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SHRI DIPANKAR MUKHERJEE: Sir, my humble submigsion is that
every day a particular newspaper is doing this to get publicity,
finterruptions)...

it warafdy : ag Yo} w9 PR L(=rar)... Shii R, Velu to move a
maotion for consideration of the Appropriation (Raitways) Vote on Account
No. 2, Bill, 2004.

THE APPROPRIATION (RAILWAYS) VOTE ON ACCOUNT NO. 2 BILL, 2004

THE MINISTER OF STATE IN THE MINISTRY OF RAILWAYS {SHRI
R. VELU): Sir, | beg to move:

*That the Bill to provide for the withdrawa! of certain sums from
and out of the Consolidated Fund of India for the services of a part
of the financial year 2004-2005 for the purposes of Railways, as
passed by Lok Sabha, be taken into consideration®,

The queastion was put and the motion was adopted.

MR. CHAIRMAN: Now, we shall take up Clause-by Clause
congideration of the Bill.

Clauses 2,3 and the Schedule were added to the Bill.
Clause 1, the Enacting Formula and the Title were added to the Bill.
SHRI R. VELU: 8ir, | beg to move:
“That the Bill be returned".
The questiont was put and the motion was adopted,

THE BUDGET (GENERAL), 2004-2005

MR. CHAIRMAN: Now, we shall take up the General Budget. Shri
Yashwarit Sinha.

SHRI YASHWANT SINHA {Jharkhand): Mr. Chairman Sir, | rise to
offer my comments and the comments of my party on the Budget which
has been presented by hon. Finance Minister on the 8" of July, 2004. Let
me begin Mr. Chairman by congratulating the hon. Finance Minister for
presenting the first Budget of the UPA Government. The first Budget of any
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Government is a very important occasion because not only people of this
country, but in view of ocur growing importance giobally, people elsewhere
also watch with very keen interest the Budgets of the Govermment of India;
and specialty if it is a new Government, they look for policy initiatives, policy
guidelines and direction from the Budget which is presented.

[THE VICE-CHAIRMAN (SHRIMATI SARLA MAHESHWARD IN THE CHAIR)

Of course, the hon, Finance Minister has presented Bufigets on two earlier
occasions. He had a CMP even then in those regimas. |f 1 start by
complimenting him on being a great expert on common minimum
programmes, | do not think it will be a misplaced compliment to the hon.
Finance Minister. Madam, every Budgset is pressnted in a certain economic
context. The economic context of this Budget Is something which has baen
described in the Economic Survey, which was presented to Pariiamernt by
the hon. Finance Minister. i has been mentioned in his Budget speech anad
from all accounts the economy that he inherited clearty is in the pink of
health. In the very first sentence of the Economic Survey, under Macro
Econcmic Review, it says, "The economy appears to be in a resilient mode
in terms of growth, inflation and balance of payments, a combination that
offers large scope for consolidation of the growth momenturn with continued
macro economic stabllity. Madam, underine the words “growth,
momentum with macro economic stability.® In his own Budget spesch also,
he has accepted that the economy is doing well. This is a context which
he has been extremely lucky to inherit because | cannot think of any
Finance Minister, in recent years, having had this advantage, having had this
kind of elbowroom to frame his economic policles. But, thare is a longer-
term perception also of the economic situation of this country. There is a
percepticn which has been very dsliberately cultivated and which neads
some explanation, at this stage, a3 | speak in this House, that in the regims
of the Congress Party, between 1891 and 1996 and in the two years that
the present Finance Minister was the Finance Minister of this country, the
economy was growing at a very high rate and it was only when we the NDA
cama into office in 1998 that the economy slowed down and various figures
have been quoted from varicus resources to make this point. | have hers,
in Economic Survey, the growth rates of the previous years and it is
important for us to understand this because If the Finance Minister does not
keep this In his mind then somewhere down the kne he is bound to lose his
way. The growth rate In the first year, when Mr. Chidambaram was the
Finance Minister was, no doubt, 7.8 per cent, with a growth in agriculture
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which was one of the highest in recent years -- 9.6 per ¢ent -- and the
growth in industry standing at 7.1 per cent. It was this combination of
growth in agriculture, industry and alse buoyant growth in the services
sector, 7.2 per cent, which gave us a growth rate of 7.8 per cent. But,
this growth rate declined in 1987-98, which was his second year as
Finance Minister, to only 4.8 per cent. [t was only 4.8 per cent. It was
not merely contributed by a decline in agricultural value added which
came down to -2.4 per cent but also because of a very substantial decline
in the industrial sector which stocod at 4.3 per cent.

{(MR. CHAIRMAN in the Chair)

The point | am trying to make is that somewherse in that year, the
momentumn of growth rate of the industrial sector was lost. [t had
happened -- | am not blaming him in person -- because as we are aware a
number of international factors happened. Thers was the crisis in the East
Asia. Additionally, the surplus capacity, which had got created in our
economy, could not find markets because the assumptions on which that
surplus capacity or excess capacity or additional capacity had been created
did not prove tc be true. Then, there were six years of the NDA
Government, with growth ratas of 8.5, 6.1, 4.4, 5.8 and, finally, 8.2 per cent,
tast year. | am mentioning all this because, as | said, it is important to
remember the economic context. And, there are some gathering clouds --
unfortunately, not so much in the sky -- as else where to which | will come
later. But this is the eccnomic context. A buoyant agricultural sector and
the industrial sector, which has started picking up again, and propitious
international context in which this Budgst had to be framed. The Finance
- Minister, in his Budget speech, has made some claims. He has also sought
to create some impressions through the Budget speech. | think, it is very
important for us to examine those claims; it is very important for us to
examine those impressions, which he has sought to create, and find out
where exactly do we stand, as far as those claims and those impressions
are concerned. | would like to assure the hon. Finance Minister, through
you, Sir, that in judging him | would go entirely by the documents that he
has presentsd to Parliament -- his Economic Survey, his Budget spsech,
and his other Budget documents. | would also like to judge him ty the
standards and claims he has made, not our standards, not somebody else's
standards, but his own standards; by the benchmarks that he has set, not
the benchmarks that were set by us, not the benchmarks that were set by
others,
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Where are we, as far as that issue ig concemed? | am not referring to the
grandiose statement that he has quoted In his Budget speech, which was
made by the Pnme Minister in his 'Address to the Nation', which talks about
a whole lot of things because the Finance Minister has made that the
starting point. But | will refer to ‘paragraph 5 of his Budget spsech, where
he mentions the difficutties that he faces, both in tarms of shortage of time
and otherwise. Then, he goes on to say, | am quoting, "Under the
circumstances, it was considered optimal to allow the on-going programmes
to continue until the Planning Commission compietes an exhaustive review
and rsorents the expenditure pattern to conform to the National Common
Minimum Programme Objectives”. S0, he has lost tima because of the
political process, this year -- making it possible for the Budget to be
presented only in Juty. However, this is not for #he first time that a Budget
has been prasented in the month of July. The hon. Finance Minister had
presented his first Budgst, he will recall, also it the month of July. But
expenditure is an on-going exercise. As there was an interim Budgst,
expenditure did not come to a stop or stand still on the 1™ of April this
yoar. But if he wants time, nobody will grudge him this privilege; nobody
will grugge the Planning Commission the privilege to camry an exhaustive
roview and make suggestions, on the basis of which the expenditure pattern
will, then, be reviewed. But the point that | would like to make is that
clearly, as far as this Budget is concemed, as presented to Parliament and
the programmes and policias in this Budget -- by his own admission -- for
the time being -- and | don't know how long the time being’ will be, how
long the Planning Commisgion will take to make this exhaustive review of
expenditure -- all the existing programmes will go on. There will hardly be
any change, as far as programmes are concermned. | would like to refer to
another very significant statement that the hon. Finance Minister made in
paragraph 95 of his Budget Speech. As far as the taxation proposals are
concerned, he said this, and | quote: " | am a votary of tax reforms but it
would be unwise on my part to attempt to do tax reform in a hurriad or
piece-meal manner. Seven months from now thers will be another Budget,
and there will be an occasion to visit the subject of tax reform.” So, as far
as expenditure reorlantation iz concerned, there is nothing which has bsen
done, according to the Finance Minister's own admission, as far as this
Budget is concermed. As far as the tax reform Is concerned, he himself says
that this was not the occasion for tax reforms because he would like 1o
revisit it when he presents his next Budget. Now, this is the adrmission; this
is the confession part of the Finance Minister's Budget Speech. How far he
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remains trus to his own confession remains to be seen. | will clarify sum of
this as | go along. But, Sir, | was talking about the impressions, which
wers sought to be created by the Finance Minister through this Budget
speach. | am referring also to the repeated statements, which | have seen
in the media, that he has made on various occasions about these
impressions. What are these impressions? These impressions are,
basically, that the previous Govermment, namely, the NDA Government
neglected certain sectors of the sconomy, namsly, agriculture, education,
health, rural development, employment, etc., and that under the National
Common Minimum Programme, this Government is going to set it right; that
we mads mistakes and they are going to correct those mistakes. This is
the impression, which has been sought to be created. And, it is very
important, Sir, for us to examine, at least, these five sectors in some detail
to find out where exactly do we stand, and that is exactly what | propose to
do from the documents that he has presented to Pariament; and by the
Budget Spesch and Budget documents that he has given to Parliament.

Sir, lot us take agriculture in the first instance. | am referring to pages
166 and 187 of the Economic Survay. And | am, in particular, referring to
an issue, which has bean discussed in this House repeatedly; an issue,
which is very important, and that is the gross capital formation in
agriculture. This is a very important issue; nobody can really deny that
unless there |s Investment and unless there is gross capital formation in the
agricuftural sector, we cannot expect resufts. | would like to draw the
attention of the Finance Minister and the House, Sir, through you, to the
figuras, which are quoted at Table No. 8.22 of the Economic Survey. What
do the figure reveal? The figures reveal that in 1$90-91, the gross capital
formation in agriculture at 1993-94 prices was 1.9 per cent of the GDP. By
1997-98, Bt me assure him that we had nothing to do with it because we
were not in the Government in 1997-98 - it ‘had come down to 1.4 per cent
of the GDP. Between 1998-99 and 2002-03, for which we have figures in
the Economic Survey, it hoverad between 1.3 to 1.4 per cent of the GDP,
That means, Sir, very clearly, these figures show that the declining trend in
gross capital formation in the agriculture sector was arrested when we were
in office. It was not allowed to decline any further. Were we able to raiss
it? | would like to refer to the Economic Survey agein, it says, and, |
quote, "However, there is indication of a reversal of this trend of late with
the public sector investment in agriculture attaining a five-year high in 2002-
03." 50, clearly, when we get the figures for 2003-04, perhaps we will be
wiser, but the point | am making is that through the attempts that were
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made in previcus years of the NDA regime, this trend is sought to be now
reversed and gross capital formation in agriculture has started going up.

Now, the other important issue in agriculture clearly is agricultural
cradit, and | dare say, Sir, that we both, me when | was the Finance
Minister and my distinguished cofleague, the hon. Leader of the Opposition
in this House now, concentrated on faclitating credit in the agricultural
goctor, and as the figures in this Economic Survey will show, from
Rs. 32,000 crore roughly in 1997-08, the credit fiow to agricultural sector
increased to Rs. 80,000 crore in 2003-04. These are figures quoted in the
Budget. 1t may not be doubling in three years which is the Finance
Minigter's target, and | hope we will all live to aae the day when the target
will be achieved and we will be very happy. But | wil say, in four years, we
doubled it. What he Is saying is "we will double 1t in three years', theirs ig a
promisa; ours is a performance that in four years we had doubled and if we
ook at Rs. 32,000 crore and Rs. 80,000 crore, in those 6-7 years it went up
by two-and-a-half times.

Now, this is one part. Sir, on the agricuttural credit, the fdsan credit
card was an instrument that the NDA Government had devised. Now, it Is
very interasting, and, | think, the House must take note, Sir, of these
figures. According to the norms which have bsen set by NABARD, there
are 4.27 crore farmers In this country who are eligible for the issue of Asan
credit cards. My successor in Office, the present Leader of Opposition, had
sat the target of making the Afsan credit card available to all the eligible
farmers in this country before the end of the last financial year, and | am
happy t0 be able 10 tedl you, Sir, that according to this survey itself, 4.13
crore farmers were issued the kisan credit card by the 31% of March as
against 4.27. The remaining work which has to be done by the hon. Finance
Minister, therefore, is to provide it to the remaining 14 lakh farmers in this
country, uniess he changes the normms and increases the coverage of the
Kisan credit card; and, a sum of Rs, 08,000 crores -- a sum of Rs. 898,000
crores; these figures are in this Economic Survey -- has been advanced to
those who hold kisan cregit cards in this country, | do not think it is a
mean achievement, Sir, that in six years, or, fiva ysars because we started
in 1098, we have bean eble to do this and what goes with the kigan credit
card i3 also an inswrance packago. Every kisan crecit card holder gets an
insurance package against death, disabiity, permanent injury, etc. So, that
is the other issue. Now, the Finance Minister, Sir, has created an
impression -- because | was confronted with this when | appeared on a
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particular television channel -- that he has made available a sum of Rs. 8000
crores additionalty through what is called the Rural Infrastructure
Davelopment Fund. Now, the rurai infrastructure development fund, Sir, is
an on-going exercise, and, as we are all aware, what happens is, if there is
a shortfall in lending by the banks to the agricultural sector from the targets
which have been set, then this deficit is mopped up a}nd placed at the
disposal of NABARD, which then lends through the RIDF mechanism. It has
been geing on every year, and wa have sought to increase it by Rs. 5,00 to
a 1000 crores every year.

Sir, what happened when Shri Jaswant Singh was the Finance
Minister was that he thought that instead of these small amounts of
Rs.5000, Hs. 6000 and Hs. 8000 crores, we should have a more
comprehensive apprecach to agricuiture credit, and also, credit for the
creation of infrastructure. And, therefore, he set up a new fund, which he
called the Lok Nayak Jai Prakash Narain Fund for agricuitural infrastructure
and credit needs of the farmers. This has been described in great detail in
the Economic Survey, which the hon. Finance Ministar has presentad, at
page 161. It shows, what Shri Jaswant Singh had said in his Interim Budget
Speech was that this fund would replace the existing RIDF; activities such
as rural connactivity, primary health centres, major irrigation and medium
irrigation, which are currently coversd unger BIDF, will not be included in the
new Fund. And this fund was also opérationalized on 17" February, 2004.
Finance for infrastructure through State governments was placed at Rs.
30,000 crores; finance for investment in agriculture and on commercial
infrastructure through banking systern was placed at Rs. 18,000 crores, and
for the development measures and risk management mechanism, the
amount was Rs. 2000 crore.

Then, he went on to say that in the first year of operation, 2004-05,
the funds required would be around Rs. 12,000 crores, and that provision of
Rs. 12,000 crore was made subject to augmentation later by Shri Jaswant
Singh. Now, this Rs. 12,000 crore has actually been reduced to Rs. 800C
crore. But the Finance Minister takes credit for the fact that he has made
Rs. 8000 crore additionally available to the agriculturists! That is not true.
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Mr. Chairman, Sir, | raise another issue which 1 consider to be very -
important, and is connected with our emotions, our sentiments. Finance
Ministers - come and Finance Ministers go, govemments coms and
governments go, sometimes quickly, like the present government would go!

SHRI JIBON ROY (West Bengal) : That would happen only in your
dreams|

SHRI YASHWANT SINHA : We set up schemes, we structure
schames; we name schemes after some very distinguished pecple. This
scheme was named after Lok Nayak Jat Prakash Narain, and ! don't think
anyone in this country, anyone, will dispute the fact that he was one of the
greatest sons of India, one of the greatest sons ever. | am sure, my
colleagues in the RJD would agree.

Now, we never did this. When we wers in office for six years, we
nevar changed the name of a single scheme. So, you have the Indira Awaas
Yojana, you have the Rajiv Gandhi Technical Mission for Drinking Water. You
have ail the names, which we had inherited when we came into powsr, and
| dare say, with emphasis, that we did not change the name of a single
scheme, Sir. And what has hurt me a great deal is thgt this Ggvernment
comes into office, and the first thing it does in its first Budgset is to
completely erase the name of Lok Nayak Jai Prakash Narain and go back to
RIDF!

SHRI RAVI SHANKAR PRASAD (Bihar) ; Sir, Shri Jai Prakash was
not provided even with proper medical assistance when he was arrested
during Emergency. We cannot expect anything more from this Government!
We know this very wall.

SHRI YASHWANT SINHA: Sir, my very humble ptea to the hon.
Finance Minister and to this Government will be that let us not play these
petty games. And, | am sure, Prof. Bhandari has just cormne, he will support
us in this and all those who were invoived in this movement in 1974-75, and
all those who have raespect for Jai Prakash Narayan wil, that this name
should not be changed and that even that Rs.8000 crore, instead of
Rs.92,000 crore, that the Firance Minister has made available, RIDF, the
name could be Lok Nayak Jai Prakash Narayan Fund gven if he wants to do
away ‘with, which he should not, the very wise, the very well-thought-out
scheme that Mr. Jaswant Singhji had intreduced in his Budget.

Now, there is ancther point, which | am sorry | will have to make.
The Finance Minister, in his Budget speech, talks about the Accelerated
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imigation Benefit Programme (AIBP} and he says, "l am making a provision
of Rs.2800 crores.” Even when | heard it, because | had lost touch in these
two years, | thought some massive fund allocation had been mads for the
AlIBP, may be Mr. Jaswant Singhji had reduced it to Rs. 2000 crores, or,
whatever it was. Then, | went into the figures and | found that it was
axactly Rs.2800 crores in the last Budget. R was exactly Rs.2800 crores in
the Interim Budget. There is no addition of even one paisa to the aliocation
by the Finance Minister and he had made a claim that he is placing Rs.2800
crores for the AIBP. If you go through the Budget speech, | mean one
follows a certain pattern while writing a Budget speech, preparing a Budget
speech. | will refer to paragraph 17, for instance, where he talks about
allocation for Scheduled Castes and Scheduled Tribes. He mentions, "l am
raising it from this to this; | am raising it from this to this." You have done
it in paragraph 17, Sir, why didn't you do it when you mentioned AIBP and
say | am placing Rs. 2800 crores as Budget allocation which is exactly what
it was in the previous year. That should have been, perhaps, more honest
approach. But, AIBP is a very useful scheme. AIBP had conditions which
weore difficult and that is why, the States were not able to use it. We made
it more State Government-friendly and | am quite sure that AIBP has moved
on. Some schemes, at least, have been completed. But, | would like to
issus a note of waming to the hon. Finance Minister. As he said in his
Budget speech, funds will be available only for schemes, which are going to
be completed by 31® March, 2005. Then, | am afraid, most of the allocation
will remain unutilised because ongeing irrigation schemes only some of them
will be completed. Put pressure by all means on the State Government, but
have a rolling ptan, have something which will enable States to get money
to complete schemes by 31" March, 2006; have schemes which will be
completed by 31" March, 2007. But, you cannot starve schemes of funds
and suddenty say that now you complete it within the next few months and
then we will give you the money. Sir, we had started and | am happy that
the Finance Minister has kept those schemes - WNational Agricultural
Insurance Scheme, the Farm Income insurance Scheme. But, | am a little
intrigued once again when he talked about horticulture and he said we are
going to have a National Mission on Horticulture. Let us take horticufture,
Sir. Page 158 of the Economic Survey. What is it saying, "as a result", it
described the steps which had been taken, and then it says and | quote,
"as a result, the horticulture sector has grown significantly over the years."

Which ‘over the years"? Obviously, our years;, when we were in office.

‘india has maintained leadership in production of many commodities like
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bananas, lichis, mangoes, etc.” And, then it talks of four steps which were
taken for horticuttural development. There s already a Technology Mission
on Agriculture which Is functioning; which has bsen functioning for quite
some time. And, at the end of the agricuttural sector, we have these
sentences. ‘in recent ysars, there has been a considerable emphasis on
development of horticulture and floriculture through the creation of critical
infrastructure for coid-storage, refrigerated transportation, processing,
packaging, and, quality control®. In recent years all this is there. Cold-
storage facility of three mitilon tonnes has been created in the last five
yoars. Sir, it is three milion tonnes. But, | arn unable to understand as to
what is the difference between a National Mission on Horticulture and a
Technology Mission on Horticufture. | will bs very grateful if the Finance
Minigter would enlighten the House and say as t0 how a National Migsion is
different and more effective than the Technology Mission, which has been
functioning, and, which has made all these achievemerits possiDie.

Horticulture, or, floricutture, afl these are very important areas of
agricutture, which need to be promoted, and, which wa had promoted.
Now, | would speak about the allocations, the increased allocations for
agriculture, | looked at Agriculture and alied activites, and, when ! went
into the figures, | found that between the Interim Budget and the final
Budgest, which Mr. Ch:dmnbaramhaspreaemed the Budget allocation has
gone up by only Rs. 138 crores.

But, | will not go into the aliocations at this stage because he says
that he is going to recrient expenditure. When he was presenting the
Budget, in his speech, ha sald, § ¥ 711 He wifl be there.

I do not know whather | should make it a point now or later, but, |
will make it now. He has increased the plan allocation from the Interim
Budget by Rs. 10,000 crores, from Rs. 1,35,000 crores to Rs. 1,45,000
crores, and, he has done a very-very smart thing, my hats off to the
Finance Minister because, n the paragraph 13 of his spsech -- what does
he say? -- he said, "while the Planning Commission wii make the final
aliocation, | may assure the Houss that crucial programmas, and, mind you,
crucial programmes such as Food for Work, Sarva Shiksha Abhivan, Mid-
day Cooked Meal Scheme, Basic Health Care, Railiway Modernisation and
Safety, Accelerated Irrigation Benefit Programme, Drinking Water, Investment
in. Agricutture, Provision of Uirban Amenities in Rural Areas (PURA), Roads,
Science and Technology Including Blo-Technology will receive priority, and,
will be provided additional funds”.
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1.00 p.m.

So, for his famous Rs. 10,000 crores allocation, these are the
priority areas, and, there will be other areas, naturally, there will be other
claims. | have said he has done a very smart thing, because we cannot
talk abput altocations at this stage, because aliocations are what they were
generally, when the Interim Budget was presented by Mr. Jaswant Singhji,
So, we will have to wait for the day, when the Planning Commission makes
the allocations, and, the Finance Minister comes back to Pariament and
informs us as to what those allocations are. For the time being, wea have g
go by what he said, # & 7| 10,000 FVF BUUr & 1 |

Whether is it railway safety, railway modernisation, 10,000 1%
wqar & 91 | Whether 1t is agriculture, 10,000 #3T¢ wqaT & =1 | Whether it is
irrigation, 10,000 ®1$ w9UT & A1 | Whether it is education, 10,000 ®3Tg T9aT
& 7 | Whether it is health care, 10,000 &g swT & a1 | Whether it is this,
that, or, anything, 10,000 g $aar & a1 | #§ &

Sir, now | come 1o Rural Development. Compared to the RE, the
allocation has gone down by almost Rs. 4,000 crores. Now, whers is the
catch of this? The catch is that there is a special component in the Rural
Development Programme. We had started Food-for-Work Programme on a
very large scale, on a very large scale. We were giving a special alocaticn
in terms of food-grains to the State Govarnmentg whenever a district was
affected by a calamity and we nhad a report frem the State Govermnments of
those calamities. Now, | know, it is not my case that calamities can be
anticipated at the beginning of the year. But, some provigion, on the basis
of past experience, should have been mads. What the Finance Minister has
done is that he has left it to be met as wa go along in tha course of the
year knowing full well that there will be certain districts in this country which,
whether we like it or not, and however unfortunate it might be, will be
affacted by calamities. Floods are already ravaging some of the States,
including Bihar. There is the fear of drought in certain States. God forbid, if
that were to happen, we will have to ...{nterruptions)...

oft Traafy © FF T IRy 4 ag fewr ¥ 5 Erew Wrwerawe T amA
wiffra &l wrmi

SHRI YASHWANT SINHA: Now, therefore, Sir, what worries ma
.(interruptions)...

MeTg e s Al A TR ¥ = F faw ?
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o warafy : w T o7 W ¥ 5 w9 |

SHRI YASHWANT SINHA: Sir, what worrtles me is that this
reduced allocation and this amount, Sir, as | said, is an amount of Rs. 4,000
crore, .. (fnterruptions)...

st worr frew - AT w1, yfhT go T § Py o g R o
TT ¥ ATY AT ) YR Y ¥R K A = oft oEt v wreT o1 O ant Y
2 & gufhe g% wrr & % W R RBeg ) agn i ¥ o e #
FHife &% gor ¥ |

o warafyy . o, ¥ aftRg o Tk &) am T ¥) L (womee).

B W 2 ST (ER): 3T AwRe o B ar ¥ Fr Tl o
5t W e A (eeferTy) K E T

sft oy ;. a9 39 R A w1 bW X £

SHRI MOTILAL VORA: We are all here, Sir.

- SHRI YASHWANT SINHA: Sir, it is not a matter of prestige, as far
as | am concemed, if the .Finance Minister has some very pressing
engagements ...(Interruplions)...

THE MINISTER OF FINANCE (SHRI P. CHIDAMBARAM): Mo, no,
there are no pressing engagements. | did not know about the cancellation
of the lunch hour. There is a meating with the Sri Lankan Prime Minister. |
have said that | am rot able to join the meeting which | had to. | hope, you
will appreciate this,

SHRI YASHWANT SINHA: So, Sir, the point | was making about
rural development was that this fund would be required in the course of the
year wheather the Finance Minister makes allocation now or makes allocation
later specially as far as the calamity-affected districts are concernsd. | hope
and pray that by reducing the allocation, compared to the RE of tast year, it
is not his intention to deprive those calamity-affected districts and the
Sampooma Grameen Rozgar Yojana of funds because it Is a very important
scheme, as the Economic Survey and his own Budget documents will show
and that this will continue, Sir, | would like to say that there is no shortage
of foodgrains in Government godowns, One of the major achievements, if |
could take a minute of the House's time, was that between 1908 and 2004,
we dramatically changed the food situation and from a net importing
country, Indiza became a nat exporting country of foodgrains. And, therefore,
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despite all that..drterruptions).. . What is this?...(nterruptions)... No, no, you
are laughing in a derisive manner. | am making a serious point
.{Interruptions;...

=i warafer . &fee, dev . (armam)...

SHR! JIBON ROY: Per-capita consumption of food is going down
...{Interruptions}...

MR. CHAIRMAN: Ploase, take your seat.

