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Status of cottage industry

1194. SHRI K. C. RAMAMURTHY: Will the Minister of MICRO, SMALL AND
MEDIUM ENTERPRISES be pleased to state:

(a) whether it is a fact that there is no definition of cottage industry;

(b) how, in the absence of a clear definition, Government is helping the cottage
industry;

(c) whether there are any broad guidelines to help cottage industry; and

(d) if so, the details thereof and the status of cottage industries in the country,
with particular reference to Karnataka?

THE MINISTER OF STATE OF THE MINISTRY OF MICRO, SMALL AND
MEDIUM ENTERPRISES (SHRI GIRIRAJ SINGH): (a) Yes, Sir.

(b) to (d) 'Cottage Industry' has not been defined under the Khadi and Village
Industries Commission Act, 1956. However, the broad contours of 'Cottage Industry' is
covered under the 'Village Industry' vertical of the Khadi and Village Industries
Commission (KVIC).

The Village Industries under purview of KVIC are broadly classified under seven
groups for the purpose of implementation of its programmes which are as follows:–

1. Agro Based and Food Processing Industry (ABFPI) includes industries viz.

Pulses and Cereals Processing Industry, Gur and Khandsari Industry, Palmgur
Industry, Fruit and Vegetable Processing Industry, Village Oil Industry, etc.

2. Forest Based Industry (FBI) includes industries viz. Medicinal Plants Industry,
Beekeeping Industry, Minor Forest Based Industries, etc.

3. Handmade Paper and Fibre Industry (HMPFI) includes industries viz.

Handmade Paper Industry, Fibre Industry, etc.

4. Mineral Based Industry (MBI) includes industries viz. Pottery, Lime, Plaster
of Paris products, Stone Crushing and Carving etc.

5. Polymer and Chemical Based Industry (PCBI) includes industries viz. Leather
Industry, Non-edible Oil and Soap Industry, Detergent Powder, Candle making,
Cottage Match Industry, Plastic Industry, etc.
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6. Rural Engineering and Bio-Technology Industry (REBTI) includes industries
viz. Non-Conventional Energy, Bio-gas plants, Carpentry and Black smithy,
Electronics, etc.

7. Service and Textile Industry (STI) includes industries viz. Electronic and
Electrical devise repairing, Machine repairing, Plumbing and other servicing
works, Sweater Hosiery, Band aid cloth and other textile products etc.

Most of the activities of these village industries sub-sectors can be covered
under the activities taken under cottage industries.

It may be seen under Prime Minister's Employment Generation Programme (PMEGP),
enterprises are created every year for which Margin Money subsidy is provided. Large
part of the village industries come under the PMEGP.

PMEGP is a credit linked subsidy scheme, for setting up of new micro-enterprises
and to generate employment opportunities in rural as well as urban areas of the country
through KVIC, State Khadi and Village Industries Board (KVIB) and District Industries
Centre (DIC). General category beneficiaries can avail of margin money subsidy of 25%
of the project cost in rural areas and 15% in urban areas. For beneficiaries belonging
to special categories such as SC/ST/Women/PH/Minorities/Ex-Servicemen/NER, the
margin money subsidy is 35% in rural areas and 25% in urban areas. The maximum cost
of projects is `25 lakh in the manufacturing sector and `10 lakh in the service sector.

State-wise details of margin money allocated and utilised, job opportunities created
and number of units set up under PMEGP Scheme in the country, including the State
of Karnataka, during the last three years and current year is given in Statement-I
(See below).

Coir Vikas Yojana is being implemented by Coir Board to cater to the multiple
developmental needs of coir industry. Interventions under the following components
of the Scheme are taken up during the period from 2017-18 to 2019-20.

1. One of the components under this scheme is Market Development Assistance
(MDA) which provides assistance to Coir Units through State Governments
for the development of coir industry and improve the marketing of coir
products. An assistance of 10% of average sales during the preceding
3 years is provided to the Coir Units.

