocation of responsibility between the Centre and the States also
is such that smaller cases more in the States, larger cases to be divided between
the Centre and the States. 95 per cent of the assessments are going to be virtually
clinical through that IT backbone itself so as to stop and minimize the contact
between the assessing authority and the assessee itself. So, as much of a physical
contact in terms of hearing will be eliminated. It is roughly calculated that a small
percentage, about 5 per cent of the total cases, will get into that scrutiny exercise.
The others will be determined by the IT network itself. There will be indications and

criteria on the basis of which each one will pick individual cases for that random
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assessment itself. Not in an arbitrary manner. But red alerts will go up only if a

few things happen.

Now the same experiment is being conducted slowly using technology in cases
of direct taxes. For instance, your returns are now online. Clarifications are online.
After demonetisation, we have detected the people who had a disproportionate deposit.
Only a query has been sent to them online either through an SMS or an e-mail
and a reply is being asked, so that an assessee and an officer don’t know each
other, and they don’t come into contact with each other. As far as your refunds are
concerned, you get their information online, and the refund reaches expeditiously.
The number of scrutiny cases is no longer being decided by officers. There is a
centralised mechanism. The software is such that there are criteria which are fed into
that software. All your returns go into the common criteria. It is the criteria which
will be determined by the software as to which case it has to pick. If there are
large cash withdrawals or large cash deposits or large property transactions or some
unexplained factor comes in the way of the software that it gives a red alert, that
alert will then pick you up for scrutiny. When you are picked up for scrutiny, it is
only for the first time that any assessing officer can then be your assessing officer for
that. And the number of cases, which are now being picked up by this whole process
in individual segment, is not even one per cent. You are now trying to eliminate

a personal contact as far as the assessing officer and the assessees are concerned.

el AN S A gOT AR I8 vy $% I F W AT Bl hE b geic H AUl
ASrE Bl 81 S9H B9 S &3 § SIdI FERIAl B ©, interest subvention B
g 3R Sl $% UBR Bl TSIl od ©, 98 ad il [Hdl 5T F T Ul e
B B 39 el ¥ i g8 I Qe § SN g A8l 8, A1 S 5g Bl b
foIg 1o e g US| I8 uRRARY 81 Nyl 6 g {6l vep 157 Bl FeTIa
BT AR gAY BT T8l BN U Yo Jgi &l €1 I 4 gel — Now that the

Plan and the Non-Plan distinction is over, is the Jadhav Committee principle still

applicable in determining how much is to be spent by each Department? The answer
is a categorical yes. That principle will continue to be followed. On the basis of
that principle, the amount will be spent for the SC and the ST, without calling it a
Sub-Plan for their schemes. That principle will itself be maintained.

TP U9 IgT IoNd S @R 39w ¥l off 9fed ®s AT dedi 34 GST §
S exceptions &, S WeY H ISTAT ST H P8l fh GST W &g iR A1 & §9
#, g9l & 918, TS political package 11 & VA a9 9 Sl 31U+ 3T 4, AR™ B
stage H, deal breakers B Wdhd Il WY I fIva & ddx, T == &I dre <1,
g ggd GeI-g31 BT URAR—IS el ATl IqH U 494 petroleum @1 AT 3R gA-T fawy
alcohol BT Tl T TRT fawar off 8, Y dax ==t =t &) ® 3R fieell TRaR &
fog =0, Reaifer <t 1 WY 39 fawy &) o 81 Y Chief Economic Advisor 5 4t




406 Government [RAJYA SABHA] Bills

[ 3r%ur Sieel]

Real Estate 09 TR T YuR IR fHam o7 3R wal {6 U ff 399 oev @ik e
WRBR H1 Al I8 Id 5l 37 |9 9l W) ﬁ?\‘j—d EEl §_§ gl Petroleum products &
IR H g 1T P A1 gU ol & amER TR Constitution Amendment Bill T T,
T ST WY & 899 SS9 GST ¥ @7 &l It is a part of the GST. But till all
the States agree, till the GST Council agrees, we won’t start imposing tax on it.
States will continue to impose their own tax. 3R &d IFH UgIeldHd UISIcH 3R
T o1 ST €, A S¥H Constitution amend T&1 ®RAT ‘ﬁ_ﬂﬂ, dg already amended 2l
MR SIS BT Bl A4S # ST a9 &xcl 7, A1 Ugiferid Uisded & W
Sivae! Sare g de @ fRIfd § &9 8

