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SHRI RAKESH SINHA: Sir, | introduce the Bill.

The Special Financial Assistance to the State
of Rajasthan Bill, 2020

MR. DEPUTY CHAIRMAN: Now, the Animal Factory Farming (Regulation) Bill,
2020, by Dr. Abhishek Manu Singhvi, not present. Then, there is the Uniform Civil Code
in India Bill, 2020, by Dr. Kirodi Lal Meena. ...(Interruptions)...

SHRI VAIKO: Sir, we oppose this Bill. ...(Interruptions)... We have given notice.
...(Interruptions)...

MR. DEPUTY CHAIRMAN: Nothing is going on record. ...(Interruptions)... There
is a process. ...(Interruptions)... Don't create such things. Dr. Kirodi Lal Meena, not
present. ...(Interruptions)... The next is the Special Financial Assistance to the State
of Rajasthan Bill, 2020, by Dr. Kirodi Lal Meena.

DR. KIRODI LAL MEENA (Rajasthan): Sir, I move for leave to introduce a Bill to
provide for special financial assistance to the State of Rajasthan for the purpose of
promoting the welfare of persons belonging to the Scheduled Castes, Scheduled Tribes
and Other Backward Classes in the State and for the development, exploitation and

proper utilization of its resources.
The question was put and the motion was adopted.
DR. KIRODI LAL MEENA: Sir, | introduce the Bill.

The Constitution (Amendment) Bill, 2020
(Insertion of New Article 47A)

SHRI ANIL DESAI (Maharashtra): Sir, | move for leave to introduce a Bill further
to amend the Constitution of India.

The question was put and the motion was adopted.
SHRI ANIL DESALI: Sir, | introduce the Bill.

The Foreign Investment in Financial Services, Critical Infrastructure and
Technology affecting National Security (Regulation) Bill, 2018- (Contd.)

MR. DEPUTY CHAIRMAN: Now, we will take up further consideration of the
following motion moved by Dr. Narendra Jadhav on the 6th December, 2019. He had



Private Members' [7 February, 2020] Bills 395

not concluded his speech on 6th December, 2019 while moving the motion for
consideration of the Bill. Therefore, he may resume his speech. Please make your
speech in continuation of the speech started on with 6th December, 2019.

DR. NARENDRA JADHAV: Thank you Mr. Vice Chairman, Sir.
SHRI VAIKO: He is not Vice-Chairman, he is the Deputy Chairman.
MR. DEPUTY CHAIRMAN: Thank you, Shri Vaiko, for correcting him.

DR. NARENDRA JADHAV (Nominated): Thank you, Sir, for correcting me. Mr.
Deputy Chairman, Sir, with your permission, | had raised earlier to move a Private
Members' Bill for consideration and passing. This Bill is about new threats to our
national security. Sir, let me begin by giving you a brief recap. Sir, this Bill essentially
seeks to protect our national security, while, promoting foreign direct investment. This
is sought to be done by reforming the process by which foreign investments are
examined in the light of national security considerations. Why is this Bill necessary,
in India, at this particular point of time? Let me offer you a perspective based on a real-
life example. 1 would like to recount what happened in United States before the US-
China Trade War started. Sir, international media has reported that the Chinese
Government wields a lot of influence on their multinationals like Alibaba. In January
2017, Alibaba subsidiary, Ant Financial attempted to buy a big US Fin Tech company

called MoneyGram.

SHRI VAIKO: Which Alibaba are you talking about? Alibaba, about which we hear

stories?
DR. NARENDRA JADHAV: No, Alibaba is a multinational company in China.

MR. DEPUTY CHAIRMAN: Dr. Narendra Jadhavji, please address the Chair. Shri
Vaikoji, you are a senior Member, please.

DR. NARENDRA JADHAV: Sir, this proposal was refuted. This request for buying
MoneyGram was refuted by the US authorities giving three reasons. All the three
reasons are very important. The first reason is access to sensitive data. Sir, according
to them, allowing the purchase of MoneyGram would have meant, giving access to
sensitive data of millions of American citizens to foreign Government and that would

have been a big national security risk. The second reason is weaponisation of data.
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Consumer data could be weaponised using dual use technology such as chips, which
could be used for civil and military purposes. Personal data of the citizens can be
misused to damage credit ratings, access to bank accounts and even identity thefts.
And, the third reason which was given by the US authorities for refuting this proposal
was hindrance in tracking terrorism and money-laundering activities. It was argued that
allowing one of the largest American firms to come under the control of Chinese
Government could jeopardise the America's ability to monitor terrorism financing, money-
laundering and other crimes. This happened in January, 2017. Subsequently, in June,
2018, the United States Government passed an Act titled 'Foreign Investment Risk
Review Modernisation Act of 2018". This Act notes that there are changes in the
national security environment everywhere and these changes have enhanced the risks
which are created by some forms of foreign investment, particularly, in the financial
sector.

Against this background, Sir, it would be interesting to see how countries like
China protect their own financial industry from the foreign direct investment coming
from other countries. The answer in one word, as far as Chinese economy is concerned,
is 'fiercely'; China fiercely protects its financial sector from foreign ownership. Let me
give you an example. As far as foreign investment in private sector banks in China is
concerned, there is a 25 per cent combined foreign ownership limit, and, so, the foreign
ownership cannot be more than 25 per cent in China. What is the corresponding
proportion here? In India, as far as private sector banks are concerned, the combined
limit on foreign ownership is as high as 74 per cent as opposed to 25 per cent in China.

