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1 2 3 4
23, Mizoram 56,093 8.74
24 Nagaland 20,669 1.48
25 NCT of Delhi 923,296 4258
26, Odisha 10,96,845 7598
27, Puducherry 69,832 376
28 Punjab 6,78,973 40.80
29, Rajasthan 16,32,800 146,50
30, Siklam 28,834 1.14
31, Tamil Nadu 26,03,089 126.04
32 Telangana 20,65,466 22094
33 Trpura 117613 414
34 Uttar Pradesh 36,42,310 321.62
35. Uttarakhand 3,61.626 28.10
36. West Bengal 14,10,931 7912
37 Others %% 58,49,242 0.00
Granp TotaL 5.67.88,890 2488.44

ot

Beneficiaries converged from Ministry of Textiles, Women and Child Development, MSME and
Department of Animal Husbandry, Dairy and Fisheries from their respective erstwhile Insurance
schemes. Also includes offline enrolments pertaining to urban cooperative bank subscribers which
were not migrated to Portal. State/UT-wise break-up not available for this number.
$$ Includes 1.65 crore beneficiaries which have been converged from AABY to PMIIBY in the
State of Andhra Pradesh.

Source: Gross enrolment as uploaded by banks on Jansuraksha portal as on 31/12/2018 subject to

verification of eligibility, availability of funds for auto debit of premium etc.

Slow down of Financial Inclusion

955. SHRI SANJAY RAUT:
DR. BANDA PRAKASH:

Will the Minister of FINANCE be pleased to state:

{a) whether the recent Report on Trend and Progress of Banking in India

2017-18 points out some early signs of slowdown in Financial Inclusion (F1) efforts;
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(b) whether this could undermine the formidable achievement, so far, in the

journey of taking banking to the masses to ameliorate poverty;

(c) whether banks seem to be losing appetite to pursue financial inclusion

amidst the asset quality mess and its multiplier impact; and

(d) the concrete steps Government is taking to pursue financial inclusion in

letter and spirit?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI SHIV PRATAP
SHUKLA): (a) to (c) As per Reserve Bank of India's (RBI) Report on Trend and Progress
of Banking in India 2017-18, powered by the drive to mobilise account ownership
among unbanked adults through the Pradhan Mantri Jan Dhan Yojana (PMIDY), the
proportion of persons joining the formal financial system in terms of an account at
financial institutions has more than doubled since 2011 and by 2017, it had reached 80
per cent of the Indian population - comparable with China and better than other BRICS

peers.

Within a span of four years, the total number of accounts opened under the
PMIDY expanded to 328 million, with ¥851 billion deposits as on September 28, 2018,
Of these accounts, 59.1 per cent were opened at branches located in rural and
semi-urban centres. Recovery in usage of these accounts has been setting in during
2018-19 (upto September 28). Upto August, 2018, with all scheduled commercial banks
taken together, 23% of these accounts received Direct Benefit Transfers (DBTs).
According to the report, during 2017-18 the dip in the opening of new bank branches
n 2017-18 was on account of banks with high stress on their balance sheet undertaking
branch rationalisation, including turning to Business Correspondent (BC) 1n order to
contain expenditure. The number of brick-and-mortar branches and branches in Business
Correspondent (BC) mode declined in rural areas partly due to rationalisation of branches
by banks through closing down of branches which were either unviable or located in
close proximity to each other. Furthermore, some banks disengaged with corporate BCs
due to non-performance. At the same time, the number of BCs in urban areas increased
partly attributable to absorption of erstwhile pre-paid payment instruments (PPls)
providers into the BC fold.

The report also records that the role of Business Correspondents (BCs) in
expanding the reach of banking services in rural areas is gaining acceptance and
recognition which 1s evident from the growth of 28 per cent in the number of transactions

put through by BCs through the Information and Computer Technology (ICT) channel.
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As per the report for the period ending March, 2018 both the number of Basic
Savings Bank Deposit (BSBD) accounts and the deposits in these accounts have
increased. Furthermore, the branch authorisation policy recognises BCs which provide
banking services for a minimum of four hours per day and for at least five days a week
as banking outlets. This propelled a sizable increase in the number of accounts opened

through BCs who are also generating robust growth in ICT-based banking services.

{(d) With a view to increase banking penetration and promote financial inclusion,
Pradhan Mantri Jan Dhan Yojana (PMJDY) was launched on 28th August, 2014 to
provide affordable financial services to all citizens within a reasonable distance. As on
23.01.2019, a total of 34.03 crore accounts have been opened under PMIDY with deposit
balance of T 88,566.92 crore. While 53% of the Jan Dhan account holders are women,
59% accounts are in rural and semi-urban areas. To facilitate banking transactions, 27.17
crore RuPay Debit cards with an in-built accident insurance coverage have been issued
to beneficiaries under PMIDY. Also, an overdraft {OD) facility of ¥ 5,000 {since revised
to ¥ 10,000) 1s available to provide hassle free credit to the beneficiaries under PMIDY
for meeting their exigencies, without insistence on security and end-use. PMIDY
account holders are also eligible for loans under Pradhan Mantri Mudra Yojana (PMMY )
and other loan products offered by different banks. To give impetus to financial
inclusion initiatives of the Government, the PMIDY programme has been extended
beyond 14.8.2018 with the {ocus on opening of accounts shifting from "every household"
to "every unbanked adult" and making the scheme more atiractive with following

modifications:—
(1) Existing OD limit revised from ¥ 5,000 to ¥ 10,000

{(11) No conditions attached for active PMIDY accounts availing OD upto
22,000

{(111) Age limit for availing OD facility revised from 18-60 years to 18-65 years.

{(1v) Accident insurance cover for new RuPay card holders raised from existing
T 1 lakh to ¥ 2 lakh for new PMIDY accounts opened after 28.8.2018.

Ban on use of Indian currency notes

956, DR. BANDA PRAKASH:
SHRI SANJAY RAUT:
SHRI ANIL DESAL

Will the Minister of FINANCE be pleased to state:

{a) whether Nepal's Central Bank had banned the use of Indian currency notes