SHRI YASHWANT SINHA: The point 1 am making is there is no
shortage of foodgrains in the Government godowns even at this stage and,
therefore, this allocation to the States which you are making free of charge
could continue if there are conditions which demand this. Sir, as | have
already mentioned, as for education, the whole world Is aware that the
Sarva Shiksha Abhivan was started when we were in offce. The
Fundamental Right to Elementary Education was inscribed in the
Constitution, when we were in office. And this, Sarnva Shiksha Abhiyan, has
proved to be a very powerful tool for taking literacy to the children of this
country. And what has bsen the dramatic shift is something that is already
vary well known. But as far as expenditure, on agricufture as well as
education, is concerned, this Government has said that that they would like
to take the expenditure on education to 6 per cent of the GDP from the
present level of around 3 per cent, and on health, they would like to take it
to 3 per cont of the GDP from around cné per cent. | am just quoting the
figures. According to my estimation, as far as education over the next five
yoars is concerned, this will mean an allocation of Rs.93,000 crore, as the
Finance Ministar and the President have said. That is Rs.18,000 crore per
year, and as far as health is concerned, an increased allocation of Rs.62,000
crore, that Is, Rs.12,000 crore per year. Which means for education and
health alone, the annual allocation should go up by something like Rs.30,000
crore if they want to meet those targets. af»= 10 oW &% symr & 7 ¥
HieT )

The other point, which | would like to make here, is that the Finance
Ministar said that he was imposing a cess of two per cent for supporting
aducation in this country. And according to his own estimates which he
has givan, something like Rs.4000-5000 crore will accrue to the Government
through this education cess. Though he says at the end of his Budgst
Speech, when he has finished part B, that from all his taxation proposals,
he is expacting a net gain to the Government of Rs.2,000 crore which meant
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that part of the gain in the education cess was being erased by
concessions it taxation that he has given elsewhere. But that is not the
important point. The important point is that whatever be the recsipt within
this year and as far as direct taxes are concemsed, the Minister is as well
aware as | am, that it will be for the whole year. In Indirect taxes, it will
begin from the s of July. So despite the fact that he might have lost three
months and one week, he has still got almost ning months of this year as
far as indirect taxes are concemed. So the figure of receipt under the cess
could be Rs.3,500 crores, it could be Rs.3000 crore. And we will expect to
seo that when the allocations ars revised for education after the exhaustive
roviow by the Planning Commission, this enfire amount will go only for
education and nowhere else. This is vory important because if it goes
anywhere else, then he wil have to face our protest because the whoie
country-is going to pay the education cess.

Sir, again as far as heaith is concerned, | have already said, i
involves another Rs.12,000 crores. But the point, which | would like to
make hers, is that in our Government we had said that we would set up six
institutes like the All India Institutes of Medical Sciences, Dethi. | find from
the budgetary allocations that for this and for other purposes, the Minister
has mads avaflable a sum, so far, of only Rs.10 crore, which, | am sure, will
be inadequate for carrying out this very ambitious programme,

Now | come to the most important fssue, and what is the most important
Issue -- employment. We wera repeatedly criticized, railed and put on the
mat, for what - for our failure 10 keep up the promise of creating ong crore
additional jobs every year. Though the Economic Survey says that 84,00000
lakh jobs were created... according to a Sample Survey which they carried
out, ...(Interruptions)...

SHRI DIPANKAR MUKHERJEE (West Bangal): Thin Sample Survey!

SHRI YASHWANT SINHA: Thin or mota does not matter. But there
was a8 Sample Survey and the Sample Survey has proved that 84 lakh jobs
per year were created. Now, this Government, under the National Common
Minimum Programme...ntsrruptions)...

it BT WIRET (AR ¢ @ 9T 2TEH oY a% NIHY . (aar). .

t Frutee gerht o w® aferat gon 7 ol s worh A w0 s @
Tuw 37 ...(=mmae)... He does not want to quote that. .. Jnterruptions)..,
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That says, it does not give you correct measurements. Why should you
hide? Please read the last sentence. ...{nterruptions)...

st gwEe faeeT ¢ s, A€t fpve fFoT) B 84 o=w Sitew fvwe S )
Y IR W a9 #, w99 3o Af e v & s A Ay £ A w9 oy
i, = o A AT =T EET R a0% & 71 9 3w 3 s Sin, the
point | am making is that in the National Common Minimum Programme,
this Government, in the Rashtrapati Abhibhasan, has promised that it will
have a Job Guarantee Scheme, and what has the Finance Minister said in
his Budget speach? He has said that his colleague, the Labour Minister, will
bring a legislation before Parliament shortly. That shortly has not been
defined, and where is the allocation for creating those jobs, one per family,
from the BPL families in this country? Where is the allocation? But why
should | ask this question? Rs. 10,000 crores are there.

Sir, after having dealt with these five issuss, thers are some other
issues which | would like toc mention. The first is the State finances, and |
am referring to the State finances because out of this Rs. 10,000 crors,
Rs. 3,800 crore is the allocation for the States and Rs. 6,100 crore is the
allocation for the Centre, and it is important for us to keep this distinction in
mind because, what the Finance Minister will have available for spanding
within this year as far as Central schemes are concerned or Centrally-
sponsored schemes are concerned, will be Ss. 6,100 crore and tha other
Rs. 3,800 crore will be madse availlable to the States when the Planning
Commission meets to finalise the Stata plans, and this money will go to thae
States, to be spent, maybe, for the National Common Minimum Programme
objectives. But it will be at the disposal of the State Governments, not at
the disposal of the Central Government. The Central Government will have
Rs. 6,000 crores. But there are two points which | would like to make. One
is, the State finances are in a very, very difficult situation. They continue to
be difficuit, and | have no doubt in my mind that the hon. Finance Minister
is aware as nobody else perhaps in this country is, of the damage which
was done by certain actions which were taken in 1997-98 to specially the
State finances, and the States have barely recovered from that damage. So,
the State finances are still in a mess. The States are also the implementing
agencles of the Government of India's programmes. You are not going to
gsot up a separate body. You might set up a separate body for oversesing
and supervising the implementation of the National Common Minimum
Programme.; You are weicoms to do it. But you will have to implement it
through the State Govarnments, and this is whsre the rub lies. This is the
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srux of the matter. Make any kind of allocations available, if they are not
properly spent, then all your schemes will remain on paper. Therefore, this is
an issue which calls for a great deal of attention, and | hopse that attention
will be forthcoming. But | would like to make a comment here about the so-
called Bihar Package, and my friends from Bihar, representing Bihar in the
Rajya Sabha, the Council of States, are sitting here. What has the Finance
Minister said as far as the Bihar Package is concerned? He has said:

*Under the Rashtriyva Sam Vikas Yojana, he will make available a
special package to Bihar.*

3
And then he says--and this is where the catch is:

*A provision of Rs.3,226 crores has been made available for the
present.”

A Rs.3,225 crore provision! This is for Rashtriya Sam Vikas
Yojana. [t is not merely for Blhar, and my friends from Bihar, Sir, should
take note of this fact, because an impression has been created that this
whole sum belongs to Bihar, that there are backward districts in Orissa,
there are backward districts in Andhra, and the Rashtriya Sam Vikas Yojana
was conceived by us, Sir, because we wanted to pay special attention to
these most backward districts in our country. Therefora, in order to take
equity and justice to these most backward districts, we had created the
Rashtriya Sam Vikas Yojana, and the Rashtriya Sam Vikas Yojana has this
provision. But apart from that, | have information that when we were in
office, we had held discussions with the Bihar Government, with the Orissa
Government and others, for the operationalisation of the Rashtriya Sam
Vikas Yojana, and a sum of Rs.2,531.356 crores had been made available to
Bihar by the Planning Commission. And | will ask the Minister to check up;
he has answered in reply t0 a guestion in the other House. This sum of
Rs.2,531.35 crores was made available to Bihar, in the first instance, to
complete a list of schemes, which also | have hera. And as | said, Sir, a
meeting had been held in the Planning Commission, and the hon. Chief
Minister of Blhar had participated in this mesting. She had made a
stateament. And what did she say at the end of #? | would like to quote
that for the benefit of my colieagues from Bihar. And | am guoting:

CfER & fenr @ gt & aroren S ¥ Sl Suegs wEieE o
a7 Rrowed oft & R ot
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Mr. D.N. Tiwari who was a member of the Planning Commission then.

*RE & 7 @ qewRaT & O™ 5aY agd §9a o ¥ gedr @Y 9w
N Ry vd gEe fer-ferd fear g9 ey 9o o g s
ez, g% g & ot g | 4 frare &, s [EdnT Ud OEwer ¥ 546
Aroar-wrer ¥ RER o7 ema 3ot @ 8 a5

This is the statement of the hon. Chief Minister of Bihar. The
amount | have mentioned. | am making this point because our colleagues
from Bihar should be under absoclutely no illusion that something good, great
and new has happened to Bihar, Nothing at alf has happened to Bihar.
What has happened had already happened, and that money is already
available. And | will urge upon the Members from Bihar, Sir, on this side
and our side, that the important thing to be done in Bihar is to enable the
Government of Bihar, to persuads the Government of Bihar...¢ntsrruptions)...

i R T e (ER) oo oft & e e @ ¥

st ot Rewr @, fage g vfw 4 =2 ¥ wm d9 o g
(o). wifer & g% ¥ T @t w37 ¥ that the important point in
Binar is not the availability of funds; the important thing in Bihar is the
capacity of the State Govermment to be able to spend the funds for
development, and | hope that all of us will contribute to creating that
capacity in the State of Bihar, Sir.

Now, | know that we will get another cpportunity to discuss the
taxation proposals when the Finance Bill comes. So, | would not like to
take the time of the House in giving the details as far as that pocint is
concernad. | will cnly refer to some points which the Finance Minister may
kindly keep in mind when he sits down to revise the proposals in the
Finance Bill. He has very kindly stated that, through a mechanism that he
has created, people earning Rs.1,00,000, a taxable income of Rs.1,00,000,
will not be required to pay income-tax. Now, in this process what he has
done is that he has sacrificed a very salutary principle of taxation and that
salutary principle of taxation is that through your taxation measures you
should not reduce the income of one category which is earning more
compared to the income of another category which is earning less. How
will this operate? Up to Rs.1 lakh it wil be rebated. So, they will not pay
any tax. | But if your income is, as every one knows, is Rs.1,01,000--
Shri Ramachandraiah is a very eminent Chartared Accountant--you will end
up paying over Rs.9,000 by way of tax. Your real income will come down
to Rs.92,000, and a person who is eaming an income of Rs.1,00,000 will be
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able to carry home Rs.1,00,000. | will request the hon. Finance Minister to
be honest. If he really wants to heip, if he really does not mind pushing
that 1.4 crore people out of the tax net, then raise the exemption limit from
Rs.50,000 to Rs.1,00,000. That will be the more important and better way.

SHRI P. GHIDAMBARAM : Why didn't you raise it then?
SHRI YASHWANT SINHA: | raised it from Rs.40,000 to R$.50,000.
SHRI P, CHIDAMBARAM: Why didn't you raise it further?

SHARI YASHWANT SINHA: The then Finance Minister, Shri Jaswant
Singh, had made a promise. Shrl Jaswant Singh had promised in his
Interim Budget Speech that this was exactly what we were going to do.

SHRI P. CHIDAMBARAM: Do you support this exemption up 1o
Rs.1,00,000 or not? Let us be categorical. Give a straight answer,

SHRI YASHWANT SINHA: About which axemption are you
talking? ! am saying that this is dubious,

SHRt P. CHIDAMBARAM: Do you support rebating of tax for those
who are earning Rs.1,00,000 or not? Say, yes or no. Give a very straight
answer.

SHRI YASHWANT SINHA: The NDA Govwernment's intention was
very clearly stated by my collsague, Shri Jaswant Singh, when he presented
the Interim Budget. Please go through his Interim Budget Speech. Our
political comrmitment is already there.

SHRI P. CHIDAMBARAM: If Shri Jaswant Singh, when he returned
as Finance Minister, had done this, | would have supported him. Now we
have done it. So, | want you to support us.

SHRI YASHWANT SINHA: We will support you, but not on this
proposal. We will support you when you actually raise the exemption limit
from Rs.50,000 to Rs.1,00,000. That will be the straight line method of
doing it.

SHAI P. CHIDAMBARAM: For five years you didn't do it.

SHRI YASHWANT SINHA: Please do it. | have already raised the
issue of education cess. The transaction tax is engaging, | believe, the
attention of the hon. Minister. But | would only like to say that this kind of
a proposal should have been thought through. | don't see that application
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of mind in the imposition of a transaction tax of 15 basis point because the
kind of situatlon...finterruptions)...

SHRI P. CHIDRAMBARAM: | am asking, do ycu support the
principle of transaction tax?

SHR! YASHWANT SINHA: | support what my colleagus had dons.
If you go through his Interim Budget Speech...

SHRI P. CHIDAMBARAM: There is no reference to it.

SHRI YASHWANT SINHA: If you go through his interim Budget
Speech..,

SHRI P. CHIDAMBARAM: Do you support the principle of
securities transaction tax?

SHRI YASHWANT SINHA: We have an altemative proposal,
...{Interruptions)... We have an altermative proposal. ...(dnterruptions,)...

SHRI P. CHIDAMBARAM: Why are you avoiding answering? Why
don't you say ‘yes' or ‘no'?

SHRI YASHWANT SINHA: Why should | say? | am not standing in
a court of law that | should answer ‘yes' or 'no’. | am saying that Shri
Jaswant Singh in his Budget Speech of 2003-04 had abclished fong-term
capital gains tax. He said, "we will watch for one year®, and in hig Interim
Budget Spsech he had clearly indicated, in reply to the discussion on the
interim Budgset, that he proposed to carry it forward., Now, if you really
want to be an honest man, Mr. Chidambaram, the best thing for you is to
follow the example set by Shri Jaswant Singh and abolish the long-term
capital gains tax. Now, you have abolished it and replaced it by a
transaction tax,

SHRI NILOTPAL BASU (West Bengal): So, Mauritius-based funds
can comse.

SHRI YASHWANT SINHA; The Mauritius-based funds have nothing
to do with this. The point | am making is that you have not given the
assessment as to how much you are receiving by way of long-term capital
gains tax. You have not said as to how much you are going to receive
through transaction tax, and you have landed yourself in difficuity, If you
are enjoying the present state, please carry on with your Left colleagues. |
have absolutely no problem.
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SHRI P. CHIDAMBARAM: Sir, let us be very clear about what was
done and what was not done. What was done by my distinguished
predecessor was to grant a one year exemption for BSE 500 Sensex
shares. This is a limited exemption granted to a limited number of shares.
| have concluded and | want you tell me whether you agree with me or not,
that wo should abollsh the long-term capital gains tax in securities, reduce
the short-term capfital gains tax in securities and replace it by a neat and
efficient tax which eliminates tax avoidance. That is the philosophy. Now
we have proposed a 15 basis point tax. Peopis have come and given
representations. That is why there is the Finance Bill. There is a proposal.
There are some difficultios for certain categores of peopie. | said, "Yes, we
will revisit the numbers". We are revisiting the numbers. | had spoken to
you when we mat outside and | said, "I am revisiting the numbers®. That is
the right approach to take. The point | am asking is: Do you support the
principie of transaction tax? If you do, | am grateful. f you don't, | would
like to know why you are opposed to the transaction tax. The transaction
tax will sliminate tax avoidance. You have put a question to me: How much
will be our capital gains? Nobody knows it.  You did not know it when you
were the Finance Minister. Shri Jaswant Singh did not know it. There is no
way in which anyone can calculate as to what is the capital gain on
securities. Just look at market capitalisation. Market capitalisation went up
by Rs. 300,000 crores. Even if we assume that short-term was half and
long- term was half, gven If we assume an average capital gains of about 20
per cent in short-term, we should have collected almost Rs. 25,000 to Rs.
30,000 crores as capital gains. But we did not collect. Our entire income
tax collection will show that we did not collect that much. Therefore, the
best course is to eliminate tax avoidance, | believe, a securnties transaction
tax is relavant. We can revisit the numbers. | want to hear if you have got
any idea on numbers. | am sure other hon. Members would have the
numbers. But why are you avoiding the question? Do you support the
principle of securities transaction tax or not?

SHRI SANJAY NIRUFAM: What is the margin in the debt market?

SHRI P, CHIDAMBARAM: | am asking on principie. | am revisiting
the numbers. If you have any idea, please give it to me.

SHRI YASHWANT SINHA: Sir, there are lots of ideas that we can
give to the hon. Minister. Sir, if you can extend the time available to my
party, | am prepared to enter into a discussion on the transaction tax.
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i vy a3 Ry S @7 A qhT AT &9r ¥ &, oF derivative
market ¥ afT I9 derivative market 2T WY basic point ¥, aF =ET-§-SUET 3-4
AR T 10 €O TO% EL...

SHRI YASHWANT SINHA: Not only the derivative market, the
trapsaction -tax levied by you is ¢on all securities. Therefore, it applies to
derivatives; it applies to mutual funds....

SHRI P. CHIDAMBARAM: Give the number.

SHRI YASHWANT SINHA:  Mr. Minister, if you think that we have
some ideas, let us have a discussion on this.

SHR! P. CHIDAMBARAM: We are having a discussion.

SHRI YASHWANT SINHA; No, we are not having a discussion, |
would like to take permission of the Chair. Sir, if he wants me to discuss it
with him and take the time of the House, | am prepared to do that. But the
time taken by me should not be counted towards the time of my party.
...{Interruptions)... There are many issues involved. Where should it be
levied? Should it be levied on the purchaser? Should it be levied with the
salleor? At what stage should it be levied? What should be the percentage
basis points? Should it apply to derivatives alse? Should # apply to the
debt market also? Should it apply to the mutual funds also? These are all
issues which shall have to be debated. The simple point | am trying to
make i3, here was a vary important issue of replacing the long term capitai
gains tax with a transaction tax. The Finance Minister without looking at the
sensitivities of the derivatives market, the mutual fund markat and the debt
market, imposed across the board 15 basis points tax on all securities
transactions. This is where he went wrong and that is the point which | am
making. | am happy that he is going to correct it. Mr. Minister, you correct
it and come back to the House and then we will see it.

SHRI P, CHIDAMBARAM: How can it ba?
SHRI YASHWANT SINHA: t is for you to make proposal.

SHRI C. RAMACHANDRAIAH: !t has got an impact on the debt
market. That is more important.

SHRI P. CHIDAMBARAM: Do you accept it in principle?

SHRI C. RAMACHANDRAIAH: That is a different matter.
What exactly is the impact on the capital market, especially on the debt
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market and to what extent it has got the impact on the economy is more
important.

SHRI YASHWANT SINHA: | would like to go into another
statement which the hon. Finance Minister made when he was presenting
this year's Budget. In Paragraph 102 of his Budget speech, he said, *Hon,
Members are aware that | abolished the gift tax in 1997".

SHRI P. CHIDAMBARAM: Sir, | accept the mistake. Actually, he
had abolished the gift tax. | should have said, "You abolished®. | accept
the printing mistaks.

SHRI YASHWANT SINHA: 1t is not a printing mistake.

SHRI P. CHIDAMBARAM: You have 10 accept my word. We
comrected it but the correction was not carried out,

SHRI YASHWANT SINHA : | would like to inform the Minister that |
have presented five Budgets; | know how the Budget speeches are
prepared and how much time a Finance Minister devotes to every word of
the Budget speech, not only every sentence but every word of the Budget
speach, and | am unable to accept this as a printing mistake whsn he says,
"The hon. Members, Sir, are aware that | abolished the Gift Tax in 1897." f
it is a mistake, | will take your word. If you admit your mistake, then, there
is nothing more | would say...(Interruptions)...

SHRI NILOTPAL BASU: it is a pity that he didn't have the
opportunity to present yet another Budgst, and this kind of mistakes could
have been avoided parhaps.

ofl WAy . 3w A 9 TEE R

SHRI YASHWANT SINHA: There is another point which | would
like to make for his consideration and, | am sure, it is under his
consideration alreacdly. | am referring to his Budgst spesch of 1997-88
wherein he had said in Paragraph 105, "Taxing financial intermediation goes
contrary to the principle of sound public finance®. And, if this is the starting
point, then, | have a copy of the Finance Bill. Here, [ am somewhat
surprised that he has taxed various banking instruments including operation
of bank accounts. In Page 35 of the Finance Bill, it says, when he
describes other financial services, namely, lending, -- lending will be taxed --
igsue of pay order, demand draft, cheque, letter of credit, bill of exchangs,
bank guarantee, overdraft facilities, bill discounting facilities, safe deposit
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lockers, safe vaults and operation of bank accounts; these would be levied
10 per cent service charge. |If that is not his intention, then, he should
clarify; he should amend the Finance Bill because this goes against the
theory that he himself had propounded in 1997 when he said that financial
intermeadiation should not be taxed.

Sir, then, there is a lot of tokenism in this Budget. He has said,
"massive schemes®, like restoring water bodias in the country. And, how
much is the allocation? Rs.100 crores! Then, he says, "I am going to
introduce food stamps.” In how many districts? In two to three districts of
this countryl Then, flood control. Flood is ravaging this country; it is a
current issue, But, how much is the allocation for this massive
programme? Rs.30 crores, These tokenisms need to be avoided, and | will
be happy if the Finance Minister could re-visit some of these issuas.

Now, Sir, | will come to the overal Budget figures which the
Finance Minister has given. This is extremely important. | have already said
that apart from Rs.10,000 crores, there is nothing as far as the Plan
expenditure is concernsd. On the non-Plan expenditure side, t find that
against the trend growth rate of non-Plan expenditure, in the current year,
2004-05, he is actually showing a decline of 5.94 per cent. Now, | know
that this will be on account of one service that he has not factered in and
that is the Debt Swap scheme of the State Governments. But this is
something which has been happening over the last two years and,
therefore, today, it is not difficult to make an estimate of those figures. It
would have been perhaps more proper if the Finance Minister, instead of
creating this impression that he is reducing the total non-Plan éxpenditure
by almost 6 per cent, had factored that also in. And, then, he would have
been able to compare the increass with the increase of the previous ysars.

oft FuTafd . 3§ a9 Wl FEHE BT

st gwde e © Sl The point | would like to make is that on
account of short provisioning made, under-funding under the Sampoorna
Grameen Rozgar Yojana, Delhi Metro, fertiliser subsidy, etc. Fertiliser
subsidy is very importart; he has not taken into account the fact that the
fertiliser prices have gone up. Internationally the fertiliser prices have gone
up. These are on record. And, we will end up paying more as far as the
fertiliser subsidy is concerned. But, petroleum subsidy is very important.
But the petroleumn subsidy has been reduced by Rs.3,000 crores. it ig true
that it was reduced in the NDA Budget. We were proceeding according to
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a pian. Now, you say that you are going to change that plan. Your
Petroleurn  Minister says, "We are revisiting the issue of petroleum
prices.” Now, if you are revisiting the issue of petroleum pricing, then, how
can you reduce the Budget Estimates from the previous year by as much as
Rs.3,000 crores? There are only three possibiities. One, that you' will raise
the price of LPG and kerogene in the course of the year, that you are
waiting for the Parliament Seasion to be over. The second ig, that you will
transfer this fiability to the public sector oil companies or, third, that you will
come back to Partiament with a Supplementary Demand. But, even if only
these four are there, when | madse an analysis, | found that the expenditure
Budget has been under-estimated by something like Rs.13,000 crores. Now,
what about the taxation Budget? The taxation Budget, if | remember the
figuraes right, Sir, the Finance Minister has raised the gross revenue receipts
by something like Rs.18,000 crores, compared to the Interim Budget, and he
himself has said that through all the resource mobilisation measures that he
has devised in this Budget, the additionality will be Rs.2,000 crores. But,
where is the balance Rs.18,000 crores going to come from? He has not
clarified that. He said that he is depending on collection of arrears in direct
taxes revenue. | wish him good luck. We all have made our efforts-to ensure
that we collect as much of the arrears as possible, but this Rs.16,000
crores, Sir, is clearly an over-estimation, including a rise in Corporation Tax
by 40 per cent, a rise in income-tax by 25 per cent, and an overall tax
growth rate of nearly 25 per cent, when the trend growth rate over the last
seven years has beon 10.5 per cent. 5o, in the six, sevan, eight months that
you have left, you want 10 work out a marvel, & chamatkar, and he will be
able to collect Rs.18,000 more. With all my sympathy for the Finance
Miniater, | will say, looking at the receipt and the expenditure side, this
Budget is clearly over-estimated the receipt side, under-estimated the
expenditure side and the fiscal deficit, therefore, is kkely to go up by, at
least, one percentage point, 2 100 basis point, that is what | find at this
stage. Now, the Finance Minister has made much of the fact that he has
only a short time within this financial year. | have mentioned to him that
Budgets have been presented eariier also. But, | wouid like to conclude, Sir,
by saying that | have concems, | have worriea, My biggest worry, Sir, Is on
the Inflation front. There are proposals within' this Budget which are
inflationary In nature. We know that inflation has a rising trend today. it has
already gone up, according to the. latest figures, 10 6.18, point to point, aver
last year. And, there is pressure globally. The US, Fed has raised its interest
rates by 25 basis points. All over, there is & rising, growing trend of raising
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interest rates. When we had gone in for a softer interest rate regime, Sir,
and it is a very important point that | am making, and | want the Finance
Minister to take note of it, it was predicated on a very low rate of inflation.
Now, with your inflation crossing six per cent already, and rising, and with
all the budgetary measures that you have taken, not yet reflected in the
price rise, you cannot have a six per cent or five per cent deposit rate in
the banks and a rate of inflation which is six per cent, and therefore, this
needs to be revisited. | don't know what is going to happen to the EPF
rates, but the SDS rates, he has not increased. He has fixed it at eight per
cent. This is an issue which neads to be taken into account. A low, softer
interest rate regime can operate only in an environment of low inflation; it
cannot operate in an environment of high inflatton. But from all the
accounts of the Budget that | have presented to the House, it is clearly
proved beyord doubt, as far ag | am concerned, we are concerned, that the
Finance Minister had made claims which are not justified, that the Finance
Minister has sought to create impressions which are nat borne out by the
documents that he has preserted to the Parliament, that the Finance
Minister has indulged -- every Finance Minister does this, but, not, maybse,
to this extent -- in fudging the figures, much out of line both on expenditure
and on the revenue fronts, that the Budget has'elements which will fusl
inflation further and will adgd pressure on interest rates. This is going to be
a difficult economic situation. Therefore, what is it that | would like to tell
the Finance Minister, through you, Sir, is in those six years we rmanaged the
aconomy of the country, | can only say &% T & qui ¥ freh &) e &
Keep it safe. Do not play around with a macro-economic indicator. Let us
not try to be clever by half; let us not fudge figures, let us not make claims,
which are not sustainable. | hope the Finance Minister will take note of the
points that | have made. Thank you, Sir.

sft ol - Wy Sewt | & v frags e A fF sl wawt
# G # Swge T d) A FUw AR OIS ¥

ft sy vt (rmeer s - IR T T8 W e X

SHRI JAIRAM RAMESH (Andhra Pradesh): Mr. Chairman, Sir, | rise
to make my malden speech in Pariament today and support the General
Budget for 2004-2005. Before | do so, however, Sir, let me say that | am
deeply consclous of the privilege that has been granted to me to be a
Member of this assembly, the most distinguished Chairman of
whose portrait is hanging in front of you. | hope that every morning when
| come here | will be inspired by his exampla. However, Sir, | should say
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that In the two weeks that | have been a Member of this House, | looked
forward to aclive debate and discussion. But what | saw was disruption
and demonstration. | say this with a heavy heart and | hope that this was
not the shaps of the things to come and we will continue to function with
some dignity and decorum which is associated with the great name of Dr.
Radhakiishnan, What makes it even more surprising to me as a new comer
is that we show friendship, camaraderie and warmth owtside this assembly,
but the moment we enter this hall, we are spewing fire and venom at each
other. This collectiva hypacrisy | have rarely seen in my short life so far.