Secondly, China also controls licences of key products such as credit cards. For
example, China's UnionPay controls 90 per cent of their own market. Even Master Card
and Visa had to struggle for years to get entry into China. In the mobile wallet space,
foreign platforms like Apple Pay were allowed to operate in China only in 2016, and,
by that time, Alipay and Tenpay already had more than 95 per cent of the market share.
What is the combined result of all these regulations in China? No wonder, the combined
result of all these regulations is that foreign direct investment in Chinese financial
sector is limited to only 1.5 per cent. So, it is virtually non-existent. What about other
Asian countries? Asian countries like Malaysia, Vietnam have put a cap of 30 per cent.
Indonesia has a cap of 40 per cent on the combined foreign ownership of private sector
banks. What about our own country? As opposed to China's 25 per cent limit, Malaysia
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and Indonesia's limits ranging between 30 to 40 per cent, the combined foreign ownership
limit in India, as far as private sector banks are concerned, is as large as 74 per cent.
Are we too liberal or are we so desperate to get the foreign direct investment? Our
foreign direct investment level, as was reported in the Budget, has already shot up to
an unprecedented level of 284 billion US dollars, and, still, we are giving a free hand
to foreign direct investment even in sensitive areas like financial sector. What about
the NBFCs, the shadow banking system or the non-banking finance companies; what
about payment firms? Can you imagine that there is no limit whatsoever on foreign
ownership of NBFCs? Hundred per cent foreign ownership is allowed, and, that too,
in terms of, what is called, automatic route. Sir, in NBFCs and payments firms in our
country, there is hundred per cent foreign ownership allowed. | ask, 'What is this, Sir?'
This is nothing but a policy of Aao Jao, Ghar Tumhara. Can this go on? The question
is: Can we simply sit back and relax and let the foreign firms have a controlling interest
in NBFCs and payments firms? We simply cannot. The cost of inaction would be a huge
national security risk. We are all aware that we are finally moving in the direction of
having a Data Protection Bill now, but in the absence of any data protection law in our
country, foreign investment in financial services, in critical infrastructure and in
technology would make personal and financial data of millions of Indians, and this
would include key politicians and it would also include key military personnel, readily
available to foreign governments. These data could be misused undermining our national
security and severely jeopardizing our national security. We must act and act now
without any further delay. And this is precisely what my Bill is all about.

Sir, this Bill suggests a possible course of action to guard our national security
in the rapidly changing digital environment. | wish to emphasize that this Bill is not
against Foreign Direct Investment. But this Bill makes an effort to balance the potential
gains of foreign investment against the potential national security harms. The Bill
proposes, among other things, creation of a high-powered multi-agency committee on
foreign investment in India to evaluate and address national security concerns related
to foreign investment in India. Two, the Bill also proposes foreign ownership cap of
ten per cent for a single investor in NBFCs and in payments firms. The Bill also
proposes a combined foreign ownership cap of 76 per cent in NBFCs and payments
firms. As far as the individual investor is concerned, the cap should be ten per cent
and as far as the combined foreign ownership is concerned, the cap should be 76 per

cent in NBFCs and in payments firms.
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Sir, this is a national security issue. It goes way beyond political party
considerations. In history, whenever there was a threat to the national security, the
whole country had become one. We have taken on the challenges squarely and come
out victoriously. This is one such challenge that needs support of all political parties.
I must add that as political parties we may be as separate as fingers, but when it comes
to national security, we must act as one hand. And that is what this Bill is trying to
do.

With these words, Sir, I commend this Bill for passing. Thank you very much, Sir.
The question was proposed.

SHRI B.K. HARIPRASAD: Mr. Deputy Chairman, Sir, in the Business Advisory
Committee, we had decided 12 hours for Budget discussion. Since two days are left,
I don't know how the Government will be able to accommodate 12 hours. We have
spoken to all our colleagues if we can forgo Zero Hour and Question Hour, we can start
early in the morning on Monday.

THE MINISTER OF STATE IN THE MINISTRY OF PARLIAMENTARY AFFAIRS
(SHRI V. MURALEEDHARAN): Sir, the Government wants to have a full-fledged
discussion on the Budget. That is why, we agreed for 12-hour discussion. But looking
at the constraints of time, the general view which has come out is that we may do away
with Question Hour and Zero Hour and conduct discussion on Budget for two full
days. That would be good. The Government is completely agreeable to the suggestion
made by the hon. Member, Shri B.K. Hariprasad. So, the Chair may give a direction.

MR. DEPUTY CHAIRMAN: If the entire House agrees, then | have to go by that
command only. The Chair will go by that command. Okay. | think there is consensus
of the entire House on this. So, this has been proposed by the entire House to start
it from 11 o'clock. S &S @I MH IW &, SUH WX AHd T

Now, Dr. Ashok Bajpai; not present. Then, Shri Shiv Pratap Shukla.
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#Y IuwHTUfr: e=IaTE R A e Sff | oFR Wed @ AR 81, a1 Ifd A
el TS S DI ST ® 3R 9 39 fawy WX §IeHr @18d €, | can invite him. Shri
Anil Desai.

SHRI ANIL DESAI (Maharashtra): Thank you, Mr. Deputy Chairman, Sir, for
giving me this opportunity. I rise to support the motion moved by Dr. Narendra Jadhav,
on the Foreign Investment in Financial Services, Critical Infrastructure and Technology
Affecting National Security (Regulation) Bill, 2018. Sir, what he said in his speech, and
I think, what Shri Shuklaji said in his speech, both of them are really concerned about
the security of the nation. We have instances, like we have seen what had happened
in our country when colonization had taken place; when Britishers, as invaders, they
came to India, and their motive was to have financial businesses in India; establish
themselves as the East India Company which established itself, and the roots went on
to which extent, that has been seen because those stigmas, those scars of slavery we
are still experiencing in modern India also. What has been said, what concerns have
been expressed by Dr. Narendra Jadhav, | do share his concerns because any activity
which starts, which takes control, it is out of financial activity. | think, as regards the
Foreign Direct Investment, the way emerging economy like India, and the way we are
progressing, it is a hot bed for the international arena for any country to come and
invest in India because they reap rich dividends out of it. And, of course, it is the right
policy of the nation also that while we progress, lot many things, lot many aspects are
taken into consideration, and financial aspect is one of the major aspects where
country's development also depends and it is the mainstay of the Indian economy
which is growing. The concerns which are expressed by him, though, if we see in other
sectors, like financial sectors, banking sectors, NBFCs, what is being said, that proper
checks and balances have to be there; otherwise, not only data, but entire capture of
the business is at stake. And once the business is captured, data moves along with
the business, there is no doubt it. It goes with the psyche of the entire nation, of the
people living in the country. If you happen to see when the insurance sector was
opened, when the reforms which had taken place out of liberalization, which was very
necessary for a country like India, in nineties, when the insurance sector which was
monopoly hitherto, it was doing a sizeable business to see that insurance, insurance

radius, the entire sphere of insurance progresses, it goes manifolds. That was the
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intention and private players were allowed. Not only private players, but, Foreign Direct
Investment was also initiated in that sector. That has been limited firstly to 26 per cent;
then it is raised to 49 per cent and, now, as far as brokers and insurance industry is
concerned, that has been raised to 100 per cent. By raising the limit, by giving 100 per
cent to the brokers, things have come to such a stage where Insurance Regulatory
Development Authority is facing issues which are raised by the Indian brokers. Hitherto,
they were controlling the business and the business had gone multi-fold, which was
reaping dividends also. Now, it is being taken away by these companies. Lot many
violations are committed as far as FDI is concerned, which we had accepted on certain
norms. Those norms are being violated and the flight of capital is being done in good
numbers, which we are seeing as to how to restrict it. Lot many rules and regulations
are being introduced. That is effectively taking place in the field of insurance. Sir,
insurance has grown multi-folds. But, it is experienced that what advantages which
should have come to the Indian companies, to the Indian people, is now being questioned
as to whether they are remaining in India and whether the objectives by which these
initiatives were taken are really working for the country or not. Similarly, the concerns
expressed by Dr. Narendra Jadhav and seconded by Mr. Shukla also are of the same
nature that in the banking industry, in NBFCs, these are the backbones. It is a parameter
to see whether the country is sound or not. That is a basic parameter by which we have
to go. If we consider the suggestion to establish a committee on FDI, it is a due
diligence. Even otherwise, due diligence is required when Indians do this abroad, if
Indian industry people really want to invest in foreign countries. Due diligence is the
main step by which things are regulated, by which things are controlled.