2. Skill Upgradation and Mahila Coir Yojana (MCY): Development of skilled
manpower in coir industry in different facets of coir production and processing
through appropriate training programmes, seminars, workshops, awareness
programmes, exposure visits etc. is the major objective under Skill Upgradation
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and Mahila Coir Yojana (MCY). Only trainings to the unemployed women
will be provided under Mahila Coir Yojana. EDP, National Seminar, Awareness
programme, Workshop, Exposure Tour may also be provided under Mahila
Coir Yojana. The financial assistance for procurement of equipments/
machineries may be obtained under the PMEGP scheme by the trained
women for setting up coir units. Priority will be given to the trained women
under PMEGP. Under skill upgradation and Mahila Coir Yojana honorarium
shall be kept as ` l5,000/-p.m. for trainer and `3000/- p.m. for trainee subject
to the norms of NSQF compliance.

In addition to the above, Ministry of MSME is implementing the Scheme of Fund
for Regeneration of Traditional Industries (SFURTI) for making Traditional Industries
more productive and competitive by organizing the Traditional Industries and artisans
into clusters. The Scheme envisages providing need-based assistance for replacement
of production equipment, setting up of Common Facility Centres (CFC), product
development, quality improvement, improved marketing, training and capacity building
etc. Ministry has approved 127 clusters, out of which 111 are functional as on date.
The scheme has been appraised and approved for continuation during 2018-19 and
2019-20, for which `350 crore has been sanctioned.

Details of the number of SFURTI clusters sanctioned to the various States across
the country, including the State of Karnataka, since 12th Plan period till 21.01.2019 is
given in Statement-II.

Statement-I

State-wise details of margin money allocated and utilised, job opportunities
created and number of units set up under PMEGs scheme in the country,

including the State of Karnataka during last three years
and current year

(A) State-wise position of PMEGP during 2015-16

Sl. No. State/UT Margin Margin Number of Estimated
Money Money projects employment
subsidy subsidy assisted generated
allocated utilised# (No. of

(` in lakh)  (` in lakh) persons)