Sir, | will make five points on the Budget and | will try to avoid
phrases liks ‘'non-application of mind', ‘fudging of figures', which,
unfortunately, the distinguished former Finance Minister has used. | will try

to keep this presentation very sober and 1o the point. 1 will make five
points. | will talk about the background to the Budget, which the former
Finance Minister has also spoken about. | will deal with some of the

criticisms of the Budget that have been made by the Oppasition Benches,
The hon. Finance Minister is perfectly capabla of defending himself. But |
will take some of the major criticisms that have been made and | will deal
with them. Third, | will talk about the state of public finances which is
alluded to by the former Finance Minister. | will talk about tax reforms
which the Finance Minister has aliuded to in his Budget Speech. Finally, |
will talk about one industry, which has the subjsct of reform in succassive
Budgets, namaly, the textile industry, because | beheve that is very cantral
te our sconomic future, both in terms of exports as well as employment,
S0, let me begin, Sir, by talking about the background to this Budget. Sir, |
do so, conscious of the fact that there are two distinguished former Finance
Ministers and there is a serving Finance Minister present.  Sir, what is the
background to this Budget? The background to this Budget, apart from the
fact that t was formulated in about 30 day's time, apart from the fact that it
reflected the slectcral mandate of the 2004 elsctions, that saw a decisive
and overwhalming rejection of the so-called, much hyped India Shining
campaign. The Finance Minister has tatked about this, he has talked about
the political background to this Budget, the complex verdict that was thrown
up in the slections but a verdict that was clear and decisive against the
ruling BJP and NDA. | will talk about the sconomic background to this
Budget, not the political background to this Budget. | will just take three
variables, | will take growth, | will take investment and | will take
employment because | think these three are central to understanding the
background to any Budget and | will use the same Shagawat Gita that the
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former Finance Minister has used, namsly, the Economic Survey, from which
te has guoted so copiously and | will prove to you, Sir, that the same
document can be used to prove exactly the opposite of what he was trying
to say. Sir, the Economic Survey is with all the Members of Parliament. |
would invite their attention, and | would invite the former Finance Minister's
attention, to page 5.10 which gives the annual economic growth rates from
1951 to 2003-2004. Sir, i is true that in 2003-2004, economic growth
averaged 8.2 per cent per year. Of course, it is true that in one year, last
year, aconomic growth, because of a good monsoon, because of the fact
that 2002-2008, saw a very low growth of four and a half per cent, 2003-04
showed a very impressive 8.2 per cent rate of economic growth. So, surely
Sir, we cannot base sconomic comparisons on the basis of perforrance of
six months or twelve months. We always jook at longer time frame to
understand the direction of the economy and the economic growth. That is
why the accepted practice of this couniry has been to iook at five-year
period. We have Five-Year Plans, we have plan period and in order to
avoid fluctuations associated with monsoon -- good year, bad year -- we
take a five-year average. Sir, | am not guoting from any Congress
manifesto, | am quoting from the Economic Survey by which the former
Finance Minister swears. Using this very table, Sir, the economic growth
rate in the last six years of the BJP-NDA -- using these very numbers -- the
economic growth under the BJP-NDA Government was 5.7 per cent per
yoar. This is not something that can be challenged; these are numbers put
out by the Government. What does it compare with? Betwegen 1980 and
1985, the economic growth rate averaged 5.7 per cent par year. Between
1985 and 1890, economic growth rate averaged 5.9 per cent per year; 5.7
por cent went to 5.9 per cent. If you leave the crisis year of 1990-91 aside,
the crisis year which saw the then Finance Minister pledge 40 tonnes of
goid to solve India's cconomic problems -- and it is no mystery who the
Finance Minister was at that point of time -- if you leave that pericd aside,
the economic growth rate between 1992 and 1997 was 8.7 per cent per
year, ...[nternuptions)...

SHRI YASHWANT SINHA: Wil you yield to me Tor a minute? |
know whormn you are refarring to because you said that the whole world
knows who the Finance Minister then was. | had pledged 20 tonnes of gold
which was under the SBI's possession which was smuggled gold which we
placed at the disposal of the State Bank of India. When the Congress
Government came into office in the June of 1991, they pledged 40 tonnes of
RBI gold to get over that crisis. That is one point. The second point is you
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cannot leave out one year. If | were to tell you that in every year we have
some massive crisis or the other.. finterruptions)..No, nc. You cannot say
1991 which gives you relief and we will..{dnterruptions)...

SHRI JAIRAM RAMESH: Sir, the point is...

SHRI YASHWANT SINHA: Just a moment../interruptions).. We will
take what suits us and we will leave which does not suit us is not
correct..(Interruplions)...

SHRI JAIRAM BAMESH. Sir, | am not yieiding. Sir, | listened to
you for one-and-a-halif hours.

SHRI YASHWANT SINHA: | asked for your permission.
SHRI JAIRAM RAMESH: 1 listened to you for one hour.

SHR! YASHWANT SINHA: If you do not yield, | will not stand up. |
am a very disciplined Member of this House. | asked for your permission.
And, if you yield, as | yielded to the Finance Minigter, then | will rmake my
point. This is a very wrong premise to begin with that you leave out one
year which doses not suit you and take all the other years which suit you.
And, in our case, you take all the other years. Then, we lsave out whaen we
had a 4 per cent growth and we leave out when we had a 4.4 per cent
growth and then we will compare, let us see what happens?

SHRI JAIRAM RAMESH: Mr. Chairman, Sir, this is not a debate of
numbers or statistics. | am making a point which is well accepted by the
economics fraternity. | would appreciate it | am alicwed tc complete my
speech with the same silence with which ! listened to the previous speaker.

Sir, the point | was making is 5.7 per cent was the growth rate in
the first half of the 80s, went to 5.9 per cent in the second half of 80s, went
to between 6.5 per cent and 8.7 per cent in the first half of the 90s and
then dropped 10 5.7 per cent during the last six years, No doubt, there was
a growth rate of 8.2 per cent. NoO doubt, t acknowiledge, whatever may be
the reasons, the fact that iast year there was & growth rate of 8.2 per cent.
The Government of the day deserves credit for that 8.2 per cent growth
rate. | am not small enough not to say that this was the Government, the
Opposition was in power at that time when they had B.2 per cent rate of
giowth. But, the fact ig, over a five-year period, the sconomic background
to this Budgst is growth deceleration, not growth acceleration as the former
Finance Minister tried to make out. We have had 5.7 per cent rate of
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economic growth in the last five years and that is growth background to this
year's Budget.

Let me take a second indicator -- investment., VWhat causes
growth? Investment causes growth. The more ycu invest, the mora you
grow. Of course, it depends on the productivity of the investment and the
efficiency of investment. We are not very productive and not very efficient in
investment.  But, nevertheless, the general point is true that the more you
invest, the more you grow. And, indeed, the key difference between China
and India s, China is investing moreé and India is investing less as a
proportion of its national income. It is not my contention that absolute
levals of investment fell in tha last five years. Of course, every year the
aconomy invested more and more because the GDP was growing. But the
index that you use to measura investment growth is the rate of investmeant.
We are not talking of investment lavels per se. Wa are talking of investment
rates. What proportion of the nationai income is the country investing?  Sir,
hare, again, if | were to use this very document that the former Finance
Minister has used, at page s-9 which gives gross domestic savings and
gross domestic capital formation, which in simple English means gross
investment from 1850 to 2002-03, you will see that in the last five years,
there has been a decline in the rate of investment and today from a peak of
something like 25 per cent or 268 per cent of the GDP in mid 90s, this has
declined to about 23 per cent in the last couple of years. Manufacturing
invastment has been, particularty badly hit. And, last year saw the lowest
levels of manufacturing investment. On growth, you have had the lowest
period of economic growth in the last five years. This is impaortant because
no Budget is written on a clean slate. No Budget is written on a blank
paper. 3o, there is a certain economic background to the Budget. So, on
the growth front, it is a story of deceleration. On the investment front, while
investment levels have been increasing in absolute numbers, the rates of
investmants have been declining.

Lot us take the third indicator -- employment. The former Finance
Minister has quoted from the Economic Survey. He has quoted it very
selectively, | am afraid, to point this out, It is true that paragraph 1.55, on
page 13, says, | quote, which he has also quoted, *In absolute terms
additional employment of 84 lakhs per year, on an average, in 2002, fall
short of the target of additional employment of one crore per year." And,
he took pride in saying that as against the target of one crore, eighty-four
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lakh employment opportunitios were generated. But he forgot to quote the
next two lines. | quote them, "Howeqper, these estimates are based on thin
samples, which may comntain large sampling errors.” It is not a qusstion of
'may contain', they 'do contain’. And, every time you can do a comparison
betwesn ‘thin samples' and, to usse his own language, ‘'mofa‘ samples --
‘thick samples’, you will find an enormous difference. In the past, thin
samples showed increase in poverty, but when we got the full sample data,
we saw the poverty ratios were actually coming down. This is not the oniy
salactive quotation in which the former Finance Minister has indulged in. in
the same document, the Economic Survey, at page 210, under the title
'Employment in the Organised Sector' you will find, Sir, never before in the
history of india has employment in the organized gector fell so continuously
as it has in the last five years. This is a matter of record. This is not a
political staterment. This is not a Congress Party's manifesto. This is a
matter of record in the Economic Survey. In the last five years, 800
thousand jobs were destroyed in the organized sector -- the organized
public sector and the organized private sector. This has never happened
before. Jobs may have been created in the unorganised sector -- building
roads, setting up intemst centres. It is quite possible. But in the organized
sector 800 thousand jobs had been destroyed in the last five years, This is
not my calculation. This is a number of the Economic Survey.

So, Sir, t©o summarise the background to this Budget, it is
important to understand the background. The backgrcund to this Budgst,
any Finance Minister who would have came at this point of time, would
have had to cortend with lowsr economic growth, would have to contend
with a declining rate of investment, and would have to contend wihh
questionable numbers on employment in the unorganised sector, and a
definite fall of employment in the organized sector. This is the economic
background. The sconomic background to this Budget was not 'india
shining’. The economic background to this Budget was '‘India in desp
distress -- in growth, in investment, in employment’, That is the reality that,
I believe, this Finance Minister has, in my view, tried to address modestiy in
this Budget.

Let me, now, tum to the crticisms of the Budget that have been
made. 8Ir, four days ago, the former Chief Minister of U.P., and the former
Agriculture Minister, levelled the most serious charge on this Budget. He

195



RAJYA SABHA {19 July, 2004]

2.00 p.m.

levelled a charge that is the most serious of all the charges of '} & =1 and
'‘fudging numbpers', and so on, which were levelled by the former Finance
Minister. The former Agricutture Minister, four days ago, said, "The sanctity
“of the Budget has been destroyad completely because the Finance Minister
has no explanation for where Hs. 70,000 crores have vanished." The
records will show this statement of Shri Raj Nath Singh. He said, “The
sanctity of the Budgst has been completely destroyed because Rs. 76,000
crores hava been eaten up, and he does not know where this monsy has
gona®. Sir, the hon. Member is a Post-Graduate in Physics. And, a Post-
Graduate in Physics should understand a simple concept, like 'rounding
off'. Now, if you see the Budget documsnt 'The Budget at a Glance', it is
true that the revenue deficit is shown at 2.5 per cent of the GDP and the
fiscal deficit is shown at 4.4 pear cent of the GDP, Actually, if you were to
do the calculations, the revenue deficit works out to 2.453285% of GDP,
That is the precise number.

And that the fiscal deficit works out to 4.425550% of GDP The
figure of 2.45 has been rounded off. Any eighth standard student of
Arithmetic will tell you that the figure of 2.45 is rounded off as 2.5, and
4,425550 is rounded off as 4.4, That is what accounts for this huge
difference of Rs. 76,000 crores, on which tha hon. Member said that the
sanclity of the Budget has been destroyed. Sir, in 2002-03, a Budget that
was prasented by the speaker before me, this difference of Rs. 70,000
crores, which i3 supposed 1o have destroyed the sanctity of this Budget,
this difference because of rounding off was Rs. 48,000 crores. So, | think,
Sir, when criticisms like this are levelled; serious charges are levelied, |
expect that some basic homework is done. A sericus charge was levelled
and a Privilege Motion was sought to be brought on this issus, on the basis
of the incomplets information; on that basis of a complete distortion of facts
to say that Rs. 70,000 crores have vanished, and the Finance Minister has
destroyed the sanctity of this Budget. This is the first criticisrm that was
made.

Sir, the former Health Minister made a very serious charge during
the Question Hour, three or four days ago. She put the Health Minister on
the mat, and she said, "We staried six hospitals. Where is the money for
these six hospitals? You have not provided any money for these six
hospitals." | listened to her for ten minutes, spewing fire at the Health
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Minister, who happens to be a doctor himself, Sir, the former Finance
Minister who should have known a lithe better says, “Only Rs. 10 crores
have been provided.” Sir, there are Demands for Grants. In one of the
documents that is circulated along with all the Budget documents that are
circulated, if you look at page 129, what Is the Demand for Grant of the
Ministry of Health? [t is establishment of six All India Medical Institute type
of hospital-cum-teaching centres. What is the allocation? Sir, the allocation
is Rs. 60 crores. S0, Rs. 60 crores allocation for an announcement that is
made before the elaction is more than adequate for acquiring land and
building compound walis. This is how projects get started in this country.
You cannot expect that Rs. 4000/- crores is going to be allocated in the first
year just because the Minister has made a statement and got you, Sir,
inaugurate one of the hospitals also. This second criticism that there is no
- allocation for health is completely not true as per the facts,

Sir, as regards allocation for backward areas, Members from Uttar
Pradesh were aghast that Bihar has got a special package. Today, the
former Finance Minister has tried to point out that the special package for
Bihar is neither special nor a package. | leave it to the Finance Minister to
deal with this issue. But lat me say that in the Budget Speech, if |
remember right; if my memory serves me right, there was also a provision
for setting up a full-ledged separate Backward States' Development Fund
for Rs. 25,000 crores, spread over a five-year period. This Backward
States' Development Fund would take care of States iike, Rajasthan,
Madhya Pradesh, Chattisgarh, Orissa, Bihar, and, of course, i will take care
of Uttar Pradesh, where the bulk of poverty and backwardness lle. So, to
argue that the whole focus of backward areas in this Budget is only Bihar,
again, Sir, is not borne out by facts.

Sir, let me deal with two or three other statements that have been
made by the former Finance Minister. He has complimented himself saying
that we made India a net food exporter from being a net Importer. (et me
ramind the former Finance Minister, Indla became self-sufficient in foodgrains
in the year 1980, not in 2004. It was in 1880 that for the first time India
became self-sufficient in foodgrains. These are facts; these are not political
statements. This is a fact that in 1880, for the first time, India became self-
sufficient in foodgraing; in rice and wheat, and that was because of the
Grean Revolution. Now, he goes on to say that 'during our time, food
stocks dramatically increased.' Now, Sk, why did food stocks increase? |
also -- when | was in the Opposition -- used to wonder why food stocks
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are increasing, and the answer to this paradox of full godowns and empty
stornachs is given in page 94 in this very same Economic Survey that he
has quoted; table 5.4. Sir, what happened in 2003-047 Qut of 37 tonnes of
wheat that were allocated for ration shops, only 10 milion tonnes of wheat
woere taken from ration shops. Similarly, out of 34 million tonnes of rice that
were allocated to ration shops, only 12 million tonnes of rice were used from
the ration shops. We had food stocks because people were not buying
food frem ration shops, and people weare not buying food from ration shops
because the prices of foodgrains had been increased tc levels that they
couldn't buy from ration shops. So, what are you talking about? On the
cne hand, we are saying that we became an agricuftural exporter; yes, we
became an agricultural exporter, but we became an agricultural exporter
long before the previous Government came. And, Sir, the answer to this
fact as to why we had huge foodgrain stocks lies in the fact that the Public
Distribution System had collapsed in the last five years. People were not
buying rice and wheat. And, if people are not going to buy rice and wheat,
obviously, you are going to have mountains of foodgrain stocks in your FCI
godowns. S0, this, | am afraid, Sir, is a complete non-argument, a non-
criticism of the Budgst.

Sir, the other points that have been made relate to allocations.
Now, Sir, it is a favourite pastime indulged by all of us. | had done this
when | was in the Opposition. And, it was not unexpected that the former
Finance Minister has donse this, but you compare allocations and you say, it
allocations have increased, you have dong very well, and if allocations have
come down, you are faltering in your commitments. But what are you
comparing? You have to compare apples with apples; you have to
compare oranges with oranges; you have to compare Budget Estimates with
Budget Estimates. You can't compare Revised Budget Estimates with
Budget Estimates. Now, | grant the former Finance Minister the fact that
there was an Interim Budget presented and that one basis of comparison
could be the Budget Estimate of the interim Budget and the Budget
Estimate of the new Budget. [t could also be the Budget Estimate of the
previous year with the Budget Estimate of this year. And, Sir, if you do that
type of a comparison, the criticisms that have been levelled by him on
agriculture, on rural development, particularty, don't stand the test of
scrutiny., Sir, et me just read out two or three numbers to you. | read
these numbers out because the former Finance Minister made a big point of
referring to these numbers. Sir, this is a document, "The Expenditure
Budget of 2004-05, Volume |I", a Budget which few people actually see, but
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a document in which there is a minutest of detail on every Govermment
programme and | wish the critics of the Budget read this document before
they make sweeping generalisations. Sir, what does it show? [t shows, for
the Department of Rural Development, as opposed to a Budget Estimate
last year of Rs, 10,000 crores, the Budget Estimate in this Budget is
Rs. 11,500 crores. RS. 10,000 crores has gone up to Rs. 11,500 crores.
There is another Department in the Ministry of Rural Development which the
hon. Member knows, the Department of Land Resources for which the
allocation has gone up from Rs. 1000 crores Budget Estimate last year to
Rs. 1300 crores Budget Estimate this year. Sir, similar is the story in
agricufturs.  if you compare like one thing with like one thing, if you
compare Budget Estimate with Budget Estimate, there is absolutely no
denying the fact that Budget estimates this year, allocations this year, are
substantialty higher, both in agriculture and rural development. Now,
whether allocations by themselves mean lesser poverty, whether allocations
by themselves mean a better quality of life is a separate issue which no
Budget Is competent to handle because, after ali, a Budgset is a very small
element of a Government's economic policy package. The Budget can only
set the broad direction. And, Sir, contrary to what is being made out, in
agricutture, in rural development, | think there has besn substantial, not an
insignificant, step-up in terms of what the Budgset Estimate was last ysar
and what the Budget Estimate this year has been.

Now, Sir, much fun has been poked at by the former Finance
Minister on the, current Finance Minister's use of a Hindi expression -- |
know that he does not know any Hindi, so, it must have been very difficult
for him -- he must have said, "# € ="l | couldn't catch his pronunciation
when he said, "# g€ a°. Although, the first time ! saw Hindi fims and
dialogues in the Budget Speeches was started by the distinguished former
Minister himself; that provided much amusement for us as wslll

Sir, Rs. 10,000 crores have been provided as an additional gross
budgetary support for social welfare, poverly alleviation and other
programmes, that are part of the commitments in the Common Minimum
Programme (CMPF). And the Finance Minister has said that the Planning
Commission will work out the modalities of the afiocation. Sir, the Planning
Commission has just besn constituted. The first full meeting of the Planning
Commission took place just three days ago, and it is my information, Sir,
that it was vary much an agenda item as to where the priority lies, as far as
the Rs. 10,000 crores was concemed. | wish to say here, Sir -- because
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criticism was made that the Accelerated lIrrigation Benefit Programme that
incidentally, was started by the present Finance Minister in his earier
‘avtaar’ in 1988 -- shows no increase in the allocation of Rs. 2800
crores. The Planning Commission has actually recommended to the
Govemmment day-before-yasterday that aliocation for the Accslerated
Irrigation Benefit Programme be increased by Rs. 700 crores this year, that
is, in the year 2004-05. | am sure, the details of this will be made available
very soon.

So, | would urge the fonmer Minister to have a fittle patiance,
because the Planning Commission has just been constituted. They have had
the first round of meetings. They are working out the allocations as to how
these As. 10,000 crores is to be spent. But st there be no doubt that this
amount of Rs. 10,000 crores is over and above what was committed in tha
interim Budget. This additional expenditure of Rs. 10,000 crores on
education, irrigation and social welfare is the beginning of the process of
implementation of the Common Minimum Programme. Therefore, Sir, at this
stage, all | can say is that the hon. Finance Minister has provided Rs. 10,000
crores, and the hon, Member should await the details of where these
Rs. 10,000 crores ara going to be spent. Sir, through you, | would like to
request the Finance Minister to take us into confidence, sconer rather than
later, as to where these 10,000 crores is actually going to be spent.

Sir, there are many other criticisms, small criticisms of the Budget,
which | would not deal with. There is one criticism about the allocation for
the favourite programme of the BJP-NDA Government. Sir, in the last four
years, you couldn't travel on any National Highway in this country without
seeing a waving photograph of a particular individual. It was made as if after
Sher Shah Sun, only this individual had rediscovered the importance of
National Highways. | have heard the criticism that this Govermment has not
given enough importance to the National Highways Authority. The fact of the
matter, Sir, ig that if you look at this document, if you ook at the allocation
under the Ministry of Road Transport, if you look at the capital expenditure
on National Highways, there is an increase, not an insignificant increase, in
the allocation. So, to say that the National Highways programmae, the
favourite programme of the previous Government, or the 'Bharat Jodo
Pariyojana' has been ignored, is not trus.

If you look at it, Sir, just for a minute, the NHA! programme has
bacorme not just an economic programme, but a political programme as
well. If you look at the allocations for the Naticnal Highways Authority, Sir, it
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is vary clear, and you will find, that there has been a very substantial step-
up in the allocation, contrary to what has been said. This is on page 158-69
of the Expenditure Budgst, and | won't bore you with the small detalls. So,
as far as the criticisrns are concerned, | think | will ...{nterruption)...

st Wy Freaw . oRT goTwovoa#o ¥ e it wm A

SHRI JAIRAM RAMESH : | will tell you if you want. You can take
the book. You know how to read it, why should | read it out to you?
...Unterruption}... | shall read it to you. Should 1?7

SHRI SANJAY HNIRUPAM : Why are you hiding the facts?
..fnterruption)...

THE MINISTER OF INMFORMATION AND BROADCASTING AND
MINISTER OF CULTURE (SHRI1 S. JAIPAL REDDY) : You can tell them that
National Highway Authority was constituted in 1995

SHR! JAIRAM RAMESH : Sir, | don‘t want to go into the history of
when the NHAI was constituted, or, who constituted the NHAI. Let us give
the previous Government some credit, Shri Yashwant Sinha was the Finance
Minister who lavied the cess, who collected the money. Let us not make
this into 2 BJP versus Congress issus. The fact of the matter is if a Member
cannot read the allocation, it is not my job to read it for him, These figures
are there on page 158-159 and we can discuss this off line and bilaterally.
Sir, let me now just deal with the three igsues that | really want to talk
about. | did not want t0 use the same language used by the former
Finance Minister, of fu-tu-rmain-rmain. Sir, | expected former Finance Minister
to elevate the level of the debatse. He did not. And, | am forced to
respond to socme of the criticisms that he has made. | would like now 1o
elevate the level of the debate somewhat and raise three issues which are
of great importance to us as legislators, to Budget formulators and to the
country at large. Sir, public finance; a Budget is an exercise in public
finance. But, we know, Sir, that all State Governments are bankrupt. We_
know that the Central Government is also wvirtually bankrupt. Now, Sir,
unfortunately, instead of recognising the seriousness of the issue, the former
Finance Minister tried to lay blame on the current Finance Minister by
saying, "You were the Finance Minister when the Fifth Pay Commission was
implemented.” Sir, the fact of the matter is, whan the Fifth Pay Commission
was implemented -- | happened to be in the Finance Ministry at that time --
no political leader, no political party, -- Sir, | know you are smiling and | am
going to compliment you very shortly -- no political leader, no political State
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wanted the Fifth Pay Commission; not only did they want it to be
implemented, but they wanted it to be improved. There was only one Chief
Minister in the State, Sir, and your smils betrays who the Chief Minister
was. There was only one Chisf Minister whao wrote to the Finance Minister
protesting against this move, but | am sorry to say that the entire political
establishment of this country collectively committed hara-kiri by not only
introducing and implementing, but also improving on the Fifth Pay
Commission. Sir, what did BJP-led NDA Government do when they came
to power? They could have said, "No more Fifth Pay Commissicn®. But,
the new BJP-led NDA Governmsnt comes and changes the pension rules.
| know there are many beneficiaries of revised pensions sitting in this
House. [t changes the entire rules of the pensions and improves on what
the Fifth Pay Commission has recommended. So, it does not lie in the
mouth of any political party to criticise the other on the Fifth Pay
Commission. We are all party to &. Mr. Jaipal Reddy, you were also a
party to that. So, we wera all villains of the piece. So, what do we do
now? That is the issue. Sir, in State after State, salaries, wages and
pensions account for g0 per cent of the State's revenues. How are we
going to run a Budget? What sort of a Budget are we going to present
when salaries, wages and pensions and allowances account for anywhere
between 75 to 95 per cent of the State revenuss? How do you deal with
the situation where over 40 per cent of the Central Government's revenues
afone go for debt servicing. So, Sir, | think the State of public finances is
very sericus. H is not an economic issue. It is not a financial issue. Itis a
political issue. |If the political class, if the political establishment, if the
political parties are not able to see the writing on the wall, that the structure
of public expenditure today bears no relation to our socio-economic
priorities, | am afraid, we are engaged in a gamse of collective white
washing. I would say that we are, fooling the pocr of this country. What
the Govermment is spénding tcday and what the country needs today are
two entirely separate issues. And, therefore, Sir, | hope that the Finance
Minister will come back to the House with a political document asking the
Lok Sabha and the Rajya Sabha for political directions on how the financial
structure of both the Centre and the States has to change so that we can
invest more in education, more on heatth, more on irrigation and mars on
agriculture, which are all objectives that are common to the Opposition
benches and the Treasury benches. | hope that this does not become an
exercise in archaic economics or finance. This is a political exercise
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because this will involve controling Defence expenditure. This will involve
cutting Government expenditure.

This will involve increasing revenues from sections that have not
been under the tax net so far. This i3 intensely a political exercise, and, |
hope, Sir, that the Finance Minister will make a8 break with the past, taks
the House into confidence, and, tell us, as to what i required of us, as
legislators, to make sure that the state of public finances both at the
Centre, and, at the States improves.

Sir, today, ! can categorically state that the public finances, both at
the Centre and the States, are in compiete shambles, and, ail that we can
say about agricufture, irmigation, education is good words, good poetry. In
real terms, in real allocations, it means very little.

Sir, the second area about which | wanted 1o talk about is tax
reforrms.  Sir, the former Finance Minister has rightty pointed out the need
for tax reforms, and, the Finance Minister has said that he will revisit this
issue. | would request the Finance Minister again to come back to the
House with proposals for tax reforms, and, not make tax reforms again an
exorcise of civil servants, economists and the financial experts because
there are political choices involved in tax reforms.