I think, I support the committee proposed by Dr. Narendra Jadhav. Whatever
measures which need to be taken in this regard, if the Bill is taken up for further
discussion with the Government support, it will be for the betterment of the country,
for the economy of the country. Thank you.

2 IFHAR TN (JTSRAT): AT SUFAYT ST, H AT g=qare <l § 15
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SHRI KUMAR KETKAR (Maharashtra): Mr. Deputy Chairman, Sir, | stand here
to essentially support the Bill presented by Dr. Narendra Jadhavji.

One thing, which he has highlighted, is about the financial sector infrastructure
and technology. We are living in a world where there is nothing exclusive about
financial sector infrastructure technology. Many companies are merging. We know that
in America film companies have taken over newspapers, and newspapers have taken
over educational institutions. Globalisation and technology, along with artificial
intelligence about which he knows because he has written a book on it, have enveloped
most of the companies and, in fact, created new integration of various companies. If,
in the name of Make in India, we allow Foreign Direct Investment in any sector and
if it can incorporate other sectors, it can really be a threat to the national security. We
know, and we have seen world over, how many finance companies are actually having
holdings in other manufacturing or other corporate groups. It may be interesting to
know that China's Red Army itself has become a corporate setup. And, the Red Army
directly invests by taking different names of the companies and actually invests in
many foreign companies; particularly they have intervened in Africa on a large scale.
So, if such things are possible, it is distinctly possible that financial infrastructure and
technology sectors can actually incorporate many other areas of investment. And, in
the name of Make in India, our economy and FDI intervention can completely get
distorted. 1 do not want to involve extraneous factors here. But, we know how, once
upon a time, the Enron was brought in and had created a huge crisis. We know how
Pegasus and Israeli companies are creating problems all over the world, not only in
India. We have had controversies and debates about companies, like, Rafael. So, it is
necessary that it is not only in the financial sector because the financial companies can
also control Defence. And, since we have already allowed the FDI in certain defence
sectors also, | think, it is definitely necessary to have special measures of security for
national security in the financial sector. Because, nowadays, in the globally capitalist
business, there is nothing like exclusive financial, defence, shipping and education. All
can merge. Therefore, to avoid not only controversy, but to avoid the insecurity, which
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it can generate, we have to be extremely careful, as Dr. Jadhav has rightly suggested.
If US, Israel, Russia and China take such care about investments in their countries, |
think, it is extremely necessary for us to be cautious. | may recall, and some Members
might remember, in 1966, the Socialist leader, Ashok Mehta, had suggested that India
must open up its womb for foreign investment. At that time, this debate had taken place
and, at that time also, some caution was introduced. In that context, it is necessary to
remember that when Pandit Nehru suggested mixed economy and public sector, he was
cautious and conscious about the fact that foreign investment can also come, not only
with conditions, but perhaps with different kinds of threats. That is why, initially, most
of the sensitive areas under Pandit Nehru's directive and direction, were taken over
under the public sector or the Government of India undertakings. In the name of
actually liberalising, globalising and privatising, if we give up that notion of public
sector, generated, promoted and propagated by Pandit Nehru, we can be very sorry
later on if we do not take proper care. | think it is necessary to understand, particularly,
in today's context, when we are selling sensitive public sector companies to anybody
and everybody. Perhaps, many foreign financial companies could come through other
doors by having some kind of a deal with the Indian companies, and, actually, try to
influence this sector in India, not necessarily by direct name, but by indirect name as
Pegasus and Alibaba; we have seen. | think it is necessary that we take precaution —
protect not only our public sector but also private sector and our economy— that it
is not interfered with by sinister business companies and sinister security affairs. |
think it is necessary that we take care, and, in that context | support Dr. Narendra
Jadhav's Bill.

LT. GEN. (DR.) D.P. VATS (RETD.) (Haryana): Mr. Deputy Chairman, Sir, | thank
you for having given me an opportunity to speak on such a sensitive issue. Anil Desaiji
has already brought out the history of traders and then taking over India. That was
the notorious East India Company. In past, blood and iron have been deciding the fate

of mankind. R5¥™ & URE & Bl W dRIGS! IR UFYd & A H Jolarl &
AR H BN, AR 3ATST BT &, it is the market which decides the fate of mankind. But,
today's topic is: Do we have genuine concerns about security in this globalization era,
in this era of dependence on foreign investment, or are we just having a phobia of
security? Though I retired 10 years back, during my service, an American General came
to see my institution which | was commanding at, the tri-services institution. When he

posed certain questions, | replied: "Sir, I am supposed to talk to you on matters of
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management of medical profession and medical education. He cryptically commented,
"Indians have unnecessary phobia about the security, not knowing that in this era of
electronic surveillance, satellite surveillance, we even know where your serpents are
entering the burrows. If | give it a thought or we give it a thought, it is a very genuine
argument. Recently, cantonments have been opened to civilian traffic. At many
underpasses, even | have passed through one, there was a hue and cry that it is a
security threat and it should not be done. But, in this era, | will say, war is fought not
only by Armed Forces or security forces, we are there to defend, but, first, we have
to understand the security of the nation. A nation has every right to defend its
territorial integrity, the defence of its industry, the defence of its economy and the
defence of its people, and that way, the war is total. After Partition in 1947, maybe due
to the hegemonous ambitions of two people where vivisection of the country took
place, having fought four or five wars, we are always in a continued state of war. That
is perpetual war and now in the era of AT-T AT SN, that war, that dirty war, has
faced an aggressive defence in the form of Balakot and surgical strikes. T4 TR
# g4 <@ 8RT fd have we to modernize? Because with three nuclear neighbours
armed to the teeth and nuclear doctrine is MAD, Mutually Assured Destruction, that
if you fire, we will fire and you will also be destroyed, the security concerns or
conventional security concerns may be outdated. Under these situations, as | mentioned,
it is the market now which decides the fate of mankind. At one stage, of course, late
Zulfikar Ali Bhutto had commented that 'we will eat grass, but we will make an atom
bomb', and the irony is that they didn't look after their market and now they are eating
grass. Despite the fact that our Bhopal-born Dr. Abdul Qadeer Khan stole the nuclear
technology from Amsterdam or European countries and smuggled it to Korea, Iran,
Pakistan but, even then, market is certainly deciding the fate of mankind and are
opening up even in defence sector. Other sectors, of course, we had opened up earlier
also. But even opening in defence sector is quite logical. Military aggressions, as |
mentioned, conventional military aggressions, will be of limited time. When a country
starts winning, then we reach the nuclear threshold. But now the war has become
economical and we have seen sanctions against Iraq, against Iran. But India is not that
small an economy or that small a country. We cannot be a victim of such sanctions.

