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ˆ¯ÖÃÖ³ÖÖ¬μÖõÖ (›üÖ. ÃÖŸμÖ®ÖÖ¸üÖμÖÞÖ •Ö×™üμÖÖ): šüßÛú Æîü, †®Öã́ Ö×ŸÖ ¤üß •ÖÖŸÖß Æîü…

The Foreign Investment in Financial Services, Critical Infrastructure and
Technology Affecting National Security (Regulation)

Bill, 2018- Under Consideration

Now, we shall take up the Foreign Investment in Financial Services, Critical
Infrastructure and Technology Affecting National Security (Regulation) Bill, 2018. Dr.
Narendra Jadhav.

DR. NARENDRA JADHAV (Nominated): Vice-Chairman, Sir, With your permission,"
I rise to move:

"That the Bill to provide for measures to ensure national security while promoting
foreign investment, to reform the process of examination of such investment, vis-
a-vis their effect, if any, on national security and to establish a Committee on
Foreign Investment to effectively guard against the risk to national security posed
by certain type of foreign investment in financial services, critical infrastructure
and technology sector and for matters connected therewith and incidental thereto,
be taken into consideration."

This Bill is about new threats to our national security. The title of the Bill is the
Foreign Investment in Financial Services, Critical Infrastructure and Technology Affecting
National Security (Regulation) Bill, 2018. This Bill essentially seeks to: One, protect our
national security, while promoting foreign direct investment. This is sought to be done
by reforming the process by which foreign investments are examined in the light of
national security considerations. Why is this Bill necessary in India at this point of
time?

Sir, let me offer you a perspective, based on a real life example. I would like to
recount what happened in the United States before the US-China trade war began. As
the international media has reported, the Chinese Government wields a lot of influence
on the multinationals of China, including Alibaba. In January, 2017, Alibaba's subsidiary,
called ANT Financial attempted to buyout a company, called, Moneygram, a big US
fintech company. And, the Committee of Foreign Investment in the US, which is an

inter-agency committee under the US Treasury, rejected the buyout, stating national

security concerns. What were the reasons for the rejection? It is very interesting to see.

The first reason was access to sensitive data. Had they permitted the take-over of
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Moneygram, a foreign government would have access to data of 2.4 million US citizens

and it would have been an important national security concern. Second reason was
weaponisation of data. Consumer data could be weaponised by using dual technologies,
such as, chips which could be used for both civil and military purposes. Personal data
can be misused to damage credit ratings, access bank accounts or identity theft. The
third reason given was hindrance in tracking terrorism and money-laundering activities.
Allowing one of the largest American forums to come under the control of Chinese
Government would have jeopardized, it was argued, America's ability to monitor terrorism
financing, money-laundering and other crimes. Sir, both sides of political parties in
America — the Democrats as well as the Republicans — strongly came out against this
endeavour. And, in fact, it was argued that the Moneygram would give the Chinese
Government, I am quoting Congressman, Chris Smith, "It would give the Chinese
Government significant access to information on financial markets as well as financial
'dealings of the US citizens."

The Republican Senator, Pat Robertson, wrote to the Treasury Secretary expressing
concern that the acquisition could pose national security threats. This has happened
in America. Subsequently, what happened in America was, in July, 2018, the US passed
an Act titled Foreign Investment Risk Review Modernisation Act of 2018, (FERMA).
The Act notes that changes in the national security environment have increased the
risks created by some forms of foreign investment. Similarly, in addition to the United
States, for example, the then German Chancellor, Angela Merkel, also rejected acquisition
of another company in Germany by the Chinese companies. Against that background,
it would be very interesting to see how China itself protects its own financial sector
industry from foreign firms. The answer in one word is, 'fiercely' China fiercely protects
its own financial sector from foreign ownership. For example, China has 25 per cent
combined foreign ownership limit compared to 74 per cent limit on combined foreign
ownership for Indian private sector banks. China controls key products such as credit
cards. For example, China UnionPay controls 90 per cent of their market. In the Mobile
Wallet Space, foreign platforms like Apple Pay who allowed to operate in China only
in 2019. By that time, Alipay and Tenpay already had more than 95 per cent of the
market share of the digital payments. No wonder, the share foreign banks and foreign
institutions have in the Chinese financial sector is only 1.5 per cent! What about other