Sir, one of the cardinal principles of the reforms is that the
exemptions and allowances must go. Are we prepared to see the
exemptions and allowances go? We are not. Each section of the society
wants exemptions and allowances. Each State wants special exemptions
and allowances. Sc, if the political decision is not there to remove
examptions and allowances, you are not going to be having major tax
reforms.

Sir, tax reforms means increased revenue collection. Are we
prepared to take hard decisions on revenue collection? A few days ago, a
distinguished Member from U.P., when he got up on Special Mention,
expressed his opposition™te VAT, Sir, successive Finance Ministers
including the distinguished former Finance Minister, who spoke before me,
have made VAT the central alement of tax reforms. But, we have not been
successful in introducing VAT 'in this country. We have now said that the
VAT will be implemented frorh Aprit 01, 2005. | doubt very much whother
we will be able to stick to this deadline because there are political issuas
involved in it, and, | think the Finance Minister should take us into
corfidence on VAT, on tax proposals. Let us have a special debate in this

203



RAJYA SABHA [19 July, 2004)

House, not just on the Budget, but on tax reforms so that on April 01, 2005,
wa do have Value Added Taxation which will mean more revenue for the
Govemment, which means mare investment in aducation and health.

Finally, Sir, let me talk about textiles. Every Finance Minister has
tried to do somathing for textiles. | publicly lauded the former Finance
Minister when he started this process. it was continued by his distinguished
successor, and, now the current Finance Minister has also proposed a fiscal
package for textilas. Sir, | need not exaggerate the importance of the textile
sector. It accounts for between 20 to 25 per cent of our exports, It
accounts for betwesn a-third to forty per cent of our industrial employment.
It is the second largest employer in this country after agriculture,

So, what we do in textiles has enormous significance not just
internationally, in terms of exports, but also domestically, in terms of social
welfare and employment. Sir, we have fibre, we have yam, we have fabric,
and, then we have apparel. We have four stages. Then we have mill
sector, we have powerloom sector, and, we have the handloom sector. Sir,
for the last 7-8 years, successive attempts at reforming the fiscal policy
regime for the textile industry have become captive t0 some sectional
interest or the other. Mr. Sinha tried to clean it out, Mr. Jaswant Singh
tried to clean it out, Mr. Chidambaram has alsc tried to c¢lean it out. But,
Sir, again, | think that this is not a fiscal issue. This is not an issue of
axcise, or, import duty. Textile is hard-core poitics. Powerlooms are a
political issue. Handiooms is where the lives of milions of people are
involved, politics is involved. In fact, the maximum applause the Finance
Minister got during his Budget Speech on July 8", was when he said that all
handiooms and powerlooms will be out of this CENVAT chain. What does it
show? It shows the deep interest that all of us have in this industry. And,
therefore, Sir, | think, rather than piecemeal changes, every Finance Minister
coming and making a change, year after year, let us unveil a long-term
fiscal package on ‘how the textile industry in India is going to grow'. It is
this industry that is going to provide jobs; it is this industry that is going to
provide employment, the unskilled employment particularly; and it is this
industry that is going to provide major expansion in export earnings.
Therefore, my request to the hon. Finance Minister is not to announce textile
policy changes as a part of the Budget. So much of secrecy is associated
with this. Any Finance Minister is unable to deal and discuss with this.
Therefore, in order to bring about a greater public debate and public
transparency in these proposals, [ would reguest him to unveail the relief
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package much before the Budget so that it could be discussed, it could be
debated and what is politically acceptable becomes implementsd in the
Budget. Sir, these things happensd elsewhere in the world. We are the
only country where s0 much of secracy is associated with the Budget. |
hope that in the months to come, the Finance Minister wil make a
departure from past practice and take the House, teke the country, into
confidance as to how we can build a modern textils industry in which
handiooms, power looms and the mill sector are all thriving, providing export
earnings and jobs. Sir, let me now conclude. You have been kind enough
to allow me to speak for a long time. | believe that this Budget sats the
broad direction. It is a Budget that has been formulated in just about thirty
days' time. Given the constraints of time, given undoubtedly the
compulsions of coalition politics, this Budget is not a purist's delight. This
Budget reflects a political compromise; it reflects a conglomeration of
divergent interest groups. | think, it ssts the broad direction in consonance
with the Common Minimum Programme. The raga is in the Common
Minimum Programme, the faa/ is in this Budget. | am sure that in the
Budgst to come, the Finance Minister will elaborate many of the themes that
he has presented. Thank you, Sir.

MR. CHAIRMAN: Thank you, Mr. Ramesh for your fine maiden
speeach.

SHR{ NILOTPAL BASU : Sir, | find myself eminently disadvantaged
because neither do | have the experience of Yashwant Sinhsji who has
prasented, as he has stated so many times, five Budgets to this House, nor
do | have the tdking in economics, as my friend Jairam Rameshji, who
spoke just now, is having. Not fo speak of the superlative articulation of the
Finance Minister who initiated the debate by presenting the Budgset before
the Lok Sabha on the 8" of this month. Sir, | do not venture to try and
play on an alien term. Sir, | would like to make certain observations on the
Budget purely from the standpoint of a public representative and as a
representative of a political force, which perhaps made this Budget possible.

[THE VICE-CHAIRMAN, (SHRi SANTOSH BAGRODIA) in the Chair)

Sir, it is very important to remember the fact that this is the first Budgset of
the new United Progressive Alliance Govemment which has come to
power. | do not know how many of us are here In this House who were
present about four months back in the first week of February when we were
discussing the Interim Budget. Perhaps some of the criticlams that we had
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made in course oOf the debate on the Interim Budget provide both the
economic and the political background of this Budget. Sir, | am cenvinced
that what our criticism was at that point of time was very correct, and
though the media paid scant attention to the kind of things we were trying
to articulate in the first week of February, pecple have given their verdict in
the manner they have done.

Sir, over tha last weekend, one of my colleagues and | were visiting
some of the areas in Andhra Pradesh from whers Jaipal Reddyji comes, that
is, Telangana, where dozens of farmers are committing suicidas daily. And,
tharefore, it is not difficult for us to understand why Mr, Yashwant Sinha has
got everything wrong. The question in this country is whether the country is
progressing or not in esconomic terms. | do not want to go into the
microaconomic statistics, which Jairam Rameshiji has raised. But, ultimately,
whather any. sconomic process is succesading or not will be reflected in the
fact whether the quality of life of people is improving or not. Now, | do not
want to go into the figures that he has quoted about public distribution
shops and their off take. But here it is intarnationally recegnised. The Food
and Agriculture Organisation says in its report that in the second half of the
80's, nearly two crore people have become malnourished as compared to
the previous years. Now, we have figures. We can go through figures as
to what has happened to agriculture. How the agricultural production was
coming down; how the food production was coming down? And people
wera witnessing this obscene campaign of 'Shining India'. Therefore, Sir,
this Budget has to be seen in the background of the all round livelihood
crises where people are suffering and we have to see the Budget in the
context of how we can bast address the guestion of the livelihood crisis.
And in that sense, we were locking at this Budgst really not so much for
numbers. - | charge the Opposition that it is comparing aliocations in the
interim Budget with the present Budget figures. Who asked you to present
an interim Budget in the first place? Was it politically correct to present the
interim Budget while knowing that within two months, you are going for a
tull-fledged election and a full-fledged Budget t0 be presented by the new
Government? it was a pelitical impropriety that was committed. Therefore,
the whole issue of ra-prioritisation of allocations have to go to tha Planning
Commission. If somebody has created this political situation, it was the
earlier Governrment. Why it went for an interim Budget? [t could have
straightaway gone for a two- month vote-on-account which we could
discuss and after that the new Government would present its Budget
..[Interruptions)...
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SHRI P. CHIDAMBARAM : You have allocated a GBS.

SHRI YASHWANT SINHA: How can there be a Budget without
GBS?...dnterruptions)... This is not a point, which is wel taken. Let us

admit it .. .(nterruptions)... No, weé have to present whenever
finterruptions)... | will just tell you, if you vield for a moment
...finterruptions)...

SHRI NILOTPAL BASU: Obviously, your steps were also not well
takan by the psople. That is why you are there where you should be and
we are there where we should ba. ...Jnterruptions)...

THE VICE-CHAIRMAN (SHRI SANTOSH BAGRODIA): Mr. Nilotpal
Basu, are you yielding? ...(nterruptions)...

SHRI NILOTPAL BASU: Why should | yield?

THE WVICE-CHAIRMAN (SHRI SANTOSH BAGRODIA): | am not
asking you to vield. He wants you to yield. if you wwe yielding, | will allow
him to speak, otherwise, | will not, ...fInterruptions)...

SHRI YASHWANT SINHA: Sir, he has misled the Houss.
...{Interruptions)...

THE VICE-CHAIRMAN (SHRI SANTOSH BAGRODIA) : Mr. Sinha,
1 am hslpless. He is not yislding.

SHRI NILOTPAL BASU: Sir, he cannot gset over the hang over of
presenting Budgets. !

SHRI YASHWANT SINHA: Sir, he is misieading the House.

THE VICE-CHAIRMAN (SHRI SANTOSH BAGRODIA) : Everybody
misteads. Don't worry about that. Everybody does that. Becausse you differ,
80, you are misleading. That is not the way., Mr, Niotpal Basu, you go
ahead. ...[nterruptions)... He is not yielding. | can't help it out.

SHRI NILOTPAL BASU: Sir, | had a friend who once upon a
time...(Interruptions)... .

SHRI C. RAMACHANDRALAH: When everybody is misleading, why
should we be in the misleading...dnfsrruptions)...

THE VICE-CHAIRMAN (SHRI SANTOSH BAGRODIA). You have not
understood agamn. If you are diffaring, you always think the other man is
misleading. So, these are ali differences. .../intermuptions)...
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SHRI YASHWANT SINHA: No, it is not a question of difference. It
is a guesticn of procedure about how Interim Budgets are presented. He
misled the Housse on that matter of fact. .. [/interruptions)...

THE VICE-CHAIRMAN {SHRI SANTOSH BAGRODIA) 1 You clarify
that point when your turn comes. If you want, | will give you time after his
spesch. But please don't disturb him. ...fInterrupticns)... '

SHRI DIPANKAR MUKHERJEE: Sir, he has misled the House whan
he quoted figures.. {interruptions)...

THE VICE-CHAIRMAN (SHRI SANTOSH BAGRQDIA) @ Mr. Sinha,
please don't disturb him. If you want to speak, ! will let you speak after his
speech. But Ist him speak. | can't let you speak when he is speaking.
Please go ahead.

SHRI YASHWANT SINHA: Sir, it should be the rule in future also.

THE VICE-CHAIRMAN (SHRI SANTOSH BAGRODIA) : That is none
of my business. Mr. Nilotpal Basu, go ahsad.

SHRI NILOTPAL BASU: Sir, | can accept all his charges of
misleading so long as he accepts the fact that his attempts to mislead the
people of this country were defeated by the people. Therefore, Sir, | think,
the whole question of preparation of this debate is crucially hinging on the
proper reading of the mandate, what the mandate has meant and what is
the kind of emphasis that the Budget has to reflect. On that, Sir, as | said,
we wers not interested as a party, as forces which have contributed to the
formation of the background of this Governmant. We were really not so
much into the figures. We were iooking for certain emphasis, certain
direction which we find coming back to the budgetary process. | will not go
into war of words, that intentions that are there in preparing the Budget,
they do not get reflected so much in financial aliocation. There is no doubt
about that. Here, | must share my concern with the House. The problem
here is tha revenue income figure that the Finance Minister has projected.
There are a little grey areas given the kind of revenue buoyancy and overall
situation that we have, whether it is possible for us to reach the revenue
income figures, and in that, | would join along with Shri Jairam Ramesh on
the question of transparency, bscause one area, where the Finance Minister
intends to mobilise the 'tidy sum' as he mentioned, therg, | think, the
Government is becoming increasingly non-transparent. Sir, | have with me
replies to questions asked in this House right from 25" July, 2000. Then i
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have figures from 268" November, 2002, and now, the latest figure for 13"
July, 2004. Now, the total unrecovered tax was Rs. 86,342 crores in 2002.
But subsequent to that, on all quastions asked, the reply given by the
Government was: "The information is being collected.” | think, there is no
problem in sharing the infarmation with the House, particularly, what the
undisputed amount is which could easily be ctollected, which is.not reaily
stuck up in litigation. Now, therefore, if the revenue projection does not
come through, then, there is a problem because there is the main
philosophical ared of concern as the Finance Minister has continuously gone
back on the Fiscal Responsibiity Bil. Despite having this uncovered
revenue deficit and the insistence on keeping the fiscal deficit figures under
cheok, what will happen to the expenditure? Again under the conditions
prevailing in the economy, where there is depression of demand, whera
there is excessive expenditure and where there is unemployment, what will
happen to the insistence on fiacal deficit figures if the revenue deficit is nct
met? We should try to bring down the revenue deficit. But even if, in
conditions where revenue deficit cannot be covered, we insist on the
budgeted fiscal deficit figures, what will happen? This mandate, | think, is
to distinguish between fiscal fundamentalism and fiscal prudence. | hold no
briaf for fiscal prudence, but | wouid strongly like to say that given the kind
of foreign exchange reserves that we have, given the overall situation where,
perhaps, we could take a little more liberty, because as | understand, this
mandate is for an investment-driven economy, to address the demand
compression that is there in the economy, has to be the fundamental motive
force which should drive our economic forces And | think that is aiso all
about the Prime. Minister's statement conceming the liberallsation of a
human face. What | mean is if the shining of the human face is to be
retained, the process of liberalisation, wherever needed, will have fo be
tempered because what we hHave got as a mandate here in India is not
something unique; it is happening all over the worid. It is not an isciated
development that these 15 years or 14 ysars of global economic reforms
have created conditions not only in our part of the word but also in i3
different parts where you see a certain shift towards forces which are trying
to address the livellhood concerns of the people In a more articulate
manner. Therefore, that aspect has to be taken into consideration.

Sir, another point | would lke to make about the allocation thing Is
this. The general point that has been made is not bome out by the manner
in which allocations have bean made for Defence. Why | am saying this is
because | understand our difficulties because | have been part of the
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Standing Committee concerning Defence. There is an increase of Rs.11,000
crores. Sir, if you go into the detailed expenditure, Rs. 7,500 crores is for
Air Forces. | know the first tranche for the Advanced Jet Trainer will have
to be paid. That i¢ only Rs.1,800 crores. The kind of increased
apportioning that has taken place in the Defence allocation does not match
the general formulation of nonavailability of resources in reflecting the
pricrities of the CMP. | think the Finance Minister is kind enough to explain
the point as to how all this was happening, how this could be done, and
how greater investment in social structure and all these things could have
taken place. R is true that we have to have growth in investment. 1 will not
repeat much because some of the aspects have been taken care of by
Jairam Rameshji. But, Sir, one of the major components leading to growth
in Investment alsc crucially depends on savings as he was pointing out.
But what are the savings that we are having? When we are taking of
consistently achieving a growth rate of eight per cent, generally, what kind
of gross savings would we require? As the calculation goes, to achieve a
consistent growth rate of 8 per cent, the domestic savings should be
around 32 per cent. The kind of interest regime that we have is clearly
loaded against the depositors. It is not in favour of depositors. Then, how
can we achieve that growth rate? Ons of my colleagues, who will speak
later, will go into the provident fund issue. | am not going into that. But
the point is that the interest rate has gone up. Betwseen March, 2002 and
March, 2004 the interest rates cffered by major commercial banks on term
deposits of more than one year maturity declined from a range of 7.5-8.5
per cent to a range of 5-5.5 per cent. In contrast, the prime lending rates
of five major commercial banks had witnessed a similar decline. Last
weekgnd | referred to a peint that the peasants, farmers, of Andhra Pradesh
were getting loans at an interest rate of 14 per cent or 15 per cent. But
today if you want to buy a Mercedes Benz car in Dethi, you will get the loan
at 8.5 per cent. So, who is benefited by this soft interest regime? 1| am
sure the Government is benefited. The interest payment outgo comes
down. The big corporates are also benefited. What about the people who
are at the receiving end? Why can't we share the bensofits of tha soft
interest regime with the people who are saving? We are asking them to
retain 78 per cent of the total accrual on the provident fund in the
Government securities. But we are not preparsd to transfer the benefits of
the soft interest regime to the employess. i becomes anti-reforms. | think,
there is 'a dichotomy, You have to understand that the people who are
saving are at the receiving end, and the people who are saying that they
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can invest more, if they are having the soft interest regime, aro benefited.
But what do the figures of investment show? In spite of getting the benafits
of the soft interest regime, the investment rate did not go up in the manner
in which it should. Therefore,sthere is a big question as to how we are
going to realign the interest regime in a manner which would help us in
addressing the invaestment concerns. That ls the major priority item in the
whole Budgst process in the background of this.

Now | come to the question of FDI. it has hurt us. It has hurt us
because we believe in coaltion and coalition dharma. There is the CMP. In
terms of implementation, we may have differences. We will raise our
objection. But we will support it. But why should we insist on the main
issues, which are besyond the Common Minimum Programme and on which
there are stated differences? '

[MR. CHAIRMAN IN THE CHAIRj

Look at the case of FDI in insurance. We had debated this issue
in this House. We had stuiled the performance of the private sector
insurance companies. it was stated that the insurance had tc be privatised
becauss the insurance income was a major boost for funding infrastructure
and long-term projects. What has been the performance of the private
sector insurance industry? They have got 12 par cent of the market
access. K you look at the investment portfolio, as well as the income
portfolio, you will find that they are skimming the, cream. They are not in
those areas which realty the CMP objectives warrant. The yardstick
should be, whether increasing the FDI will help us in achieving the
objectives of the CMP. For us, the CMP is the Bible. In a Television
programme on tha day when Budget was presemed, the Finance Minister
said that the Left Partiss and pecple like Nilotpal Basu were our conscience
keepers. It is a very onerous responsibility. So | tried to remind him how
we can function better, | concede that | do not have the training that Shri
Jairam Ramesh has. But in the literature of foreign investment nowhere |
have seen that the actual investment fiows have got anything to do with
caps. Caps do not determine investment flows. That is what | have leamt.
if you see the actual functioning of the telecom sector -- peopls like Shri
Jaipal Reddy know that | am studying this sector for the last ten years --
how far have they used this 46 per cent? | know there are two companies.
Who will gain? These are the very same companes which have gained out
of tha largesse of the Vajpayee Govemment when we migrated from the
fixed licence fee regime to the migratory ragime. They ars euphoric
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because they are going to sell out their stake and go oul. Where is the
security consideration? The Defence Minister is not sitting here. The
Finance Minister has allocated Rs. 11,000 crores for defence. But the latest
activity that some Governments are undertaking in terms of defence
preparedness is entirely an electronic warfare. Why was the proposal for 74
per cent FDI in the telecom sector reiected earlier? Why? [t was done
bacause of security considerations, Has the question of information security
been taken care of? | am really last. | respect the Finance Minister very
much because of his argumentative skills. He is saying that since there are
certain loopholes in this whole scheme of FDi for the telecom sector,
therefore, ne has lagitimised it. That is a very strange kind of logic because
there are specific things that could have been done to plug the loopholes,
If this kind of argument comes from persons like Shri Arun Shourie or Shri
Arun Jaitiey, | would not mind it because they kept Quiet all these five years
about how preference share route was misused by corporates to increase
the foreign equity component of companies. That can be plugged by
amending Saction 87(2) of the Companies Act or by arranging for payment
of dividend from the reserve premium by amending Section 205 of the
Companies Act. Instead of plugging the loophales, he is talking of
iegitimising the loopholes. | think there will be no gain in terms of increased
investment. We have also 1o go into it in detall because the growth that
has taken place in the tslecom sector in the last five years is extremely
urban centric. The ratic of urban to rural teledensity has got further
accentuated, which is 11:1. The telecomn companies are not investing in
infrastructure,  Shri Arun Shourie will bear me out. The usage spectrum is
far less than countries like China whers investments are really going to
reach out to new areas where it i3 getting extremely concentrated.
Tharefore, it is not in keeping with the formulations of the CMP. So far as
the insurance sector is concerned, | would like to remind Finance Minister
that people like Shri Murli Decra  -- | was very surpriced to hear him --
came out with a statement that only 100 million dollars will come. He was
the Chairman of the Standing Committes on Finance when this whols Bill
came through. Therefore, it is very necessary to revisit thiz whole question
for political reasons, for economic reasons and for security reasons. And, --
Mr. Praful Pats! is not here -- the proposal on Civil Aviation - incraasing the
FDI from 40 per cent to 49 per cent. | think, on the FDI limit, ha is more
aligned to his pet projects. Otherwise, | don't find any reason why it should
go from 40 per cent to 49 per cent. S0, | think these issues are very
serious, where we think we must overcome because the strength of this
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Government and, as Shri Jaram Rameshji was saying, we think there 15 a
need for revisiting some of the basic areas of economy and finance for
overcoming the kind of challenges that we are faced with.

Yesterday, when { was in Andhra Pradesh, | can tell you; the
people are helpless. There 1 a sense of desperaton, They do not know
what to do. There is no water. Mr. Sinha was flaunting his 4.13 crore
cards. We visited 14 families and all the families had got their first tcan but
at the rate of 14-16 per cent. | don't know whather Jaitleyji had bought a
car with six-and-a-haif per cent interest. He couid, if he wanted. Those
poor farmers are not even Qetting their lcans. 3o, they are going to private
monay lenders at 36 per cent or 40 per cent interest. They are not getting
their prices. We are talking of crop diversification. The more tne
cornmercial crops we go for, there is greater capital investment needed, and
there is a greater chance of failure. All these are problems. But | don't say
that we will be backward iocking. We need crop diversification. At the
same time, contingency plans have to be in place for helping the pecple in
distress. They don't want a repetition of the same kind of policies that were
rglectad by the people. | think that bas to be the crux of the Budget.

On Fll also, whike | congratulate the Finance Minister on this
principle of "transaction tax', which the other sice was wary of replying,
because | know the story as | was a pant of the JPC: What was the
Mauritius' road? Who made use of the Mauritius' road? How double tax
avoidance kitty was misused to fleece this country which led to the crisis in
the UTI? How many investors lost out and what happened to them? All
the=e stories are known to us, Therefore, we support the principlte of
transaction tax. At the same time, we cannot agree with the increasa in the
limits for the Fll because there is a distortion taking place in the capital
market. | don't know much about it. Sixteen months of association with
the JPC and a little bit of understanding | have developed, | can teli you
that 74 per cent of the investors in the capital market today are retail
investors. But it is a dozen of foreign funds which are controlling the flow.
Sanjay Nirupamji knows it; he is from Mumbai ... (interruptions)... Yes; as
Dipanker)i is saying, he knows much more than me, perhaps, and | agree
with him. Bul the point is, today, the market is so voiatils, and they have
become so political also. | don't know what you make out of the
fluctuations which took place immediately after the slection results, Shourigji
perhaps knows; e mentioned earlier that he knows the cartets .who were
trying to hammer down the issue prices of the ONGC and GAIL. But he did
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3.00 p.m.

not share the names. He can help the Finance Minister on this. But the
point | am making is, there is volatility in the market because of tha nature
of the globalised flows. We cannot just ignore the rules of the game. But it
should be to the extent that we can control the volatility of the market; that
we have to see. And, | think, increasing of the limits of the FIl does not
help, and this increased exposure of banks along with that wilt go to further
fuel the volatility in the market, and | have never seen markets going up or
markets crushing the retail investors’ gain. It is always the big corporates
who are the major beneficiaries of volatilities of the market.

Therefore, | think, it is not precisely that section, who really have
axpressed their concems for the livelihood, which has resulted in the
formation of this Government, in the drafting of the Common Minimum
Programme and the direction which this Government has to take. Therefore,
Sir, | think, we heve discussed more or less the issues. We hope that the
Finance Minister will take into consideration these concerns. We are very
serious with this,

MR. CHAIRMAN: Serious to what extent?

