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In Now, the State Banks (Repeal and Amendment) Bill, 2017. Shri Shiv Pratap
Shukla to move.

The State Banks (Repeal and Amendment) Bill, 2017
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The question was proposed.

MR. CHAIRMAN: The motion is moved. Any Member desiring to speak may do
so. Afterwards, the Minister will reply. A list has been given. Shri Jairam Ramesh will

initiate the discussion.
SHRI JAIRAM RAMESH (Kamataka): Thank you, Mr. Chairman, Sir.

Sir, I rise to speak on a Bill which has already become a reality. This 1s a Bill which
provides for the merger of the State Bank of Travancore, the State Bank of Mysore, the
State Bank of Hyderabad, the State Bank of Patiala and the State Bank of Bikaner and
Jaipur into the State Bank of India.

The merger already took place on the 1st of April, 2017. These associate banks
have ceased to exist. However, we are discussing this Bill a year and two months after
the formal merger took place. Better late than never! This Bill has been scheduled for
successive sessions. But for one reason or the other it could not be taken up. So, we are

actually giving post-facto approval to a merger that has already become a reality.

Sir, the history of these State Banks is well known. There were seven associated
banks. In 2008, the State Bank of Saurashtra was merged with the State Bank of India. In
2010, the State Bank of Indore was merged with the State Bank of India. Today, we are
merging the last of the five banks which are of historical legacy into the State Bank of
India. In fact, today the only bank started by an erstwhile Maharaja, which still exists as
an independent entity, 1s the J&K Bank, which was started by Maharaja Hari Singh way
bark in 1938.

Sir, I want to use this opportunity to raise certain questions and issues relating to this
merger. Actually, technically, this is not a merger; this is an internal reorganization within

the SBI family because the logo is the same, the Chairman of the SBI is the Chairman of
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the associate banks, senior level appointments are made by the SBI, the treasury operations
are common and credit decisions are taken by the SBI. So, technically speaking, this is

not a merger; this is an internal reorganization within the large SBI family.

Sir, in the last 25 years, there have been 32 mergers in the private sector banking
industry, and the most recent merger was in 2004 when the Global Trust Bank, with which

youare very familiar, Sir, was merged with the Oriental Bank of Commerce.
MR. CHAIRMAN: I am familiar because of the area.

SHRI JATRAM RAMESH: No, Sir, familiar because of the fact that it was started by
a Hyderabad-based entrepreneur, no other allusion. The Global Trust Bank was merged
with the Oriental Bank of Commerce. Now, there is only one merger where a public
sector bank had merged with a public sector bank, and that was in 1993 when the New
Bank of India was merged with the Punjab National Bank which, of course, has now
become a household name. It took almost five years for the Punjab National Bank to
deal with the implications of the merger of the New Bank of India. Now, it 1s very easy
to say that mergers must take place, but the reality of the mergers is quite different, and
the experience of the Punjab National Bank with the New Bank of India should be a

cautionary tale.

Sir, in 2016-17, the net losses of these five associate banks was T 11,800 crore.
The net losses of these five associate banks, Travancore, Hyderabad, Mysore, Bikaner
and Patiala, were T 11,800 crore. The net profit of the State Bank of India was
T 10,500 crore. Sir, look at this — we are merging five banks whose consolidated loss
was ¥ 11,800 crore with the mother bank which was making a net profit of ¥ 10,500 crore.
Now, the story does not improve in 2017-18. For the first time in 20 years, the State Bank
of India reported a quarterly loss in the last quarter, quarter-111, of 2017-18, of ¥ 7,700
crore. It had never reported a loss. The last time SBI reported a loss was in 1999. For
the first time, for the quarter ending December, 2017, the State Bank of India reported
a loss of ¥ 7,700 crore. Sir, we thought that was a one quarter event. However, for the
next quarter, the quarter ending March, 2018, State Bank of India has reported a loss of
T 2,400 crore.

Sir, the short point is this. The State Bank of India is the crown jewel of the Indian
banking industry. We all hope it will not be privatized under any circumstances. It has
stood the country well; it has served the country well. However, the merger of the associate

banks into the State Bank of India has created some financial dislocation which will take
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some time to smoothen out and whatever support the State Bank of India requires {rom
the Ministry and from the Government should be readily forthcoming because we need a
healthy State Bank of India which is really a global enterprise as far as India is concemed.
Sir, there are three or four issues relating to the merger which [ want to highlight. First,
we do not merge physical entities. Ultimately, merger is about people. People of one bank
merge into people in another bank. Today, the State Bank of India’s total employees are
2,00,000. The employees’ strength of these five banks is 70,000. So, the total employees’
strength of the State Bank of India now is going to be increased from 2,00,000 to 2,70,000.
The State Bank of India will become the fifth largest employer in the country. Now, the
point is that merger involves human resource issues. How do you manage the transition?
First of all, managing 2,00,000 people 1s a challenge, but managing 2,70,000 people
18 going to be an even bigger challenge. I would urge the Government to pay greater
attention to the human resource aspect of the merger and not just the balance sheet aspect
of the merger. We tend to get fixated on the balance sheet; we should really be focussed
on the people who are being merged. Sir, the second issue is that there will be need for
bank rationalisation; not bank lationalisation but branch rationalisation. There may be
hundreds of branches which may have to be rationalised because now these five banks
are merged with the mother State Bank of India. Of course, in today’s age, with electronic
banking, internet banking, mobile banking, brick and mortar banking does not have that
greater relevance. However, Sir, we are used in this country to going to our bank. Going
to our bank is not just to withdraw money; going to our bank is like doing teerth yatra.
We go to our bank. It is in-built into our system. I still go to my bank even though 1
have all the IT tools at my command. So, I think this branch rationalisation aspect is
something that the Government has to pay far greater attention to than has been the case
so far and particularly because these five banks are now coming into the SBI fold. Sir, the
third that I want to make is that these five State associate banks played a very important
role in the local areas. Now, take an example from your own State. The State Bank of
Hyderabad played a very important role in the growth of the women’s Self-Help Group
Movement. In fact, the two banks that fuelled the women’s Self-Help Group Movement
in undivided Andhra Pradesh were Andhra Bank and the State Bank of Hyderabad. The
State Bank of Mysore has played a very important role in the development of the districts
of Mysore. The State Bank of Travancore has historically playved a very important role in
the development of Travancore and parts of Travancore. The point is, today everybody

looks at banks — the bigger the better. The bigger the bank the better; the bigger the
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balance sheet the better. Sir, I want to add a word of caution. Bigger is not always better;
bigger is not always efficient. You need global scale, but vou need local skills. Banks
have to be looking globally but they have to be operating locally. The State Bank of India
has all of India and the entire world on its canvas. But the State Bank of Hyderabad or
the State Bank of Patiala or the State Bank of Bikaner and Jaipur had local areas as their
focus. Sir, [ am afraid that in the name of reforms and in the name of globalisation we are
losing the local roots of our banks. Our banks must be global; they must be strong but they
must have strong local anchors. I would urge the Government that while they go ahead
with this merger, they also pay adequate attention to strengthen the local level operations
and see how the local level operations of these big banks like State Bank of India, Bank
of India, Bank of Baroda and so on and so forth can be further encouraged. Sir, my final

point is this. Sir, I would like to have your undivided attention.
MR. CHAIRMAN: Please carry on. You have three more minutes.

SHRIJATRAM RAMESH: Sir, from time to time, we keep hearing that India requires
lesser number of banks, that banks should be merged. Sometimes, we hear statements that
banks must be re-privatised because ultimately fifty years ago, these banks were public
and they were privatised. Sir, I would like the Government of India — today, neither of
the two Cabinet Finance Ministers are here, but the Minister of State 1s here — I would
like the Minister of State to give an authoritative statement on behalf of the Government
of India that privatisation of banks, de-nationalisation of banks is not on the Government’s
agenda. This 1s number one. Number two, Sir, this loose talk that India requires six banks,
India requires seven banks. Sir, how do you arrive at six, seven? India is a vast country
with 1.3 billion people. We are going to be 1.7 billion people in thirty years’ time. We
have 29 States, different regions, different requirements. Now, how does somebody, an
economist or a civil servant, determine that six banks are enough for India or seven banks
are enough for India? These evolve through developmental needs and challenges. And, 1
would like the hon. Minister to say that these numbers are not being plucked out of a hat,
that banks will be strengthened, systems of accountability in banks will be improved and
when mergers take place, merger will take place not for the sake of reducing the number of
banks but mergers will take place because it makes sense for both banks to come together
It should not be a distressed marriage, it should not be a short-cut marriage, it should
be a marriage between two willing partners. Sir, finally, banks have been in the news in
the last couple of months. We have all read about the large number of financial frauds,
financial scams that have taken place. This is not just in the public sector banks but we are

also seeing this in private sector banks. So, clearly, there has been a complete collapse of
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governance system. Within the banks, there has been a collapse of the governance system
between the Government and the bank and there has been a collapse of the regulatory
system. And, T would urge the Government to use this opportunity to take the people
of India into confidence because there is nothing more psychologically devastating to a
country when it begins to lose confidence in its banks. Losing confidence in politicians
is one thing but losing confidence in banks, in my view, is far more disastrous because in
the case of politicians, you can always choose when elections are there but in the case of
banks, you cannot. So, I think in order to instil confidence in the people that the banking
system 1s healthy, I think the Government should come out and say these are the steps that
we are taking to ensure improvement in governance within the banks, these are the steps
that we are taking to improve the regulation of banks, which is done by the Reserve Bank
of India and these are steps that the Government 1s taking to improve its own relationship
with the banks.

Sir, with these words, I support the Bill. T wish the Bill had come much earlier.
But, T urge the Government to use this opportunity of looking at some of the structural
problems of our banking industry and not look at privatisation and de-nationalisation as

instant miracles. Thank vou, Sir.

MR. CHAIRMAN: Thank you, Jairam Ramesh;ji. You have made good points. Now,
Shri Ram Kumar Vermaji.
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MR. CHAIRMAN: Thank you. Now, Shri N. Gokulakrishnan.

SHRI N. GOKULAKRISHNAN (Puducherry): Sir, the State Banks (Repeal and
Amendment) Bill, 2017 seeks to repeal the two Acts. ...(Interrupiions)...

SHRI NEERAT SHEKHAR (Uttar Pradesh): It is not audible. Perhaps, your mike is

not working. ... (Interruptions)...
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MR. CHAIRMAN: Please use the mike. ... (Interruptions)... Are you speaking from

your seat? ... (Interruptions)...
SHRIN. GOKULAKRISHNAN: Tt 1s working now.
MR. CHATRMAN: Please go ahead.

SHRI N. GOKULAKRISHNAN: Sir, the State Banks (Repeal and Amendment)
Bill, 2017 seeks to repeal the two Acts, namely, the State Bank of India (Subsidiary
Banks) Act, 1959, and, the State Bank of Hyderabad Act, 1956. These Acts established
the State Bank of Bikaner and Jaipur, State Bank of Mysore, State Bank of Patiala, State
Bank of Travancore and State Bank of Hyderabad. These banks were subsidiaries of the
State Bank of India. ... (Interruptions)... Sir, my mike is not working. ... (Interruptions)... 1

am speaking from my seat. ... (lnterruptions)...