1 2 3 4 5 6

1. Jammu and Kashmir 4006.80 3781.19 2207 12115

2. Himachal Pradesh 1721.57 1767.26 1077 5134
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1 2 3 4 5 6

3. Punjab 3026.80 2902.97 966 7762

4. Chandigarh (UT) 90.00 87.72 43 323

5. Uttarakhand 1909.93 1740.86 1136 6161

6. Haryana 3747.40 3112.09 1248 7232

7. Delhi 257.35 254.05 256 2048

8. Rajasthan 4188.14 4384.07 1988 14537

9. Uttar Pradesh 17535.32 14456.87 4365 43059

10. Bihar 7118.59 6588.55 2430 19624

11. Sikkim 227.38 186.11 110 397

12. Arunachal Pradesh 200.08 38.85 35 104

13. Nagaland 1255.83 1392.81 623 4998

14. Manipur 2855.92 1213.98 685 2715

15. Mizoram 924.99 1026.35 1134 9072

16. Tripura 2748.26 945.84 642 5355

17. Meghalaya 1250.62 1056.12 603 4824

18. Assam 4969.87 2869.74 3483 9026

19. West Bengal 4765.49 3400.65 1873 12746

20. Jharkhand 3462.64 3559.74 1839 12873

21. Odisha 6282.00 5736.32 2876 17629

22. Chhattisgarh 4303.80 2829.38 1277 9496

23. Madhya Pradesh 7729.40 8117.17 1979 16497

24. Gujarat* 6536.16 6339.73 1419 14960

25. Maharashtra** 9718.42 5285.03 2497 20161

26. Andhra Pradesh 4496.85 2262.37 642 7740

27. Telangana 2094.00 2217.57 660 7761

28. Karnataka 10846.89 5898.01 2140 17284

29. Goa 159.40 165.43 91 500
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1 2 3 4 5 6

30. Lakshadweep 90.00 0.00 0 0

31. Kerala 2731.60 2720.48 1369 9653

32. Tamil Nadu 7110.80 5497.54 2463 20836

33. Puducherry 100.00 106.37 65 447

34. Andaman and 158.00 65.11 119 293
Nicobar Islands

TOTAL 128620.30 102006.33 44340 323362

# including unutilized balance funds of previous year.
* including Daman and Diu.
** including Dadra and Nagar Haveli.

(B) State-wise position of PMEGP durine 2016-17

Sl. No. State/UT Margin Margin Number of Estimated
Money Money projects employment
subsidy subsidy assisted generated
allocated utilised# (No. of

(` in lakh)  (` in lakh) persons)

1 2 3 4 5 6

1. Jammu and Kashmir 3541.26 2621.40 1492 11691

2. Himachal Pradesh 1970.11 2185.27 941 6916

3. Punjab 3504.09 3181.60 1266 9858

4. Chandigarh (UT) 100 82.84 47 376

5. Uttarakhand 2140.93 2122.33 1345 9890

6. Haryana 3371.31 3383.53 1377 11016

7. Delhi 300 182.41 119 952

8. Rajasthan 5500.99 4641.6 1749 13408

9. Uttar Pradesh 12981.52 14271.05 4074 36315

10. Bihar 6909.77 8336.51 3234 25872

11. Sikkim 200 35.93 27 201
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1 2 3 4 5 6

12. Arunachal Pradesh 500 440.34 301 1984

13. Nagaland 1751.68 2007.48 1018 7783

14. Manipur 1741.7 2162.78 1265 8419

15. Mizoram 1253.49 491.96 425 3400

16. Tripura 1578.62 3734.66 2297 17961

17. Meghalaya 1748.1 407.89 329 2632

18. Assam 5636.41 4910.38 6028 31498

19. West Bengal 3680.3 6270.32 3528 26604

20. Jharkhand 4165.73 2654.35 1300 10400

21. Odisha 5201.65 6848.96 3029 20392

22. Chhattisgarh 4493.3 4070.73 1598 12856

23. Madhya Pradesh 8527.32 8346.06 1940 15520

24. Gujarat* 5398.45 7561.61 1386 11629

25. Maharashtra** 6111.29 6001.36 2325 17799

26. Andhra Pradesh 2336.59 4916.08 1357 14148

27. Telangana 2004.86 2561.72 664 6445

28. Karnataka 4941.62 11609.56 3575 30286

29. Goa 371.62 191.44 90 660

30. Lakshadweep 50 00 00 00

31. Kerala 2446.06 3350.68 1584 13068

32. Tamil Nadu 5291.23 8213.92 2941 25764

33. Puducherry 150 103.65 66 699

34. Andaman and Nicobar 100 193.46 195 1398
Islands

TOTAL 110000 128093.86 52912 407840

# including unutilised balance funds of previous year.
* including Daman and Diu.
** including Dadra and Nagar Haveli.
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(C) State-wise position of PMEGP during 2017-18

Sl. No. State/UT Margin Margin Number of Estimated
Money Money projects employment
subsidy subsidy assisted generated
allocated utilised# (No. of

(` in lakh)  (` in lakh) persons)