SHRI NILOTPAL BASU: Because, if the Government tries to push
through the issues on which there is no agreement, then, there will be a
problem, Sir, in terms of really honouring the verdict that has given rise to
this Budget. We hope that the Finance Minister will take care of all these
concemns of the people. | have pointed out that we support the overall
thrust of the Budget. We have no problem with that. it is also our hope that
the sllocations will improve subseguently. With these words, |
conciude,

ot Svaw ey (Sex 1Y) . guniy ARST, 9w urer o & Hu o
Tf-dTT W g, ' AN A 99 5 & 5 3 WoR o 9T w0, 9% 'R
Fiede £, afFT % oY o T B A X W apft aw o e A X R
TR RT 1 g ¢ 3D K, O -0 wm arlt ¥ g7 § Se-uetT A P o
£, o of-wwe @ ome ¥ ¥ e o 76 e W &, SR figrewe A, ood B
oot T ¥AN) O wRdE 0T | ang T BTy, T d w0h

SHRI P. CHIDAMBARAM: | seek your support. You are my old
fiend. We were in that Government

sft SFvaw fipr : & 9w @@ o vET €) TE wdl T T any, o o
ot Tt e A &) 8 aftme FRedt & i A R anw o oo A €
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FTE 37w & W ang e 5 o, freey W AT o, 2ATST "ee @ S9EE H
e o weew ¥ od g fae s & amar & O TSR 2 v eareth B
gydd fgeT off f g=TRay I # wew w7 9 o sed o ) wwew 7o
ey R v e R Ao w2 e & ol zad A S W aw qaneae
FmoFNE A ey A & Wiew B 3¢ qEredd & W@ ¢, aE W & @7 § |
TE g9 ¥ F e ve o Fae 90 €, 99 399 o o9 A firar-udt w5 s
AT &, TA-FERTAT F AAN F f 01 o, g6 ¥ u-gN ¥ A giar 2, wfYan
W W BT, A AT IEH A1 e & I E v wen #1 dfe 2w e A7 g A
P TEIIEIEA £, TRAT qaR$ o1 A9 JFR q1qr 2

Tl A, B e ¥ gore ° Sad War sHeA sy wd w avade
g 2 A S Pl el fa s B T8, 38 F dgg g9 ANt a9 W a8 @
F1 T T, TEE TR R P fam A gy & AA Fumrmd @ e guamme
T gy fove v A Twar € O aga Ffae-ofed gu &, @fy w9 o ww oA A
g TY T2 B ¥ fF w1 o ot e ¥ Sw a9 'R =T &7 oF 9 W
ey T ¥ W A T F ) S e S A g w9 6l T Fer B oaw sffer amash
qE M AT AR Tanl Adeud 9F S d w5 W o % UF avw €9 S aae U
FY TF A, N TWE HENTS AT AW F gy & H R aneTEen &Y 7 o)
TR HIEH 9 4@ 8§ AR & ot I wEs ST 2 3 Qe ¥ wiaew @
gy & ag yar 4 T8 A2 &, A | AT &) U 3 S Y @ ST v &
A A A g T T o &1 dfE oW wE fRaW aeveen @war &,
I9F fav w1 gz a7 T g, el f wwer @ e @ 9 w7 wea) faw
et e weE A SN B, @, T ofe e @ A aw T o ofw faw oA
St AT U FY IR o, O ¥ g ol el @) wiEar ¥ # @ aw v e
St fot faw e v o T H1 ST-geey BT S & fam

T AT R AE W A R g fRue-fre @ W waEe | wg #en oty qe
Erar | WHEhy Ay W e eieEy TN g e oar &, sEee 8 §ea 2 e
A g WY T A1 O B, dAfew aw wa ¥ & aw aveef, o sM-we ww o €,
FaT 1-dH TER f a2 § we @rn ¥, 3 S 5P B owTe 9we e 9
W A e wxon, St age feaen b Mwﬁmﬂwﬁmw
FFATL AR 20 B, e, TRl o @ e g w )l A
OIEHY TEX FG1 91T A A F | Wﬁmmﬁwt A8 TAH
39 UET TEl g7 o T & ife gt o & g U fawr wwa ¥, o §9 A
TAA FFA R EI A S F A AR A FE i e v F F&ma:

ﬂ

e fET gw s ool e o )
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5t Afererard Awa (o) - SRR oft, AR AT ey e & O ¥ U
TS FE EAT € | ST s F T onE far &, 98 st 9w FEaT &
ofy g FUAT F= FIHR F RN ¥ @ I/ g6l 0y 0 € gy o ¥)

sft TvR fee . # T FeT F A T aw vEr @, e uw W
ot i 9 Rued H FeER wf T, refar § I @7 sgor 9w wy vE
a1l Rremasg aww,  ar 9 9w oo @ e e dom iR o fag
Ao, SEd I e & www e B wr AFFEd faoe £ oy uw? #re
|1 AF-ATn & fF o wE-wh A N7 WAy "ERy, 9% AEEg @1 B o T
w9 9 aF 7 O A5 Ut W@ F i o F ot X, S @ erh, 5w
w ¥ geg Al wEm, AfFT vE fRed W duR X § feam w5 @9t g ¢
BOO TUT § FuX AN I F Aa ¥4 ¥ WHR AW 7 Hxd1 ¥ 600 TUT F
! 36 e 31 AT TR F B H g @eeY i e & ar e F
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AW ForaH & W F, A 9% 9T 7 TE I ', @feT e of quE w1 uw
F B B AT & GEE TR F THEY AR 8 vUC fHe & o i BT & o o
AR ¥ Thear € @ 2t TR wET 2 IUT iR gw wuy fhe fem &1 zw o Y
gar e fary HEe W v T, T TR 9Ha, T SR gERt ar A uhs,
AT 77 fFar &1 72 ¥ o) fum & o o & far vy 9] &) el ome ®
" FeRlY der T ATl T U srer o7 ey A8 &, 38 Iromiir Y Aanari
w1 Ry = T N, e e - @ o w9 S O gr W B 0E
raed ¢ At 71 st 39 e o1 g & fav ot g Far gaonw gen? &
oar € 5 ot oF Eel v wEN [rE aeew b ol 5 wmew ® ot dae
T AT g ¥t UHRl faam oREds e 1w weew ¥ fae gRed g o
w9 ¥ & ox R T FEard &) gege oft ¥ Yar wE7 or afyw a9 e &
a7 T WHR AE ¥ tad @ T4 98 & oy aud Hlaw &1 A @ g it &, w9
R ¥ 3] WM FT ot o} e 93 off o) am o W g oo A
s A W form, wwe smaes %9 fFar) ux 4w whr pw N Y &, @w oA
paxn ¥ from drar ¥ O I &, wE A ol oy TEer ¥, ofee 9% e arw
74 &, G arw Al X, aw anr ¥ O Re ¥ TREL 99 O Y 99 g
JITht &, A 7% UM IE &9 &, 99K AT oF ¥r oW oY avwar &, o ar o
gy A £ onar g, AEE dE & 8 orn &, wa #t fhad wmae A ar o &
Sl ¥H UST AR, dr At fgwRes wew @ w3, B9 o e addd, aw f
&9 BN, o 7 AT 1 A @D, aw @ &y 3N, o Fand @dfiE, mr )
2| 7 o ¥ ¥ 9 o Er ¥ A v 5 uw vy €| aoie T 99 A
wren & fF Y WIT T O aEd froTe, o We e wREN-aEY o, ol
ureT wraT W ¢ #R FF fisgd T w/{, O 99 IR 3 Afwe wEr ny &
AUFT TR, A T R EB RER AT g T ¥, dmesr X K

216



(19 July, 2004] RAJYA SABHA
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T e aff &) o @9 ¥ O vae AW s ¥ aw
a7 GFeRyr ¥ wy Il B A dwar &, By
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AT | g |

SHRIMATI S.G. INDIRA (Tamit Nadu}, Thank you very much, Sir,
for giving me this apportunity. First, | must congratulate the Union Finance
Minister and the Minister of State for Finance because this is their first
Budget. Also, because both the Ministers are from Tamil Nadu, | specially
congratulate them.

At the outset, 1 would like to say that it is a Budget, Mr. Finance
Minister ts present here, where he has induiged in cosmetic exercise, paying
lip sympathy to the fuzzy Budget, set out in the Common Minimum
Programme. Sir, | think, it is a Budget to satisty the coalition partners.
Probably, we can call this Budget as a political Budget because some
special care kag been taken of some States in this Budget. Ihe
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Government has adopted this Budget as a National Common Minimum
Programme, and it has also mentioned as 'National Common', but on
seeing the facts and allocations we can cal it 'National Compulsion
Minimum Programme.

In his Budget, the hon. Finance Minister has mentioned that the
programme has given priority to seven clear objectives, like, maintaining the
growth rate, providing universal access to the quality basic education and
health, gensrating gainful employment in agriculture and manufacturing
services, promating investment, assuring hundred days' employment to the
bread-winner in each famiy, focussing on agriculture and infrastructure
development, and also accelerating fiscal consolidation and refarm, and also
ensuring higher and mora efficient systeam of fiscal devolution.

Sir, if you ses the Budget, the Finance Minister has tried to create
an impression that he has given grsat importance to agricutture, education,
health, rural development, etc. But the theme is neither for growth, nor for
industry, nor for economic development, nor for extemal sector, but this
Budget is onlty for foreign trade. That is the only importance he has given.
H he really intends to help the poor agriculturists, first of all the cooperative
cradit structure should be reformed. He should also have aimed to reform
the cooperative banking system. In this regard, the expectation of allocation
to recapitalise and strengthen the cooperative credit sector has been totally
belied. He has not given any allocation and importance to it. This has to
be regularised In a task-force manner because in every State, there is failure
of monsoon. The agricultusists cannot repay tha dsbt amount, They are
suffering a kot. Se, this should be reconstructed. They should be helped.
Sir, as far as allocation for rural developmert is concermned, he has
mentioned in his Budget Speech that he has given importance to rural
development. In the previous Budget, Rs. 19,200/- crores were allocated,
but in this Budget only Rs. 18,000/- crores have been allocated. How can
he bring reforms and what importance can he give to rural development
with this reduced allocation? Sir, | want to know from the hon. Finance
Minister how give requisite importance to rural development with this
reduced aliocation. Sir, the hon. Finance Minister has called the two
percentage cess as education cess. This two per cent cess will be
aliocated for providing education to children. But if we see the aflocation for
the Ministry of Hurman Resource Development, he has I[ncreased its
allocation by Rs. 1000/- crores, This additional two per cent cess will yield
Rs. 2,500/- to Rs. 3,000/- crores. But he has increased the allocation for
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the Ministry of Hurman Resource Development only by Rs. 1000/- crores.
Where is he going to allocate the remaining amount collected undsr the
cess? For which Department is he going to divert that amount? 1 want to
know this because he has promised that this cess has besan levied for the
development of education onty.

Then, Sir, he has promised the Employment Guarantes Scheme for
the breadwinner of a family. But he has not given any special allocation for
this pregramme. How, then, is he going to give employment to the
breadwinner of a family?

For the Accelerated Rural Water Supply Programme, he has
allocated Rs. 2,610 crores. Even under this Programme, it is seen that the
State of Tamil Nadu has been completely ignored. Both the Ministers belong
to the State of Tamil Nadu, and they know very well about the problem of
water scarcity, which the city of Chennal is facing. There Is acute scarcity
of drinking water in Chennai. The Stats Government is8 supplying water
through lorrles and, as such, it is facing a big financial crisis. But, he has
simply ignored that problem, and no funds have been allocated in this
Budget for the State of Tamil Nadu. (dnterruptions)...Please don't disturb
Linterruptions), Your turn will come, then, you can speak...(interruptions)...

MR. CHAIRMAN: (et her speak..(intsrruptions)... Please take your
seats...fInterruptions)... Please take your seats...(lrnterruptions)...

SHRIMATI S.G. INDIRA: Sir, both the Ministers know that there
has been successive failure of mensoon in Tamil Nadu. So, | am seeking a
special allocation for my State of Tamil Nadu..fnterruptions)...\When your
turn comes, you can speak for the Tamil Nadu people...finterruptions)... The
Tamil Nadu people sent them to the Centre as Ministers. What have the
Ministers done for the people of Tamil Nadu when they are facing acute
shortage of water?

Sir, here the United Progressive Alliance Government has not taken
any initiative to start the programme for the inter-linking of rivers. it will help
farmers and this will serve as a permanent remedy for the water scarcity
problems faced by farmers. Sir, this programme will serve as a true
foundation for the rejuvenation of the farm sector in the countryn This
Govermment has not proposed any long-term programmes. It is just a
show, and just a cosmetic work; he has done soma tinkering work only.
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The Finance Minister promised in the Budget, schemes for the
development of agriculture. But, nothing has been provided as relief to the
farmeaers. He very wel knows that farmers throughout the country are
suffering due to the failure of monsoon. How is he going to protect
farmers who are faced with successive droughta? The announcement of
the Crop Insurance Scheme shows that the Finance Minister has just done
some tinkering work in the alrsady existing scheme.

Sir, the Finance Minister himself accepted this point, and in the
Budget Speech he has specially stated: "The city of Chennal and other
cities are facing severe scarcity of drinking water. i is proposed to install
the first large desalination plant near Chennai in the State sector, and more
such plants will be installed along the Coromandel ccast.® He has
mentioned that. Sir, | request the Finance Minister,..{interruptions)...

. PAPH W (fiER) | W7, ar ﬂaamg;(mm

st vty . g, v (wma)...

SHRIMATI S5.G. INDIRA: And, he has also mentioned that the
estimated cost of the project is Rs. 1000 crores. So, | would like to inform
the Finance Minister that the Government of Tamil Nadu has already initisted
a proposal in this regard. The proposal is ready. I this plant is set up, the
utilities are going to be managed by the State G ment.  Sir, why
couldn't the Finance Minister and the Union Bt take care of this
existing -proposal? Why don't the Union Governshent financially assist the
Tamil Nadu Government? This is what the Government of Tamil Nadu s
asking for finding a permfanent solution to the drinking water problem in
Tamil Nadu. -

The Finance Mlni‘:tef has himself admitted that the Sethusarnudram
Ship Canal projeét is a long-standing demand and dream of the peninsular
India. He has specially mentioned about it in the Budget. But, in the Budget,
no allocation has been made for this purpose. It is vague and mere
eyowash, There is no financial allocation for this projeckrin this Budget. He
has also mentioned that 'the report of the National Environmental
Engineering Research Institute is expected shortly, and we will implement
the project very shortly,' but no fund has been allotted. He has mentioned
that for raising the fund for this proposal, he will introduce a new proposal,
called Special Purposs Vehicle which comes under the Shipping Minigtry.
But, Sir, that project also Is very new. The Govermnrnent is going to create
new projects for raising funds, but no fund has been allocated for
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Sethusamuxdram Canal Project which is a long-standing demand and dream
of the Tamil Nadu people. Sir, the Finance Minister is.from Tamil Nadu.

Why don't he take care of this long-standing project? | request the Finance
Minister to please allocate the fund for this project directly from the Budget
itself, and not from any new schema or new proposal.

Sir, in the Budget, there is an indication that Government is
planning an Experimental Food Stamp Programmse thereby placing a
questlon mark on the PDS. In all States, especially, in Tamil Nadu which
ranks first in the Public Distribution System, the ration cards have already
been issued. | would like to inform the hon. Finance Minister that the State
Government has already issued ration cards and the food items are
distributed through the PDS, as a resutt of which the poor people of Tamil
Nadu are benefited. So, | request the Finance Minister to allocate the
foodgrains to the State Government of Tamil Nadu as per its demand. The
Finance Minister haa to take into consideration the demanc; by the
State of Tamil Nadu in this regard because farmers are bad ?21% due
to failure of monsoons.

The Finance Minister announced special economic package for
some States. He has also mentioned that there are a number of projects
pending in Blhar, and so, special allocation had to be mads. Sir, the hon.
Railway Minister is having a lot of love for his State and he has initiated a
lot of projects for the State of Bihar., And, the Finance Minister has
allocated huge aums of money to the State of Bihar. | would like to say that
this Budget is not only for Bihar, it is for the whole nation.
...{Interruptions).. . ’

sft wsmafty | #RT.. v (wrmgm)..

SHRIMATI S.G. INDIRA: The Finance Minister has announced
separate Backward States Grant Commission which will completely spoil the
Centre-State fiscal relations. The Congress supremo has said that thers is
no development in Uttar Pradesh. She said that the law and order situation
there is far below the desired level. Why don't the Government give more
importance to Uttar Pradesh? Why a step-motherly treatment has bean
meted out to all other States? | would like to request the hon. Minister to
please give importance to developing States like Tamil Nadu. Sir, the hon.
Union Minister for Raitways has more faith in his own State. There are 12
Ministers from Tamil Nadu; why don't they come forward and ask for more
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allocations for their State? | am putting a guestion to aft the Ministers from
Tamil Nadu...{nterruption)...

MR. CHAIRMAN : You are all being taken to task,

SHRIMATI S. G. INDIRA : The hon. Finance Minister has mentioned
that Foreign Direct Investment has the potentia to provide a competitive
edge, especially, n the industrial sector. | hope, the Communists will take
care of the statistical report and everything else. But | would ke to tell the
hon. Minister that as far as Foreign Direct Investment is concemed, even
now, debates are going on i the WTC regarding the merits and demerits of
Foreign Dhect Investment. Hence, | would ke to know from the hon.
Finance Minister, in what way i3 the announcement of FDI related {o income
and expenditure In this Budget? He has just made a show of FDI in his
Budget. In no way, is the FDI related to the income and expenditure part of
the Budget.

For basic infrastructure, he has allocated Rs. 40,000 crores, but he
has not mentioned about the source of revenue. | think he is going to raise
funds only hereafter, No special allocation has been made for the
development of infrastructure.

Sir, for the textie sector, CENVAT chain has been relaxed and
exempted. At the same time, he has announced that VAT wil come into
offect from March, 20056, i that is done, every Siate Govermmeant woild be
affected. As far as Tamit Nadu is concerned, Rs.10,000 crores have been
realised per annum through Sales Tax. Out of this 15 per cent, le.,
Rs.1,6800 crores, are realized from the Central Sales Tax, levied and
collected in Tami Nadu for Inter-State trade and commerce., When VAT is
infroduced, the Central Sales Tax should be abolished immediately, which
cause heavy loss of revenue to the State Govermment. What s the
compensation that the Finance Minister has, given for the State Govermnment
which incurs heavy losses, for the implementation of VAT?

After having promised to the States on 18" June, 2004, at the
rmeating of the Empowered Committes of the State Finance Ministers, that
all issues of taxation on senvices would be reconsidered and brought back
for further consultation to the Empoweraed Committes of the State Finance
Ministers, the Union Fnance Minister has not caded for. any meeting
regarding the tax changes and reforms. The Union Minister has now
expanded the tax net by including more services to be taxed by the Centre,
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besides raising the rates on existing services. On this, there is no
consuhtation with the State Governments.

Finally, there is nothing in the Budget, which encourages the
manufacturing sector. Nothing has been done to improve the investment
climate. Aftogether, it is a most disappointing Budget, not only for the
people of Tamil Nadu, but also, to the people of the nation, as a whole., The
Finance Minister has not come out with statistical figures Flan funds. Thank
you.

SHRI ANAND SHARMA (Himachal Pradesh): Mr. Chairman, Sir, |
rise here to support the Budget which has been presented by hon. Finance
Minister, Shri P. Chidambaram. This happens to be the first time when |
am making a speech aftar my retumn to Rajya Sabha, that too after a long
gap. Though | have made few interventions earlier, | was listening to the
former Finance Minister, Shri Yashwant Sinhaji, and also to a very
illuminating maiden speech from my dear friend, Shri Jairam Rameash. The
last election, hon. Chaiman, Sir, was an important verdict, a verdict for
change, a verdict which was not merely for change of one regime by
another regime, the change of the BJP-led NDA Government to the
Congress-led UPA Government. [t was clearly a mandate for the change of
direction of the economic policies, social policies pursued by the Union
Government. 1t was an expression by a vast majority of our people, who
somehow felt neglected, felt ignored by the previous regime. When we talk
of that, it is not merely a question of a political party. It was the direction
which was followed. And, it appeared to me, while listening to
Shri Yashwant Sinhaji, that they still belisve that there was nothing wrong
and what they were able to achieve and sustain, was remarkable and
unprecedented. | am afraid, that is not true. So, this Budget by Shri P.
Chidambaram, is refiective of the commitments which have been made to
the people of this country during the run-up to the elections and during the
debates. The commitments which wers made by the Congress and its allies,
have besn incorporatad in the Common Minimum Programme. A clear
commitment was given to the neglected, disadvantaged sections of this
country, especlally to the farmers, to the younger generation, to the youth In
the Common Minimum Programme. That is the officlal programme of this
Government and has defined the thrust and priority areas, What are the
priorities - massive investment In agricutture, in industry and In infrastructure
to ensure 8 growth of 8 to 10 per cent per annum. The prioritles are also
education and heafth.
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[The Vice-Chairman (SHRI SANTOSH BAGRODIA) IN THE CHAIR]

Mr. Vice-Chairman, Sir, | do compliment the hon. Finance
Minister. What | was saying, Sir, the proposal to double the rural credit is
indeed laudable. Shri Yashwant Sinhaji was giving certain figures during the
last five years, when they were in Government, how it had more than
doubled. Here, a commitment to double the rural credit has been rnade
and that too in three years. But, eariier, if all what was being claimed, an
increase from Rs. 32000 to AS. 80000 crores, as he was quoting from the
Economic Survey, where did it go? What went wrong? Have you thought
about it? The high interest mates; the near collapse of the rural credit
infrastructure; the rural credit infrastructure had become weak. Is it a fact
or not that during your regime, 7000 branches of the public sector banks in
rural areas wers closed down? It is more than seven thousand. Seven
thousand is the approximate number, and, | would like the Finance Minister
to confim this to this House as to what was the disbursement, K
everything was all right with your scheme, your investment in agriculture,
and, the doubling of the rural credit, why did we witness a sorry state of
affairs when the couniry was reedng under successive years of drought?
There were crop failures. Farmiera had taken loans, and, they were unable
to repay the lcans. The State did not step in. | am sad to point out that
the State was insensitive, and, we witnesasd across-the-board suicides by
farmers and their families.

It is true that that situation has not abated. it is a carry over. |t
will take time before the pressnt Government stabilises the situation, and,
ensures that the farmers in distress, through State intervention, get
adequate support, and, that is what Mr. Nilotpal Basu was taiking about
providing credit to the farmers at lower intereat rates, This is, of course, for
the Finance Minister, the economist, to look at. It is not only the lower
interest ratas to the farmers, but-when we talk of interest regime, we have
to reconsider how to balance the desired low interest regimea for investment
in industry, and, at the same time, ws have to ensure higher interest rates
to pensioners, house-wives, poor people, those who depend on their
savings, be it the savings account in banks, the accounts with the postal
department, the NSCs and the various other schemes. This is where | will
request the Finance Minister t0 look at carefully, 30 that the people do feel
reassured, especially the vulnerable sections who have lost much during the
last five years when the interest rates fell steadily, who lost heavily in the
UTl scam. They have not been compensated. There has been no
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accountabiiity of that scam. So, these ara the vulnerable sections who do
need protection, who do need careful support through the Government
policies, and, also their implementation.

Sir, another important area towards which, as | was said, there is a
firm commitment of the Common Mitimum Programme, is of employment
generation. We have a situation where, as per the official figures, more than
five crores are unemployed, and, this figure is not accurate figure. There
are people who are under-employed; there are tens of millions who do not
qualify to be registered in the employment exchanges, and, there are tens of
millions who have crossed the eligible age for employment. It is a massive
problem, and, unless and until, it is addressed adequatsly, we will have a
huge social divide in the society. The gap is increasing, and, so is the
restivenass. In the last five years, irmespective of the claims being made of
development, and, as we were hearing day in, day out during the elections,
something which had never happened in the first fifty years, for the first time
this country witnessed negative job growth.

Yashwantjfi was qiving the figures that it was 84 lakhs, and, not ons
crore, as was promised by Shri Atal Behari Vajpayeeji, the then Prime
Minister. So, five crores in five years did not come. Shri Jairam Ramesh
pointed out that even B4 lakhs was not the accurate figure. What
| understand and -what the youth of this country realise, it is not the
guestion of figures, accuracy or inaccuracy of figures, the fact is that there
was negative job growth. If there was development, if there was investment
taking place, it is a_ldayman’s understanding that investment is a prerequisite
for any development and if there is development in both the industry and
the agricufture, there would be generation of employment. That did not
happen. There was de-acceleration of economy. There was loss of job, as
was pointed out, in the organised sector, But what about the unorganised
sector? The loss of jobs is in the agricuiture sector. That is a problemn, an
area, which this Government is committed to iock at seriously and the
Finance Minister, while assuring of investment in industry and agriculture, is
giving the commitment to the youth of this country, specially the
unemployed, the Government's sincerity to look at their problems and
correct the course. The correctives have to be put in place now to changs
the direction because the previous Government's priorities were
skewed., They were looking at the microcosm of the society. Sir, here, |
must draw the aftention of this House to the debate which this country
heard. It was not only the feel good, nct only the India shining, these poor
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people, whather the farmers committing suicide or the unemployed youth,
they were being told by the Government, a reghme, that ‘everything Is
allright, feel good®. But they did not fesl good and they made you fesl
bad. That is why you are sitting in that direction. But, you have not
realised. You are stil guarreling with the verdict; you are still quarrelling
with the fact that the direction was wrong. | hope thers is some
introspection, on the other side, they reflect and acknowledge as to what
went wrong. But, that debate is particularly of five years versus fifty years.
Ui WA & qOTH |IE, 9O W § po Wil g9, oy |9 § 2w aEd T
The message was sought 1o be conveyed that nothing happened in India in
fifty years since independence, and, in five years, there was a revolutionary
leap forward. | have commented on that, But, lat me remind my friends on
the other side, that in those first fifty years, after India became fres, that is
where India started progressing. It was the vision of the leadership, which
had led the national movement, of Jawaharlal Nehru and the Congress
party. His first decision to set up the insthutions of axcelience, IITs and liMs,
the industrial policy, the decision to invest in infrastructure, to create the
public sector undertakings ensured that india embarked on the path of
development and progress. Not only that, | woudd also like to place on
record here that this country consciously made an entry and moved fast in
the field of science and technology. Thers was attention, priority attention,
given to irrigation, hydel generation and power generation. We saw
BHAKRA, Nagarjuna Sagar and Hirakud coming up. We saw Trombay and
Katapakkam, the nuclear reactors coming up. This country saw Bokaro,
Bhilai, Rourkela and other industrial giants coming up. Indians, through
those institutes of excelience, became globally competitive. It is a matter of
fact and record what was referred to earlier about Green Revolution. | was
listening to Yashwant Sinhaji when he said that 'for the first time, india
became self-sufficient’. Though Shii Jairam Ramesh has commented on
that, | would like to expand it a bit more. The Green Revolution, the White
Revolution, what we tatk today about the telecom and the T revolution, they
tried to hijack everything. Through this debate, they insulted, | must say,
they insulted, the collective efforts of the Indians, the scientists, the farmers,
the industrial workers who made these achievernents possibie, who ensured
that India was already launching satellites into space. india had become a
nuclear powser in 1974, but yours was a Govemment which tried to give an
impression that before the BJP-led NDA Government camse to power, india
was one of the most backward undeveioped countries in the world. And
because of insulting the memory of peopls, the wisdom of people, they
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decided to give you a message, and | am just repeating it because the BJP,
my friend Arun Shouriefi is ailso there, created a campaign for the
consumption of voters and got swept away by its own campaign. It was a
collective self hypnosis. |F{f¥E R & 3% 77 a9 | You started believing
in a campaign which you had created to mislead the psople of this
country. | compliment the Finance Minister, my friend Chidambaramji, for
locking at these critical areas carefully. | need to make just one or two
short comments, One, on what is being propossed for the Food for Work
Programme as extended coverage, the Finance Minister has promised to
include two crore families and the provision of Rs.3500 crores as food
subsidy, He has also assured that the PDS will be strengthened. Sir,
earfier whan | was listening to Yashwant Sinhaji and later to Jalramji on the
availability of adequate food stocks, the buffer stocks as we cail it, and also
that India i8 now a net food exporting country, though it was not correctly
stated that for tha first time it became when you took power. But, Sir, that
credit goss to the Green Revolution, to the efforts of the farmers, the
policies of the successive previous Governments. More than 16 years
before they came to power, India was self-sufficient in food grains and was
also exporting foodgraing. But during those four successive years of
drought, when granaries were full, did the previous Government intervene
judiciously, with sensitivity, to the needs and demands of the drought-
affectsd States? The answer s, 'No'. There was discrimination,
discrimination on political grounds. The Congress-ruled States were
discriminated against, whether it was Rajasthan or Madhya Pradesh or
Chhattisgarh. And we know the treatment which was given to one of the
favoured States, one of the allies, and what went wrong with the additional
allocations which were made to that State of Andhra Pradesh. The
foodgrains, rice, which was allccated, found its way to the black markets in
Assam. It is a matter of fact and record. But, Sir, what | have to say here
about foodgrainsg ...(lntsrruptions)...

SHRI RAVULA CHANDRA SEKAR REDDY (Andhra Pradesh) : Tney
are making wild allegations. ...finterruptions)...

SHRI ANAND SHARMA: | am not making wild allegations. When
you get your time, you can answer. | am not yielding. ...dnferruptions)...