SHRI SUKHENDU SEKHAR RAY (West Bengal): The Display Board is also not
working properly. ... (Inferruptions)...

MR. CHAIRMAN: Please. That is not working but I am working, don’t worry; you

work. ...(Interruptions)...

SHRI N. GOKULAKRISHNAN: The State Bank of India is India’s largest bank
with assets of T 30.72 lakh crore and stands at number 64 in the global ranking of banks,
as on December, 2015. Upon post-merger, with assets of approximately ¥ 40 lakh crore,
it will be among the top 50 banks in the world.

According to the global rating agency, Moody’s report, the merger will have limited
impact on SBI’s credit metrics. The reason is that the State Bank of Hyderabad and the
State Bank of Patiala were wholly owned subsidiaries of the SBI and also have majority
stakes in the other three associate banks.

Sir, T would now like to address five important issues in detail which will be
significant in this merger. They are: asset quality, profitability, technology, branch

rationalisation and employee reallocation.

Let me come to the first issues, that is, asset quality. By virtue of being the country’s
largest lender, the SBI is bound to have bad loans on its books. Moreover, its associate
banks also have accumulated large amounts of bad loans. When the entities are merged,
these bad loans will become part of one bank. Consolidation would help in better deal with
these accounts as there are a number of common accounts among these banks. As such,

the SBI would have more capital base and can offer loan of high value more liberally. As
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a result, burden on the Central Government to recapitalize the public sector banks would

come down to a certain level due to merger.

Then comes the issue of profitability. Typically, due to various transition issues, a
merger among banks will bring negative impact as far as profitability of the combined
entity is concemed. Associate banks such as the State Bank of Travancore and the State
Bank of Mysore have already reported losses owing to asset quality concerns on their
books. With the merger of these small banks, their customers would get access to wider
financial services like mutual funds and insurance products which are available only with
larger banks. The quantum of inter-bank transactions among these banks will drastically
come down and thereby both time and labour can be saved in the process of clearing and

reconciliation of accounts.

As far as technology is concerned, SBI has been at the forefront in adopting new
front-end and back-end technology to be competitive in the market. SBI has an active
information technology department that works on a number of innovative solutions for
the bank, and this kind of technology will be more useful to the customers. Security of the

customer data across these associate banks 1s also a concern.

Regarding branch rationalisation, in the years of expansion, SBI and its associate
banks have opened a large number of branches across the country. With the merger, it 1s
not necessary to have two or three branches next to each other. This principle may also
be applicable on ATMs to manage the cost. The combined entity will make the SBI as the
largest bank in India with more branches and ATM networks in the country. As far as the
negative impacts of the merger go, with the passage of this Bill, the associate banks will
lose their local prominence. It is seen that the process of merger of associate banks would
always weaken the public sector banks and encourage more private participation in the
banking sector. It is learnt that at present, processing of new loans from associate banks
has already been stopped, which surely create more inconvenience to the customers.
Another important thing 1s that by the introduction of this Bill, the corporates had to face

tough time till they adapt themselves to new norms.

My last point is regarding employee reallocation. In any merger, the rationalisation
of the headcount is always a major concern. The promotional opportunities and career
growth of senior management level and other employees could attract critical problems
which should be resclved amicably. Moreover, seniority related matters among mid-level

employees is also an important issue as any pending promotions may now have to wait till
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the merger 1s fully completed. The SBI had told that the merger would be done seamlessly

as 1t has the experience of two earlier mergers of State Bank of Saurashtra and State Bank
of Indore n 2008 and 2010 respectively.

Sir, I wish to urge the Government to provide adequate compensatory benefits to
the employees of the associate banks who may either opt for VRS or continue to serve
the SBL

Sir, before I conclude, T would like to highlight the significance of this merger. The
loss incurred by the small banks will be completely taken over by the SBI which will
result in accumulation of huge debts. Ultimately, it pushes the SBI to go for abnormal
haircut that paves the way for more financial stress to the SBI. It 1s really a moot question
whether SBI will retain 50th rank in the global banking after merger since the whole
burden to be borne by the SBI.

With this, I conclude. I welcome the Bill. Thank You, Sir.

SHRI SUKHENDU SEKHAR RAY: Sir, first of all, I thank the Government, for at
least this Bill presumably has not been introduced as Money Bill.

Sir, all of us know that five subsidiary banks have been merged with the State
Bank of India vide Gazette Notification dated 22nd February 2017. When this Bill was
introduced in the other House, in its Statement of Objects and Reasons it was stated that
for the purposes of rationalisation of resources, reduction of costs, better profitability,
lower cost of funds leading to better rate of interest for public at large, improved
productivity and customer service, SBI, with the sanction of the Central Government,
had decided to merge this. Accordingly, the Government issued the order and the Gazette
Notification was published. The Bill was passed by the Lok Sabha and it 1s now before

us for consideration.

My first question 1s this. How far the objectives of the Bill have been achieved in
the meantime? Some 16 or 17 months have elapsed in the meantime. How much rate of
interest for the public has been enhanced after the merger of these five subsidiary banks
of the SBI? I want the hon. Minister to respond to these questions while replying to this

discussion.

Mr. Jairam Ramesh rightly mentioned the background of nationalisation and the
new scenario of denationalisation which 1s coming up. And talks are reportedly going on

in the Government that there will be merger of more PSU banks out of 21 PSU banks.
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Sir, T would like to cite one example with your kind permission. A news item has
been published in The Indian Express today. It says that the Life Insurance Corporation
has written to the IDBI to acquire 51 per cent controlling stake as its promoter. Apparently,
there should not have been any objection to this. But everybody knows that like many
other banks, IDBI was a breeding ground for scamsters. If a sick bank like TDBI 1s
embraced by the LIC, which is a Central Government Organisation, the money of the
policyholders will be at stake because IDBI’s 51 per cent equity or share will be taken
over by the LIC. You know as to what its fate would be. All along we have been raising
the issue of mounting NPAs which are more than ten lakh crore rupees. And we have been
demanding this, time and again, as to why the names of wilful defaulters, who otherwise
should have been treated as economic offenders, have not been published and why actions
under criminal law are not being taken against them. The Government so far has not given
any reply, not to speak of any satisfactory reply. Therefore, this way, if the Government
adopts this merger one after another, by merging so many PSU banks in detrimental to the
interest of the depositors and in detriment to the policyholders, if the insurance companies
come to the rescue of the defaulting banks or the banks which have large amounts of
NPAs, then there will be a severe impact on our economy. It is creating a severe impact

and it will further create a severe impact.

Therefore, Sir, I have nothing to say on this particular Repeal and Amendment Bill
because already gazette notification has been issued. Lok Sabha has passed it and we
are here to merely approve it. Buffaloes are not before the cart; there is a cart before the
buffaloes. Parliament was not taken into consideration before taking the decision. Decision
was taken by the executive; gazette notification was published. Then, it was brought to
the Lok Sabha and now it is before the Rajya Sabha. So, we are almost in a helpless
situation. Only thing that we can do is we can criticise but I am not on the blame game.
I am asking the Government to have a sericus thought on this. If this process continues,
there will be a danger to our economy. Nowhere in the world, a Government has adopted
this as a solution. This cannot be the solution. There should be threadbare discussions.
Several Standing Committees of Parliament have given so many recommendations on
this as to how to come out of this situation created over the vears. It is not that after this
Govemment has come the situation has cropped up. No. This is a perennial problem. This
is a perennial problem and, therefore, whoever or whichever party is in Government,
there should be a serious thought over this issue, the recommendations of the Standing
Committees should be taken into consideration and larger public view should be adopted

to checkmate the situation. Therefore, Sir, through you, this is my humble submission
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to the Government. The Government should take serious note in its entirety and not in a
piecemeal manner. Don’t do this to help those who have looted and plundered the public
money from the banks because ultimately they will go scot-free and they will flee away
from the country. Some of them have already fled away. More people will flee away and
will take shelters in tax havens or in other countries with whom we have no treaty for their
deportation. Therefore, I would urge the Government to think over the issue in its entirety

and not in a piecemeal manner. Thank vou.

sft gRaw (fogm): wamfa N, g=MEg) 9, # The State Bank (Repeal and
Amendment) Bill, 2017 9% Jie & U @ST gl §) S¥aTd State Bank of India
(Subsidiary Banks) Act, 1959, State Bank of Hyderabad Act, 1956 FI Rdta o afiw
State Bank of India Act, 1955 H 3Md%dh H I & [T 2% <=1 12T &1 SIET g8 41 1=
T arn 6 1 ald, 2017 BT State Bank of India T Siraie w7 I 37 G
subsidiaries Eﬁ[ﬁ?ﬂ]ﬁ?ﬂ%\’l Hﬁa@l, ﬁmmwﬁwwma%wm
aigaiRen faera o, w39 dbi & 210® 9 21f8@ v we do & g ygd 9 € efll
Hol State Bank of Mysore P 90 WIS ! I State Bank of India & T @[, we i@
2% dlpET Us ST & 75 BI¥E] 9T State Bank of India & 919 2, State Bank of
Travancore & 79.09 ®IET 9177 State Bank of India & U9 2 31X State Bank of Patiala
3™ State Bank of Hyderabad @ 100 HIFIST 3R State Bank of India & 19 98¢ 4 91
Eﬂﬁfﬂq 29 subsidiaries T oY U formal merger %\', <ifeh F arudh wesy 9 9gH o
S o AT AE ] ATedT § b 511 61 oIS 9 10, 20 AT 25 94 T8el 81 1 1= 21,
a% ATl Bl YT B I8 AR dbi @l adb dear gl X8l 8, o el dfd fieeq # a1
sorg e e faram 21 el am-ia gorel # ol # @ div ux arfofa &) seefa W@ e,
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ferm o St ' Reess OF a3 &1 & fov off, afdeT e 99 7 318 @en T8t
REIDIRC (K qlG ) B ‘i'_\‘}[ merger gy, GI\H%_GE{,—C' 9}|, S 2004 ® Roid 0 & instructions
7 Global Trust Bank @7 Oriental Bank of Commerce ¥ merge [ERIRIE Rﬂﬂ’\’%’ 1993 H
New Bank of India @1 Punjab National Bank i merge fepa =, <iferT St i El@ YA
St Rp g7 @rfey o1, a8 =81 geml #9 ¥sl s =g sax 3 Si bl g
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IIDI A Pedx I B, dfehT I a¥g DYl DI AT 81 A =) R grernd @@ gy
aiiR dfeha oA B e g o, 98 § iy Wi X a1sdl )

a1t SFIO @1 e RUid and, Roreres o 3ier § amach Wi adie de= arsdl g o
e [9or AT @1 s T 8121 2, T 9 B 39 919 & (o0 7 IRPR I Ea=d1s o1
el g o &9 Su@! gl @1 feed 7 @1R1 ggl #Rd 3R |l ded & AR |

SIS 1 I IR I &1 HTaT 11 SFIO 1 RYE Fwe] 2 1 - " A set of officials of the
then Banking Division of the Ministry of Finance came to the rescue of Vijay Mallya. ..

