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Rise in NPAs of PSBs

1791. SHRI RAVI PRAKASH VERMA: Will the Minister of FINANCE be
pleased to state:

{a) the details of NPAs of Public Sector Banks (PSBs) as on 30th June, 2019,
bank-wise;

{b) the details of NPAs of PSBs as on 30th June, 2014, bank-wise;

{c) whether NPAs of PSBs have increased upto 500 to 600 per cent in last
three years;

(d) if so, the reasons therefor, and
{e) if not, the details of increase in percentage, bank-wise?

THE MINISTER OF STATE IN THE MINISTRY OF FINANCE (SHRI ANURAG
SINGH THAKUR): (a) to (e) As per Reserve Bank of India (RBI) data on domestic
operations, aggregate gross advances of PSBs increased from ¥ 16,96,051 crore as
on 31.3.2008 to ¥ 45,90,570 crore as on 31.3.2014. As per RBI inputs, the primary
reasons for spurt in stressed assets have been observed to be, infer alia, aggressive
lending practices, wilful default/loan frauds/corruption in some cases, and economic
slowdown. Asset Quality Review (AQR) imitiated in 2015 for clean and fully
provisioned bank balance-sheets revealed high incidence of Non-Performing Assets
(NPAs). As a result of AQR and subsequent transparent recognition by banks, stressed
accounts were reclassified as NPAs and expected losses on stressed loans, not provided
for earlier under flexibility given to restructured loans, were provided for. Primarily
as a result of transparent recognition of stressed assets as NPAs, gross NPAs of
PSBs, as per RBI data on domestic operations, rose from ¥ 2,67,065 crore as on
31.3.2015, to T 8,45,475 crore as on 31.3.2018, and as a result of Government’s 4R’s
strategy of recognition, resolution, recapitalisation and reforms, have since declined by
T 1,35,366 crore to T 710,109 crore as on 31.3.2019 (provisional data as reported
by RBEI on 2.7.2019).

Government adopted the comprehensive 4R’s strategy consisting of recognition
of NPAs transparently, resolution and recovering value from stressed accounts,
recapitalising Public Sector Banks (PSBs), and reforms in PSBs and financial ecosystem
to ensure a responsible and clean system. Steps taken under these strategies to
expedite and enable resolution of NPAs of PSBs, and to improve the condition of

banks include, inter afia, the following:—

(1) Change m credit culture was effected, with the Insolvency and Bankruptcy
Code (IBC) fundamentally changing the creditor-borrower relationship, taking
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away control of the defaulting company from promoters/owners and debarring
wilful defaulters from the resolution process and debarring them from raising

funds from the market.

(i) Over the last four financial years, PSBs were recapitalised to the extent of
T 3.12 lakh crore, with infusion of ¥ 2.46 lakh crore by the Government
and mobilisation of over ¥ 0.66 lakh crore by PSBs themselves.

(iil) Key reforms were instituted in PSBs as part of PSBs Reforms Agenda,

include the following:

{a) Board-approved Loan Policies of PSBs now mandate tying up necessary
clearances/approvals and linkages before disbursement, scrutiny of group
balance-sheet and ring-fencing of cash flows, non-fund and tail risk

appraisal in project financing.

{(b) Use of third-party data sources for comprehensive due diligence across
data sources has been instituted, thus mitigating risk on account of

misrepresentation and fraud.

{c) Monitoring has been strictly segregated from sanctioning roles in high-
value loans, and specialised monitoring agencies combining financial and
domain knowledge have been deployed for effective monitoring of loans

above ¥ 250 crore.

{d) To ensure timely and better realisation in one-time settlements (OTSs),

online end-to-end OTS platforms have been set up.

Enabled by the above steps, financial gains from cleaning of the banking system
are now amply visible. Gross NPAs of PSBs, as per RBI data on domestic operations,
have reduced over the last financial year (provisional data) by ¥ 1,35,366 crore, and
as per RBI data on global operations, PSBs have recovered an amount of ¥ 3,09,568
crore over the last four financial years, including a record recovery of ¥ 1,21,076

crore in the last financial vear (provisional data).

As per RBI data on domestic operations, the gross NPAs of PSBs, as on 30.6.2014,
31.3.2017, and 31.3.2019 (provisional data) were ¥ 2,24,542 crore, T 6,41,057 crore
and ¥ 7,10,109 crore respectively, which amounts to an increase of 10.77% over the
last three financial years. RBI has apprised that the details of NPAs of PSBs as on

30.6.2019 are not available. Bank-wise details are given in Statement (See below).