(THE VICE-CHAIRMAN SHRI T.K. RANGARAJAN, in the Chair)

Trade wars and tariff wars like between China and USA, we are also now a fifth
global economy and we need not be scared of those security reasons. But internal
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policies leading to instability, destruction of public property by misinformed elements
certainly is a risk. As far as constitution of a Foreign Investment Committee is concerned,
we already have National Security Council and a part of that Advisory Board, again
headed by the National Security Advisor, consists of the representatives from all the
relevant Ministries. What | want to convey is, the fangs of our Intelligence Agencies
can be sharpened further rather than constituting another inspector raj in the form of
another agency. Even if we were to oversee Foreign Direct Investment, in such a
situation, may be not Secretary, Finance, but at least an MoS, Finance should be made
the Chairman of that Committee. That is my suggestion about this. And, in these days
of diplomatic offences, rather in this era of fast communication, | see that there is a
group of thinkers and writers coming up even in our rival country, Pakistan, that says
that the only alternative is opening up trade with India and improving relations with
India. We can think on those lines because that can be mutually beneficial. In totality,
I would say that we need not be security-phobic because security in itself is a very
wide gamut. It involves industry, farming, our population, employment and standard of
living, even biological warfare which involves even corona virus and nuclear, biological
upheavals which affect the whole world. Under such situations, we can welcome
foreign direct investment in all aspects on all fronts. When Air India was proposed to
be opened up 100 per cent, | had objected to it. | had even asked the hon. Minister,
Dr. Hardeep Puri, 'what would happen when we need to transfer troops and security
agencies from one place to another place, if we totally privatize it'? The answer given
was that those concerns would be addressed before privatization.

Sir, | say, our security concerns are genuine. We have adequate security measures
to oversee foreign direct investment and we should be liberal in a globalized era.

SHRI T.K.S. ELANGOVAN (Tamil Nadu): Hon. Vice-Chairman, Sir, I rise to support
the Bill moved by Dr. Narendra Jadhav in relation to foreign investment in financial
services, critical infrastructure and technology, because it is bound to take away data
of every individual in India. Individual's data would be open to foreign countries. The
first thing is, financial services need not receive any foreign investment. When a strong
currency is allowed to enter into a country, it would affect the local currency. What is
happening in South America? When the US dollar entered South America, their economy
was in trouble, particularly in Argentina. Their currency has lost all its value because
of the US dollar. If we allow a stronger foreign currency to enter into India, it would
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have its impact. Of course, even now our currency has lost some of its value. So,
allowing foreign currency to play in the financial services is not good for the interests
of our economy. Secondly, he has talked about critical infrastructure and technology.
The Government should spell out a list of activities which constitute critical infrastructure
and technology. First we must decide on what critical infrastructure and technology is.
We cannot escape investment in other sectors because of the WTO, but we can have
a cap on that investment. So far as critical infrastructure and technology is concerned,
there should be a high-level committee to study and find out which sectors come under
critical infrastructure and technology. We must spell out the areas which can be called
critical infrastructure and technology. Dr. Jadhav was talking about Alibaba. Alibaba is
a wholesale online trader. There are other online traders and they have payment apps.
I don't want to mention the names. If | want to buy a small object, | have to register
my particulars with that payment app. | have to give the particulars of my bank account
or my debit or credit card; | have to give my name and address also. So, all my data
is transferred to that payment app which is not owned by India. We made a hue and
cry when Aadhaar data is given to others. But when we register with certain payment
apps which are run by foreign countries to buy goods from outside India, we are
ourselves giving away our particulars. Lakhs and lakhs of individuals are giving away
their data to those companies which may misuse this data. So, there should also be
restrictions on payment apps which take away individual data, including name, address,
particulars of bank account, credit or debit card. This is the data which we should not
give normally. We must not give this data to foreigners. There are many retail online
traders. | can name one or two. If we purchase a product from them, we have to pay
in dollars. If we pay in dollars, we have to go through these payment apps. If we go
through these payment apps, we have to register with them which means giving away
our own data and particulars to them. So, there should be full restriction on them. Only
our payment apps should be used to purchase goods from outside by the individuals.
I am not talking about the Government, bigger agencies or wholesale traders. Every
individual without his conscience is giving his particulars to buy a product. But these
particulars can be misused by these companies or agencies. So, | welcome this Bill as
introduced by Dr. Narendra Jadhav. | also say that the Government should spell out
the list of critical infrastructure and technology wherein there should not be any foreign

investment or there should be a restriction on foreign investment. Thank you.
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dqr Sifed forge B 2, S g9R oy 9ga st 1 39 € A% 39 sfew SN unme
g, 9% folw fl Uweleng 98d Sl BIAT & SR |l @6l & foIg W Sedd I
21 Ig S ft 2, s uRvmm g gem € & 286 faforss Sfed &1 ugelt IR A
RGN H Fa¥ SIGT SavcHe Rd <2 # g3l 21 I8 Sl fhami &1 SeT & a1 micro,

small a1 medium entrepreneurs &, S I8 SwaRcHe A-dfhT HIEHRRS dAdex A
Sarer gar g1 o feamt & fore food processing units &f, food products &,
e-commerce BI, Al ¥ Tl oWl © 6 I8 QT Af@ied $er 8fml MSME 3 4
unorganised sector % oIy it ff THSRMS @ Swvd €, U9 @t 9gd STexd <l
2 R W o ar & & direct route ¥ THSRTE @M # ®IS B A8l T