Pliable top management of the Public Sector Banks succumbed to the pressure."

..(TAEH)....

SHRI JAIRAM RAMESH: Sir, the Minister concerned is not here.
...(Interruptions)...

MR. CHAIRMAN: Please, please. thfd-e fafeey =€l 8, wug arerey 1y g,
it uTged e de & fery wail oft wrgi 1

s ERa: § arud HieH § bol ared § fb 9 ddb ded J 49 b dbi ol dd1
foam, TR 31ST U= BT 991 10 21 39 91 1, FaRITSIRIs & A 3, &9 9 9 5
ol BYAT aMawd 8, TPt deapTel SR B 2lIR I8 IRedl I Aok B8R, a2l
g B AMSSoc ! Tal 21 SBI &1 AR &1 3961 a1 ¥8T 8l W dd &1 37 dd1 9
%ﬁeﬁlﬁrﬂﬂﬂﬂv_@ﬂw%\'l @E%ﬁiﬁﬂ?ﬁ?{ﬁ?ﬂ%ﬁ individual Boards @1 preside
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HIH Hole 8, et 98l Hard 9% ¢ foh Sl gART @9 2 f wofe & 918, Siem gAn fa
et oft A e T fs g g & 98 Jal & enfiret gim ared &, guferny w9 g gaR
@1 @1 g Boea” TE daci, oD faT 3ree IHINT $ BT TR TS ©, a9 OB
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Sector Banks T WTaR & A AT 3T B O Wy 31 Y21 7, ILHN 1 Ol I
PIT 91Y, SHLI Banking sector %aﬁﬂaﬁmmwﬁ% R Toa aiis o
urdts &1 @i fawl #§ Ry &7 &) waw ugi @die @ argdr g, @il 9gd Al @
aifes dfchr Herew & sreld @21 S, I9B) a1 gH Had! e wbl e, 2017 & aifom
=i #, ve fa ®Y @av 2, (1) "CBI books SBI officials for loan fraud.” (2) "CBI raids

four places, register one more case in Syndicate Bank " (3) "CBI registered a case

against two former AGMs and two former Chief Managers of Syndicate Bank and six
persons, five executives and businessmen behind ¥ 1000 crore Syndicate Bank Fraud."
{(4) "ED arrest came on the back of an alleged fraud involving cheating five banks -
Punjab National Bank, Syndicate Bank, Canara Bank, United Bank of India and Union
Bank. The amount involved was T 966 crores.” 2 R1h v &7 @t wax § sy gar
Y21 &| 59 1A Y A Fahdd 21 ol $o 61 ugd § e waw ow w1 fi e
g B & BH dF A1 R bl b g AWaRE ubs ol @ &1 AT & 4G
A AT fb dgdr & & d@ ali & forg, wH @ forw o o b for o o ge
7 2R hev qdglh political interference 3 BTP A ﬁ’?ﬁ Rorfy ey e <t fa o El@
TS corporate houses 2, I ¥ T8l @M @1 RIP I, 31T+T SIRIRGRT 9917 ¥+ &
fery, qert wavwe § Sy ovd A1 welgy, § o | Ug sl g b wHA aeiid]
et & a1g Sl et s ard gl BH E DH 1909 | S H St vorifiae agaa
B T2 2, I @1 Il & Sard o, W AR 3 1 ol-o1dT1s 2, I it =t gam
ALK A sAp A e T b iy 3fR wdie & forg S S 999181 €, I B Bl
institutionalize far=rl # Swile e g fv Aa] @1 21, ST el &1 9 1S 9+ 21, I7dT I
T g1 ¥ o T # 59 Aol T WRTd wedl g1 H geh ueT H e g, tearg]

THE VICE-CHAIRMAN {(SHRI SUKHENDU SEKHAR RAY): Now, Shri Anil

Desai.

SHRI ANIL DESAI (Maharashtra): Sir, I rise to support the Bill, the State Bank
{Repeal and Amendment) Bill, 2017. This Bill is basically meant to repeal the State Bank
of India (Subsidiary Banks) Act, 1959, the State Bank of Hyderabad Act, 1956 and further
to amend the State Bank of India Act, 1955 as passed by the Lok Sabha. Sir, as has been
said by our colleagues here in the House that the State Bank of India and its subsidiaries,
the associate banks like Bank of Bikaner and Jaipur, State Bank of Mysore, State Bank
of Patiala and State Bank of Travancore and State Bank of Hyderabad, the acquisition of
the same 1s being done. The Gazette Notification has been published in February, 2017
The said Bill has been passed in the Lok Sabha and it is here for passage in the Rajya
Sabha. As has been said that the State Bank as such had a substantial control over these
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banks as far as their capital is concerned, somewhere it 1s 75 per cent and somewhere 90
per cent. Accordingly, for the purposes of rationalisation of resources, for reduction of
cost, better profitability, lower cost of funds leading to better rate of interest, these are the
reasons which have been given and the move has been taken forward. The State Bank of
India is known to be the biggest bank in India, not only in India, but internationally also,
it has a special standing of its own. Largest bank means larger issues, larger problems. As
far as these five acquisitions are concerned, I think all of them, internally, as far as their
assets and liabilities are concerned, these nitty-gritties have been tackled with, they have
been looked into, they have been accommodated and they have been taken over. As far
as technology is concerned, State Bank of India need a lauding that they have been doing
extremely well and that is the reason why among all nationalised banks taken together
in India, State Bank of India has its own standing. Tt has a different level as to how we
treat in banking or in general parlance also. The State Bank of India will be having these
associate banks and the major problems would be, and it was touched upon or raised by
one of the colleagues while saying that these banks of which acquisition has taken place,
the basic thing 1s, when the entire set up 1s taken into, assets and liabilities are different
things. Technologically and technically, they get their places as where they should get.
But the employees’ issue, the officers’ issue, as far as the higher top brass of the banks
are concerned, that is a problem as far as their seniority is concerned, their fitment is
concerned, their promotions are concerned. These are the issues which make a lot of
effect as far as the working of the bank is concerned when it becomes one entity. That is
what has been seen, if not in the banking sector, but in different public sectors, we have
witnessed, we have seen that. That affects the morale of not only the entire top brass but
down the line too. That affects the outcome. That affects the output or the performance of
the bank The State Bank of India higher management will take into consideration these
aspects which are very important for the State Bank of India to take its move further
and grow on a larger scale. As far as the State Bank of India is concerned, of late, we
have seen the plight of the banking sector as such. The State Bank of India has also got
bad loans. What kind of bad loans from these acquired banks have come, that is also an
issue that has not been yet made public. If it is made public, then I would like to know
that or if the Minister would enlighten us, it will be better. But as far as banking sector is
concerned, after nationalisation, which took place in 1969-70, in the real sense, in India,
the middle class has come up. That was the best step which was taken by the then Prime
Minister and it really helped the economy to grow.
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And the banking sector being the mainstay of Indian economy, proved itself with
better and better results, but, in the last decade or so, the way bad loans have come up, the
way customers of the banks, be it in the name of industrialists or people who had some
ulterior interests or the malafide interests, those who are now being defined as wilful
defaulters, the way this crop has come up in India, that has really shaken the faith of not
only the bankers on a big scale in the higher society, but also middle class and people at
the lower strata too, for whom the banks were made open by the Government, their faith
is shaken, and if that faith is to be rebuilt, this entire thing needs to be taken care of. Now,
different things are coming up that some public sector banks are to be merged together. If
n India, big loans are to be catered to big industrialists, then, we do not have that mega
bank sort of entity. We need to take a pool of some banks, and then, in a consortium,
they lend, and then, the issues arise who the lead bank is, who is supporting whom,
and then, the criticism starts. These are the issues about which if we make an empirical
study, we get to know. The crux of the problem is that banking sector, public sector
banks being a Government entity, need to be strengthened. Not only that we are growing,
there is no doubt that we are growing; our economy has a good boost. But, if the issue of
unemployment is to be addressed, these are the places which the banking industry in the
past has taken care of, and strengthened the middle class. If you go by these years, during
these thirty years, really, the Indian middle class has come up and fruits of it we have seen
how it grew. Not only employment, but on other fronts also, the mergers which are taking
place, the concepts, the ideas which are coming up; now, bad banks, which is again an
idea which was floated by the hon. Finance Minister in the last fortnight or so, which was
discussed on various forums that all public sector banks which are having bad loans, may
be transferred once and for all in the bad banks, and then, their stake will be cleared. On
the one side, the Government of India has declared that recapitalisation for the banks will
take up; more than rupees two lakh crores that will be pumped into the banks. These are
the steps which are being taken. But, [ think, these measures will not be enough. Unless
we go to the core of it and we really work there, this kind of malafide intentioned people

they creep in. No political influence should be there.

Every aspect of the customer should be treated on merit. A lot many aspects are
there which are being evolved in the banking sector. I think, banking sector’s health will
be gauged by all aspects, and if it is good, then, it will be better for the Indian economy,
and by taking every step that will strengthen the banking industry, it will really be a
help for the Indian economy to grow. With this, I support the State Banks (Repeal and
Amendment) Bill, 2017. Thank you.
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SHRID. RAJA (Tamil Nadu): Thank you, Sir. What is the purpose of this Bill? The
purpose of this Bill is to ratify the closure of subsidiary banks and their merger with the
State Bank of India. Sir, I am sorry to state that Parliament has been reduced to such an
extent that it has to fulfil the ritual of giving ratification. That 1s what we are trying; that 1s
what we are discussing. When the Government decided to close down the five subsidiary
banks and merge with the State Bank of India, we were told that this would make State
Bank of India a world-class bank, and a stronger bank. What 1s the story now? The story
1s different. State Bank of India 1s making losses. Let the Government say that there 1s
no loss in the State Bank of India branches. Hundreds of branches have been closed
down in many parts of the country. The Non-Performing Assets have gone up. Many big
NPA accounts have gone to the Insolvency Tribunal. Is it not a fact? Let the Government
say, ‘No, no; evervthing is fine with the State Bank of India.” You say and let the people
understand, let the Parliament understand. But, [ am saying that many NPA accounts have
gone to the Insolvency Tribunal The State Bank of India, I am afraid, will make further
losses in the coming days. Subsidiary banks, like the State Bank of Travancore and State
Bank of Hyderabad, were doing very well. By closing down these banks and merging with
the State Bank of India, what benefit did we get? I find there 1s no benefit. The people
n States like Kerala, Andhra Pradesh, Telangana, Karnataka, Punjab and Rajasthan have
lost their regional banks by way of merger of subsidiary banks with the State Bank of
India. We {ind that the Government 1s in a hurry to do things and then come to Parliament
for ratification. Why can’t the Government take Parliament into confidence? Why should
the Government take decisions behind the back of Parliament bypassing it? After that,
you come to Parliament for ratification. Is it good for our democracy? The Government
should think over it.