Note: Figures cited above for PSBs for 31.3.2019 exclude those for IDBI Bank
Limited, which was recategorised as a private sector bank by RBI with effect from
21.1.2019.



Unstarred Questions

[RATYA SABHA]

Written Answers to

178

(610TLT Yttty YTLOL FARS CEE6I jueq [euonen qelundg
uo 19y Aq popodar se ejep [euoistaold) 61-8107  959'9€ 909°8 8679 010°e queg puig pue qelung
m&hw 101 OLOTITT 2 JO Arad00al pIooar BUPRIUL g (.) LILCIT  6S8TT  E86'S  90I0WWO) JO dueg [BULLQ
sTBeA [BIOUBUI INOJ 15B] oY) I2A0 2I0Id R0CGNE 2 . . . .
peIoAooal 2By sged ‘suonerado onsewiop uo EEp %E€00) oty e teece 188 SR, SESSiRA0 LRI
I Jod se *ASeiEns S3p SJURWIUIRAOD AQ PR[qBUH %lTLE 9STEL 885°6 Sy AR URIPLT

‘paseaIduL (SgS ) suey 101998 dl[qnyd JO - - £TT 8L T9L01 payun ueq THAT
SVAN $5018 91} “SYJN §B $19SSB PessaIls Jo uonmudooal %311 99,71 6191 691°C NUBg BURCT
jueredsuen) jo J[nsal B SB AJUBUNL] UMBIPUJIA 9I9A e . y ; R
suBO] passens SUIIMonIsel I0] SOWIAYOS Yons [y I0] s 18 i e e ke R Y
papraoid oeM “SUBO[ PAIMJONNSSI 0} USAIS AIIqIXey %tL 81 9seTE [§TLT oFy 11 BIpUL JO Hueg [BHU=D
Iapun II[IBa Ioj papracid Jou ‘SUBO] pPossel)s U0 %l tl €o1°9¢ L08°1E S06°L U EBIBUED
55501 Pajoadxd PUE SYAN SB POIJISSE[II 213 o4cg01(-) pTESL 681°LL 19L°€ BIUSBIBYEIN JO ueq
SJUNOJDB Passals ‘sgSd Aq uonuSooal juaiedsusI) 0401 61 LTI VL Th 0OT 11 BIPUT JO YuBg
Juenbasqns pue YOV JO NS B SY (SYIN) 51955y . . . . .
SutumojIaJ-uoN Jo oouspioul USMY pajBesll s)0oUs HBIErEl 850 EROVE Lol FRAEE 35 AR
-oouB[eq Yueq pouocisiacid A[n] pue uBa[R 10] Yl6 't L673T 0L9°LT LT89 uBe APy
SI0T Ut pajeniul (OV) Maray] Aend jessy %0586t 869°8T 0ze 0T 665°L Aued PEQRUEITY

aloce’le

U22am]aq

asBaIoUT 288 o

uo sy

uo sy

pue sloze e OIOTEIE LIOTETE vIOTOOE
uo $y

VdND

ued

syuRg 401085 HMGRd Jo PN $S04D)

FUIUIIVIS



179

Unstarred Questions

[0 Tuly, 2019]

Written Answers to

{suoneiado aNSIWOP) T ‘22HOS

6107 T'T7 WOJJ 19313 Yia I £q [UBq 101298 2jealid © 5B pas1ioFa)easal sem paywry Jued TGl -aoN

%Z86¢
%9001
%09L €S
%CTLFE
%0LTF

Ids yim
pad1aT

%¢8'19

€768

€50T1
rSSLy
€E€T 6T
8FETT

Ids pia
Pad1aT

€18°0L°T

T8E9
TS601
876°0€
669°1T
799°¢1

59

L18°8
LYSLL

S16°6
Ticsl

LL901

6PSSOT

690°C
LEOL
T06°6
T86°C
ThL'y
0
T8TE
CLEE
06v°C
PLTO

[E£€7T

0€£879¢

jueq eARliA

BIpUT JO NuBg pAU()

BIpU] JO NuBg UOTUM

ueg OO

queq BOIPUAS

PN UBY BB BATRIRYH
QI0OUBABIT JO MuB( 201G
B[BIIE] JO Uy 1EIG
2I0SATN JO uBq 21BIS
PeqeISPAT] Jo NuBg elelg
mdiep

pue I2UBYId JOo JuBYg Bm.”_m
(198) e1puy Jo ueg EIS