TART, IE QW [ g9 WreT 9 Pl 83N € | S 2006 § NBFCs, Non-banking
Financial Companies ¥ g®IH# # 8.4 per cent contribution 2, @ 2015 # 9 14 per
cent 83 | I &1 I8 eIl inclusive growth, SiI AR BIC SRR &, micro
or small industries &, S7& fa¢ it NBFC &1 984 importance &1 Sit t @gd & f&
public sector banks & @9 feram SITQem, oifesT &9 Wa@! udl & & public sector banks
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A S BIC PRAR 8, I9¢ [T AN e d1w! JRed sida €1 89 I8 <@l &
S all over world economy @' gloomy picture €, 98 #ial WR&R H, S Y 39T &,
FART 10 TR¥E nominal GDP growth &, I I8 SiI 914 €, I ol & b Sil Uheleng
3 IET 7, & oy 89 TP &l Wil R IR 7 | I8 98d ool &, Fifd
S Al B9 REIRST & fg #23, I SR |9Y SIQN | oSl I8 9gd important
7 f& &R economy fast grow &, i g9RT @& ft a1 & 21 5 trillion dollar
BT Sl BART &g €, SAd [T IE ATABIARNE § bM &l N I8 99 89 &
grac(e A1 89 I8 W <A1 USI b security is not at state at any point of time. ST
qo! o1 & o S ol fRiar erad &1 718 oY % personal data protection EFT 1R,
S et 9% WEl ¥, WfehT &9 Personal Data Protection Bill @1 32 €, @ g1 &
g & S g8 g ave W Pa” NI 99 €l access to sensitive data will be there,
I W U@ & @ @ g | g31 o ar & fd Personal Data Protection Bill # &5
I W of 9&d & & access to sensitive data ST ¥ &, I ¥} Personal Data Protection
Bill # & Wad €1 S=M S-oi iAW @yad @t €, 99d $R f9aR &1 & @ty
IR I8 e, Il Wi Sel UewM f9dt # g, I9H |l off §ad €1 99 & <1 fageh
e afafy & ey § SF ®er €, a1 98 faoeh fraw afafa o o &, sa
qHY ST el a1e ] SHfig g9t ovrar & 6 ofR 3l Sud 89 ¢ o Theiars
Al Y, oM IFBT A A ST F9I W1 7 | g1 ol © b 8RS |9ivIg
St &, A ©1. Reg SUd Sft W SR B SIHI-ATT gl €1 99d fT 89 Uh
|y fed &, aifs S9! St f&ar &, 98 39 |ffa & gRT % &9 &1 &) dad
g, 39d SR [oR-famel oxe, a9 3ol <9 & U w1 BN, 39 a¥ie 9 A |
T oFraT ® 5 9 w9 UnSng & oy e U= f uwmEens e wHa, Sif
FIRE PR Y@ B, SIPI U1 9 1 b YRT 9 # IR A W GHY RGBT
ST F 1 et # S Al S AT €, S |1y 4 g | gweiaeg & oy RiaiRey
9gd Sulce 21 Afbd & I8 WY area € f5 9 f9d & o ¥ Ugd, s9F IR faar-
el B & folw var afAfa 1fed @t Sy 8k 9 gg Wt S %, T <21 &1 SdhiHia!
& foIT 3reaT F1 8N, il & folg @1 81T, 39d aR # Ard iR UweIeisg &l &4

eHRIT dcidhH Eﬁ, ESEICE

PROF. MANOJ KUMAR JHA (Bihar): Mr. Vice-Chairman, Sir, | have risen to
support the Bill proposed by Dr. Narendra Jadhav. Having said that, while |
wholeheartedly support the Private Member's Bill proposed by him, | have my own
apprehensions because if | speak in Hindustani, 98 9 oRg &I 91d & & @1g =aell
H IOIRY @R BT 8, SAS! ol © % &9 STl #ag X | a1 @ gAferdl ¥
TSRl d RaT | | think most of us have forgotten that we are asking, or we are trying
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to beseech the character of global capital, we are expecting things from global capitalism
or multinational corporations, which they do not have in themselves. So, that is the first
argument | have, though, | repeat, | support the Bill.

Sir, one of the objectives he has mentioned is the level-playing field. | agree with
him, but beginning from 1960s in Latin America, through the works of Andre Gunder
Frank, if 1 look at the movement of global capital in one way or other, it amounts to
a new form of imperialism, an imperialism which tries to control not only your consumer
behaviour but also the very thought process. It is called 'surveillance capitalism' now.
We have seen the worst phases of 'surveillance capitalism' in different States. Particularly,
where authoritarian and totalitarian parties are in power, we have seen the worst of it.
First, we saw in the neighbourhood; then in the distant land; and now, we are seeing
in proximate corridors. That is number two. This 'surveillance capitalism' begins by
offering free service. People succumb to the temptation. Then, this free service acquires
a new shape. The services are not that free. That is number one. Number two, what
happens is that they start monitoring your personal and private behaviour to astonishing
details. 1 will tell you something which happened with us here. | had a colleague,
Kashyapji, who was from the Indian National LokDal. He has moved that side. One day,
his phone rang here twice. Normally, phone doesn't ring here. One day, | ignored. The
second day also, it happened. #9 @81 f IR, I MUHT HA o1, 9 el Iof TAT|
# B8l 6 Fcad @9 A1 ¥, 9 S=iH ®er f& /Tl So, one network can reach
Parliament. Others cannot. @ ¥ |RT diSi Bt €, 519 39 9 detail ¥ <@d €, it
happens. Now, as far as privacy is concerned, | wholeheartedly agree with Jadhaviji Sir,
in the year 1965, U.S. Supreme Court sanctioned the constitutional right to privacy. Do
you know who blocked this constitutional right? It was not the middle classes, it was
not the American activists, you know, it was the same multinational corporations. They
blocked the very idea of constitutional right to privacy. | will take the House in a little
bit detail for one minute. This idea of privacy is also a contribution to capitalism with
the rise of the middle classes. This privacy is actually co-terminus with the movement
of capitalism from one phase to another. Sir, first they did not recognize privacy and
when they recognised it, they wanted to control it. Even in our country, if you examine
your phone details, there are 'n' number of people who calls you from morning to
evening and they know such finer details about you. For instance, if you are talking
to a set of people from a certain area, the caller would tell you that he or she is also
from that area. So, they know such finer details about you. Sir, this can prove to be
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very, very dangerous. As we grew up, we never thought that we will see foreign
investment in certain areas, for instance, Defence. Sir, Defence is such a sensitive
sector and even there we have foreign investment. Many a time, that worries me
because | see a kind of consensus from this side and that side. Sir, that consensus is
that market is the new god. Let us all worship market. You say that there is no
alternative, and we have to go this way. No, Sir, there are countries in this world, who
have shown that there could be alternative ways. It is just that we avoid seeking and
going for those alternative ways because capital and capitalism is more tempting than
labour intensive things or labour issues. Sir, there is one more thing which | will say
and close my argument. | think, as a nation, we must realize that when we talk about
foreign investment in strategic areas, there should be some kind of safeguards, there
should be some kind of arrangement by which we can be able to protect us. | do not
know when we say about '‘Make in India". It does not have to be rhetoric. | think, we
have to move a lot in this direction, and, as far as the idea of foreign direct investment
in these areas is concerned, we must be little cautious in offering everything. Very
often, | have repeated in this House that there is nothing called private because you
offer a lot of support like tax holidays, lease at a nominal rate and so on and so forth
to the private players. So, let us not call it private, as if, private has nothing to do with
public. Finally, Sir, before I close my argument, |1 would say that there is a lot of
correlation between privacy and wealth creation. If you trace the history of privacy and
wealth creation, you will find many parallels and those parallels would be very alarming.