Sir, I can point out that the Government did demonetization overnight. Now the
country is facing problems; even today the country is facing problems. The Government
hurried with the GST in the name of “one nation one tax”. Now we see the problems. You

understand and I understand the problems.

Sir, the Government brought an ordinance on insolvency action on defaulters. What
is the fate of that ordinance? Banks have lost money and no recovery has been made
through this measure. If the Government says, ‘No, you are saying wrong things’, let the
Govemnment explain. I am subject to correction. But the banks have lost money and no
recovery has been done through this measure. The Government should think over. Sir, the
Government should consult Parliament before taking any decision. 1 wish they reviewed

these policies. Merger with the State Bank of India was avoidable. It is my view. But the
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Government was in a hurry to do it. Now the Government has made it a fait accompli
because it has been done earlier. Now you ask the Parliament to ratify. The Parliament
will ratify it. But why do you do such things? Why should the Government act like that?
After all, we are a democracy and we should know how to do things in a democracy.
We have Parliament. [ consider our Parliament to be a vibrant one. Why do you bypass

Parhiament? Why do you take decisions without consultations in Parliament?

Sir, finally, T would like to advise the Government to understand that the banks
constitute the central nerve system of modern economy. It is not said by me. It was said by
the great Lenin. Because he is Lenin, a communist, do not dismiss this statement. Don’t
dismiss the statement because the banks constitute the central nerve system of modern
economy. Don’t weaken the central never system, don’t weaken the banking sector
because the economy will collapse. The former Prime Minister, Dr. Manmohan Singh
and former Finance Minister, Mr. Pranab Mukherjee when they were in this House, they
claimed that the fundamentals of Indian economy were strong. When we asked what the
fundamentals of Indian economy are, they identified the public sector banks particularly.
Now this Government should not try to weaken the banking sector in the name of sab ka
saath, sab ka vikas, and finally you want to serve the interests of corporate houses and big
big business houses. That 1s what is happening in this country. So, Sir, we are left with
fait accompli, Parliament has to ratify this, but these are the concerns, my party thinks,

the Government will have to take note of and consider. With these words, I conclude.
Thank vou.

SHRI MADHUSUDAN MISTRY (Gujarat): Thank you very much, Sir. My party
has asked me to speak on the State Banks (Repeal and Amendment) Bill, 2017 and
mainly about the merger of various banks into the State Bank of India. Sir, it is good
that in this Amendment Bill, the Clause 2 says that whatever the agreements have been
reached in the past will be honoured by the bank or new bank as if that this merger has
not happened. IR, AT TG4 ST 1 &, wifep1 i MFRex WEd I 78 ST 918 §
merger @] SRR @Il US], 91 BT 247 d BT A4 dd qa1y Te] I 1 d BRoT T ai
Y A 9dy 8 2 7 € ey 3 gary 81 @t 37 Sl @ liability ¢ T3 fl, $701 ofie
STET 2T, ST T HIH STGT Gl el AT AT 5] wfdas aredt 781 off? 0
1T 9 fop Teh - ET?E, W“TQEE credibility %\’, ID G2 ?{*I’dﬁ merge ERIEIBI
27 d reasons MY+ 3} q@ :I%’fTEl?ITQ%\*'I

IR, § U g™ =Sl B TP I AT IR BAT AT 5 S I Sl PO PEl
T 2, 39w i e T @ IRer & v Aaes U8 o fh 39 9 & sy weT ¥




Government [18 July, 2018] Bills 325

@WW“TE}%‘THW%, %%mem,mlﬂmergeréﬁﬂﬁﬁm
least Sl reason Gﬂ?exampleiﬁw%\’,ﬁﬁwmilﬁ%ﬁmwﬁ%
3iT TfeATeT a7 81 W11 I81 & TSP T GIRT S8 U= of SIRI 37| 3/ I8 ¢ o T2, 718
IPT TET g TR B T HinT o1, T T T, 51T SAGT 3 SAIGT WA 9 Wi 9%
SR e e enl S wxe RSt & afee ar yRRRI # agera smn? e ot gAR
ST & AGR BT U ¥ [ d-ds o181 U b 25-30 fhaiey g8 w 19 ¥ st
v Sfer fdRIst & forT T @1 T -Tw o Rt s gsar 2 sl e St 2 T
ol 2 f& e o T2 7, garfery amst S T2 oma 21 ars WY 3 garmi 7 91 Bt
TR BT Bl 3N 39 merger I @1 39 IR § YoR B8R 3R S1a1-9-w=1ma1 an
S AT WKl AT ? Hied| gl 914 7% St geit 21, 99 Wi ansfHai ik vie-vie
FEITT-8E] e el o1 bl Sehl bl a9 & oli= AT 207 a3k fQU Sird 21 @ S99 gad
SATGT g TR ] BRIT? I SR <ol MUt 27 fhe gt g1, S et Sft =1 ver ge 18 v
A wer o1 i ﬂ’s‘ﬁ mass production TTa| =T, ﬁ?ﬁ production by masses 9ET?"
dfchr @1 it concept %\’, gg @il @) regional aspirations 2l rural areas & 36X D)
aspirations Bl salisfy T AT fhe S91 b e ﬂﬁﬂ@ﬂ@ Ierrrfe %, d Hler & AH 4
FSTaT S AT, S 3R ST i & w9 H foam sme AR by S e g1er e
fopd31 o5 TamT S arusy |10 218 49 7 I 7 ArpTsve Wia aTd doie 3l 21 @ &
frrisrorie & anflaR S ARN BT @11 AT 057 21 AR d1 9 S P fad ar aret
2, A b 2NR U A g paT B, d1 Sl g A I Fepre & fav S sreprae
81, 99 3rn1de glesd & &Y By sl G b 2md g 39 & sargr =81 a1 Had|
ITE BIE DY, SIS BIE o, T A9 BE R T 3R IFRT Y Tproc Blosd|
AT T FAT HA? FHD STad Tl et 21 3T SHBT Td T 3T8T SIHT SIaT g8 T
e © for 5o Tftel3oedt s, s hftea gei arfefact fnat agft, a5 ==t
UIT| ST A YT I o Wehvs qaiee o 345 /Td A 24 Wl BRSS9 BT JHET
TN I T8 I b1 1 S 11 TR 8 AT PRIS BT BT AR 2T, I WT P Pl
TATET 21| 9% 41 [egpd Saad 81 1 57 991 1 7SR P & g T 49 Uhfee
LI B ) A 2 I el o o) R e s B < Bt i 3 | s U R R
FETI BRIAT 7 H ATTRT EATT giech| 3R ATHITT HLAT ATGedl Gl AT <1 bt @, 98 I8
2 [ wvdt URUTS & 2l ga@) aid v Wl aliv surer-S-wagT il & urg ofl o=
TNE &, I8 *THd SR 27 T2t SIgen?

SR 38 T alues 39 Hoik I Sil A 916 95 §1 T8 B 3R off Wi wifieren) &
IR [P & A 9T Sl B, I81 7 s B ulacfaet 3R gl 2 3 Irard
HoiY & |1 oS B 2rral W) @i @, wrEans 91w d@ @l anseiia 8, a8 w gRars
& 2fqy 8T 21 2 IgdT ggm b oy @ wv v 82 2y Rich g e "erdd ar
HiUCH TSI 89 I I9 I1d1 o HRI Hewd 2| dfhT §aR 1 3R S Sl a1 fore avg
T TS-9S A1 P U9 o SIepw T2 1 &7 3R 317 BT JhSc slesd &1 1ol 6% " off
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B U1 ¥ Uh ouAT A9 2, 1 9 ad 15 T ugad 31319 a8 ol IR e 2 ol |t
HERICT ¥, 98 AT HeTIdl 57 4l § ST & @il o & dRoT F e a ggad
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9¢ 3 © MR THM AR SRS o RreR 8132 21 20l ga & R &1 ward amen
ofT, BT AT A S SramE 721 & Rl S8 g & Taww, 2016 & 915 3 #7Y U
IONR T & 3PS T81 81 S 7 X orTR] 9 121 3R ST 3R 397 1% 77| Rigey
HEN T 11,382 HHAR) S BT ST 1R 7817 11,382 o Yasl 7 789 et &) g1 depi
& forer & 915 We 9@ &) g 91 91 2, dfdT s ot Aiedd) & 91 o wger) @
Fly T ARARME 7 T2l Fewar 21 iS5 91 &1 a1y 7ot o) @ 2, 76 99-99 ol
FUGTT €, SR aeel! =1 BRI, I T A0Ted TR 31 ol forT SR e &1
yiehaT <rel, gl Tl ) 0T 6l wigd B, die 9 9=l @l g, arg Biierd S9sR ann
B g, S ST I AT IS AT THH AT Fel1s, d G B 95 81 T1 I AR
TR IE I5T 3N 75T

ARG, AR AGRAT -1 ST8T a0 O1-8771 W1 H1 @ at B, O1 77 g & A
W HAT S § aAM & 1S, <9 A 95 F9 gy [P S-G9 Wk Wies ¥ Al B
UHTSCH H U AT R VT SHSTERY AN o WRT dele U S-ae wrar @i ot
TEITT #Hell St < @l T 15 ST Suy AU Wil 7 TG ST FER I gonl [ A o
T S 3791 B - DI T894 & $.1,000/-, 2,000/~ 2T %.3,000/- TR 7 21, & H S8 317+
QI A o B ST 5 915 I 7 R 9 = 95 5 B, e 7 36 | wmeT
ST e AT BH deld g7 U W) Sh Uebrde & YT dprer S| ygd 1 vt e
T 27| SHDT 3R I gl o AR rHHEH H U Y 3R 9 9 T I hT yhSe §




330 Government [RATYA SABHA] Bills

[=ft farerme weire e ]

ST %, a8 M 2] Frend w81 81 S9-8 ward | forient tar .1,000/-, 2,000/ A7 %.3,000/-
T8 T, S | Y T et o TR1 21 WG SeH] B SR TRl 8, Wit 319 war g
fop P oREdT &9 A % BOIR BRIS TIR1 B BRIGT §®1 31X AR IXHTR D1 5arl
<18 U1 21 ¥)e anrafi a1 o, St dei J dw g1 R safey gw drli A wer b ag)
T ebrell & B

HE e, gEl axw ol Brdt €) W 9w 99 sRITR) Sl @1 tar day fader ad gl
3 TR P TN W A9rd Hifem 91 € fF Bt s 89N $RIS BT ode o9 3
qEX AT TR0 3R DAl o1 TOlR RIS TIY DR o ¥ I A TRI1 §694 bl &1 984
e g1l H wHsidl g fb o dani  are uel we da gl ar e g il o g, e
J T Ane S 9 918Y Il U &, $HD DRl 37 debi bl Hiell glerd wWed g1 S 1 o
37 a1 @1 3MfeT BT &, O1 9= TaT &l 2 fir e 3% &t &= [Rurfa 21 99 Swuae 51
ST w1 g Bl T AT BT BT Sl W DT DI B AT AT, AT 7 ST g
i <19 fop=it @1 a7 R BT © 3R o9 g8 aroer e et & forn vt o 2,
diftst ueium # tar €0 ghan, ol 98 wied) g1 dle anar 81 s9d a8 98 "igdr 8 U1
oI+l bl BIH BT 81 $HY IHD! Sleld dgd Wed gid] 2|