1 2 3 4 5 6

1. Jammu and Kashmir 3272.84 6913.15 3753 30024

2. Himachal Pradesh 1785.19 2042.5 886 7088

3. Punjab 3272.84 3930.46 1520 12160

4. Chandigarh (UT) 100.00 90.07 45 360

5. Uttarakhand 1933.95 2880.98 1613 12904

6. Haryana 3272.84 4167.04 1718 13744

7. Delhi 300.00 150.65 115 920

8. Rajasthan 4909.26 4929.04 1577 12614

9. Uttar Pradesh 11157.41 16866.47 5432 43456

10. Bihar 5653.09 6558.85 2307 18456

11. Sikkim . 200.00 46.36 37 296

12. Arunachal Pradesh 500.00 309.42 209 1672

13. Nagaland 1728.96 2672.15 930 7440

14. Manipur 1434.32 1383.87 600 4800

15. Mizoram 1245.66 274.05 249 1992

16. Tripura 1283.75 1892.3 1116 8928

17. Meghalaya 1720.32 118.27 75 600

18. Assam 5351.99 2362.48 2282 18256

19. West Bengal 2975.31 3891.37 1366 10928

20. Jharkhand 3570.37 2439.53 1111 8888

21. Odisha 4462.97 5680.65 2399 19192

22. Chhattisgarh 4016.67 3398.4 1463 11704
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 1 2 3 4 5 6

23. Madhya Pradesh 7587.04 7631.41 1804 14432

24. Gujarat* 4909.26 12883.63 1876 15008

25. Maharashtra** 5355.56 8749.73 3329 26632

26. Andhra Pradesh 1933.95 5336.1 1527 12216

27. Telangana 4611.73 4030.21 1190 9520

28. Karnataka 4462.97 6477.94 2115 16920

29. Goa 297.53 149.07 50 400

30. Lakshadweep 100.00 00 00 00

31. Kerala 2082.72 2910.44 1347 10776

32. Tamil Nadu 4760.50 9717.58 4095 32760

33. Puducherry 100.00 78.95 44 352

34. Andaman and Nicobar 100.00 276.95 218 1744
Islands

TOTAL 100449 131240.07 48398 387184

# Including unutilised balance funds of previous year.
* including Daman and Diu.
** including Dadra and Nagar Haveli.

(D) State-wise position of PMEGP during 2018-19 (as on 31.12.2018)

Sl. No. State/UT Margin Margin Number of Estimated
Money Money projects employment
subsidy subsidy assisted generated
allocated utilised# (No. of

(` in lakh)  (` in lakh) persons)

1 2 3 4 5 6

1. Jammu and Kashmir 4745.12 7595.99 3895 31160

2. Himachal Pradesh 2711.4 2148.49 787 6296

3. Punjab 4617.17 2521.81 992 7936

4. Chandigarh (UT) 94.32 43.39 17 136

5. Uttarakhand 2975.4 2404.77 1268 10144

6. Haryana 4664.1 2774.95 1154 9232

7. Delhi 282.96 75.38 53 424

8. Rajasthan 7743.65 3966.13 1287 10296
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1 2 3 4 5 6

9. Uttar Pradesh 19171.59 12382.77 3450 27600

10. Bihar 10869.49 4503.22 1461 11688

11. Sikkim 188.64 48.12 29 232

12. Arunachal Pradesh 471.6 273.24 188 1504

13. Nagaland 2825.5 874.18 429 3432

14. Manipur 2544.19 987.34 608 4864

15. Mizoram 2045.45 622 450 3600

16. Tripura 1965.99 830.68 390 3120

17. Meghalaya 2653.7 283.96 187 1496

18. Assam 10507.7 2186.16 2094 16752

19. West Bengal 6423.74 4252.73 1419 11352

20. Jharkhand 6193.49 1588.42 629 5032

21. Odisha 7719.19 3954.94 1622 12976

22. Chhattisgarh 6339.11 3596.46 1612 12896

23. Madhya Pradesh 11952.9 4611.65 1130 9040

24. Gujarat* 7501.95 13964.39 1965 15720

25. Maharashtra** 8833.6 7980.83 3062 24496

26. Andhra Pradesh 3742.74 5029.55 1216 9728

27. Telangana 7250.96 3615.42 1047 8376

28. Karnataka 6939.66 6022.41 2078 16624

29. Goa 605.15 120.32 38 304

30. Lakshadweep 47.16 0 0 0

31. Kerala 3667.38 2801.65 1328 10624

32. Tamil Nadu 7438.88 7677.42 2926 23408

33. Puducherry 141.48 97.63 48 384

34. Andaman and Nicobar 188.64 184.35 138 1104
Islands

TOTAL 166064 110020.75 38997 311976

# including unutilized balance funds of previous year.
* including Daman and Diu.
** including Dadra and Nagar Haveli.
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Statement-II

