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Huge subsidy burden for fertilizers

2930. DR. PRABHAKAR KORE:

SHRIMATI VIJILA SATHYANANTH:
DR. VIKAS MAHATME:
SHRI MAHESH PODDAR:

Will the Minister of CHEMICALS AND FERTILIZERS be pleased to state:

(a) whether Government is incurring huge subsidy on fertilizers;

(b) if so, the details of subsidy given by Government to various fertilizer
companies in the public, private and co-operative sectors in the country during each
of the last three years and the current year, company-wise;

(c) whether the farmers are not benefited by the grant of subsidy to the fertilizer
companies; and

(d) if so, the details thereof?

THE MINISTER OF CHEMICALS AND FERTILIZERS (SHRI D.V. SADANANDA
GOWDA): (a) and (b) Sir, the details of subsidy given by the Government to various
fertilizers companies in public, private and co-operative sectors in the country during
each of the fast three years andthe current year, company-wise are given in Statement
respectively (See below).

(c) and (d) Urea is being provided to the farmers at a statutorily notified Maximum
Retail Price (MRP). The MRP of 45 kg bag of Urea is ` 242 per bag (exclusive of charges
towards neam-coating and taxes as applicable) and the MRP of 50 kg bag of Urea is
` 268 per bag (exclusive of charges towards neam-coating and taxes as applicable). The
difference between the delivered cost of Fertilizers at farm gate and net market realization
by the urea units is given as subsidy to the Urea manufacturer/Importer by the Govt.
of India. Accordingly, farmers are getting Urea at affordable MRP because of the
subsidy provided by the Government.

As far as Phosphatic and Potassic fertilizers are concerned, the Government has
implemented Nutrient Based Subsidy Policy w.e.f. 01.04.2010 for Phosphatic and Potassic
(P&K) fertilizers. Under the said policy, a fixed amount of subsidy decided on annual
basis, is provided on each grade of subsidized P&K fertilizers depending on their
Nutrient content. As the P&K fertilizers are decontrolled, the Maximum Retail Price
(MRP) is fixed by Companies as per market dynamics at reasonable level. The MRP
printed on each bag of these fertilizers, is inclusive of subsidy given by the Government
of India. Accordingly, any farmer who is procuring these fertilizers at MRP is availing
the benefit of subsidy.
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