Hele, H Al wal oft 9 aet ser A (& doi & sue § eR-eN s o
fareams Soar o TBT 7, RAifP P Arior WR A Iowe dedid 31 sdie W 9¥ off 78 B
51T depi @t Ireary T 7 et off, 7 - g9 81 w2 € ofiY o St s aeeita
AR <dlich wav IR ©1 NI angHl & u Tia 9 dedld 2R sdid Y U o & e T8l
S ok oid gg SR 8, |110 21 20 [hele $8 Simu, a8 hd givles= a2 39 9HY
Sl BTN €, MU debi bl ofl Acdd 2, IHDI i | S13 Xedl 81 Usd A-yarel]
A BIAT 20T, T ST B 8T ST o, o 9 Ide 19T 8 & PR o1
frenfri ot araefl udlen @ Wi s Bl 2, 9 T8 B ud 8, il wdv se gl
21 e o i W aret fqeneft 81, 59 avrd il U s9ar 3R ysdl 21 TSl 4
ST dep 1y 2R g8i gdv S84 8, 91 dls drdars gl gidr ol safery 8= e 8 fb
32 AT S old e 8rn 3N S =raren diw oyl 2Rl o @ wre # o
2, 9% W ETeT % BT & WA R B

HBIG, Tledd! & 91g doi & fhae #9or gas 1y, 339 91 H anit Al wew |
T4t &1 3R gdrn foe dlens = fhas dai & 89977 3w 2 Rl &1 ghsi
geai Aledsl & 915 dgd gudr fn iR TG AR BT e B B B [T 5H Udm
&1 T TR 21 g9ty 7 =g i 590 S @ifien €, 52 3 foman <1yl gfes avere
= ot o 2 ok 1 30 9 fada &1 &M 3w 81 R 2, gHfiy 5961 1 anei &,
ST feheri aie arelon @) SHgiRal €, 89 w9 e i 581 vl & g § 59
faer @1 wwelT @ §, =g




Government [18 July, 2018] Bills 331

SHRIMATI VIIILA SATHYANANTH (Tamil Nadu): Thank you, Mr. Vice-
Chairman, Sir, for allowing me to put forth my views on the Bill to Repeal the State
Bank of India (Subsidiary Banks) Act, 1959 and the State Bank of Hyderabad Act, 1956.
This merger has already taken place. It has been notified in the Gazette and it came into
existence eight months earlier. So, the merger has already taken place. Now, a Bill has

been brought to repeal the State Bank of India Act, 1955.

Sir, I don’t wish to delve very deep into the 1ssues, but there are some apprehensions
that need to be addressed. One major issue is the increased number of customers. To give
one practical example, when two branches of IOB were merged at my place, all of a sudden,
70,000 customers were added to one branch. Already there were too many customers and
suddenly on one day, 70,000 more customers were added to that one single branch. That
caused a lot of agony to both the bank employees as well as the customers. We had untold
sufferings. Every day that we went there, the staff would shout at us. Practically, it was
impossible to handle so many accounts that were added all at once. So, I am very much
unhappy about this. T am curious to know as to how five associate banks were merged
with the State Bank of India when State Bank 1s already overloaded with work. Most of
the Government employees and pensioners have their accounts with the State Bank of
India. People trust the State Bank of India and believe that the State Bank of India is the
safest place to deposit their money with. So, it 1s already over-burdened. Now, one day 1
visited a nationalized bank. The Manager came up to me and said that a lot of education
loans had not been repaid. She asked me to raise the matter with the Finance Minister
and tell him that they were not able to perform daily transactions or collect pending loans
because people gave some address and when they went there to look for them at the
address, they found nobody there. To that I said, ‘you have let off all big industrialists
and the violators, but are going after small borrowers who may have borrowed one, two
or three lakh rupees’. I can give you the example of a farmer at Kilanatham village in
my district, who had borrowed T 90,000. He repaid ¥ 70,000, but when he was not able
to repay the remaining ¥ 20,000 on time, the Bank Manager, Mr. Perumal, harassed him
and asked the farmer to sell off his wife’s mangalsutra and pay to the bank. The farmer
went and borrowed the money, deposited it at the bank and then hanged himself. He was
a very small farmer. This is the reality. | wonder whether the merger would cause the
bank to flourish overnight. Pensioners and very aged people would be left standing in
queues. Many of them have not forgotten the effects of demonetisation. When we enter
rural areas, people say that for just ¥ 500 or T 1000, they have stood in long queues during

the demonetisation days. So, they have not forgotten that experience. I can say this since
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I have travelled deep into rural areas. The same thing is happening now. For instance,
the State Bank of Travancore was doing excellent business in my place, but now it has
been merged with the State Bank of India, which is already over-burdened. So, what is
the practical thing or the strategy which the Government has initiated or taken to organise
this pattern of day-to-day transaction? Many people, even I know them, do not know how
to use ATMs. Many people have not got ATM cards yet. [ am speaking about the rural
people, the poorest of the poor. They do not know how to use ATMs. So, they have to
stand in queues. During the first week of every month, there are long queues going up to
the road near the bus stand. I have seen it practically. So, how will people take out money?
Then another thing happened. Suddenly, there was flashing news that four or five banks
are going to merge into Canara Bank. People wondered, “What will happen with our
money?” They went to their respective banks to take out their money. ... (Interruptions)...

Suddenly five banks were going to merge together.
THE VICE-CHAIRMAN (SHRI SUKHENDU SEKHAR RAY): Please conclude.

SHRIMATT VIJILA SATHYANANTH: Now, the same mind 1s there with people
and they have apprehensions that suddenly banks will be merged and their money will be
gone and they will be given bonds in place of their money. Let the Government be very
clear to tell people the Government is not going to do anything with their money and
the Government is not going to take their money. I seek your indulgence and also seek
Government’s reply to this question that nationalised banks will not be privatised and our

money will be safe. Thank vou.

1 A9 GER (FIRWS): ST AR, Ta4 T8l 1 del ared] g [ T 7!
51 31T WEeyUt fadt U) dier 1 Hien o, 597 forT #f syt 98 d-agd g P
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T 21 Wife 7rE W g e 2 fb 9 fawa & S99 & 2008 F meltdown & I15 TE TWE
gATAT b a ot banking industry DI 3H FHY I ReG Hualqd banking industry el 01
Tl o W wed 9 b SBI b risk management T FRQI?FL eTHdT AR 3T
architectural framework 31X de1 HT BN T oTqd 3% modern B

HEIG, ¥ b 51 g1 8@ ¢ 3fiR 2R gH g gl dbi @i Siis o, a1 g4
owl o5 9IRIG S9®! 959 S¥ & BH-BH OF T S ARG & Ia9ls AR 89 A8
e fo 530 aul ved foodt & nfermie wie # e gierar gan o & te »F $1d 1%
IR1 Frevd U 9, A1 3CE 9 W 59D SO IS B & IE9[G 39 X8 P 95 AR W
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[sweer g ]

& gU 21 U8 Yo 1y ol faw g1 weell B, it factt o1 fauz a1 & fob 21 & [ og
H@_-ﬂ@ﬂﬁdefaulters ‘6'}?%’%\", dl gH ug QﬂﬂﬁﬂT%\'ﬁiﬁﬁGﬂﬁlﬂTiﬁqﬁﬁﬂﬁlw
blanket W9 ¥ 8 <A1 954 MM & [ 9 AN DT @F A4 &1, A 91 S &, el
HgIG2, el Al e form & i 4 © <iq Al el di serfden o uRe § @
S PUATEH ST 3 TR I DY, 13T AG] AR D1 I P, Sl 0+ ITffrar 3 57 a9
@I arferERelT S A © X8 &, dThd § W8 8] B9 99961 AR Hl 56| O 39 e 9
blanket @4 # Hadh ferq @vel ST 8, o 3 U= a1 Joid gifl, 3! galad) ux
I T B RT, B9 591 91T b1 Y orawy o |

Heled, H 1 HHEIdT g i aret & uRear # 9 womeft s Ase axe | aw fiew
BRIGHS BRI AR 89 [&9g & g 3 o, < fsit o 3 9R-ui" 99 SR BN 2,
olafed TR ET 27 Yleerd ey Sa¥ §1 TR UET 9gd AN il §99 €, non-finance
banks %, local banks %, co-operative banks %, dgd QTI%E}?R-T%\'I 3 {99 &l aredl QI&]T:HGﬁ
T AT Tep Tga 1 el e 81 3T &, TP MH e 8H A1eyl

AgIq, oid Ug 91d sld) 3 far xrou & wanfir aret i & e o RFar g1 w2,
a1 yar el wel 9 7% a1d g1 el § b we da @1 Foflezo o faw s § 9 pw
SFH-TGH D1 BIRTT BT 8, 17N LT 3 8IS qP T 9 & [ 7 Frofleor o1
DS YT A1 BIS dll bel el B, T H g1 §)

HEIG, B 218 A IS BN 6 forem 9 uwipa sBI St a1 § 1 ST g0
faer & 915 BT 37 drg @IS B uREul & amer 9= =% g @ Top 50 Banks H
IR TSI 3375 TSR] 1 T T T i1 21, S HHaTl @ T 9 2 amg 70
Tl & GlTQ"TrTI And, yes, it is a challenge to manage so many employees. o d@ 3H
giea & ey uen faeiear o ot 2, S enft wereiaaT & 9 H 91d sl el o), drev we
H g9k oIl Ad 9194 B 2, g8 WIF R &1 T3 3 didd ded 8 od , 3R
TR i vd sravEe el & R W, diwd W W dad 9% a1 i &1
219+ local flavor @1 a8l & debl H introduce ¥ Bl

HEled, o aEatrEi o W) GXBR B, FAifh BE-bIS o wal § wekl ofiw
AT T 3FTel H T Aalt &, 519 TeATT a1 & B9 o | forera & &= omy aiiw
2 379 37U Dl & [ STeal 81 28 BRI T8 UF SATAT [T O 78T 2, T W @ 7
el AT 1Y 3% Il g 1 38T 2, df aifafiad wal 57 <e1 2, a8 &4 g1 enfl g9
forell e+ wal f we d@ offw ufeardar 95 81 1 2, 9 919 el ¢ {6 o9 ad @
fooy S b a1 g1%8) 8, d1 g widsl dg W ek, cfed sud @ 3w e ard 20y
W wel, o ™ s TR o s for S wHerY et = T, sfew S9d
HHAMRAT B T T Pl G aHT DY GAT AT SADG AN Waglesd, [Byifoied, ues
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4.00 p.n

iR yreissl, 99 YrIE <, 0 A dad e @3 & forg g9 e o, e ol [l
B

Heled, H aHsrd § fb o/ 39 g9 @Y enfdra erawer ok dfdh wrawen oy €
Wﬂv_ﬂ\_rﬁ? E}ﬁgﬁ, Fﬁﬂ_\ﬁrestructuring ﬁWéWﬁﬂ-ﬂWﬁWWWWI ¥
FHEIdl § b ard ag | A W, W9 xR | 9gd v [l ferin Restructuring
T X WRTE Dol 1 &aT o B oll ugid 2ff, 39T 2015 7 Re] e TP A0 a7s 8
3R o dHRY AT o €1 918 €, 1 391 sl Wi B8R 3R 331 foin 9o s Mot «ft
forg ST s ferg o it wrepd 2, g=mEms

THE VICE-CHAIRMAN (SHRI SUKENDU SEKHAR RAY): Now, Dr. Anil

Agrawal; this is your maiden speech. You will get 15 minutes as per the rules.

