
Increase in Government's contribution to NPS fund

*276. SHRI RAVI PRAKASH VERMA: Will the Minister of FINANCE be pleased

to state:

(a) whether Union Cabinet has recently approved that Government's contribution

to NPS fund for Central Government employees would be 14 per cent of basic and DA

instead of 10 per cent earlier;

(b) if so, the details thereof along with the date of notification;

(c) whether pension of those employees, who do not withdraw any amount

from NPS fund will be 50 per cent of basic and DA would be admissible as is in the

case of old pension scheme; and

(d) if so, the details thereof and if not, the reasons therefor?

THE MINISTER OF FINANCE (SHRI ARUN JAITLEY): (a) and (b) Yes, Sir. The

Government, on 06.12.2018, has approved enhancement of the mandatory contribution

by the Central Government for Tier I accounts of its employees covered under the

National Pension System (NPS) from the existing 10% to 14%. The employees'

contribution rate would remain at the existing 10%. This would lead to an increase in

the eventual accumulated corpus of all Central Government employees covered under

NPS and greater pension payouts after retirement, without any additional burden on

the employee. The issue of the Notification for the same is under process.

(c) and (d) The enhancement of Government contribution to 14% of the salary

(Basic pay +Dearness Allowance) will increase the total monthly contribution from the

existing 20% to 24% of salary. Further, the Government has also approved providing

freedom of choice for selection of pension funds and pattern of investment to Central

Government employees. The increased contribution, along with the choice of investment

pattern and fund managers, is likely to result in an increase in the accumulated corpus

at the time of exit from NPS on superannuation which will be used for purchase of

annuity for pension. The concept of Dearness Allowance is applicable only in the

defined benefit pension system.

Rise in food items inflation

†*277. SHRI SURENDRA SINGH NAGAR: Will the Minister of FINANCE be

pleased to state:

(a) whether it is a fact that food items inflation has been on the rise constantly

in the country;

†Original notice of the question was received in Hindi.
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