Finally, Sir, 891 fedmd w1 8- ded § o

" Thoq® Bl W STATH FhSd B BRI
TR BT 81 &Y ' A arer |t

i, s fa=

1. 3TN IO ([TR U AT STAHIEIE Sff, T B gof ol o dgdl
8BS SRIFa 3R TS <% &I AMF &3 d FRaR WIkd $F 3R Sl U P9 Ahd
Tl WeR o FRAX v f6e € f& <91 & Foreign Direct Investment & IR @ief |
<31 ¥ Foreign Direct Investment & oy & 99 ART Jagmd, S <ol 4 ge e
< BT almost [T =ga=er Al F91g S €, O 9w H g1 ¥ § FDI 37 6d 3R
B9 <9 BT NEfe fderd &) |d | 39 el f[Jerd 4 arf o 99 t9 W)
ISR e, &l @l 9gd a9 UAM U BRIGR &R Sl Fgfoad el ik a9
B gl BRI ST A I8 ORI BRAE] R BT BM [HAT T T
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ARIGR, SRR A S AR Aol ) el fiar <&t & 5 gwsieng 9 gart
$exa FHRIRET B DIg WaRT A 814 UIY, AR ST elidb o 811 UY | ARPR &b gRI
1 ART AN 1 UIR dale fBar Wy €1 "ra], § HeAl aedl g b Q¥ @l
SRIRYT Bl ASGT PR b (Y 3R < BT [GHM & I W AN o S & [
st g9 & el afcd g & qHM ERel 9¥ FDI &l 3 IT SN dRe
P IR SUY BX T2 Bl 3Ah AT B 9 39 91 b 9 RKiar e} @ 2 fh STdr
STl RIagReT ®el 1 S ywIfad 7 8l |

HIYER, § BT SARIDT S W ¥ DI Yeb el adrar g1 On August 13,
2018, the US President, Donald Trump, signed into law the Foreign Investment Risk
Review Modernisation Act of 2018 (FIRRMA), which significantly strengthens the
Committee on Foreign Investment in the United States (CFIUS), the inter-agency
committee under the Department of Treasury responsible for reviewing the national
security implications of foreign investments in the country. 08 g <3 ¥ Foreign
Investment &I ST B & oI TaRRd v8d 2, dfed 981 RS A& @ #
UIR 419 I@T ST 2| S84 99& foIT Ud 31elT FIRRMA &1 76 &xdp P!
T ff Y Bl EAR 9w H W) 39 aXE @I Jawen € b g9 dHW strategic
AMcl d, S8l ThSIes ¥ SRNdGS BN STdvcHc 31dl 8, 99 WX gaRT IR Jb
B R JEI 9P [ FawAT & R 39S foy Rord 9@ 31 s1fgpd far = g1
O wufl Rofd d@ @1 e 9 SifSe oiR AR udeed @l SMeR! it iR
Ro/d 9% 99 W g FoR W] {9 fyeeT St 9 @e1 b, concerned over rising
FDI inflows into strategic sectors like telecom as well as information technology (IT),

and, IT-enabled (ITeS) services through the automatic route, the Government is
considering eliminating the security gaps through a stringent security mechanism. The
Department for Promotion of Industry and Internal Trade (DPIIT) has proposed an
online filing of advance foreign investment returns on the Foreign Investment Facilitation
Portal (FIFP), which will be accessible to the Reserve Bank of India (RBI), the Ministry
of Home Affairs and other security agencies. The Government is worried that a transfer
of data from India, through IT investment, may threaten national security. Besides, it
has been observed that very little information comes to the Government from FDI
flowing through the automatic route. "There has been a rise in investment coming into
strategic sectors. Besides, 100 per cent FDI is allowed in the IT/ITeS sectors under the
automatic route. This leads to a transfer of personal data of Indian citizens, which may
be exploited in a manner that threatens government security,” said an official. FDI is
permitted up to sector-specific limits under the automatic or approval route. "The FIFP
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could be linked to the RBI's foreign investment reporting and management system
portal, where all foreign investors will be required to provide information. In case of
no objection, the FDI proposal will be through the automatic or approval route,” said
another official. He added that if an objection was raised, the inter-ministerial committee
would look into it. AFIER, 39 TRIdb ¥ AR AP oM 4, A gAR Sl ofld 7
B UIY, EART ST strategic security &, 98 el WX Al old 7 M UIY, S I AR
Il &1 & @ T 2| AR <9 & A & Ay, <w @ e Wi & fog
AT IAMALAS & fdh &7 SATQT | SATGT 39+ AW direct foreign investment 3MHNT &Y
¥ | Direct FDI & ATpy0T & g & T8M Bl 9 9 Welge by o wifds qRa
WARPR T AMcl § QR RE I GO © (& [HAr 9 ad A s9RT ARe GRam
B B GART T B

AR, T @GS, # gaT g9 Defence Expo &I Y&l &, s a@m™ foreign
investors MY 8T 2| Defence production & &3 ¥ <1 WHfg @1 IR AN d¢ &
& ok § wwern g f& o arel aut # defence production & &3 # e @Tderdl &
e B, dfed a9 M WX %W S g <l B i g g8 aut 6vd 8l
AP ¥, ST9d defence production @ it THM <! player countries €, S \d®T AR
TR investment B Y& €1 S% 3R URA & AEAN H g9 UAM WX el &F H 89
e Sarel & i @ BRAE N 96 B