THE VICE-CHAIRMAN (SHRI SANTOSH BAGRODIA): Go ahead.
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4.00 p.m,

SHRI ANAND SHARMA: Sir, this was the tme when the PDS
broke down. Figures have been given, | nead not repeat as to what was
lifted under the PDS schemea. But what is more important, at the same
time, the exports were going on. Sir, | would like to know and the House
would be interested to know from the hon. Finance Minister what the
quantum of exports between 1999 and 2003 was when major States were
reeling under drought. What was the price at which they wsre exported? |
was horrified to find out that the price of export which the previous
Government wag talking about and being very proud of, was less than the
price at which rice and foodgrains were made available through the Public
Distribution System. That is why people were not going to the PDS. Here,
you have a people-friendly regime, where food is exported at a price lower
than the PDS. People were suffering from starvation and mainutrition. But
the previous Government did not pay heed t¢ that. Sir, this is one of the
notable features of the pravious regime. When we talk of mandate, when we
talk of the heart of the peopie who were being told “feel good®, this is how
they were feeling bad. These are facts. Sir, | may also make two
observations. again, con the commendable features of this Budget. One is
the cess on education, 2 per cent cags. | have heard some sections of the
society saying something on this issue. But | have not heard, of course, that
complaint from any Member of this Housae, cribbing about it. But this is a
commitment. It is a part of the National Common Minimum Programme, the
2 per cent cess, and the Finance Minister hopes to raise 4,000 to 5,000
crores of rupees. Through that, the Government will ensure the spread of
aducation. Education and literacy is integral, an essential prerequisite not
only of development but also of empowerment. Peopls will remain
unempowered as long as they do not have, through the State intervention
and support, enough facilities to ensure education for all our children,

i have two rmore obsarvations before | conclude. | will leave out other
areas except the public sector undertakings with public sector anterprisss.
Ons good assurance which has come in this Budget is the reconstruction of
tha public sector enterprises and the setting up of a Board for that purpose.
| hope the Finance Minister will ensure that the composition of the Board is
such that it includes experienced professionals, who have the same social
commitment and also the PSUs, espsecially, tha profit-making PSuUs, the
PSUs in the strategic and sensitive sector are given autonomy and
professional leadership. Unless and until these PSUs have professionals as
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leaders, as captaing, and also have functional autonomy, maybe, they will
not be able to attain the desired objectives and goals. But whils you have
this commitmert, whai were we witnessing earlier? It is not a debate of
disinvestment and investment or disinvestments or privatisation. Common
people of this country some times get confused. You and we will not. There
is a broad national consensus when it comes to certain areas of
disinvestments. What was being done earfier was not transparent. It was
directionless. The PSUs were disinvested or privatised to meet the fiscal
profigacy of the previous Government. The assets which we created
assiduously, national assets, were sold off for a song. There was a grand
clearance sale going on. That is what 1 say. It locked like a grand clsarance
sale. In every meeting, they will sell off this much from the 10C, this much
from the ONGC and this much from here. After those five years, here we
have an Investmernt Commission being set up. You had a Ministry for
disinvestment and privatisation. You have much to answer, whether for this
Government or any Government, when we come, we are the custodians of
the people, we ars the trustees. The properties of the nation, the assets of
the nation are held in trust by any Government. They cannot just be sold
off. So, that was the policy which the people did not approve, which the
people did not endorse.

And lastly, Sir, another area which suffered from intriguing neglect
is defence. Hon. Jaswant Singhji was there for some time as Defence
Minister also.

THE VICE-CHAIRMAN (SHRI SANTOSH BAGRODIA):  No, no;
External Affairs Ministar.

SHRI ANAND SHARMA: If | am correct, Sir, for a brief period.
THE VICE-CHAIRMAN (SHRI SANTOSH BAGRODIA) @ Yes.

SHRI ANAND SHARMA: Sir, | do not suffer from a loss of memory
like the BJP frionds!

And his other colleagues were there. Year after year, a
Government which talked of national security and defence as the first priority
neglected this critical area. For three successive years the Budgetary
allocatlons were made for Defence, modernisation of defence, to meet the
needs of three services, but were not spentl Rs.24,000 croras were
surrendered. And when you went in for purchases, you created, the
previous Government created, emergency like situations, and purchases
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ware mads in a non-transparent manner, creating situations where the
regular procedures got suspended. | am not saying it as a Member from
the Congress Party in this House. But the Reports of the Comptrofter and
Auditor General are there--those Reports have been tabled--which clearly
talk of (a) the neglect of that sector and () the questionable mode of
acquisition, the non-transparent mode.

| compliment this Government and the Finance Minister for
enhancing the allocation for Defence by Rs.14,000 crores. Though, as per
the Defence Minister, much of it wil also go towards mesting the
commitments which were made or the contractual commitments which were
made during the last few months of the pravicus regime. But the
commitments made by any Government are carried forward by the next
Government. The very fact that this area has been jooked at, the neglect is
noted, the course is comected, the allocation is enhanced, boosts the
morale of the Armed Forces, and | hope that in this year and also in the
coming years, the Finance Minister and the UPA Govermnment will ensure
that India's defence preparedness which was compromised because of the
negloct and short-sighted policies of the previous regime is adequately
compsensatad. The Force modernisation, the acquisiton which the three
Sarvices have agsked for, goes ahead, and then only we can ensure a strong
vibrant India, which is the dream of our people.

To conclude, Sir, | will only say that this Government has identified
itself with the Kisan, the Naujawan and the Aam Admi. They are the ones
who needed that assurance. And this Budgset is a reassurance to them as
well as tc the disadvantaged sections of the society. With these words, |
commend this Budget. Thank you, Sir.

SHRI ARUN SHOURIE (Uttar Pradesh): Sir, | must begin by declaring a
confliict of interests while speaking on the Budgst because of my very, very
high regards for Mr. Chidambaram for many, many years; and not just high
regards, but, if | may be permitted by him to say so, my affectionate
regards for him. Therefore, much of what | will say will be conrflicting with
my great regards for him. Sir, | have been puzzied, after reading the
Budget and listening to him, as to how such an astute person, one of the
most knowledgeable persons on corporate law, had produced such a non-
Budget. ¥, % 79T 01 TgE AT ¥ war A A w9t A gt R sht oy o
W o T wge warer ¥) S ¥ IR, o WY e Ot fagmwe ot A
...(coEET)...
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it a1 1@« saST 7Ry A7 FE ¥ (.

sft aoor Wi ;s A aredt s AT L (Fmme)... T, SE o,

g g (e, R, TF e gt 2w k) L (Wmur).. 6, wee
T & 5 o A Ao J, A ST @iv # feve W our (s

s TrARmEer ofdy (S€ ¢ WX, 9w AR Wi, d@re YR 8, o 89 9 o
g o ().

st sroor Wit - wR, o T 2wl &1 Mr. Chidambaram, let me
refor to paragreph 13. As you know, Sir, the FPresident has been
amphasiging--Mr. Vajpayee used to emphasise on it--on PURA, the
Provision of Urban Amenities in Rural Areas. This has become in paragraph
t3, Provision of Rural Amenities in Urban Areas.

SHRI P. CHIDAMBARAM: You look at the parenthesis. It that all
you can find in my spesch.

SHRI ARUN SHOURIE: | know, Sir. This is yet another printing
mistake that you would like to attempt to. | am sure. Secondly, kindly see
what you have said in the document called "Budget At A Glance®.

For Accelerated Rural Water Supply Programme, the allocation is
Rs.2,000 crores. Now, in your Budget Speech and in some other places, it
becomes Rs.2,610 crores. Betwesn one document and the other, about
Rs.280 crores disappeared. zdifsic 4= a7 fF et 7 influsnce & |

Y, et eama /A1 In this "Budget At A Glance®, for Central Rural
Sanitation Programme, the allocation is Rs.400 crores. By the time we
come to the Blue Document, it becomes Rs.360 crores. [t is less by 10 per
cent. So, there are several such printing mistakes which are not up to your
standard. | am sure, in the coming weeks you will ask scmeone to go
through this. There is ancther most intriguing mistake. | hopa it is a
mistake because | am very fond of this Ministry. Shri Nilotpal Basu was
recalling the licensing system which was changed by our Government.
Kindly see the aflocation to the Departrnent of Telecommunications. | am
not on the point that Shr Jairamm Ramesh was making about the Budget
Estimates that the figure was even larger than the Revised Estimates. From
Budget Estimates to Budget Estimates, the allocation to the Department of
Telacommunications diminishes from Rs.14,955 crores to Rs.11,660 crores.
So, | was quite surprised because much of this depends on internal
generation of resowrces. And what has happened? An amournt of Rs.3,000
or Rs.4,000 are just getting diminished. ¥, ¥ sw& U9 g@7 #! SR a1 |
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What is happening in this case? | understand that in the Budget Estimates
for 2003-04 thera were two entries, ona was for the USO Fund--Jaswantji
will remember this because he was kind enough to increase it for us--and
the second was for the refund to BSNL of the licence fee and the spectrum
charge. Now, when the Budget proposals for 2004-05 wera sent to the
Planning Commission, the Planning Commission said that these two items
weore not Plan items, but non-Plan items.

gferr, o= di Iawl So they were taken cut of the Plan aliocation,
but they had to be put into the Non-Plan allocation and that entry somshow
did not come. AT-TR ¥R BT v oA ¥, 10 wHT T ¥R F v
o €, 2,900 IUT A AR 2,600 TIF w7 wrm &, UF IRghHe AW g™
IR #.. | Provision of urban facilities in rural areas becomes a provision of
rural faclities in urban areas. I&®T =T Aucw & & & wEi goit ama-war Herd
o7 frv gwt faorel off ¥ gaidte ot @ ol T wrf o1 B oxt R @) ofae &,
gafey uwt A wt dfaw #? This shows what Shri Yashwant Sinha has
politely put out about the non-exercise of mind. But it is actually endemic
to the document. | am sure, as everybody here is very concerned about
the public money, Shri Chidambaram, who is a master of detaits also, apart
from his very great perspectives would bring this to the atiention of his
colleagues and officers in the Ministry that this should not become the
pattem for the future when everybody is talking about accountability and so
on.

My second point is 1o continue, what Shri Yashwant Sinha was
saying, about an impression which has been created and | do not want to
join the debate with my very dear friend, Shri Jairam and Shri Yashwant
Sinha, on the question of who is responsible; who can take credit for it. !
am on the impression that has been created. | will begin with what has
been said in regard to employment.  Shri Jairam Ramesh was reading out
figures of how employment has declined and so on. | want to draw your
attention to one thing. Everything in this Budget predicated on this CMP as
if that is incantation that justifies everything. Let us see what does this
Common Minimum Programme promise. What doses it say at page 37 Every
word is important because somebody said it was the Bhagwat Gita and no
syllable and no mantra should be changed. Sa# ¥l am i fA w2 fF 3
= Y £ What are they promising? It says, "To begin with, at least 100 .
days of employment on agset ¢reating public works programmes every year,
at minimum wages, for at least one able-bodied person in every rural
household, in evary urban poor and lowser middie class household..® &%
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Ferr €1 w=RA, FET gIR, WA U HeR e | 9w, 9w ae R &1
3w omar @ This was changed to guaranteed employment for 100 days.
Vel gar 1, T {9 fagt wonm man Guarantesd employment for 100
days in a year to at lsast one able-bodied person in each rural househofd.
‘sl M, HeR e ot T g 9 wfATE 8 T Y B - @b ¥
&7 f¥ the Left is the conscience. arft oar &1 T &1 ¥ 3w W & f% @7 &1
& a7 ¥ | oW AT W AR

*ft Frotey garstt | smus! gHT Arar T €7 L (T

ot sor vird) ;. xoe Afag| e Hoad, AR ¥ W¥w e Hie
ar3e T fot iy, &) ar "t @, UaT el oftas awd omwt @@,
UTRT IR W W Y FEA Y T KT, g R Wer fied e
IHEIE S| MW w9 ¥ w7 &7 Guaranteed 100 days of employment in &
year one able-bodied person in every poor heusehold. The context is rurai.
And this is not only through assets; it may be through anything. I®" ar -
Public works of asset creating varieties. 7R SO # wamET ¥ie ox ¥ ¥ sresT
A, AT TaegT #} fan, snma fiffeor & TR gud v w7 goe §
w7 Ay A4y By var 87 Jg yad g wr w7 @ wed £ - °) propose
to launch a new 'Food for Work' programme -- a7 ot & # -- for 150
districts.” armem ¥ew ¥ - “Allocations under differont schemes will be
pooled together to support the 'Food for Work' programme.” e t=
e AT Tl o) Y adw whhede ff aw H YT Ry 7 RafuRes s o v
¥l R uv, # oMUt s g, g 9 4 U7 8 W, REmes W o ¥ -
*l now turm to one of my big dreams.” arET ¥ R #F +ff T T T FET
oy =& - “There is an impending crisis.” f&= ®®T - ", therefore, want 10
propose an ambitious schemse. There are 1 million traditiona! water bodias;
5 lakh repairs required just now; many of them have fallen into disuse; many
of them have accumulated silt; many reqguire urgent repairs. Therefore, |
propose a massive scheme®. Affa WM wr 87  "We should select at
least one district in each of the five regions of the country.” That means,
five districts. eféy ax @ #le & Suall Redds s = & - 100 &Y, TR
100 F% ¥ m ¥, 7F oty 9w H W &) g & - Funds for the five pilot
projects will be drawn from the existing programmes such as SGRY,
PMGJ5Y, DPAP, DDP and IWDP. So, the big dreams are then to be
diluted to pilot schemes and, for that, money to be found from the existing
schames. 9X, oW¥ Wiy ¥ TEx ¥ - "A nationwide water harvesting scheme
which i3 to cost Rs.100 crores..." wfy 100 w05 N agm st Hior & o it
then tums out that this is the one that has to be done actually through
NABARD which will bse supplying Rs.50 crores or even this amount of
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Rs.100 croras, and the Government will give only 50 per cent capital subsidy
in this regard. s & va® FLA| W, T6E Hord ¥ WY wgw H A B
beginning ¥t M & ¥ el wiw F ¥ ¥ - “Thousands of lives and
thousands of heads of caitle are lost every year dus to floods.” fiagpe e
arT #1 And that it is perennial in States lke.. v I=EW example &v ¥ amror
= 4w o ¥ s 998 enumeration fer ¥ | o Y wwYy w1, R Sewtes
¥ I YT OF - IREA, IR AW, fER, e - e g 30 TRy R E,
TR 9% 7% T ¥, Uw 9 e 2fRw - e w7 49 - aed A 30 Wy, iR
#¥W g T & the Brahmaputra Board has prepared a plan for anti-
erosion and flood control in the Brahmaputra and Barakh valeys. Now | do
not know whether Mr. Chidambaram had a chance to go to the
Brahmaputra Board. Just to assist you, if | may report, -- | have been to
the Brahmaputra Board -- it I8 a poor orphan whom | am sure you would, in
the compassion of your heart, uitimately want to rescus. But nothing has
happened in the Board for almost 12 years...

SHRI P. CHIDAMBARAM: You were the Minister then.

SHRI ARUN SHOURIE: | know; that is why | am reporting to you. Actually,
if we keep the debates like this, then, we are departing from Jairamji's
principle of co-operation; if all that happens is that | keep teling you that
you were the Minister in your previous incarmation, and you keep telling me
that | was the Minister and what you could do. Therefore, | am giving you
_the first-hand report.  You say, "We have prepared a plan. Actually, when
you go there, you will find that the Plan which they will show you are the
old tight copies. Single copies lying in shelves to which nobody has paid
much attention all these years. | am not saying that these irrigation plans
and flood control plans get outdated that soon. But the fact of the matter is
that in any segment of that, to control the Brahmaputra alone, you will
reguire, at least, Rs.20,000 to 30,000 crores, and, therefore, this beginning of
Rs.30 crore is a very good beginning, but just a beginning.

Sir, now, 1 come to my next peoint. | heard with great interest when
the Finance Minister sald on page 4 of the docurnent about the public
distribution system. He says thdt we must reform the pubilic distribution
system. He says, "Fair price shops constitute the backbone of this food
security system for the poor. We shall address the weaknesses in the
gystem and strengthen public distribution. | shall retumn to this subject a little
later." So, | waited with bated breath and the reform comes on page 17.
What is the reform? The only sentence is that in the Tenth Plan document
the Planning Commission -- it is now being revamped and the Tenth Plan
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Document is to be thrown into thé dustbin becauss it does not reflect
national priorities, by the very Deputy-Chairman who was a member of the
whole thing -- has suggested a system of distributing food stamps. This is
the only idea of reform promised at page 4 to which the Finance Minister
shal! return. So, he says, "Food stamps should be tested on a pilot basis.”
Another ‘pilot'! 9 a8 9@ B8R |

"Now, | propose to introduce a pilot schems for distributing food
stamps in two or three contiguous districts in a selscted State," One Stats
has a huge network of public distribution system.

[THE VICE-CHAIRMAN, (SHRI BALWANT alias BAL APTE) IN THE CHAIR]

"Fair price shops are the backbone, its weaknesses have to be
addressed, | am going to return to it, and | shall raturn with a food stamp
which | start in two or three districts of one State." Even we don't know
that State because he says, "l sincerely hope that one of the States will
come forward to associate with the Central Government in this experiment,
..(Interruptions)... No, Sir. This is some wishful thinking.

Sir, | come to another very great announcement, for which
everybody clapped, like the Bihar Package, i.e., the Backward States Grant
Fund. s ferar &, "A corpus of Rs.26,000 crores.” Wgd ¥&! #ra ordt &1 It
comes to Rs.5000 croras a year. Sir, the next sentence ig, "Of this Rs.5000
crores, Rs.1,800 crores will come from the existing Backward District
Initiative Scheme.” 1800 &g o 48T ¥ o Rrm The balance amount
required will be earmarked from out of the total Central support to the fund.
It is not an addition. It will be sarmarked out of what is already going all
these years.

Now, Sir, | made a rough calculation. Fae® 5000 FAT! I9F &
1800 HRIT T%F TME ¥ A1 AT S ST o, aF AR AR W [ a7 myr, g9y
T ¥ & “The Annual Plan Qutlay on the backward States today is about
Rs.40,000 crores per year. So, there is no addition which is coming. %
QTR ¥ AT 18000 B ST AT WA 2300 R s F & @t goR AT @
Y from the existing allocations, and that is to be compared to Rs.40,000
crores which are already devolving to the States from the Planning
Commission to the backward States for this purpose. s avF & *a7 a7 ¥
wim azd q= # #=T 91fkd in respect to my friend, Shri Jairam Ramesh,
who has asked for cooperation. ¥R &t arer gt fiar oft % smor e 4%
¥ v o waeg ¥, | must confess it had escapsd my notice. But if it is the
case that Rs.3225 crores are not for Bihar and are actually for any other
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development plan, then certainly it would be a very peculiar thing that we
have conveyed to the psople of Bihar who in this very House since the
commissioning of Jharkhand have been saying waif¥ =% Y% = farar mar
IY &7 ool oeE off afwE, |E ¥ A

off ¥f¥ viwv garE ¢ 1,80,000 =T ©YT HiN)

o arom ¥ 0 &, A & And | understand from Mr. Yashwant
Sinha that actually Mr. Chidambaram has been so kind as to acknowledge
the fact in answer to a Writtan Quostion in Lok Sabha that the amount that
is to be given to Bihar is exacily Rs.2125 -crores which is what was
promised already in the past. But, maybe, we are all wrong. Therefore, |
am sure that the Finance Minister who used to always ask during the
speeches of Mr. Yashwant Sinha and others, "Are you for the transaction
tax or not? Yes or no; yes or no." He will probably tedl us in 'ves or no'
whether Bihar is getting Rs.3225 crores or not.  Yes or no.
...{Interruptions)...Then he says, 'the welfare of Scheduled Castes and
Scheduled Tribas is very closs to my heart. Therefore, for Scheduled
Castes, which is 25 per of the one billion population, he gives an extra
amount of Rs.43 crores. For Scheduled Tribes ...(mnterruptions)...

Mr. Vice-Chairman, Sir, it is very interesting # 35 w¥ amm € that on the one
side, as Mr. Yashwant Sinha read out, the Finance Minister says, 'l am
going to continue the expenditure pattern of the present thing', on the other
side, everybody is claiming -- Mr. Anand Sharma was just claiming -- that
revolutionary changes have been made. ¥TwaR AENRES 3 ey, & =i
FOA & g § A v & | (T fE off A g™ @ e goen agT weder !

st yrgey R (few) - & o

sft areor wirft - R AAvE F W@ g) Jud A A9 g, Bwh F o §
AT I SR gy RiF 50 wRY fAT ) gu ow gYaE wol av weo aferai
Tt ot Actually Group Health Insurance Scheme is an’ driven scheme
and which | understand fyem another paper that | havey been able to
locate from the orange book -- Mr. Jairam was redling out it, but
Mr. Jairam wil tefl me how much it is for the members of the Seif-help
Groups Heaith Insurance Scheme -- | read a figure somewhare outside this
Bucdget document that this is going to be an allocation of Rs.3 crores from
the Government because LIC is doing it. Bold and determined efforts need
to be made to achievs zero growth of HIV and AIDS, wgst oft &2 &, =9
g ¥ew fwer W g The amount specified is AS.259 crores. But
actually, | believe that the Government will set aside only Rs.18 crores and
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the rast of the money will be externally-aided component. Sir, my first point
was about ...(interruptions)... Sir, my first point was about typographical and
mistaken entries. The second point was a fantasy, which has been
created. The third point is about these proposals. | am really at
disadvantage because | really do not know, WY Z7 T &, aF A A IF o,
oY 7 ey Ay B, 9w wmm &7 amud & =& | will revisit the numbers.  This is
responsive ofien mindedness and not roliback.” Whether it is on FDI again,
¥ Agrard S, R awR @ ¥ w'r @1 5 we have brought about a
situation in which we can tell the Centrai Government to stand up, they
have to stand up and if we say, sit down, they have to sit down. anft I= Y
oy 2 Higorr 1 ¥, T FWRT EY T

yrr Aiegw o 3 = ¥ TET fF | am speaking on behalf of a
political force which has made this Budget possible. | am making a very
serious point which has both economic and political consequences. So, |
do not know what will survive of the proposals. Fuife T& avw & revisit
N E o WE Y HT A oo v K, W W 4 @ e point ¥ On the
business of sanctity of the Budget, | share Jairam's perspective. Agctually,
Sir, now we have three Finance Ministers sitting here, along with the existing
Finance Minister. It gives me little joy to notice how pecple attack a
particular proposal and it almost becomes a pact and makes the Finance
Minister rofl back a particular proposal. fee 10 a1 & ad9T T 99 &
T ¥ And this has serious consequences. # amg =T T® example &ar § The
day preceding the budget, we were all just sitting and chatting and the
question came up Wf&T = ¥ REwRw wwE net H v extend FIN ar
oy fwr <ft & weEr He will not mind my repeating it, | will love to see
him do something on the trucking. =r¢ = =¥ wY 9Tl S0 | was very
intigued Sir, exactly that thing happensd. Why? Because last time when
sorrwg_ g was done about trucks . &y = T ¥, 40 ¥ wE9 ¥ &Y ®EE
xE? - +Bhidambaram went out of his way to say, Affq a9 & v #
i may clarify that there is no intention to levy service tax on truck owners
and truck operators. oY F T BY T AT ¥ | o TH YK UFY o g@ IHTEd,
¥9 AR 1500 #rwd, they can put pressure. Some power looms can put
pressure on Mr. Jaswant Singh. Here Jairam is completsly right. These are
political decisions and there is need for everyone to see that the Budget
does not bacome a victim to pacts and successive Finance Ministers will be
disabled if this pattern is repeated again and again. | want to rush through
one of two points. So, the first point is, we do not know what will survive
in the proposals. The second point is, the business of loosge drafting. The
Economic Survey tabled by the Finance Minister which gives credit and
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takes credit for doing those things, the Budget Speech takes credit and
appropriates it for undoing them. *wace ot wer o of ¥, #Iif®¥ Shastras
have been quoted. Page 138 of the Economic Survey says -- this is what
Mr. Jaswant Singh says -- "Major reforms took place on the indirect tax
treatment of the textile sector in 2003-04, sesking -to remove tax-induced
distortions." This is the paper tabled by Mr. Chidambaram. A key theme
was the compietion of the CENVAT chain to inprove compliance, reducs
the extent to which taxation influences the decisions of frms on choice of
technology, and encourage modernisation and global competitiveness.®
Then it describes thase in details. Then it says, "These developments have
telped set the stage for large-scale investments in the Indian textile industry
and improvements in export competitivenass.” And in the budgst we now
are responsive and take credit for withdrawing al those schemes and
measures which were taken. So soms congistency should be ensured even
by my own cotleagues and friends who are officers in the departments of
this kind. The same thing you will find in Steel. You pleass contrast that
with what Mr. Chidambaram has tabled hers. He gives credit and takes
credit. The Finance Ministry at least takes credit. On page 137, it says:
*World steel prices rose from December 2001 onward." t gives detalls.
*The Govermnment actively responded to these market developments, and
came out with a stream of ‘industrial policy' actions which would affect the
prices of steel.® And, he described those. Having rofled back thosse, the
same Ministry assumes credit for that also.

Look at the drinkdng water supply. ook at what you have said
and how ewerybody is starving for this in recent years. Thers has been
drinking water supply, but he has gone out of his way to condemn what
has bean done Dy saying, “In recent years, however, new programmes have
sprung up ebscuring the original Mission -- Rajiv Gandhi Drinking Water
Mission." See what you had said in the Budget on this very point. The
Budget says, *With an investment of over Rs. 45,000 crores, considerable
success has been achieved in meseting the drinking water needs of the rural
population.” | am not on the peint whether this is right or wrong. | am on
the care or the lack of care that has been devoted in preparing these most
important documents relating to the economy during a year. There, things
are being obscured. Here, we are being told that Rs. 45,000 crores is being
gspent on this programme over the last few years and a considerable
success has been achieved. There are mora than 3.7 milion hand-pumps
and 1.73 lakh piped water schemes installad in the rural arees. As of
March, 2004, 65 per cent of the rural habitations have been fully covered,
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5 per cent are partially covered and only 0.4 per cent remgin uncovered.
Maybe, ail this is wrong. For that, there is a big table given here. It
contains in three-quarters of a page. It has been given State-wise on the
great success achieved and how only 0.4 per cent of the habitations
remain. But, in the Budget Speech, we are told the opposita. As | just
now showed you, as far as allocations are concerned, between one
document and the other, Rs. 300 crores vanished! Is this a Budget? | am
not on the point of Mr. Chidambaram. | am really on this point that we
have betome casual about these things. | have difficulty with the
proposals. They have praised here for doing something; undoing them we
take credit here. The other point really is this. | would be very grateful if
the hon. Finance Minister, in his usual "Yes" or "No" style, will please give
clarifications on the two other proposals. '

SHRI P. CHIDAMBARAM: You want to know from where the
money for the Accelerated Rural Drinking Water is to be found? Do you
want to know how to read the document?

SHRI ARUN SHOURIE: Sir, | will come to that.

SHRI P. CHIDAMBARAM: You are repeatedly saying that Rs. 300
crores has vanished../Interruptions)...| thought that | wish to say a few lines
as to how these figures come......[Jintarruptions)... ...

SHRI ARUN SHOURIE: You please let me complete. We will all
listen to you with great attention when you reply to the debate.

SHRI P. CHIDAMBARAM: You seemed to say that | should say
"Yas" or *No* now...(nterruptions)...

SHRI ARUN SHOURIE: No, no. You please say "Yes® or "No*
later...Interruptions)..Many of our friends had not allowed us to put
questions at the time when we wanted to raise them. So,
pleasa...dnterruptions)...| am not yielding.

SHRt P. CHIDAMBARAM: You have raised a question.
SHRI ARUN SHOURIE: Sir, | am not yielding.

SHRI DIPANKAR MUKHERJEE: This whole thing will come in The
Indflan Express you can read it from that.

SHRI ARUN SHOURIE: You can certainly read it there
also...Irtarruptions)...
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Then, Sir, today, Mr. Nilotpal made a very serious point on
talecom. | want to ask two questions in this regard. |} do this in all
sericusness. Yes; you know and | know that | was the person who put
forward this proposal for increase of FDI from 48 per cent to 74 per cent
and the same sort of voices were heard at that tima. Knowing that,
therefore, | want to ask two questions..(inferruptions)...