A} fIva Godled &1 21 Al B 1 o7 {6 I8 NI= HT Udh 98 I91 A1
g 3R SHD! PR $B I BT U [AaR A1 o & Hag § A% SHFINHD TeaIgoiR
IR fecell PR 7 Th feces Usicy™ faar 3R I8 w8l & s9& i oS &l
AT, Rifh $HH 98 SUIGT Blell g9 SRAT 8ldl gl 99 [JaR # 9gd ddb o,
RT9HT TP "R UST 3R Heiid 9 I8 a3 foar {5 &9 fhaga a1a! yaoied &l
AR PR &, AN B P d1G B $AR H 39 YA Pl IERT we will take it up for
consideration itself. AT BTSRIT TH-Th HIPp s AGAT BT =a] & AU o BT
3T 3T H TIT R

JMAH credit offtake BT fATT ISTATI SHH decline B 3R I HUR TG TATSTS
B1, f$HE BT Ud SRR TST 81 NPA & IRRAfY &1 U ok a7 ft ® f d&7 ot
T BT YIS B Bl S &AdT Bl @ — difh IR IIGI-PRIs] BUAT I9 2008
3R 2009 # $T THISTH & 3faX frozen TSI &, Al IF &HAT b HUR Al AR Tl
g, AfhT BT & ST dbfcid dld, Pounds etc. 3T &, B9 HIbe H expansion
gl g iR BIWI AN 1, private sector included, S &1 I T IS P PY fea

Bl So, if there is less offtake through one channel, there is an increased offtake in

another channel itself.

AT WA A F IR § B8N I8 Faqd o= &1 49 § iR g8 fo=n &1
favy saferg € 6 99 § U a3 0| BlaT 7, S Wi Afd $ SR fSUs dRa
Bl 3T WRPR H -1 X I8 & 3R My 37 Wi AfdF™ & IR § 994 & b I
RSB S 37T KT ol 8, S P budget deficit BT YT BT $ Y ST g il
2, d1 98 39 HSHd Bl of ol ¥l Udh Jad o1, 99 Iof & 8T ol 3R I8 9 We,
9.50 TR¥T W ofl, S99 Y WHR # I sl 1< Arel § 98 o9 g8 3R I9d
B BH | 1S o7 ARBRI Bl 3R W A I I TR K0T Su«] &l 9y 9
éﬁﬁ@ﬁ‘?ﬂﬁﬁ, SEEZ! %ﬂaﬁmm%w@rg’ﬂ:ﬁ borrowing higher rates UX
Bl 919 &4 TUE lower rates TR e BT TR B, O 89 WRGR &I 407 98 Td $,
Ig Uh AR 2l 3d TP HA Joig B Ofd g9 @il Aftg dl 99 dd ¢,
Fﬁ@ﬁ%‘?@delica‘[e balancing exerciseﬂﬂﬁ?ﬁﬂﬁf?‘mm%@wﬁ?ww
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W IGH g8 g1 d1gl A1 T, a8 A U Iy H v T g

GST rates & IR H W H&T AT 9T TH HISRASA | S Fdi gl B, § haal 39
EEICIRCEEIRCR | _go'l Bs g aAl WY 31 B3 essential items, Sl 37 3MTEH!
Calci| %‘, T zero rated &M 9 TR ST zero tax %, I 9 zero rated ?%Tﬁ, qrfe
g sl wxdl el o Us @fad B commodity 3T service TR HISET fobaT <o @
BT &, IV TR SO U8 Siie forar wv {6 98 de fohaar <a1 8, vaamest fohar
AT &, A1 S nearest slab BRI, 9% 3fex IAP! fhe o fean o, arfe fadt
ff IR a7 g § SIGT 989 GT 3R 7 37y

