418  Written Ans. to Std. and... [RAJYA SABHA] ...the 1 January, 2019

Black money situation after demonetisation
2099. DR. SANTANU SEN: Will the Minister of FINANCE be pleased to state:

(a) whether Government has any figure on the black money situation in the

country;
(b) how has black money changed during demonetisation; and
(c) the figure that show demonetisation was successful?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI SHIV
PRATAP SHUKLA): (a) There is no official estimate of the amount of black money

in the country.

(b) and (c) During demonetisation, large cash was deposited in bank accounts,
and it became possible to track the owner of cash. The Income Tax Department (ITD)
took a prompt action on those found to be involved in misuse of the scheme of
demonetisation. The cash deposit data was analyzed to identify those persons whose
cash transactions did not appear in line with their profile. Regular email and SMS
were sent to the tax payers for submitting online response. Further, notices under
the Income Tax Act, 1961 were issued to those persons who had deposited large
amount of cash in their bank accounts during demonetisation but had not filed their
corresponding returns of income. These exercises promoted compliance, which has
resulted in increase of Income tax returns filer base and tax collections also. This

is duly reflected from the following:—

(i) Robust growth rate of 18% for F.Y. 2017-18 in net direct tax collections,
which is highest in last seven financial years, is indicative of the positive

impact of demonetization on the level of tax compliance in the country.

(i1) In 2017-18, Personal Income-tax (PIT) Advance Tax collections increased
by 23.4% and PIT Self-Assessment Tax by 29.2% over those for
2016-17, corroborating the premise that demonetization and the subsequent
use of bank deposit data by the Income-tax Department had a major
impact on voluntary tax payments by the non-corporate/individual

taxpayers.

(iii) A growth rate of 25% has been achieved in the number of Income Tax
Returns (ITRs) filed with the Income-tax Department during FY 2017-18.
As against 5.48 crore ITRs filed in FY 2016-17, a total of 6.86 crore
ITRs were filed in FY 2017-18. It has been the highest rate achieved

in last five years.
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(iv) During FY 2017-18, the number of new ITR filers has also increased
to 1.07 crore as compared to 85.5 lakh new ITR filers added during
FY 2016-17. This indicates a clear upswing in the new tax filers with
a growth of 25%. In earlier years, the new filers were between 50
lakh and 66 lakhs. This upswing can be attributed to higher level of
compliance due to transfer of cash into the formal channels as a result

of demonetization.
Positive and negative impacts of demonetisation
2100. SHRI VAYALAR RAVI: Will the Minister of FINANCE be pleased to state:

(a) the assessment of Government after two years of demonetisation on its

positive as well as negative impacts on the economy; and

(b) whether it is a fact that the above controversial decision is responsible for

the crisis in the Banking, Industrial, employment and other sectors of the economy?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI
RADHAKRISHNAN P.): (a) and (b) The overall economic growth of the Indian
economy is dependent on many factors that, inter alia, include the rate of capital
formation and savings, utilization of technology, availability of infrastructure, efficiency
of resource allocation, quality of institutions, governance and the policy framework in
place, money supply and degree of financial development. It is difficult to pin-point

the impact of demonetization on the economy via its impact on the aforesaid factors.

The Economic Survey 2017-18 indicated that implementation of GST and
demonetization lead to increase in number of new taxpayers (income tax), increase
in voluntary registrations in the indirect tax. The Economic Survey 2017-18 Volume
1 noted that there was around I 2.8 lakh crores less cash (1.8 per cent of GDP)
and about ¥ 3.8 lakh crores less high denomination notes (2.5 per cent of GDP) in
circulation post-demonetisation, as of 19th January 2018. The Survey observed that
there has been a substantial increase in digitalization across all categories. And even
though the immediate post-demonetization surge. has moderated in some cases, the

level and pace of digitalization are still substantially greater than before demonetization.
Anomaly of inflation in urban and rural areas
2101. SHRI RAJMANI PATEL: Will the Minister of FINANCE be pleased to state:

(a) whether Government is aware that inflation is higher in rural areas, in respect

of fuel, transportation and food items compared to urban areas;

(b) if so, the reasons therefor;



