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{c) the specific reasons for not clearing their dues and by when these are likely

to be cleared?

THE MINISTER OF STATE IN THE MINISTRY OF DEFENCE (DR. SUBHASH
RAMRAO BHAMRE): (a) Hindustan Aeronautics Limited (HAL) is continuing its
business operations smoothly including uninterrupted supplies and services to the

Defence Forces, notwithstanding that it has taken short term borrowings from Banks.

(b) and (¢) The dues pending for payment by various Divisions of HAL to
vendors/contractors is to the tune of ¥ 1250 crores. Pendency of dues is dynamic

in nature and payments are made as per avalability of funds.
Increase in the prices of Rafale Aircrafts
10. KUMARI SELJA: Will the Minister of DEFENCE be pleased to state:

{a) whether 1t 1s a fact that the prices of the Rafale Aircrafts were increased
by 41.42 per cent each owing to a deal that bypassed mandatory procedures;

(b) if so, the reasons for the increase in the prices of the aircrafts;

{c) the details of the ‘Design and Development’ costs that will be incurred for
the Rafale Aircrafts,

(d) whether this increase in the prices was approved by Defence Acquisition

Council then;, and
{e) if so, the details of the deliberations, and if not, the reasons therefor?

THE MINISTER OF DEFENCE (SHRIMATT NIRMALA SITHARAMAN): (a) and
{b) The procurement of 36 Rafale aircraft through an Inter-Governmental Agreement
(IGA) between the Government of India and the Government of French Republic has
been signed with better price, better maintenance terms and better delivery schedule

in comparison with 126 MMRCA proposal, which could not be concluded.

The unit cost of basic Rafale aircraft in 36 Rafale procurement through IGA
was about 9 per cent cheaper than the price arrived at in unconcluded MMRCA
process in which M/s Dassault Aviation was L1 bidder in a global open tender.
In this procurement, provisions of Capital Acquisition as provided in the Defence
Procurement Procedure (DPP) have been followed.

{c) to (e) The package cost of 36 Rafale fighter jets through IGA route includes
the Design and Development. There is no increase in prices and the total package

price was approved by the Cabinet Committee on Security (CCS).