B9 AN T T8 ST 2,000 TUY F 3Mbs! fordn, I8 Fagd § gAG SMAN HT G1d
o7 SR IS o T oI <d & — Rifd $HBT AT GO GROME 9 | of
fob Mg & 3fex PIs IoHIfaD FYT HRAT B, I I87 F S U971 ghgl HRa1 g, o
T B S AT FRIFST I8 UAT SHT BN, I AGB] Bl b Usel NI (U] BT
18T, R oMud YT ofil, I8 a1 WRdl 8RM? S TG AN 7 3 H
2,000 $9Y BT Y& minimal amount suggest AT 2Tl

Jeler St 71 wal 6 Psus # Redee v 81 &7 &, offdd el O wrdll 3
I TP VAT T I ISTERV B Bl ...(TAYH). .

SHRI TAPAN KUMAR SEN: He said that if a PSU is privatised, it will go
out of the purview of right of reservation. ...(Interruptions)...

SHRI ARUN JAITLEY: Let us not raise a hypothetical situation. As of today, there
is not a single case where this has happened in the last three years. ...(Interruptions)...

SHRI TAPAN KUMAR SEN: No, no. After privatisation, it has happened.

...(Interruptions)...
SHRI ARUN JAITLEY: When that happens, please raise it. ...(Interruptions)...

SHRI TAPAN KUMAR SEN: It has happened. ...(Interruptions)... In BALCO,
it has happened. ...(Interruptions)...

SHRI ARUN JAITLEY: When that happens ...(Interruptions)...
SHRI TAPAN KUMAR SEN: In HCL, it has happened. ...(Interruptions)...
SHRI ARUN JAITLEY: We can argue ...(Interruptions)...

SHRI TAPAN KUMAR SEN: Not in last three years, but it has happened. That
is the reason he has pointed it out. ...(Interruptions)...

SHRI ARUN JAITLEY: Have you realised, privatisation may eventually have
ended up creating more jobs including for those who are entitled to reservation?

...(Interruptions)...
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SHRI TAPAN KUMAR SEN: Not always. ...(Interruptions)...

SHRI ARUN JAITLEY: Today, you have the news.... ... (Interruptions)... 1 saw one
of the companies whose privatisation was criticized. For its 29 per cent shareholding,
the Government has got the largest ever dividend in history. That is the effect of

privatisation. ...(Interruptions)...

SHRI TAPAN KUMAR SEN: There are also cases where they have privatised,

that company got closed down and the entire jobs were lost. ...(Interruptions)...

MR. DEPUTY CHAIRMAN: Okay. ...(Interruptions)... That is all right.

...(Interruptions)...

SHRI TAPAN KUMAR SEN: There are also cases. ...(Interruptions)... 1 have

those figures with me. ...(Interruptions)...

SHRI ARUN JAITLEY: I think, when I spoke on electoral bonds, Mr. Rajeev

Gowda was not there. ...(Interruptions)...

MR. DEPUTY CHAIRMAN: Okay; please. ...(Interruptions)... Yes. ...(Interruptions)...

Order, please. ...(Interruptions)...

SHRI ARUN JAITLEY: I think, Sir, before I answer Mr. Gowda, you please
consult those in your Party, who have been dealing with this subject and do not
get persuaded because there is a set of organisations in this country, who have a
problem for every solution and, I think, you have been influenced by them. If you
go back to your suggestion, then, let us do away with electoral bonds and continue
the present system of cheque and total disclosure so that the donor will say, ‘I
will not donate. I will only donate by the unlawful manner.” Then, you go back
to square one. That is the problem that we are trying to address. Therefore, if you
can improve on this, please give suggestions but do not take us back to square one
where the donor says, ‘Cash is the best option.” So, I would suggest, after a proper
reconsideration, let all political parties, when they have a suggestion to offer us in

this regard, please give us.

The 14th Finance Commission has already spoken about the North-Eastern States
and the hill States. Within the ambit of resources available with the Government,
that facility of 90:10, which is available to them, is available to those States. The
other States, the 14th Finance Commission has dealt with in terms of revenue and

the Government stands by that particular Report. Thank you, Sir. ...(Interruptions)...