S1. e IEATA (3T UL 9N): ARlg, wduerd i # anmgen] A ot aidt & alvs
JRIT DT gETS 1 AR [ ITH 59 Tedqu! v 1= e P e areR) o
eI, 31Tl forT faet o) &9 39 A =4 % T 8, Jifaxs! bl Pl ok g1 Il ¢, AT
AR B gl © 37 fafie dopi @ i a5 ore 3 il Wl Y 21 21 PO Teh-3 SIE B
BABIS W G, 91 SIGTR S8l T Aduod H1R 81381 8| T 4@ & gidel fegea
H Y ST 2 3017 39 1 3 W1 31 A} J5% B S 1 SHh! TS Aty werat 7
M S 1A i = @it aarn i Ao da, 99 W d@ 3% AMUEB R AT R e d@ 2iih
erIG o) 9l 9] giddt off, d as it is ab @Y @) &, BT IDI AH d5d B K b
31T S gam 2
Jp] P IR IR Ted A 219, AT T8 Had Ud BIid 7oK 2l TS 379 Iid
A 31 BT D! 2, TAMAY S0 Dl 954 SATGT AR R S ATaLRIDHdT 81 B Ab T4
1 ST U8 T URT DX gD § 3R T AN SAMBI: precautions H1 A1 TR & ==l
X X8 Bl HRled, Sl dab 76l oy 911 78 &, Sw) e, 9 i, vy 5 Had ge
AT i 2 we db 20 Sfear | Ast g, o uRi@rferr afiw oft dgav g ll, S9an
Qﬁ‘ﬂQﬂéﬂTGﬂ? Gﬁ?ﬁmmzﬁwiﬁjﬁl ol dep Ford+ banking institutions BHI
fRrg ™ & 2rgy B & T8 ¥, 99 Y dga¥ afd we 9 & ghear el w2 ar
HeT AT B o Sl 1T do SuH 79l 61 99 8, d SHGT Wid! il AR dudw afd gl
@ 1 ATgS TS1 B S ¥ I Hived i 4 wnar o fof eiw g9 o g e
3‘\’1’@[ money lending BT I cost %, g 4 better BT \_rITQ"ﬁI AN 319 T depositors %,
IIRIG 3101 | BH A1 9849 rate of interest & TR
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‘:I—S'm,QEEGﬂ?EﬂH%\'Iﬁ’%ﬂﬁgaﬁﬂﬁ%{ﬁ?ﬁéﬁemployeeséﬁﬂﬁﬁw%lﬁﬁw
%ﬁ?a?ﬂﬂ’cﬁﬁv_ﬂgﬂﬂemployees %ﬂﬁﬁ, ﬁﬁ%qﬁwﬁaﬁﬂ, P! W fopedt @1
BT 1 A I | el Y w1t aRyfaen 1 o1s Wax 781 81 8% S8, I G 4991 b
wHar) s’}I, DT successfully merger ﬁTI?JT %Gﬂ’( d wWe 9 & 29 Gﬁﬂﬁﬁ el %,
=1 &, 31eh e el e areet oM e 1 Bl

H ey 91 3T off ST AT i S W e STET il withdrawal 2,
a8 ATM & T2 9 81 8T 21 919 2 urdi da1 firet SR, 91 ATMs 1 Ie 954 3T
T¢ SIRAM 3R ST queue ¥ &1 U@ a1 Fel B 2, IHH 950 P! AR 3sl Ue d
& g I # Wi H of), withdrawal &3 & forg @ ATM @1 & werian e w8 &

Helqd, ofgi de b H fraud 11 &1 d1d B, <1 U8 g4 || [Afed 2 fb pw alui+
di # fraud faram, wifeet Siar f w9 SMd @ fe Swar uforerd ol @4 8 20 e
SEA W W AN A €, O a5 SAFGR] @ AT T2 954 ST & 1T 39901 o1l a e
2, SUPT repayment Y I8 ol 39 A1 &1 097 ot 9 €, e wme e o= foren
2, SUY 9t 21frn ore I ST 1 g S Dl gt 1@ B A9 eH 39 91 i off e |/
R AR 3R Pw @RI df 8, foms S eawerr of @@ famr 2, 91 e ain
M &1 o9 d@ d &1 wuie 8] 9891, sfoer g ¥ {6 ) o o A gofa =2 e
I 1l 89 Had a8 FIivad w9 20 f ST 9% @9 © 2 8, 9 Sd] o d-usdrd Jd -
Aifr R o 3T 3 A € [ 3R S 59 B DI awd] PR <, a1 el ot g A
I dep H NPa TET gl

HE G, U =io1 ol A a1 ATEI % B WSS 81 8 9, employees U@
ﬁ%f ﬁ, Sil aMroteret Sfeh?T § additional services IA>d ‘6’? i) %, oI Insurance, hMutual
Funds ¥, 37 99 @1 91 8 better G9-1%9 B A9l ©l TS Ta4 @1 additional source of
profit BT, adiditional source of services ERITI T ﬁ’s‘ﬁ T E T B U U T AR B
wrrgT g1 el

Haled, 2t oid 59 [a ux ==t @) yoend g3, a1 off e < 1 @e1 i bigger is
not always better, @fth Hgl @¥IdT & fb Wy @) et 3l wvar @l wrivore aga
EHREESIR S R ¥ 9 definitely prove g e bigger is not always better, but at

least in this case, it will be much-much better.

HEIGH, ¥ S@ B1 dfp T H, ORI 7Y FH SRAT = 1=, AR 7 i, SHdT
yifthe wad 21 2011 @aHT 10,000 RIS & RAGT Bl Uifthe we e &l T8l Bl dl 8d1
indirectly Hdld Ag g fb we do @) aﬁ’b—‘T, I9d 9] 4ig subsidiary banks @) Wil
working %, I better TET 71 ST ST b %, g% originally e o 3 ﬁof%\*, gt @t
WTEEHW%\*I 1S §F & T employees &, ITHT TIRI B, BIC da:7 Sl 751 _grQ%,
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O, ¥ 9 2ATh BoEg, W dd 3% yfeardl, e dd 3% AdUER, d SHBT
follow @t

He1G, 3 o ¥ H 3 T U 95 rewl 3a1ev B d W § w9 widh afeur fad)
&, d I uTa BT ST € 3R IR0 3 S 81 91 31 e © o S e S g9 e 51w
%, g M W 9% B better practices B follow TR 3T ﬁQfﬁ better bank & w9 7 BT
X bl 7 5HH T8 H add DIAT GG 6 GHR S WIS da94 8, [T employees betler
work Y Jg %, @ @i ® fb we do & ot =il employees %, d 39db experiences 6T
BRIGT 3 377 T A better work T

H—Eﬁﬁ"ﬂ, g Th ﬂ@ﬁﬂ@ﬁfﬁﬁﬂ?{% %Q%E%WWGW international level 9%
fgﬁl’méﬁ ST G T 50 997 &, 3T ORI BRI 81 519 317 internationally business Pl
%,WW@WWW%IE@WG}@W%%,ﬂ@industrialists
&,  qugdt FHS Webd ©1 5HH U 91 3R 8, 9 G ddd U @1 318 b ol o g9 d e
THTIE A G 4 THISC &, ITH (O FHR AR D1 feand an 1 8, 990 J@r 2 f
37 4l feapdi &R d9 & R St ok IweR fdae aga ore 3 PRt
Tt 3R T TR Bl eH ST o Y18, 3t @i W wiwr  fama am & 9
ar el &) gt et orar v b 8¢ uaR | 59 Aol & agd 2red uRum | e
SO dl @1 Bited 9g sy, 396 1. gr 9g og ofiR 83 UbR &) ey @
1 el SR BAR S & AFRSI, 391 & fhari afiw 31 & Aoige Wi, T o1 954
ATH BN

# 3id 7 w2l P A o wRer | 1 woi @ o fern 8, 98 9ga Ayt
@e 2, oI 29 99 w@id &R 8, a=arE]

THE VICE-CHAIRMAN (SHRI SUKHENDU SEKHAR RAY): Thank you. Now,
Shri K. K. Ragesh; not present. Now, hon. Minister to reply. ... (Interruptions)...

SHRI K. K. RAGESH (Kerala): Excuse me, Sir. [ have come. ... (Inferruptions)...

THE VICE-CHAIRMAN (SHRI SUKHENDU SEKHAR RAY): One second,
Mantriji. The hon. Member, the last speaker, has come. Although I have called you, but if
you don’t mind, he can be called. ...{Interrupiions)... Mr. Ragesh, you should have been

present here. Last time also, you were not present.

SHRIK. K. RAGESH: Mr. Vice-Chairman, Sir, as many other Members have stated,
this particular Bill seeks to repeal two Acts. This is inevitable because the merger that has
already taken place, and, five associate banks have already been merged with the State
Bank of India. Sir, we did not get any opportunity to discuss the pros and cons of merger

that has already taken place. Eventhough, all these banks were set up as a by-product of
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[Shri K.K. Ragesh]
this Parliament, as these banks were set up as per the Act of Parliament, we did not get

any opportunity to discuss the pros and cons of the merger that has taken place.

Sir, T do not want to speak about whether I support the Bill or not because it is
meaningless at this point of time. But it is the right time to assess the outcome of the

merger that has already taken place.

Firstly, [ want to know from the hon. Minister as to whether any reduction in the staff
strength has taken place or not. | have seen a media report that staff strength of 10,584 has
already been slashed after the merger. In March, 2017, total number of emplovees in the
SBI was 2.79 lakh, and, in September, it was reduced to 2.69 lakh. What is the reason for
that? Yes, recruitment is not taking place vis-a-vis retirements. That is the main reason.

So, already staff strength has been slashed.