AR, § e g 6 I Wqg 3@ 9gd Sfud el 21 gafy Sred St e
ST UTgde ¥R f9d o7 €, S9d g§RT S8 ded &1 & MHNd fHar € iR A
F HEgH W AR QY B G AHNd fRAr ¥ IR 3 W el far O g1 #
FHAT g 6 9RT WBR gal For AR 9 a1 A6t # sa 0 'O © 6 P
U HIPT 8T QN fb ®E1 R BART data leak B A1 BART I JYREAT Bl By
WRT IO 8 S aHM <2 W S foreign investment & fory faeiy wom vt
ST RE 7, O W) gH Weg I8d1 €1 S 'R ufa friendly TEF €, M@ 79 ARd
& ufq Aw g €, U QO b MOY & ufd sERT 99 Al ® SR SEd fAder
proposal ®T I8J TexTs I TR0 BRI BT B HRAl & | S #§ I8 &A1 AT
5 39 W B 9gd AT DI AMELIHAT el 2| TE < R FBT & qAW e, T&f
& Sl ge-gs BHElfie Eed € 9 IR 31 9N dNif R ToR W gY 8| AR
39 W 98d TeNls 9 ToR 3@ BY SHGT & IWd © | 349fey foreign investment
Pl IR Pig far & B AT | I8 < BT AT § o Ease of Doing Business
9 S FT AAERV VAT 991 € 6 oS g1 & THM QR URA Bl SR IS
Bl 32 € 3R S Yol o @R <F & i e # dearh 99 W8 €1 g9y
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& Ferar g & Sea S 9 9 SR & Al afdfia fha ®, dfeh & sHdl ofaw
Igd 1 @1 smaegedl el €, olfdd B9 Ao I8 Bl ATeIDdT 7, dlidh BART ATAND
data leak 7 81, SARI fARE GRe &I Pl WAl Uar 7 &l

3 vl b T B # AT SEd S W Bl b WRAR 9P U guw T,
STy 39 f9a @1 980 Maegddl el & | S Wl & A # 3MUHT AR S Bl

gl
PROF. M.V. RAJEEV GOWDA (Karnataka): Sir, | wish to commend Dr. Narendra
Jadhav for having brought this Bill before the House. This is an era where Foreign

Direct Investment is something that we are welcoming across the board. And that is
a good thing, because we need resources to be able to develop technology and various
other sectors of the economy, including the financial sector. But if you look at the
Statement of Objects and Reasons, Dr. Jadhav's emphasis is substantially on financial
services sector. Even though the title of the Bill is much broader when it talks about
critical infrastructure, technology, etc., I think I know where this is coming from. Dr.
Jadhav was the Chief Economist at the Reserve Bank of India and | was Director on
the Central Board, so | can empathise that an element of RBI's concern about the
financial sector and its players and who gets to participate and how they behave and
all those issues are very much close to his heart even now. But if you actually look
at the way technology and critical infrastructure are developing in this modern era, you
will discover that we are at this juncture where we are talking about the Internet of
things. We are talking about 5G telecom infrastructure. All of these are going to
generate enormous amount of data and these data are going to be interconnected.
Practically everything that we do will be leaving digital tracks. And these digital tracks
will be very, very useful to anyone, including foreign governments, who would want
to understand the behaviour of the people of India and even further who would want
to be able to use the data in a way that is inimical to India's security interests. What
do I mean by this? Today, when you think about technologies of various kinds, there
is hardware and there is software. In the world of software, we have discovered that
along with good breakthroughs, we also have breakthroughs in terms of viruses, trojan
horses and numerous other kinds of negative developments which seek to grab people's
information or cripple their computers or infect their essential systems and bring them
down. We know that in the kind of world that we are already living in, if digital
infrastructure collapses even for a day, we will be stranded. If records in our banking
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system are wiped out, we will have no idea who owns what and how they can
participate in financial sector. There are numerous risks. It is good that we are paying
attention to these risks. But, as | pointed out, the Statement of Objects and Reasons
of the Bill seems to emphasize financial services. On the other hand, if you look at
global domain, you will see that the same kinds of arguments are being used in other
countries as far as issues related to 5G technology are concerned. One of the leading
manufacturers of 5G technology is a company that operates in India. It has a development
centre in my own city of Bengaluru and employs large number of Indians and is from
just across the great mountains. There is enough of a battle going on, on the global
stage where countries are trying to influence other countries not to purchase technology
from this company. Now, | am concerned that in some ways, there is some other kind
of competition going on here where there is some other political economy, where some
manufacturers are influencing certain Governments to keep out their competition. So,

that is also a possibility. So, whatever we do, we must not fall victim to that.

Sir, when you think about hardware, just like in software, there are negative
developments. Technologies today are substantially black boxes to all of us. We don't
know what is inside these machines that we have in front of us or the machines that
are involved in transmitting data and enabling us to function as effectively as we
function today. There could be elements in this hardware that allow for sabotage. That
is something we need to figure out how to identify and we need to figure out how to
counter. When we do this, | would not speak only of a few countries. | think Dr.
Jadhav's definition in this Bill is that a country of special concern includes a country
that poses a significant threat to the national security of India. National security has
to be of paramount interest all the time. But, who is friendly to us and who is not
changes over time. Today, there are certain countries which are less friendly and are
of special concern. But, some of the countries with which we shared a special relationship
also sent fleet in the Bay of Bengal in the 1970s. So, it is not clear that we should
discriminate between one country and another. We should have robust systems that
are able to check every technology and every investment that comes from anywhere.
Along with this, when you think as to where this money is coming from and what is
the nature of the global economy, it is not clear that ownership is no more in the hands

of any national entity. Company's ownership is dispersed. You have multinational
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corporations. Some may be headquartered in some countries. But, in general, | would
say that every country will put pressure on companies that are either headquartered
there or have a very substantial presence in those countries to ensure that they reveal
secrets that may be beneficial to that country's security agenda. So, it is very, very
complicated domain and we need to do a lot more as we take this agenda forward.

[THE VICE-CHAIRMAN (DR. SATYANARAYAN JATIYA) in the Chair]

Sir, when we want to do that, there are certain limitations in how this Bill constructs
the mechanisms to deal with these potential risks. There is a committee that Dr. Jadhav
has proposed in this Bill. But, that committee consists entirely of Government Secretaries.
What we need is wider membership of a committee such as this including security
experts both technological as well as people who are security experts in terms of foreign
policy and national security, and people who understand business and management.
And they need to be equal members, not just technical experts who go in there and
provide input occasionally. So, one constructive suggestion | have is to find a way to
strengthen this Committee that is proposed and make it a much more effective Committee
that can actually achieve the goals that are set out here.