SHRI TAPAN KUMAR SEN: Sir, ...(Interruptions)...
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MR. DEPUTY CHAIRMAN: Thank you. ...(Interruptions)... No more.

...(Interruptions)...
SHRI TAPAN KUMAR SEN: You did not reply.....(Interruptions)...

MR. DEPUTY CHAIRMAN: No; please. ...(Interruptions)... That is okay.

...(Interruptions)...

oM. M MU FIeqd: IR Fddld IR I9¢ ISl 9 Fdfd o1 I &1 =
Starg a1 fem

MR. DEPUTY CHAIRMAN: Okay. ...(Interruptions)... All right. ...(Interruptions)...

#} U STl AYBT YT GG A1, I8 Yd A1 QO v F FFe forl
W M MU I1ea: G T8 A1l .. (FagH). ..

MR. DEPUTY CHAIRMAN: Now, please. ...(Interruptions)... Now, please.
...(Interruptions)... Both Appropriation Bills.....(Interruptions)...

# U9 FAR A: Sicell Sil, FH A BH 98 Rerg Al Qo) ... (aHH). ..

MR. DEPUTY CHAIRMAN: No; please. ...(Interruptions)... He replied to every

point. ...(Interruptions)... Finance Minister,.....(Interruptions)...

SHRI TAPAN KUMAR SEN: What about compliance? ...(Interruptions)... Please.
...(Interruptions)... About the compliance picture.....(Interruptions)...

MR. DEPUTY CHAIRMAN: That is okay. ...(Interruptions)... Most of the points
have been replied. ...(Interruptions)...

SHRI TAPAN KUMAR SEN: We appreciate your statement. ...(Interruptions)...
Give the compliance picture. ...(Interruptions)... Why should you not give it?

...(Interruptions)...

MR. DEPUTY CHAIRMAN: Now, the Appropriation Bill, 2017 and the
Appropriation (No. 2) Bill, 2017, both have been moved. Therefore, I shall now put
the motion regarding consideration of the Appropriation Bill, 2017 to vote.

The question is:

That the Bill to authorise payment and appropriation of certain sums from
and out of the Consolidated Fund of India for the services of the financial
year 2017-18, as passed by Lok Sabha, be taken into consideration.

The motion was adopted.

MR. DEPUTY CHAIRMAN: I shall now take up clause-by-clause consideration
of the Bill.
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Clauses 2 to 4 and the Schedule were added to the Bill.
Clause 1, the Enacting Formula and the Title were added to the Bill.
SHRI ARUN JAITLEY: Sir, I rise to move:
That the Bill be returned.
The question was put and the motion was adopted.

MR. DEPUTY CHAIRMAN: I shall now put the motion regarding consideration
of the Appropriation (No. 2) Bill, 2017 to vote.

The question is:

That the Bill to authorize payment and appropriation of certain further sums
from and out of the Consolidated Fund of India for the services of the

financial year 2016-17, as passed by Lok Sabha, be taken into consideration.
The motion was adopted

MR. DEPUTY CHAIRMAN: Now, we shall take up clause-by-clause consideration
of the Bill.

Clauses 2 to 3 and the Schedule were added to the Bill.
Clause 1, the Enacting Formula and the Title were added to the Bill.
SHRI ARUN JAITELY: Sir, I move:
That the Bill be returned.

The question was put and the motion was adopted.

SHORT DURATION DISCUSSION*
Electoral Reforms — Contd.

MR. DEPUTY CHAIRMAN: Thanks to everyone, all of you who have
co-operated. Now, what remains is the reply for the Short Duration Discussion. Are
you ready for the reply? In the Short Duration Discussion yesterday, the discussion
was completed except the reply. It was a marathon discussion. By the way, I got
a chit now. The chit is like this. Today is the birthday of Union Minister, Shrimati
Smriti Zubin Irani. Is it so? Then our heartiest congratulations to her on her birthday

and we wish her all the best. Now, the hon. Minister can start the reply.

* Further discussion contiuned from 22nd March, 2017.