Secondly, Sir, I want to know as to how many employees had opted for VRS. A
media report says that more than 3,500 employees had already opted for VRS and they
had already taken voluntary retirement. Staff strength 1s getting reduced. Many employees
had to opt for VRS. What was the reason for merger, Sir? Yes, banking sector is facing a
severe crisis, as we all know, due to the NPAs that have accumulated in the Public Sector
Banks. But why should we try to resolve those issues at the expense of the poor? That 1s
the main question. You are always claiming that you have already offered that many jobs
every year and you have made that much of employment generation. It may be in the form
of peanut selling or pakoda selling. Whatever it is, but you are saying that you have made
that much of employment generation. But what about the secured employment, permanent
employment? That is getting reduced due to these kinds of policy decisions taken by you,
may be in the form of merger or may be in the form of selling out public sector industrial
units, etc. So, on the one hand, you are claiming that you are generating employment, at
the same time, whatever employment that you have generated is not secured employment.
Those are like peanut selling. But, at the same time, all the secured employment is getting
dismantled, diminished, which should be an important point that has to be debated. And
[ want to know from the hon. Minister how many branches have already been closed
due to merger. Media reports are saying that already more than thousand branches of
associate banks have already been closed. Sir, what is the reason for this merger? It is not
for providing more emplovment to the jobless youth, not for any other purposes, but to
address the crisis that has existed in the field of public sector banks. Sir, these associate

banks, as Shri Jairam Ramesh said at the very beginning, are treated as the banks of the
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concerned States. If I talk about the State Bank of Travancore, it was treated as a bank of
the State of Kerala itself because it was playing a vital role in the overall development
of the State. If you look at the farmers’ loans that are being provided, if you look at the
students’ loans that are being provided, the SBT was at the highest on all these accounts.
But, at the same time, these poor farmers and students don’t have any access to the SBL
SBI 1s mainly concentrating on the richer section, on the corporate. So, these banks,
which are treated as their own banks n the concerned States, they are already gone and

have become the SBI, which is not accessible to the poor. That is the main issue.

Finally, Sir, I am sorry to say that you are penalising the poor. The crisis that has
emerged in the field of banking sector is not because of the farmers of our country, not
because of the poor people of our country. If you look at the total figures of the NPAs of
the SBI alone, it has got T 1.89 lakh crore of NPAs. The figures say that out of this total
amount, 90 percentage of the NPAs is made by the corporate, the big business companies.
They are responsible for the crisis. Now, vou are going to come up with a new Bill that
is pending before the Parliament, the Financial Resolution and Deposit Insurance Bill,
which has got the provision of merger to address the existing crisis. What is that? ... (Time
Bell rings)...

Two more sentences, Sir.

Omne of the measures is merger. That has already taken place in the case of the SBI
and the associate banks. And why is this crisis there? It is due to the corporate loans.
...{Time Bell rings)...They are not ready to pay back the loans taken by them. They are
responsible for the increasing Non-Performing Assets in the banks. You have to penalise
them. But, unfortunately, even the SBI is penalising the poor by imposing a penalty on
poor account holders who are not in a position to maintain monthly average balance. It is
not the rich who are not able to maintain MAB. Tt is the poor account holders who are not
able to maintain Monthly Average Balance. And the SBI alone, in the previous year, had
imposed the penalty of ¥ 1,771 crore on the poor, who are not able to maintain Monthly
Average Balance. The corporates are mainly responsible for the crisis. And you are trying
to resolve the crisis at the expense of the poor. This should be objected and that is what 1
want to say. Thank you very much, Sit

THE VICE-CHAIRMAN (SHRI SUKHENDU SEKHAR RAY): Before 1 call
the hon. Minister, this 1s for the information of hon. Members that after this Bill, the
Requisitioning and Acquisition of Immovable Property (Amendment) Bill, 2017 will
be taken up. The Members who want to participate in the debate may kindly give their

names. Now, the hon. Minister will reply.
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i1 Rra gam9 at: wrar, grars ] 59 f0d ur arrgruily SR A ol & wre
SR S HI 14 AT T 2iue dgqed faar vl @ 20 Mivad wu a9 an & ur agqe
feram 531 9@ & uer 7 €1 %2 € 5 o T2 & TR AR 3 A fad TR gan § el
RIS 4T 9 TR %1 & for aman &, ey & o fofy s 21 -8 o U9
farare aft & et wxer & W) faemere! G e @ b 98l 59 w faar o ol o1 it
Yird fear sy, |1 <141 a1 ang 21 a1 Hecyul e @ 81 H 99 4e &l @i oxdl gl

HIIAR, YN e da § 3 Sl i 96 §...... MR e 9o & Afafrm af
1950 & TCC 9@ 3T eavErs arfafrem & ad 19560 & R i Wi wWe d@ ad
1955 STET T ST T8 ARG R ICT a0 o arguil §i 3 &, fore IR wWe do grr
arftruEia fobar ran 8, sud pod Agde] ol Gt e o1 W weda 31 ad o5 § ' e
d 2T ABTR G SR, T dd 3w AR, We dw AT gfewrar 3k we d@ 2iih
AFUDR D1 15 1 B W W da & arguifl dol & wu H g o &R S Sy dr
wWe dh i devErs AR e da 0w ufearar @ qf st wrdl we d@ & aw
B YT 1 519 el SRR 09 Sft 916 78 9 91 SR T RE & SIeT 3 9wy P i
U B fepar o, ol g4 N 3l 91 Bl gl S w8 8, 3] 1 H wlHferd give & fb
e dab 3T AR # 90 UTe ¥RR, W 9@ AT dide g SR 7 75.5 vl 3w,
T 9 3iTF AAVBR T 79.9 AR IR =T Fs ool i g4l 7 ams, S #ar T2
foh i forerar Tepam wrann... aredd § W 9 o U1 9 57 Sepi b arfSraier g o, oifh
S 1G] W W) W I8 e o fh we @ & afaRe s de widi § ug erl
P IT T, d 39 TR BB e 3R T e i 4 Afe adiel 9 aw@g 8, dfe Sad
q15 I faw e fr wgl 9 wgl 9w @) il agdl s w2 21 angevily SRR
<HY Sl 1 2E el b oig e db 3P 37SAT 110,000 RIS $UT Bl BRIGT &, df fthe
I TR 16,000 BRIS AT B F21 2191 =17 W2, § gm0 aredr g 6 3 99 & 99 95
ST o faearer & forg € ol Sie Siear @1 favare g9ar 8, 9l foefl oft s &1 s
eyl e gidr @ b ag Srear & fazary @1 q¥ div o (R 9| ved W wxari |
g T € 3% ol 3t WRa ™ Wl 78 oY vE T, it et it deie IRer w1 a8
el i1 & fib a8 21U JRT o |, A= ST o |l 9[$1 v, I fvany feardt
W8 2l 39 favarg @1 9d &4 & oy a8 @i WSl %l 59 A4 39 depi b1 We S AT
sfen 7 faem =1 @1 ve Frofa w4t §o1 & meeel 7 frde fomn, e arge
Reid da afis gfeen A fawn, S99 agrigT & d15 37 Il & e @) a1d ang 3 fhy
IS A T U fopar I e 3§ aue & qrae(g Mg 9 e g1 g e,
Sl g R VAT ST AT 6 AR TS U BT S, el U 1 ST 37T 98 |
TR AT B, oid g9 Al oflv Ueprd & 59 et b1 59 o+ & Uiy e off 98 ¥l 36
fery ot et il vl er=rarg 2

HETET & YfRraon, FNTEl | BHI AT, AHuGdr b 9o 3R i @) arra
BH b= b A1d W g Seni b e b =, dif 9 TH 9 19 bl dedY @I ge




Government [18 July, 2018] Bills 341

It Sl SeUTG bl d2T Uied dd1 H YUR & IR & drg axdR ol Wil 20 wredla
Red d & wEel & Swid ©e d@ o0 dare v SR, W dd 0 AR, '
deb 2t afewman, we d 2ih AauaR 2l W e AT 2N & gRr 396! 9iR)
o) AR e, 3k < ufad S |RT 1 9T RER 2nfe & arftruge & fory
Ud1311S DT YA gAT 30 TS I8 Y1 81 gebl Bl gH A4 TS b I aur 3§ )
U el gHGT IR AR UR i aRe ard 21 U Afrgsen | H6itra aiemen w ard
T I D F= I qIS 3R AT Fi & Tl ais! gRT AT 2a B S &R 59 W
AR R Rerd dep 7 391 g waT o, S fop 19 use W aqm 21 R, o |
T 319 forar 21 &% 72 9, 99 991 & Yoo b o7 AISRRN & Fa § a1 ang| §
RIS &, o ISATR &1 @1 @ foaeT 597 IRep 7 o &, wmre et =1 721 feman
BT ST ST-8 W &1 a1 s <ff, 79 278 gan o o 497 e o =12 =y o feg 591
AR T d § GraT Goi, 51 aR1 @t 7% 5 21 T2t o e g9 o9 A §@ T 3t
By divl T, 2R 9% &1 drataa 781 r o1, = 9% 91 5a T2 6 a1 59
DT T depi o AT G T Feeayul Frofr foan o amg @ sg eiR o @ity
Japi =1 T8 T2 Pl b AT TR IR 3MFUI T AR 9 314 o, 9% & WrigrRi 7 A g7
T 1 37T MG g1 2, 21a=1 31 o1 ded 2 20 T1 SiHT e & 91 39|
ureren et oft fo et o T s fva g1 Se-o @ | was T ey s gl
T e e T ey, 3T | dep ey i SiE, 9fcn do we 9d Al 9@ e,
forelt SRR @1 B snawmar 781 g8, 9T sMFaeR @1 enawaaar & W 5w 9w
& 99 @R A, g d@ &1 nae ot st 92} S a1, T Aig) oft B SRR | 9edT
TG s g mR g ae v el R e, ATferehs AR R AT drh

@ ¥ el &, WO #A S 7 a7 1 W A b w9 W IR AT 59 | @l g
R DT BIH 59 HIBIR A [T 211 S-G9 W H ST 6 &6 DI @Il 371 UTH® o
Wy H e

HIIGE, T o 95 Aol IS1 AT, Wd S-G9 @I @iel 77 4| AR @l o1 o
g 1 2 depl i W) vIe 39 A favarg €1 e s, dfhd @@ div ue ardl e &
916 USET Bl g g 99117 =1 6 59 a¥e W Wid Wi 8, U4yT - 98 e fhan g9
S ¥ 32 IS S-87 W Ged| 32 B[S WK U T8 © ofl el GeAds 8 U 3 81
S 9T 1 I o AR B8 APl & 1 11 @il {91 was T <71 fopy i1 gt 71 21, amrt
9 T H S W H 87 TOIR DeIS $IT ST B 87 BOIN HIIS TUT BT STHT BT A
AT 2 T 59 <91 1 S ST A, fORIepT 899 AR A BT o, ST o T81 oird ! off,
I ST 7 59 IRER U% 9 59 <37 & W HA1 off 9= ey e s<1 fawamy & smer
U< Iepi H 19T Y T THT X BT T TRl

SHRI K. K. RAGESH: Sir. ... (Interruptions)...
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UL (8ﬂ @v_g{, R TAY: 3y 3301 No, no ... (Interruptions)... Please sit

down... (Interruptions)...
oft Rra wramd gpern: xter Sfl, on 91g 7 9t dflforgam
Jgwueas (S @5 9 TH): [ o), 217 diad R

5ft Rra Uam S[aT: 87 IR IS U7 ST fhaml Sl ey fmam aril faerar
St <79 1 72 & AT S8 I~ & B 1 59 91 &1 H&T [ oF-6+ Wil 3 U9 & 8 2