(B) State-wise list of SFURTI clusters approved on 21.1.2019

Sl. No. State District Name/Product Nodal Amount
Agency Sanctioned

(` in lakh)

1 2 3 4 5 6

1. Andhra Chittoor Tamarind products KVIC 324.10
Pradesh

2. Andhra Mangalgiri, Guntur Gold Jewellery IMEDF 425.71
Pradesh

3. Uttarakhand Roorkee Nautical Artefacts IMEDF 231.96

4. Gujarat Bamboo Cluster, Bamboo products IMEDF 207.90
Tapi

5. Karnataka Shivmoga Natural Handlooms IMEDF 198.38
Dyed Handloom

6. Uttar Gango Beekeeping, Honey KVIC 223.61
Pradesh Meerut

7. Uttar Potato, Farukabad Potato products KVIC 160.49
Pradesh

8. Chhattisgarh Herbal, Dantewada Herbal products 195.94

9. Odisha Maniabandha Handlooms IEDO 236.56
Handloom, Cuttack

10. Odisha East River Estuary, IEDO 455.75
Puri

11. Odisha Berhampur Handlooms IEDO 113.17
Handloom,
Ganjam

12. Odisha Bamboo Craft Bamboo Craft IEDO 199.60
Bhawanipatna

13. Odisha Bamboo Craft Bamboo Craft IEDO 368.21
Baripada

14. Odisha Bamboo Craft Bamboo Craft IEDO 193.55
Rohibanka
Nayagarh
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15. Odisha Dhenkanal Bamboo Bamboo Craft IEDO 192.19
Craft and Agarbatti

16. Odisha Sinapali Handloom, Handlooms IEDO 268.88
Nuapada

TOTAL 3996.00

1. KVIC-Khadi and Village Industries Commission, Mumbai.
2. Coir Board, Kochi, Kerala.
3. IIEG-Indian Institute of Entrepreneurship, Guwahati.
4. NIMSME-National Institute of MSME, Hyderabad.
5. Jammu and Kashmir KVIB-Jammu and Kashmir Khadi and Village Industries Board, Srinagar/

Jammu.
6. IEDO-Institute of Entrepreneurship Development, Bhubaneswar, Odisha.
7. IMEDF-Indian Micro Enterprises Development Foundation, New Delhi.

Agro-based industries included in MSMEs

1195. DR. L. HANUMANTHAIAH: Will the Minister of MICRO, SMALL AND
MEDIUM ENTERPRISES be pleased to state:

(a) whether it is a fact that agro-based industries, except farming, have been
included in the Micro, Small and Medium Enterprises (MSMEs);

(b) if so, the details thereof;

(c) what is the total number of agro-based industries set up in the country
during the last three years, the year-wise details thereof; and

(d) what is the amount of financial assistance given to the said industries in the
form of subsidies, the details thereof for the last three years?

THE MINISTER OF STATE OF THE MINISTRY OF MICRO, SMALL AND
MEDIUM ENTERPRISES (SHRI GIRIRAJ SINGH): (a) Yes, Sir.

(b) The Agro-based Food Processing Industry is one of the major sectors of
village industries under the purview of KVIC. It has significant linkages with agriculture
and its allied activities. All the post-harvesting activities like Pulses and Cereals
Processing Industry, Gur and Khandsari Industry, Palmgur Industry, Fruit and Vegetable
Processing Industry, Village Oil Industry, etc. comes under the purview of KVI Sector.

Ministry of MSME is implementing Prime Minister's Employment Generation
Programme (PMEGP), which is a major credit-linked subsidy programme aimed at