SHRI JIBON ROY: You want to take the credit..rnterruptions)...

SHRI  ARUN SHOURIE: Therefore, | speak with some
knowledge. . (Interruptions)...

SHRI NILOTPAL BASL: Wil you yield for a minute? What is the
stand of your party on that? ../Anterruptions)...Will you pleasse yield for a
minuta? ... Jnterruptions)...

SHRI ARUN SHOURIE: No, no. | am following Nilotpal's exampla.
SHRI NILOTPAL BASU: What is the stand of your party?

SHRI ARUN SHOURIE: Sir, | am not vielding kke Nilotpal. Sir, the
point is that at that time the Inteligence Bureau had filed an objection,
saying, "It is not good for security". Finel Then, we met their security
concerns. They agreed with the proposal that was put forward. Then, in
the end, they again filed another lstter saying, "No security concerns make It
imperative that FDI in telecom should not be increased beyond 49 per
cent." S0, my question is: Have the inteligence agencies, under tho new
dispensation, been gracious encugh to, now, again reverse their view and
revise their viow?- It is not a matter of kleciogy only, but an intelligence
thing on record, saying, *Don't do this". Not only don‘t do this to the FDI,
but do not allow even the Fll increase because there is going to be a
roundabout method of solving this problem. The FDI will not be increased,
but Flis wil be allowed. S0, the IB had -said, "Even that is not right
because Flls are also controlled by foreigners, they will all be the same
company, and shareholders, and same management and same companies.
Thersefore, do not allow it".

(MR. CHAIRMAN IN THE CHAIR)

I would llke an answer on this question whather thoy have done it
or not.

My second point s on the civil aviation -- a sector which always
entreats me because, while in this House, there is a great sympathy for the
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Indian Airines and the Air India, whenever the subject comes up. But
whenever a proposal comes up, it always seems to hurt the Indian Airlines
and the Air India, and atways help one or two scheduled airlines, as | shall,
now, just show. The Finance Minister has been gracious enough to say
that he is withdrawing the exemption from the tax of any expenditure on
leasing aircraft or aircraft engines. 8o, now, | would like all persons who
are so committed to the Indian Airlines and the Air India to deflect on this
matter because this will entail an additional cost of 41.82 per cent on ieasing
aircraft or alrcraft engines -- corporate tax 40 per cent; surcharge 2.5 per
cent; aeducation 2 per cent. The Indian Airlines and the Air India are the two
airlines which are to, now, lease these aircrafts. The Indian Aifdines is now
coming up with a proposal for the forthcoming winter schedule for leasing
six 3208 plug eleven A319s to place its aged B7?7 fleet. The Air India too
has requested for, and has planned for a large number of aircrafts to be
leased. My Information, from absolutely reliable sources within the airines,
is that this will impose an incidencs on them, on Indian Airlines of about 90
crores, and on the Air India of about 100 crores, per year. They are already
neck-deep, hardly able to survive. ...(intsrruptions).. No; No. My next
point is, but private schaduled airlines have already leased the aircrafts that
they nead. In fact, they have been complaining of over-capacity, that is, Jet
and Sahara. And, they, in any case, are free t0 purchase aircraft, which, by
our systern, these two airines are not able to do for good or bad reason
because they were autonomous. Therefore, this will also disable the
proposed low-cost alfines because they will also have to depend on leasing
of aircraft. So, | will be very grateful if, by elaborating this question of thig
particular proposal, the Finance Minister is kind enough to tell us what is the
relative incidence of this proposal on the Indian Aifines, the Air India and
the two main scheduled private airlines. Of coursse, he would be so kind to
teil us as to who owns one of those private airlines. it will be even better.
This is what we see in the Budget. wifs Te gFs et T mar &1 Yot aE &
s Rt smarT wgY T AR AP, IHS uararw iR T Rl avE o wieh &,
Hhw ar om &, & o O &, R e SRR 7. of what you want,
and whers you want India to be growing; not this postry, without
allocations. The allocation is there In words, and there I8 no allocation in
terms of money. This is the package, But, other than that there Is no
concept of a strategy. it is a fact that only 30 days wers aveilable for
preparing the Budget. But, cbviously, these very distingulehed Members
have had ocoasion to think about where Indla should be going, which are
the Industries and areas in which India would be 10 or 25 years from now,
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and they would have thought of proposals for achieving that. | will mention
two or three proposals’in the end. But what was required is this. | will give
you two examples, Y& ¥o ¥ S wIR el v ol sw adw H@eT
w4 ¥ ROE @, @ 109t = segAT afyw, they have said that the
Railways are going into a debt trap. TR &w aE-ux »Y W ¥ f¥ Fav & =
gfeg T ) T avE A O A Ry o A T o, @ A S W A
T B sa FEr % The Government will have to take hard economic
decisions. @ & yewn uwer ¥ 5 Are their hard decisions reflected in the
Railway Budgst when nothing has been rationalised? And, mind you, the
Economic Survey tabled by Mr. P. Chidambaram compliments the
Government for a significant effort at tariff rebalancing and rationalisation of
fare and tariff structure. R is given on page 182-193. But,
second...(Interruptions)... R o ¥ HfEz & 5 e W o fw T wm AN s
there a hard economic decision in the continuation of subsidias at the level
of As. 44,000 crores per year in this Budget? Is it a hard economic
decision in the free power, which has been announced for farmers in
Andhra Pradesh, and, later for Tami! Nadu, and now, promised for farmers
in Maharashtra? I3 it to the deferment of VAT implementation by yet
arother year? Is it in the complete abandonment of even the thought of
down-gizing the Government of current expenditure? Is it in the fact that
the capital expenditure as a percentage of total expenditure continues to
slide? This Economic Survey repeats five things twice as to what needs to
be done. They mentioned about fiscal consolidation. They say that the
economy is doing well, so, adjustments to eliminate the revenue deficit
should be “ront-loaded’. They are saying that as the economic is doing
very well, ‘front-load’ those adjustments. Mr, Yashwant Sinha was telling us
about ‘exemptions’. The whole pattern of discrationary exemptions has
actually been enlarged in this Budget. K you see the detailed documents
you will find this.

Similarly, they said that the second thing that requires to be done
is to rethink about the Minimum Support Price System. They have given a
tong list, which Mr. P. Chidambaram has tabled, of what are the distortions,
which are coming about becauss of the existing scheme.

Thirdly, thay say abaout the flexible labour laws on which | nead not
elaborate because of my friends in the Left. '

Fourthly, thers should be less friction on the creation and closure
of firms. It was tabled by Mr. P. Chidambaram. When we will discuss the
othar matters of public sector, | will retum to this subject. Simllarly, in the
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Budget Speech many things that have been said are nothing but pious
intonations. The Finance Minister says that six power projects have attainad
financial closure; ciosure of 12 power projects is imminent. Actually, my
information is guite contrary. My information is that financial closure of 12
power projects, after this business of free power, after the minatory
statements from many friends, has been delayed. And this information has
been given by the principal Indian bankers, Now, maybe, this information is
wrong. Maybe, it is outdated by 2-3 woeeks. But, it will be very good to be
reassured on this point again. Then, there is the usual ancient nostrum that
consolidation and transfer of Centrally-sponscred scheme to States.

Mr. P. Chidambaram knows better than most of us that, actually,
the National Development Council had set up a committes in the mid-90s’
to do exactly that. And of the 360 Centrally-sponsored schemes, only 27
innocuous ones should be transferred to the States because the States
don’t want to mest the expenditure; they want the money, they don't want
supervision. So, | would bea very happy to see next year, after seven
months, when you present us a new Budget to tell us how many Centrally-
sponsored schemes which you have now promised will be transferred will
actually be transferred.

_Similarly, Sir, since | came to this House when Yashwant Singhji
was the Finance Minister, 39 95T FR-4 Shri Pranab Mukhaerjee would say,
Dr. Manmohan Singh would say, “There is discordance between Budget
Estimates and actual estimates.” They said that this is the surest indication
of fiscal mismanagement. Now, | have already told you what kind of fiscal
management this document reflects. But other than that, the point that is
{0 be noted, Sir, is that | sincerely hope that we will not be meeting
subseguently to think that these forecasts of 25 per cent growth in revenue,
against a trend growth of ten per cent, 40 per cent growth in corporation
tax, in all these, there will be such a distraught between the Budgetary
Estimates and the actuals that will tum up.

Sir, there are schemes that have been announced for the small-
scale industries. Actually, this is the capital subsidy scheme, which
according to my information, is a non-scheme. Two concessions have been
dnnounced. But, actually, | read in a report, not in your Budget documents,
that out of 3.4 lakhs small-scale units in the country, only 100 units have
bsan able to avail of that scheme. | may be wrong again, and, therefore,
would be very happy to be corracted on that matter.

244



[t9 July, 2004] RAJYA SABHA

5.00 p.m,

But, the main points | want to conclude with, Sir, are three. One, |
think, in Jairam's spirt, it is our common duty to ensure that there is iless
casualness in the preparation of these docurnents. Pleasse, | am not holding
you responsible for them. But, | am sure, all of us wouid join In it bacause,
after all, this is the one document to which every Ministry would be raferring
back again and again. The second thing, Sir, is that this pattern t0 which 1
was alluding of Budget-making which, unfortunately, is reflectad here also.
It is like a dobhi-list;, & aFmEE & w7 Tua K g W ¥ it is a
miscellaneous product. But, we should reverse-angineer it. We should see
where do we expect the country to be, which are the growth sectors, is it
going to be bio-technology, is & going to be the Infrastructure as the great
creator of jobs, etc., because it ig an illusion. Jairam was quoting those
figures. But, Actually, the reasons for employment growth slackening are
weil known tg him. And, those reasons are, Sir, two. One, to quote his
own figures that were being mentioned, if you see the table that is given on
gross domesstic saving and investment, the mason for that, -- you
mantioned the difference batween China and India -- the real reason is in
the pattern of gross domestic saving. And, in that, as you know, housshold
sector saving has been continuously increasing. In the early 1590s, from 19
.per cent #t has risen to 23 per cent now, and the savings of the private
corporate sector has also increased. H is the saving of the public sector
which has become negative. I is not only because of the question of the
Fifth Pay Commission that was parily responsible for it, but because of
marny other factors. So, that is a common problem. But even greater
problem is Sir, that to be competitive in the world today we will havs
automated manufacturers. Sir, | was just in Pune. Now, if you go and ses
bacause of this great success that India has had in the last thres-four years
in ‘autormobile components, today there is not an automaobile in the world
which doss not have one Indian componsent. Not one automobile; we are
supplying components to almost every car-maker in the world. But when
you go and see there, the components are tested to the accuracy of
microns, one million thousand milimetres. You can't do it by eyesight and
by hathodieés. It is done completely by computer-aided design, by
computer-aided manufacturing. Thess are  almost Japanease
factones.

But, day after day, they are eaming us profit. Two ysars ago, this
oxport was to the tune of $375 milion, this year, it is gong to be, as Shri
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Chigambaram knows, almost $2 billion. But the employment potential that
will come out of this will be very small. That was what Shri Vajpayee
emphasis was -- and, | am sure, you will continue it -- on investment in
infrastructure. It was not just about Sher Shah Suri being ermulated, it was
actually that these were going to provide jobs in the future. The river water
linking schames, other rural infrastructure developmant schemes, rural road
schemes, were all meant to do the same.

Now, the problem, Sir, is that while many of the allocations have
baen continued, as we mentioned the case of National Highways Authority
programme -- Shr Jairam Ramesh wouldn't leave the &llocations to the
National Highways Authority -- in other matters, only two new schemes for
infrastructure have been mentionad here. One is the very good,
Dissemination Scheme, on which many innovations could be made in India,
using solar energy rather than conventional sources of energy.

The other schems is the Container Port near Kochi. But, Sir, as
you know so well, the Container Port decision based on the mid-1990s. In
fact, the second round of bidding is going on. And the reason why the first
round did not succeed was that PLO, which had won the contract for the
eastern port, was also winning the contract for the western port, and we did
not want monopoly. That is why, the Government then struck down the bid
and said that they should go for another round of bidding. Actually,
Shri Chidambaram knows that case very well, The PLO challenged the
decision of the Government.

THE MINISTER OF FINANCE (SHRI P. CHIDAMBARAM): You are
mixing up two things. Anyway, plaase, carry on; | won't interrupt you.

SHRI ARUN SHOURIE: The point, Sir, is that we did not find here
the emphasis on infrastructure, for employment, which should have been
thers.

Sir, my last point is that the great themes that we would expect
from the Finance Minister, and from other Finance Ministers also, about
where India would be competitive, whether it would be bio-technology,
whether it would be snvironment converted from a problem into a greater
sconomic opportunity, whether it would be on subsidies being alterad,
whether it would be in delivery of systems, delivery systems being improved.
Those great themes, as yet, at least, the Government has not given any
indication of, of course, and we do not find them reflected in this Budget
also.
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My last sentsnce, Sir, is that just as the Economic Survey showed
that the propaganda about running down the achisvements of Indla, not just
of the previous govemment, was wrong. The Economy Survey showed that,
the Budget shows that the patterns of expanditure, schemes and all set for
the country, approved by the Parliament, set by thess distinguished Finance
Ministers were right, because they are the ones that are being continued
now. Thank you, very much.

SHRI V. NARAYANASAMY (Pondichery} . Mr. Chairman, Sir, | have
a point of order. If you would parmit me, | would be brief and concluds it
within & minute.

MR. CHAIRMAN: What is your point of order?

SHRI V. NARAYANASAMY: Sir, Shri Arun Shourie was the Cabinet
Minister...{nterruption)...

DR. MURL! MANOHAR JOSHI (Uttar Pradesh) : Sir, how can he
reply to a point of order? He cannat do that.

SHRI V. NARAYANASAMY: No, he nead not reply. | am only
drawing the attention of the hon, Chairman...{nterruption)..l am only
drawing the attention of the hon, Chairman. | don't want any reply from him.

Sir, as | gathered while he was spesking, he was a Cabinet
Minister in the NDA Government. He was privy to certain classified and
sacret documents of the Government of India. While the Government
decision to increase the FDi..{nteruption)...hon. Member has
mentioned, ..(nterruption)...

SHRI RUDRA NARAYAN PANY: What Is the point of order?
LYnterruption)...

MR. CHAIRMAN: There is no point of order...{nterruption)...

SHRI V. NARAYANASAMY: Sir, they should have the patience to
hear ma out fully...yrterruption)...Sir, my point of order Is...{nterruption)...

MR. CHAIRMAN: | have heard your point of order. Thank you.

SHRI V. NARAYANASAMY: Sir, he was quoting from the
Imtelligence Report to which he was privy...(interruption)...Sir, this is a very
serious rmatter.

MR. CHAIRMAN: Please, take your seat. Please, take your seat.
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SHRI V. NARAYANASAMY: Sir, | need your observation on
this...¢nterruption)... | nesd the hon. Chairman's observation on this.
...{nterruption)...Sir, it must be expunged from the records, because the
confidential docurment to which he was privy.. (interruption)..ne quoted the
Intelligence Report,

SHRI ARUN SHOURIE: Yes, | did, and | will publish it, too. You go
ahead with your decision. You convince your friends on the dscision,

SHRI V. NARAYANASAMY: You wil have to face the
consequences...(nterruption}. ..

MR. CHAIRMAN: Please, take your seat. | have heard your point of
order.

SHRI V. NARAYANSAMY: Sir, | need your ohservations on this.
MR. CHAIRMAN : Okay, please, take your seat,

SHRI V. NARAYANSAMY : Sir, kindly go through the records. You

quote from a report and say that you will also publish..(interruptions).. You
will have to face the consegquencss.

MR. CHAIRMAN: Mr. Narayanasamy, please, take your seat. |
have heard your point of order...(interruptions). ..

SHRI V. NARAYANASAMY: Sir, | need your.. (nterruptions)...
MR. CHAIRMAN: Please take your seat.

SHRI V. NARAYANASAMY: Gir, kindly go through the record
..(interruptions)...3ir, he took oath of secrecy as a Cabinet Minister
...(interruptions)...Hs had also used the document ...(nterruptions)..| am
talking to the hon. Chairman ...(Interruptions)...| want the hon. Chairman to
...(Interruptions).. .Sir, kindly see that ...dnterruptions)...

MR. CHAIRMAN: Okay, please take your seat. | have heard your
paoint of order.

SHR! ARUN SHOURIE: Sir, could | say for ong second?
MR. CHAIRMAN: Dr. Kasturirangan.
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SHRI ARUN SHOURIE: Sir, could | just say one sentence that
| have been threatened by saying that | will have to face the consequences
of what | have sald in the House. Now, this is very interesting thing it
should be noted, it shouid be a part of the record and, Sir, | give you my
word that if these characters that have been threatening me of
consequences for 30 years under the Official Secrets Act
Interruptions...you try and prosecute me ...fimterruptions)... | repeat all
...{(Interruptions).. .

MR. CHAIRMAN: Please let him speak.

DR. K. KASTURIRANGAN (Nominated): Sir, this is my maiden
spaech, even though | have apent, | think, more time here than most of
others who are newly elected or nominated to the Rajya Sabha. | think, it is
a great privilege for me, hon. Chairman, Sir, to be a part of this forum and
over the last few times, when | had the privilege of seeing the working of
this systam, | felt, in fact, in a vory modest way of expressing my feelings
about a democracy that is in action. | think, Indian democracy is the
mother of all the democracies in the world becausa | don't think that even if
you ook at the other democratic institutions across the world, here, you
have an institution where 18 to 18 partles, with differant views, potitical
views, work together and the only analogy. | can see is with respect to
how wa make an alloy in Physics. You add several components to an alloy
and that strengthens the whols system. | think, here, we see a democracy,
which is truly strong and vibrant one, and so | am realty excited to be a part
of this great institution and thank you, Mr. Chaimrman, Sir, for giving me the
privilege to share my own views. | don't want to tatk too much about the
allocation of Budgets bacause | am sure, everybody knows the type of
Budgets that are allocated for science and technology and if you ask me to
summarnise the Budget in one line, | can say that the Budget has never
besen a constraint. All across, so many years that | have spent in this
Governmental system, cutting across the party lines, | have found that the
science and technology has always received support from  different
Governments. So, that is not an issue. Mr. Chairman, Sir, 1958 saw the
Science Policy Resolution that was a very important milestone in the
development of science and technology in our country. Over the past 50
years, we have seen substantial progress in science and technology.
Today, we have, as a part of the Central institutions and State institutions,
nearly 3000 of them, that are working in the area of science, technology,
research and development. As we entar the 21" century, one of the
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important things is that we want to be a pre-eminont nation in this particular
area and which essentialty means that we need to have an educational
systom and research endeavour that will put us where we want to be.
About many important things, | dont have to say what has been achieved
by this country in this particular area, but | would like to examine this in the
perspective of the 21" century, how we should look at some of the
concerns which, | think, is mors important for this august forum to address.
For this, | just give you one example. There has been a recent survey by
ona of the Universities abroad as to where do the academic institutions
stand in the global context, wheare do our educational institutions stand vis-
a-vis the varlous institutions across the world and what kind of research
output they create. When this was gone through, sslecting nearly 2000
institutions and checked with regard to their performance in terms of
creativity, in terms of publications, in terms of Nobel laureates and &ll kinds
of similar things. And, finally, this study came up with 500 institutions that
are ranked at the top across the world. As all of us who are interested in
science and technology know, we immediately got on to the job of
searching as to where do we stand in the top ranking 500 institutions, and,
weo found that our first institution that occupies a place in the first 500 is
between the level of 251 t0 300; this i3 not a very satisfactory thing to speak
about in terms of levels of research that is carried out, In terms of various
types of accomplishments that we have done. Again, we searched up to
500, to see as to how many more institutions are there in this country,
which will come within that, and, then it was found that between 350, may
be 450 and 500, wa have two more institutions. To summarise, we have
just three institutions which are top ranking according to the criteria, and,
the type of criteria that is applied to rank the institutions are verifiable in
terms of publications, in terms of research activity, in terms of recognition
across the world of the various scientists who are associated with these
institutions.

S0, this is what the situation is. So, what do we need to do? We
certainly have buit up quite a large number of universities, We have
research institutions like IIT, IS¢, and so on. So, the most important thing
is to see as to how do we improve the ambiencs in these institutions, how
do we put a certain criteria so that, in the next three to four years, or, even
five yoars, we try to come within the first 100 at least, and, for the kind of
verifiable criteria that we can put.
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S0, this is one of the exercise that we nesed o do because Indian
universities cannot lag behind other universities and research and
development institutions in the comtext of being ranked wvery high, even
though we claim that we have the third largest scientific man power in the
warld and so on.

So, uitimately, we should identify some of the institutions, at least,
25 of them that can be upgraded with respect to improving their
infrastructure, and, ensure that we create the requisite institutional
framework, and, if neceasary, modify the Institutional framework., Often,
whean we talk of universities, they say that it is a State subject, and, we
cannot do much about it. Sir, we cannot allow the universities to languish
in the way in which they are languishing at the expense of creating
axcellence. Sir, the third important thing is that the education has to be
coupled with research. There i no way in which wa can have excellence, if
we don't couple it with research. So, we need to obwviously bring the
educational part of it along with the research part of it, and thereby, make
sure that, at least, the above institutions, in the first instance, play a role by
coupling education and research for achigving exceliance.

S0, on the whole, | would like to recommend to this august House
that we should keep a close assessment on how are we moving in the
educational system, how can we bring, at least, 25 institutions into the top
fold, and, in the next five years, how can wae Dring, at keast, 10 institutions
within those 100 institutions which have been identified in the 500, where we
do not find a place today.

The second point, hon. Chairman, Sir, that | would like to make is
with respect to regional and sectoral imbalances of science and technology
in India. The guestion that we ask is whether there is a gap between the
various parts of our own country with regard to the progress in the sclence
and technology, higher education and research. Then, this disparity can
have socio-economic implications. A cursory review of how the Centre and
the State institutions today have been functioning clearly brings out that the
States have been rarely in the forefront in the scientific arena of science and
technology, higher education, and, research. [ we look at the indices with
respect to thig, the Plan allocations, in the Ninth Plan allocation, the Central
soctor received Rs. 21,800 crores, and, # you look at the comesponding
allocation for the State sector, it was more ke Rs. 400 crores, which is
hardly two per cent. Now, if you ses the allocation in the Tenth Plan,
Rs. 48,300 crores have been allocated for the Central sector, but the
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corrasponding allocation for the State sector is about Rs. 1,200 ::rores. So,
the message is very clear. Obwviously, the 638 institutions that coma under
the Central sector today get a majority of the share of the support in terms
of finances, whereas the State institubons which are nearly 2,300 in number,
get hardly 2 - 3 per cent of the total allocation. But, on the other hand, if
you look at some of the institutions that have been created at the State
level, like the State agricultural universities, certainly, they have been good
organisation and the support in terms of the State development has been
extensive and intensive. But this is not so in the health care. Now, to look
at how does it affect the socic-economic development of the States, i have
some numbers with respect to how the intake of students for enginesring
and professional courses have been in the States. Nearly, four States in the
country have been taking something like 84 per cent of the intake in terms
of engineering and other professions, whereas if you look at the business
processing outsourcing or IT-enabled services, the same four States
account for 58 per cent of those employed in this section. So, the disparity
with respect to the States, with respect to the allocation of funds and
implication with respect to the socio-sconemic development is quite clear
from these kinds of numbers. Here wa should put a conscious effort to see
how these imbalances both sectoral as wall as from the State point of view,
we can improve.

The third point, hon. Chairman, | would like to make is with respect
to aeronautics. This year is the 100" year of the powered flight and also it
happens to be the birth centenary of the Indian aviation pionser, J.R.D.
Tata, Since independence, again, India has made substantial investments in
infrastructure with respect to aeronautics. Also, we have big institutions that
have come up not only in the context of maintaining aircraft, servicing
aircraft but also design and development of aircraft. HAL, for example, has
done 23 aircraft with 11 of them being designsd within the country. LCA is
a very successful example of the type of developments that we have done
for Defence. And, nearly two fifty test flights have been flown in recent
times out of which several have crossed the sound barrier. The advanced
light helficopter is another example. The Saras, the first important civilian
aircraft, hags besn developed by the National Asrospace Laboratory. Also,
intermediate jet trainer as well as light combat helicopter and 100-seater
aircraft are presently under design/development in some of these
institutions. Here what we like o say is that all the elements of an aircraft--
daesign capability, development capability, production capability -- they are all
in place in this country at this particular point. Five years back, if you ask
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me, whether this kind of readiness was there, | would say that the
technology had been limited, but today, it is no longer technology limited,
but it is policy limited. So, in this context, on this 100™ year of powered
flight, it is my suggestion to the Government whether we can create an
‘Aaronautics Commission' to give a focus arkd thwust on the asronautical
activities in this country. In fact, | would say that we have excellent
infrastructure today, we have also excellent academic institutions which
provide courses in asronautical engineering, we have excellent RA&D
institutions that provide support for research and development. 5o,
constitution of an Asronautics Commission which can provide a focus and
thrust in this particular area will go a long way in mproving the asronautical
activitios in this country. And, certainly, India has to ba in the forefront in
the 217 century in this area of asronautics because to create an aircraft of,
say, 100-150 seats is not somathing which 8 impossible for this country in a
timeframe of 3-4 years. 5o, with the direction that we build a 100-150
seater aircraft we set up a system to carry out this particular task i the
naxt 3-4 years as the primary focus and, at the same time, to provide a
direction and a policy framework in the context of asronautical development
are the basis of my recommendation that we set up an Aeronautics
Commission. This will alsc expand considerable activity from the rasearch
point of view which is' so much important becauss, it is becoming less and
less possible for many people to carry out asronautics research abroad
because of various considerations, including the guestion of aeronautics
technology transfer as well as strategic nature of things of that kind. So,
these three aspects, one which is related to improving the state of
education in the country, coupling it with research and the second with
respect to improving the regional and sectoral Imbafances in the science
and technology and, fastly, tc create an ‘Aercnautics Commission' to
suppart aeronautical related activities, | recommend these three for
consideration of the new Government in the comext of science and
technology while taking India towards the 21® century. | am sure we have
the necessary capability; we have the necessary psopie with conviction and
dedication to carry out these kinds of activities. The question is the support
and the direction from the Government not only in terms of finances but
also In terms of policy framework as well as many other aspects Inctuding
creating the right ambience for these kinds of activities, | am sure this is
wall within our reach, (et us take India into the 21* Century as a real
sclence and technology power, and give specific thrust to the area of
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aeronautics, which, | think, has a tremendous scopse for the development of
this country. Thank you, Mr. Chairman.

MR. CHAIRMAN: Thank you, Dr. Kasturirangan for your excellent
maiden spesch.