GRS GO RISy

3! IpET &, fp g A 3 ol ot o1F-a @i A v | AU 99 Bt el e
g ¢ I fopelt Wt 9 3 P1E Pkl A8] B 81 3FR el 1 31+ 2 BOIR $UY Hi ST
oy of A1 a8 3o & W 3w 9¢1 81 ®eldl 7 8 & A1 98 °eT T8l ol 39 A H
AMYenT X TR U a1 & g fob ag wer w2) 21 el g) ara @) w4t aa 2@t ol o b
TrRr-arr 7 # e foum am w3 o7 sufenT s W iw o gA7 W fov Sedt B
areR ot o St = 78 we o f Shvadt & STeaarsil 7 o 120 Ficsal & dau o
At a1 smefh A e e oft ofi €Y. 1o Sit arTd-avra 7 93 §U 21 ST @ET
foh reta dIR U% 2w dar S w2 f St § tar 3 2 an e off, te arg exis 9
orferen wuy, ST AR @ fAsiRay # 9¢ o, g 3 Tiedd) o aRom o7 b 39 vl =
S 1 FRfIEReT & AT IS+ T DT (2, a8 TRT ol 7 ST 81 11 31R 31T ARG B
afereRer & W J[SHY 98 [ AR IR 0] A9 < W8T 8 3R % B H qe o 31
BIH B T8l 2l

AU IO it 7 Shvwret o1 91 Sor) - St & a1 STegarst! 7 13T 121
g1t fasr a#gl-qg1 e w1 ), At U aret & 26T 39 W S9 & @R ¥ oS §U
RN = 37 17 DT & AMER TR TP S0, T PR Sl 7 21, 17 PILA1 b R TR A1
TS P 91 AT, SURT acceptance IT §s, SUB | @ IPRIT A8 §s & 3ol [X a7 B
ST I Wl B ferm 21 angolly were |l Sft 5w iy A - gEdl IR o
Het B b faw anen e, dgd gl A gH ) @l 43 o - U8 @er A1 b Goods and
Service Tax, SIT ST BT W 2, AT TelDR 3T 3R A BT I 3 o2 DI
ST ~1 ST XA Pl WP B ORI ©, SHT 3resT 71 fof 2 3R 9 91 a5
3 B © [ SivreT 7 Jeare o1 [3 a9 A I S B B (51 21 3l 9@ Siuae!
prafre 1 is ot 981 forar 8, 7 unanimous = <87 81l 94t Tl & forg w2t &
AT A w0 gy i et o wrsfid # end ¥, e & aig s e ved &,
I U¥ 4-faEw g 2, s anevviiy faw W oft €, wifth are W et o
AR FATHR IH DI B IR DI 2, I N B IR B ol 39 HHR HHAG DI TP
FIY AT THAT 39 S 1QEST 7 Ieqd el T B b 21 ogi gray ol wRd Say
verr Al ofl b ol | g, adl el @@ 4u &) ST A 99 bR B e 8 ek
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Hedig oI ¥el SeT 21 39 49 ol A8) Waeed) 2 fb waarg @l 9rd el ordl 8, |t
Tl o AT ey fHofa o 2

Stigact @ty @R ol g51 uw a1 § g9 59 4 A SiigEe! @l qR Gk 0¥
3ifigra =T framl Indirect Tax @1 oI 1 SRaT A1 537 <91 9 32 WRfe a7 oMl 32
g ORI - T B Tal o fo wEt 8, oifer T 79 T i e o) Sivedt & wie o
a9 3rfde 28 yweie @l 2o 81 wel 32 ydie 3R del v A¥e 28 ywde! 98 28
uRde 9 had 50 aail U 8, 99 H fpel ux 18 e, fnel uw 12 e ek fardt we 5
TRe B SIR-O BN el & fory AR & et 9, R [, e Sel 9,
FEI 4 a7 amA off o 1S W BT ¥R © A1 EW Wa AR A 99 W qE a%E 9
faram, &9 I®! A @Y T 30 21 e Al A 59 i fiw @ foran w1 R feaen
1 39 © ofep agi Sllvget el e § &8 ad o 1y 2, dith WRd @) Siqa1 78 21§
it erferena, waft wri & A, it o o A W @t 9uTs S arg
B 59 T fopam, firarens wferfera ol form fegearT 125 o=Ts @1 ameet arar oo
T 3l 39 97 7 Had 3% Had Ta AT & 36 IAHT IR B {2 81 B9 390 IR |
SR T wAe o 2 o qar & 31 o9 Si.w. ). wre gen o, O 9 wH Al @l
oSt W amg of, st Re wigfor # afiv @l guxt Ao 1 orgf v d9-dla Re
o1 iy oft a1 o &t T Rest o7 Gan 81 o S &30S o9y a@ & fory famdt uemw
P R+ S T @ oTed e 81 U 89 aY R 2l

SHRI ANAND SHARMA: Sir, I am on a point of order. The Minister is replying to
the discussion on the Bill. T don't think there is any such discussion that has taken place.

MR. CHAIRMAN: Some Members seem to have mentioned it.
SHRI ANAND SHARMA: There needs to be a separate debate on that.

MR. CHAIRMAN: That is right. Okay. Some Members have taken up GST or
demonetisation, and naturally, the Minister has to respond. Shiv Pratap Shuklaji, you
come back to banks.

SHRIY. 8. CHOWDARY (Andhra Pradesh): That is to be done at a later stage.

oft Rra garg wern: w2, § gwn g a=iifn faw a1 o, g9 1d 39 @l 213
TET e, 1 I T8 STl 77 A1 YRRMT P e, ATGRUIR SRR I3 Si ST 754 1
IS WA B doT P AN H ANIG STD1 59 AT H Bis AT T2 B, 59 uer I w6y
aﬁ%ﬁww%ﬁ%lﬁﬁﬁﬁﬁﬁiﬁﬁquomm%,Wﬁlﬁf\lﬂ?ﬁmﬁ
= ot eruet foa v &, avit wowil A 59 91 @1 dwr o1 b g@at widie e Q)
9 AT BT [ STard ST ST 91 A9 218 A7 99941 & f S99 519w g, 59 A 391
I8 HET T
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[ +iY T3rer wreiry 3pert |

wrafer wiG, U 91 31ms oft, ¥ Sit 7 wer o b wHrar a=i | {9 ger o fa
aH ARl o) gel gs ol v Sil, § amual 9d1 § fh 59 fae & qrg anf aa e 6
FHHART B BIg Bl Tel g o Rerrde 5T a1 o1, 3 Rerr oo g9 T, afe
e & a5 At | enlRTT B R B 21 enfarn 1 Aadg 78 T2l T & St
Rl w1 af gRarfi & wwer € A ST S ST 21, 978 I8 ST avt &
g1, T8 clerical BT, FTRT Wt €1, T & 29+ wWier i 2 siv wier o9 & 915 e
b1 W dab 2ATh sfear & 914 fadn vsd W we do ve Sfsi g o1 b ol
FAUDIR 21, Bl PO 21, del $v AT AR 2Ad g8 e da 0w i § aqa v H
AT TS T GH.IL2MS. BT 2017-18 H 6547 BFS BT UIST 3Nl 2T, Sidfb 2016-17 |
g YT 1805 BRIS P AT 84 U8 Te| dg dhd o [h 37db [y & 91g gHRT "1 961,
g oTd @ fb Ih T1e i gde wdipla <, sud wrer anfeeri 1 2, 1 st e,
cIfer 5o qraojs H faxi 1 wee, SRR 37 Fa@] dd? ofF B9 7 1 2016-17 7 I8
€ICT WG 1800 HLIS oT| U1 Bt gor | 7w off i vo.dens. &1 i, & fav, o
MR A1.ams. & PR eIRIR <1 wifsi Rarf off, Sep T 1% gan &1l 91 & gRI al-s
H 511 reer o v o, St d@) ued! Wi © o) ged! | 2, e ao1e 3 8088 BIS
@ wrel gar ATl g g4 Aidhe die & wu H Swd , 39 d¥e | I8 5o ol

FATafT wETe, I 278 qamEr g fo S 4 g weT 1 oy €, g S99 3 @
T 59 A | foam |l wewi T erae wena <7 o Wiy €Y wier 59 e a1 gt
a¥e U gueld v @1 o fobar 21 saar i o) 9 =€) fhan 1 v 910 S wEl
o e it ofY, VT v wewdl < et B, o H fref) @ T T o arg, it wd)
9 U= W) ol 71 9% STyl H Ag S AT A o 59 el T oard J9 o g9
SR H S b1 g bR §1 sH AR A1 Y 8, Al oM 9 ofl 9 dgd ge
it 219 T ared-arew I &2 S B 37 W) S 9% o Ea Ry €, dbi d
fea o foru €, waee & for 8, i & g St @1 31 1 g3 R 1R e i, s
fory 2189 218 a1 =i & ga1 T & g1 59 991 § 99T 12 BRIS AR &1 IORTR
& 1 ¥ foum 21 U8 721 dobi F [Qun 81 eedl & i GvepR 9 |l W) wE] aliY
WS TEHY IADT 9 [T, eawhdl TSl df I guR & fory oft 2 arg wels vuy
T 9IS & WY H 4GS B ATl st U Fore MR 495U, v aw) B e o fid |
dol & 59 fadw @1 el oxr aifer &) 59 @d &1 9 @ arfeul e o gewi
F gad ddy # g [y &, § 97 ad geral or A6 ¥ gY, ITD] gEig ol g
31 ¥ T TE- I8 T=IaTs]

MR. CHATRMAN: The question is:

That the Bill to repeal the State Bank of India (Subsidiary Banks) Act, 1959, the
State Bank of Hyderabad Act, 1956 and further to amend the State Bank of India Act,
1955, as passed by Lok Sabha, be taken into consideration.
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The mation was adopted.

MR. CHAIRMAN: We shall now take up clause-by-clause consideration of the
Bill

Clauses 2 to 8 were added to the Bill
MR. CHAIRMAN: In Clause 1, there is one Amendment (No.2) by the Minister.

CLAUSE 1 - SHORT TITLE AND COMMENCEMENT

51t Rra yamy s[aen: w=iea,  uRema wRar g
(2) fob g 1 4faT 6, 3 20177 o @I UR e "2018" wlerenfie fver Syl
The question was put and the motion was adopted
Clause 1, as amended was added to the Bill.

MR. CHAIRMAN: In Enacting Formula, there 1s one Amendment (No.1) by the
Minister.

ENACTING FORMULA

51t Rra yamy s[aen: w=iea,  uRema wRar g

(1) o5 g 1 Wiy 1, "erswed” W & WM 1R "Sgord” weg wfcrenfua fava
ST

The question was put and the motion was adopted
The Enacting Formula, as amended, was added to the Bill.
The Title was added to the Bill
MR. CHAIRMAN: Now, Mr. Minister.
ft R yara S[aran: i, § uedia v g:
fop e faer o fomam ool

The question was put and the motion was adopted.

sft gl 39 a0 7% 95 ored o wrfe w4 g51 g9 forg # vt wewn a1
AMF T BT Algd g1 This proves that whenever we discuss, we take the debate to the
higher level. That has been proved once again today on the very first day.