Asian countries? Malaysia and Vietnam have 30 per cent cap, China has 25 per cent

cap and Indonesia has 40 per cent cap on the combined foreign ownership of private
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sector banks. Against that backdrop, what is the situation in our own country? As

opposed to the Chinese limit of 25 per cent, Malaysia and Indonesia limit of 25 to 40

per cent, the combined foreign ownership limit in India in private sector banks is as

large as 74 per cent. Are we too liberal or so desperate to get foreign investment? What

about the NBFCs? What about payment firms? Can you imagine, Sir, that there is no

limit, and I repeat, please note that there is no limit whatsoever on the foreign ownership

of Non-Banking Financing Companies, NBFCs. 100 per cent foreign ownership is

allowed, and that too under the automatic route in the NBFCs and in payment firms

in our country. In other words,  "†Ö†Öê, •ÖÖ†Öê, ‘Ö¸ü ŸÖã́ ÆüÖ¸üÖ" has been our policy which

is now posing a very serious threat to our national security. The simple question is:

Can we simply sit back and relax and let the foreign firms have a controlling interest

in Non-Banking Finance Companies and in payment firms? Mr. vice-Chairman, Sir, we

simply cannot. ...(Time-bell rings)... Okay, I stop here. I have got to make the rest of

the speech. When it is taken up again, I will complete the rest of the speech with your

permission. Thank you.

ˆ¯ÖÃÖ³ÖÖ¬μÖõÖ (›üÖ. ÃÖŸμÖ®ÖÖ¸üÖμÖÞÖ •Ö×™üμÖÖ): ¸üÖ•Öß¾Ö ÝÖÖî›üÖ •Öß, ŒμÖÖ †Ö¯Ö ‡ÃÖ ¯Ö¸ü ²ÖÖê»Ö®ÖÖ “ÖÖÆëüÝÖê?

¯ÖÏÖê. ‹´Ö.¾Öß. ¸üÖ•Öß¾Ö ÝÖÖî›üÖ: ÃÖ¸ü, ŒμÖÖ ÃÖ´ÖμÖ Æîü?

ˆ¯ÖÃÖ³ÖÖ¬μÖõÖ (›üÖ. ÃÖŸμÖ®ÖÖ¸üÖμÖÞÖ •Ö×™üμÖÖ): ®ÖÆüà, ‡ÃÖÛúÖ ÃÖ´ÖμÖ ÃÖ´ÖÖ¯ŸÖ ÆüÖê ÝÖμÖÖ Æîü… šüßÛú Æîü, Æü´Ö

‡ÃÖÛúÖê †ÝÖ»Öß ²ÖÖ¸ü »ÖëÝÖê… Now, Special Mentions. Shri P. Wilson.

SPECIAL MENTIONS — Contd.

Demand for OBC reservation in UG/PG/Diploma courses of medical colleges

SHRI P. WILSON (Tamil Nadu): Mr. Vice-Chairman, Sir, I rise to bring to the kind
attention of the hon. Union Ministef of Health and Family Welfare the failure of Medical
Counselling Committee to provide reservations for Other Backward Classes (OBC)
students in admissions to the Under Graduate, Diploma, PG Diploma and Post Graduate
medical courses in all medical colleges across the country in the category of 'State
surrendered seats to the All India Quota' in Government and private medical colleges
other than the Central Government institutions.

The reservation of seats in UG, PG, Diploma courses in medical colleges for

respective categories shall be as per applicable laws prevailing in States, Union Territories

Special Mentions