SHRI ASHWANI KUMAR (Punjab): Thank you, Mr. Chairman, Sir, for
giving me this opportunity of making my Iintervention on the Budget. Sir, |
have always believed and do believe to this day that the Budget exercise is
the single heaviest burden of any democratic government, and perhaps 'the
burden' for any Finance Minister by which he must vindicate his position in
office. And every Finance Minister, Sir, is in a sense an agent of the vote
that propels him to the seat of power. He is also in a sense subordinate to
the ethic of politics that sees his party in powser. | think, Sir, when we
debate the Budget, we, in fact, debate the measures by which we must
judge the Budget. My esteemed friends who precaded me have argused at
length with the help of facts. | would not make a jugglery of facts, or an
argumentation of figures as the basis of my intervention. With your
permission, Sir, | would like to sketch the philosophical and theocretical
framework of this Budget. Does it do justice to the sentimant of the people
of India? Does it live up to the expectations of the people who voted this
Government to power? Does it show an intellectual integrity and as
someone said, acceptance of the 'despotism of the facts’. Does it sketch
an image of the future of India? Does it lay the foundation of “a good
society and of a good state"? Does it retain the ethic of equity? That, Sir,
is the sum total of the measure of any Budget where power is accountable,
where power cannot be justified for its own sake, where it must be used to
redeem the pledges that we make to the vast majority of cur peopls every
yoar, every five years, the vast majority who continue to live on the margins
and who must necessarily be the centre of our concern. This Sir, is not
only the measura of our Budgst; it is, in @ much larger sensse, the measurg
of any responsive Government. My friend, Mr. Shourie, for whom | have the
utmost regard, in every possible sense, said that the Budget lacks the
themes, These, Sir, what | have just said, are the themes of the Budget,
which, In my respectful submission, are reflected and reflected in good
measure, convincingly, credibly in every sentence, in every page of this
Budgst. Yes, no Finance Minister can satisfy everyone. Every responsible
Finance Minister must retain a degree of credibllity and intelisctual Integrity,
without which hls own credentials and certainly the credentlals of his
Budget, would be In serious doubt. And Sir, when | talk about these hard
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facts, what are the hard facts? The hard facts are; that over the last couple
of years, the burden of subsidies has risen ten times, to about RS. 48,000
crores. The hard facts are that India today, unfortunately for all of us, .is
gseen to be catching up with Sub-Saharan Africa as far as AlDs numbers are
concemed, and the hard fact and the unfortunate fact is that my Finance
Minister has been able to aflocate only 210 crores rupees odd for that.
Certainly, that is not adequate. Certainly, something more could have been
done. Yes, he has allocated onty Rs. 152 crores for the urban water
problems. Yes, it is not adequate. | think, the Finance Minister admits that it
is not adequate. Even Rs. 2,600 odd crores for water resource rejuvenation
programme in rural India is not enough, considering the magnitude of the
problem. At one stage, we talkked of interiinking of waters costing Rs. 5 lakh
crores, and if that is not encugh, certainly, Rs. 2,600 crores is not enough.
But it can be nobody's case that we can redeem the backdog of the past
decades and we can mest al the challenges of the future immediatety and
within the limited resources that we have. So, what did he do? He takked of
fiscal prudence. Why? Sir, ! ask mysself this question. | think, he talked
of fiscal prudence not only because it is fashionable in the laissez-faire
economics and the economics of the liberal economic tradition to talk about
t. He said that if we were to ensure fiscal prudence, we will be able to
redoase 3 per cent of GDP space for enhanced expenditure in the public
domain, which in furmn, could be invested In infrastructure; it could be
invested in smployment generation, it could be invested in health and
education. And Sir, people have asked about what are you going to do with
2 per cent cess on education and similar cess on heaith? Sir, we have got
to take into consideration inter-generational equities. Countries and
civilization do not exist in the presaent or for the present. They carry the
burden of the past and they carry a promise for the future, and it is the
future that are seeks to deliver through a Budget. Has the Finance Minister,
at least, madse a beginning in seeking to lay the foundations of a strong and
vibrant India in the future? | respectfully submit, Sir, he has made the
beginning, maybe, a humble beginning, but an honest beginning, and it is
by that beginning; that this Budget ought to be Judged. Sir, It is always said
that the Finance Miniater ls, in fact, & philosopher. In any democratic
country, & Budget is not a chariered accountant's balance sheet which
shows figures alons. The Budget must reflact a phiioacphy, it must reflact
compassion, it must reflect sensithity, it must reflect & broad plcture, a big
picture, and therefcra, as 8 phiiosopher, he ssts his ends In sight, and then
sets about finding ways and means to achieve those ends. Now,
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unfortunately for us, and most unfartunately, for the Finance Minister, the
means are not at his will. They are certainly not under his control, If we
have a deficit of 10.1 per cent, the collective deficit of States would be even
more, and he knows that he cannot have sustainable growth at 8 per cent
of GDP year-on you untess he brings down the fiscal deficit 10 4.4 per caent
and the revenue deficit to 2.4 per cent. He has to go in for certain hard
measures. My friend, Shri Arun Shourie said: *Where are the hard
decisions?" Wall, the hard decisions are there, and they ought to be there,
and he the Finance Minister has been wrongly condemned for those hard
decisions. He has also been wrongly condemned by some for not taking
hard decisions. Well, the Opposition must make up its mind and say
whether there are hard decisions or there are no hard decisions.
| respectfully submit that there are some hard decisions, In that sense, it is
a statement ot fiscal prudence; it is a statement of rasponsibility. The
Finance Minister has, indeed, done a lot of tight rope walking. What else
could we expect of him? He had the burden of the profligacy of the past
Government to carry and to redeem, and there was no other way than to
give less where he would have wanted to give morse, and spend leas whers
he would have wanted to spend more. There are only two ways of
balancing a Budget. Either you find more income or you reduce your
axpenditure. The only way he could have found more income was to go in
for heavy taxation, which he has avoided, and rightly so. We have seen,
Sir, the spsectacle of farmers committing suicides; we have seen the
spectacle of anguish, of misery, rooted in acute financial distress not only in
rural India but also in urban India. We see great cities abounding us. But
what do we see, Sir, in the reality of these cities? The cities are now not
centres of affluence, of wealth; There is impoverishmant, thera is
exploitation, there is tragedy, there is despair, there is no light at the end of
the tunnel for a huge number of people wha live in the cities, who come
hare leaving their villages, their homes in search of two-meals-a-day. They
can't get them. And, Sir, what did we do? We promised a National
Employment Scheme. Soms fault as for this, "Why only 100 days? People
have to eat all the 365 daysl” Somsebody could say, "Well, this is also a
mockery because from where are you going to get the money because you
have not even produced a legislatiom!” Sir, all this is going to come in good
time, and i will come in good time because the Finance Minister has to
keep faith. And that, Sir, Is the glory of democracy, You can't fool all
people for all time. None ¢f us can. And anybody who was trying to do
that has only come unstuck and becomes a byegone. And | know this
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Finance Minister; he is known for his intsilectual integrity, be is known for
not consclously migstating the facts in a court and certainty, not in this
august House. And, therefore, when he says something, we rmust give him
at 'east the benefit of reasonable doubt. Sk, | know that the misery of
people has not left him aside and he has not remained untouched by the
misery of our countrymen. And, Sir, if you were to ask me 'what is the one
single virtue of this Budget', | would say that this Budget has brought
ideology and the role of the State at the centre stage of cur politics. And
that, Sir, is the qualitative distinction of this Budget; that is the virtue of this
Budgst, which we must not lose in going ahead, trying to explain how you
have arrived at certain figures. Yes, of course, these figures are not of his
own making; he has had his accountants to tell him how he is going to put
one and ane togsther. And of course, one could have done it slightly
diffarently. If there would have been another Finance Minister, perhaps, he
could have done it differently, depending upon hig pricrities, depending upon
his preferences, depending upon his own ideclogical commitments and
convictions. But what did he do? He did see clearly, cutting through the
haze and the maze of the Budgsetary Document, why he is in the Finance
Minister's seat. He is in the Finance Minister's seat not because a few
paocple in the capital markets will get a couple of hundred thousand doblars
more or a milion dollars more. He is in the Finance Minister's seat to
ansure that those who live on the margins are brought to the centre of our
concerns, And yet, he has not forgotten infrastructure, Sir; he has not
forgotten investment. When he talks of the Manufacturing Compestitive
Councill, when he talks of the Investment Commigsion, when he talks of
raising the cap on dertain sectors as far as FDI is concemed, when he talks
of streamiining the capital markets and their regulatory framework, he has
hia eyes set on foreign institutional investments as well as FD| as a trigger
of growth, as a trigger of economic development, as a complement to our
own domestic savings. When he talked about lowering of interest rates,
yes, there was a certain loss in the savings rates. But they need to balance
it with the need to have a compestitive economy. Sir, a global sconomy is
not semething which we made. It is not something which we will make.

But a global economy is a faft accompli. It is a reality. Either we bacome
integrated intc this global structure or we becoms a laggard. Ang India,
certainlg, refuses to be a laggard. A country of a billion pecple, huge
potential, huge resilience can ill afford to be dubbed as a laggard in the
comity of nations. And, Sir, today, even in inter-national diplomacy, if a
country is to bé judged for respect, the measure is not the quantum of
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armarment, at its disposal, but the measure is always the sconomic might of
that country, the economic resources at disposal of that country and the
economic competitiveneas of its corporates. That is, whether we like it or
not, the measure &f a natiors strength. | think, the Finance Minister, true
to expectation, has sought to deliver on that promise. But, Sir, if | were
really to find one reason to commend this Budget, it would be this, That
despite the type of economy that surrounds us, that despite the concerns of
the corporates who Mave shown a way 10 India’s growth--some of their
concemns are legitimate and, 1 am sure, he will address thosa concems, be
it tumover tax, be {t certain provisions of VAT or GENVAT; he is going to
address those concerns and | hope he will-- He did see through the nesd
for compassion; he did see the reality of the multitude of this country
expecting from thelr Finance Minister to use the power of the State to better
their lot. Those crying people--Mrs. Bonia Gandhi, as the leader of the UPA
and as the leader of the Congress Party, went around every single corner of
the country speaking on behalf of those poor, speaking on behalf of those
impoverighed--have been the centre of the concermn of the Finance Minister,
Sir, | came across two telling Fnes of Faiz Ahmed Faiz which | must
racount. He was talking about two Indias living in tenuous co-existence, an
impoverished lot and an affiuent lot. A huge ocean of humanity is living on
the margins alongside tiny islands of affluence. What did Faiz Ahmed Faiz
see? What did he question? This is what he said about the cities where
impovarishment, axploitation and despair stared at him in his eyes. He said
and | guote:

T TESY BT ME B BRAH AGLF
T 7 A waea 7 R R &7
q i Aa, vz g &t e
frafer o= v @ I wa &7

These are the concemns that this Finance Minister addressed
himself through this Budget. With these words, | would only commend the
Finance Minister for doing a near impossible task. He has fine-tuned the
Budgst so that it addresses the concemns of the futurg of Indiz and he has
also addressed, at the same time, the concerns of those who are crying
out for help from him. Thank you.

o whTeraT Yww . TR o, s o oW o ot ¥ o & any eard -
T arm oY, AT U trErgdE, § A% aieel ¥, my YT ¥ afwmef ¥ w
aria oAy wr & - CeTgde T & W wer ¥, sRwRT wgr ¥ ar ger b
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Tud e S e AfeT 1098-99 F T uBEl aw s aed Sft gur w w9,
I GHY ¥ oY @8 TR0 3 wer T, 99 8 "iw ¥ dRIT » AW @iy
aRRaR 2w F oft, S v Ywvege R # anods ea o @ e The GDP,
which was at Rs.15,88,127 crores in the yoar 1908-99, grew to Rs.25,16,912
crores in the year 2003-Q4. The exports, which ware at Rs.1,35,752 crores,
grew to Rs.2.83,604 crores. The net national product, which was at
Rs.14,15,093 crores, grew to Rs$.22,38,2468 crores. The gross domestic
savings, which was at 21.5 per cent of the GDF, rose to 24.2 per cent of
the GDP. The foreign exchange reserves, whigh were at Rs.1,38,005
crores, rose to Rs.4,84,441 crores. The inflaton rate was contained at
4.5 per cent beginning with 2 per cent only. The fiscal deficit which was
5.2 per cent, at that time, was brought down to 4.8 per cent. So far as the
performance of small-sgalé industries is concemed, the production was 1o
the tune of Rs. 2,12,001 crores which rose to Rs. 3,48,059 crores.
Employment opportunities given in this sector were 220.55 lakhs, which rose
to 273.97 lakhs. Exports in the small-scale industries, which were to the
tune of Rs. 48,879 crores, rose to Hs. 96,013 crores in the year 2003-2004.
Imrr TR E S ATt A gfie A, piwR A gk A, e A e
TR W aredt Tt & o it ot &) aied gw v ¥, R snue) oror
T Wi

Taafy wEy, & fier #=0) oft o1 e o= i W # i REET W
1 wAN Tt o wawEl @ e &, Search for resources has narrowed down.
Qur search Is in terms of capital in monetary terms, ame aa ReErde 7 i
¥ |y, o T A%t REd e w1 &, o 3 o | wRRY aEi bew dwg k,
aw A qga oo RERt 8, TR g ol ot xf &, a8 @ wm any Rt ¥, T
uxi Repee o @ of €, oY R o e E §, & 3w A o ago
frard ¥ 7 w9 ox T Wy wd F ww e sof o et @ IuarT A o
W7 O A A Ty & gt e § swt ¥ et ot ot £, I il e
FHat B wRy 1,500 70 vargT ¥ | ¥E AW F W wof Y sy A W0 F g, T A@r
) e Fufrt o smvaw ¥, amw o e oft snawaw ¥, T oo
fary orr e, ot W EETEEAY O 9w A wot @ o 9% | rawr
IuarT w Y and ¥ = o e A F o fiw gpR o R &, sHw
10 ufywe At Sumyr T f5ar on wer k| eAR gt 45,00 e &S umaw
SAfeY &, T o 1,500 v & varT i AT o7 o Wl © T ¥ ) R
Rt w1 R £ SuEnT § a1 v, ¥ fay oF | uifke)

TuaTafdr AET, o § ay-eer I Ay aw v W, o ¥ oTe mee d9Ww
AT Wy e f | A wf W we wee & aw an ol & i war aet oy
TR o wE fasgr &, forad ey et ¥ ey e o, ghe o, @13 anr 9@,
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T w3 4 ghe 7w & gee timer ¥ ot 9w, amife fa, dare
afv 15-20 ot & fog faoch @ fred &1 398 ama oo &9 wfey gfye amdt &y
TH AW ¥ THW U S 29 @WIg @ UY-99 &, IFH ¥ gNT Uieew % wT A
5 FYI% F UY-GF AW AT IYAT H AN, A A @ e ¥, awwr b F e
¥ # A9 WRT AT ¥, SEHI TE-T@W SO A, IHE @Y, oy W oag 2 @
16 FAW WIY P GIEH ATOHT 2| TR 5 FOS TS H 77 94T fpar

"During the period of reforms, from 199t-2002, the farm sector grew
at 1.6 per cent per annum which was less than the rate of growth of
population. During the same period, the employment grew by less than
1 per cent leading to growing unemployment and poverty.” He further
adds: "During the 11 vyears of reforms, out of the total additionally
gonerated national income, only 14 per cent accrued to farmers who
constitute 70 per cent of our workforce.®

ag ey B ot & &5 7 g1 A ey framr =Ry o 3w 66wt s =M
F1 e o 34 wiewm, Y 70 uRIe" AR o oF ot §, o9 Benl Soer
O H Y@ £Y OF 4F 410 Wid d9eq € 1 wan ) 59 0 H o onfa ot g
¥ 99 e &1 B9 9uaT & @@ &1 "The total degraded land area in India is
estimated to be 107 million hectares cut of which 64 million hectares is zaid
to be waste land. By the year 2020 India may be requiring 340 million
tonnes of food grains to fsed its populaticn. For that, it is necessary to
utilise all the waste lands in the country by zalloting them to landless
persons belonging to the Scheduled Castes, Scheduled Tribes and alsp to
small and marginal farmers and proper persons under different categories.*

[Swrareer (3 ForEa It arer 3ae) ForitT gy

FRBAFE I IN A AR ET I W g T fF e A &
THHT IUANT H/ R e ¥ ol guE Sud H aew & P @ Y wgmr ¥
TFT Y, AR AT A Sl A & g, R Al ge I A fPgr a2 & &
ey g W= o A4 v X 5 SR W F IR 4o ger R &1 qF o
79 Y ¥ THY o7 I I gre fEamt @ el dem b s duew &
IJuant & oY IHF o o e A sAGRTEY ¥ 9ue dud ¥ XEm @ 4
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7z il & A e o e fFae &, ¥ 59.50 e € of R Y B
¥ 18.80 gvHT & off T fram &, wier ok & 99d ORT T
0.39 TR Aw B fFamt 1 & & A IR W ¥ A7 TE TR
o ¥ B et Owr of arg TR K fe R 10 T A W
o= fore fram & o & o 98 dEEY @7 SudiT B &Y 9IgTn?

Tod & e Feer ageh mwmmt&Wﬁﬁwmt
& o I @fyw w=er ¥, edw afta sew &, o
¥ WA g aF A 5 fEex & FONT aR e ar

frerR ¥ wurET 9uai & Y o Ui ReR ¥ AR ¥ s e are o) W oy
¥ & g T o @nErd) i & e A o) i ¥ A i

R EA) o AT s ¥, IW P o A 23.18 oRRT £ Sfiv SOvW ®
fem 26.97 wHT &1 AT FR A o Py R ohar ¢, ax SO & e P
farar oman &, Sw@T 10 it € #hon &) welt i &

I B FARHT wrv ¥, afew sunt A 55 FER

Brar &1 pft v w9 i s & F o £, 59y R § Ay oty e oft A
et o) worEr k) A ) waen o § pRvede wem o ¥ ¥ a8 gRwede
T A wv g ¥, Wiy 99T o & Py mrw aw o T e qrm E
oY e = @ T T Al o) x gl § ofieema &9 W,
R SOH o TWruAr &, @ uEel T o ox & Ay frew of iy dumee b o
TIPS 57 qed ¥ g o of are s &, o F arrr ogh ¥, By wh §
ISP A g ¥ o7 Twar &1 g, et # A-nfy-fe 2 o fReaat 8, o
o=r-ofrET &, e srus o @1 sarasarel B gl 9 @R awar k7

D T 7F & 5 I R e ot T F g FAw e ¥, 9w
fag 99 T 37 Avwerg war & a1 € we &, freer & ar ot frer &1 8
3R A @ T R e sge RAEET w6 sffemor ¥ g o gfe @ el
GRETTEOR ¥ FHRI, TAR W # I W, 9 At vt o, e syanT
TP A, AT HET S ¥ AfFT o argag o X, SEwr § gt W ugew g
qEWE

*The farmer started using these chemicals as fertilizers and
pesticides, herbicides, etc. Though in the first phase, it resulted in increase
in production, but it had its effects on the health of human beings, live-
stock, soil and the environment.” In a study, it was detected that the breast
milk in Luchiana district of Punjab contained the highest percentage of
poison in the worid. [t was also found that in the days prior to chemical
farming, Input of one joule enargy in the soil could get a retum of 4.60 joule
energy through agricultural produce. But it was detected before some years
that as a resuit of chemical farming, the ratio of input and output has
declined to 1:1.16. It was also detected that fertilizer use in the country has

%
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increasad deficiency of micronutrients in the scil, which is affecting its
productivity. '

TS &0 W T@S &Y, AW W W W A gAmed g @, Fife w5=h
ol ¥ 3199 T AT A FE gET WO dF w7 aneaE fhar £ § oF = wor ¥
& qv 3w 7 ot @ dwy &, OF FREE oRamor w1 w4 wd it
ST F X w9 w8 dR 3 i ¥ e @ g F ' an weld, o 5T
oy B gfe F TR Tt A B " ¥

IUeE Sff, # fa W off =T e feamt BT T I A et @ TRE
A Rarr =y gt wie § 720 5% ¥ 5 19 9w W07 80 TR wRIg A Y
UE ARF UM AR IS U F AT TR e Tl veedr aieer & ItayEe
#r #fagi That is the target set in the Tenth Five Year Plan document is
Rs.7,36750 crores. During the first two years of the Tenth Five Year Plan,
tha total credit mads available 1o the farmers comes to Rs.1,50,810 crores.
So, there is a wide gap. You have set this target. How are you going to
achieve that target? Or, are you going 1o revise it?

Irwmey (57 xede % gre ama?) ¢ wferrad dwar ot sy e e
TG o GIE? o) v ’Rede f g &

ot wferermd dwer ¢ we, # 6 T @W BT NI A9 g § fram 31
IUAET FET, FET F0 IUAET H07 HIg a7 ¥ wfew framt & e areh
o A &, an fREh ¥, 59 9ERn @ 3R TR 8F o 39 o ST ' REed,
Py o7 vd AT st S S o £, 7w g o b @ R § 8 o e
TN "l wy vE ¥y dme & fEwmT e sEa &1 o M fiyor, a® as
compared to the year 1996, 28 wWHe o = 59l R IR w2 ofiw AEwT
F frar B o T B am e aw 32 wRe afiv 40 wET A9 T W g
1006 el 39 6-7 e 7 sy & IR AR W A o gfe & 2| ot Reaen
T I 10 e 1996 # off, I w9 gF ¥ TW WOR ¥ gfe F v o
T W {&EH BT W IS T ONY, TF WEED A¢) @ dfew A T 3967
remunerative wEE iy, 7% SO Wew 49T w99 mr ag Ufidcae
AT ¥ O 9%, OF 9rgy @ Sawgsdr &)

IR FEIEY, J¥ TS B g Y o faw w5t off w e onef
wer &1 UEems aERe ¥ TPa § ' wEd € fF ey aom A o dva %
Ay g ¥, §3 g & AEl o) ge-ad Bl &, 9us PR € g Frofa e
ggon & | Red ¥R A o g & oftod wwtE @ andt w ww @ £ fe
M WGIY ST | AT AT F U6 SO F 7147 § [ W H 16.7 whed g W
foar mar & o TR WfET § - opfamw e w ol wEer - e & wwRr
Rorell, iaad T A o Ao ¥, IF qrdt F oft sgieRt st gefew g% e
T &, N arereT ¥ 6 og o ux A € eedem aw e ot v -
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6.00 p.m.

T . FHEA a¢ 9% el gay sfRey ot % AR #F s ot aw
il & TF Toat F AEE wem uEdy ¥ vodi 3 el opmeem § s @
el aRe B g MY S "an &A1 Gy ¥ 5N YT SfE EFewse O W
o=y I F 9 &, FAST AR FH I TP e F AN AFT I AnT T
e ¥ ST 3w fay araed @ 87 S9d fov Faer 379 g ®T1 uaEr fem
T E | R gERT o e A gw e wew ¥ fF oot o anr o ane
A &7 3T 9 dferg TET AR uE Ry & 2 9 w7 fAerm &7 gt afne,
w1g qrg wfawd, 6 fowe @ <X w7 fF g AT S ot o W
€7 aR o Uvsfafrgfen Fiw o & o @i 5 it @y Tt o 6l
¥} @ &Y UT A9 WO W F Ry A9, U Ay A k) 5y afRwr Relm
I & TR NG E VET ¥ AR AN e ¥ oW 9e-d9n wwd &, ear &
ol wE TET LN weR o9 o0, g7 @ o7 wEd ff 5 11 wste wiee o o
frard &, S99 W RENITT £, SUF IR W FH TS B g9 el we
fe smEfen w3y €, Hew dEreg B ¥ | 2000-2005 ¥ UMY 9T ¥ T 999 H
"The implications of the ECF with reference to better performing States like
Gujarat are adverse and do not do justice to the progress done by the
States so far. it is disappointing that the Finance Commission has made
Gujarat to pay a heavy development rent for growth of cother less efficient
backward States.” # fF o T gEEd I g, A F @ ¥ ey of
frefa oy &, Tt Rge a9 9 8 187 B 99 9ERTS 6 5 A # 5,622 FRIg
&1 HAE BU affe g #1471 &S & JFEE FIT, (ORI @Y 4610 FRIG &
THERT BT, FIA B 3078 FIT FT THEH BN, AG TEH BT 2875 FAF T
HEHFT B, Bied B 1540 IRIG BT qHEE, IR FT 1182 73 T HHEA,
BRATON P 1107 @AT 1 JHAM, TARMT BT 263 TN$ B 4= v fFqwT
T Y 79 FRS FH HEE O AT & O dFad R €, IhT AU AT e
v, # 5uF5 fav $v 98 FEm, @fFT 97 2000-05 & Ui @9 B O11E G
AT B REGHTIT ORI IR TR P 7476 TG B AW B &, faer T
6536 TS W oI7H BT &, % &7 F 2425 H90E FT o9 B0 &, T°G U2W &)
2062 HIG T @M &7 B, ILMT FT 2112 wYG B, AGH B 1185 FF T,
SRE-HYER BT 727 FRIE BT AT Ry 1 411 wers @7 o 2var ¥ o 124 R
T 491 ¥, 99 WIETH HHITH § 99 IRA® 90 3 A ad @ & afea F
T WYHER TE G e H I

Iuieny (A adad Ik T amge) ¢ wferrg o, A ey gwfsv gor
or 5 v fy SumET 7 died 9 O ' smuwy anft go €&, WA BN @ v
T T FEHd o |

oft AT dreaT - w9 AEE, T B T i
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IUFATETY (A @AW W AT IUe) U DET e v H =Y e N wer
FHET, A6 O FH YS! Hd THY T OGed O | FH UH RedT aAr ¥

st AR e - A A TE @ R & fov A @ mem €
... # wew wear €. | am concluding. TEFT e W & §T ol &
e Ay g, o e e £ - Oy o U o A A, wae fow oft &y
F WER S ofe 759 M e & $o ARy @men w1 1297 wEew
e A A R 2, S9or ) e § ) | SugEemRy S, & elgT wney |99
foray &, &Y firre o fag &

IuaTETe (s aEdT IF WA W) - WU wHy sy 98 o & afEe
SqTET THT oY A

»ft witrerand dwew . AR onu JH A FT arFEw Rar ¥, TES v Tga
g & WY K SO g A w5 ¥, garg |

THE VICE-CHAIRMAN (SHRI BALWANT A/as BAL APTE) : Now,
there is a Staterment to be made by the Minister of State on ths fire
accident in Tamil Nadu.

STATEMENT BY MINISTER
Fire accldent in a School at Kumbakonam in Tamil Nadu.

THE MINISTER CF STATE IN THE MINISTRY OF HOME AFFAIRS
{8HRI 5. REGUPATHY): Vice-Chalrman, Sir, The Hon, Home Minister Is
busy in a cablnet Meeting. Hence, | be permitted to Make a Statement in
the House regarding a fire accident in a school at Kumbakonam in Tamil
Nadu.

There was a major fire accident on 16.7.2004 in an aided private
school at Kasiraman Street, Kumbakonam, Thanjavur District.  This aided
private school houses Sri Krishna Aidad Primary School (Private), &t Krishna
Girts High School, Saraswathi Nursery and Primary School. In the said
incident 90 children have died and 19 children have sustained burr injuries.

The school has got only orte narrow staircase leading from a
common entrance, which also sarves as an exit. All the students have to
use only this common entrance and the common staircase. No emergsncy
axit or fire escape has been provided to the building. More than 870
students are studying in these three schools. The Sri Krishma Aided Primary
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