Along with that, there is another concern | have which is the national security
argument. | am, of course, strongly supportive of every measure that enhances India's
national security but we do not want this term again to be misused and to become a
blanket coverage for all kinds of other competitive or anti-competitive measures where
some companies are able to succeed and use national security to prevent other companies
from coming in. So, here again, we need to be very, very careful in how we take this

whole process forward.

Sir, another point | want to make has to do with the Personal Data Protection Bill.
We are expecting that, probably, in the second half of the Budget Session. There is a
Committee of Parliament that is looking into it and as Dr. Mahatme also pointed out,
this Bill and whatever it proposes needs to have a congruence with that Bill as well.
Only then we will have fewer loopholes or no loopholes in how personal data is
protected whether under the critical infrastructure and national security issues or with
regard to people's own concerns about their security, their privacy which should be

covered under the Personal Data Protection Bill.
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Sir, there are one or two other points that | want to mention. One has to deal with
investments that have been coming in over the years into our startup ecosystem. The
startup ecosystem has developed substantially because there have been investors from
within India but also mega venture capitalists, mega private equity players from elsewhere
who have put in huge amounts of money, created unicorns, created opportunities for
Indian entrepreneurs, especially, from my own city of Bengaluru which is the startup
capital of the country. I do not want to see this as an impediment to resources coming
in to enable our startup entrepreneurs to flourish and grow. Many of the technologies,
they are working on, can fall under the categorization that has been listed here as
critical technology. In fact, we should be encouraging them to do more of that. For too
long, we have been service players. What we need to be are product players. It is
important that we recognize that it is an opportunity for India to catch up and leapfrog
over previous generations of technology and to come up with products in the internet
of things and other domains, in the 5G domains, taking advantage of the data that is
available. So, we want to ensure that this startup ecosystem is also promoted and we
have a flourishing set of young entrepreneurs taking on the world. The country that
we are most concerned about is the country that was not a technological stalwart but
over the years has invested in Artificial Intelligence, has invested in internet of things,
in 5G technology and has become world competitive on those fronts. Therefore, it is
important for us also, not to, under the garb of these concerns, hinder the growth of
our startup ecosystem, especially, in these cutting edge technologies. So, that is really
what | want to say. We need to be very judicious. This is a vital concern that you have
brought to the table and set the agenda for the Government to go ahead and create
the kind of protection that would ensure that national security is preserved, is enhanced
and also, at the same time, that we allow technology to flourish, our entrepreneurs to
succeed and India to become a cutting edge player on the global market. Thank you
very much, Sir.

3t AR R (SIRES): SUAHTAE HBIGY, g=1d1G | 9G8d HgHady Ud dgd A<s!
AT € 3R B9 99 71d & 91 HEd & b I8 BARI IR A9 € iR 39 A
@ WA BH M Fed 8| W AR € P ST sHEF B a1 AR T Al |G Q9
3 fedt @t & BRA P Y S-S BT M O 2| Asf dF b S BRI
DI 91 I & Al TART B FaRAT Ul 3R gt Bl i re-37erT Ufed! At &
RSP 918 # B BT UMY S AW | g9 ST g1 s dRE 9 99 3el-
ST <% BRI A Id! WMAMHBAG 7T BRI, ITd! Y& Fawell 37U+ 81l | Sfa
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EH Sl ol | 3 93 T €, e wU A W X I § iR 9 §F 5 feferad
JUH SIER SHFM! Bl a1 PR I8 € Al I8 U a2 € [$ d gH I8 [Mi¥ed qHax
I g € b 5 fofore Stork & wRa @ srpicgden grfi| o Uy $ad Ig! eidl
2 3R 989 dad 39 W B 2 & I8 Faven o9 d@ erfi? §8 <N S 39 U
TEl PR, SW YT T €, 9 Phed § [ O Y I 8F 9 I8 8, 89 d8f 2030
J& Ugd 3R B89 dEd € & 89 2024 IF UEHI| R Hdd WHI B T, oAfdh
ey b IR # BIg fJare @ €1 99 9 ol ¥ 9¢ W2 € A wWifde © fa g
e faer Y arfde =1yl 39 <9 & IRHME B B dRE W T $ 3fexX A 3R
< P gER aMl % A RiE v @Ry | s e e & fay o9 ' yon
ared & A W@iies § 6 S off fed few @ gofl @@ 8, 98 s @, 2 a
Al A1 ArEar € 1 I8 WMIfad §, 98 $Is diRcl 81 $Rdl, 98 Py <l def qdl|
T 39 <9 A < € 5 g Art T ff e @ O Sue 99 W S e 3
fafed w@red € W W R 9T 98d 9R SRR €

HEIGY, BT 39 ol ¥ dedl g8 il W SI9 9Gold @ JMavadhdl g1l
dl g8 A1 B Bl US| A @E &9 Usdl S Sed @l Ue fhae uel o, 98
Igd fagm €1 T8N Td SR 4.0 W fordl off| MR 4.0 & ugel &9 <@ f&
g B HRYER A, O ATSAR 3.0 el ST 8, S§ PRge” sofle g3l AT 3R
TS 519 BH AR 4.0 H ST IF 8, SMCIBRIA i, J[ifcad 3R a8d ART
It & fawg # o7 @ & O S99 favy ok S9 g # o9 ' wae e o7 3@
g Al IS TART §H SIS BT TS IR BH AU A Bl IHDh AR STAT TS,
IR Udie=T o TS 3R 99 &9 ST d T US|

Il wo &A1 el SRgAR # Uel of fh S # A1 fEf <@ H fH e
RIS HHT 7 30 YRSl & Iy 713 9 fF &1 afe $ o) fen, a8 s
# IR faT gedl e) <d 21 R I8l JE § UP ANIET 9o "8 8, 98 qdI g
¥ BH9 g1 S9dh Sl x9N 88 ¥, S § e o iR S W v fuwr e
Bl f AT gW A A S B B Al At AR e w1 s 69 gel 6 @
S, T B2 R T IEITH DI AR SN AT fhe @ &I TREG SEI? ITd0T1 d8d
HeT-ATeT SaE o1, I8 Rl we, e’ g 1 e @l foen 6 g, 48 @ A
ST @1 fomar € 6 89 9 aR% off k8 & IR b ol 9 S g &7 Sl ¢
J afs &9 < 1 orfl BAR WM Sl WERI o Yl ¥ f facet | ws smumm A
T AT R Bl fhd TRE W IO @ Fhd g, fhael T 9 G @ aad
g, & fraer off =ifty, <ifhT &9 oo et R aRer A | 39 faw # <1 Siea
q Sl M Wi €, g9 [y # Sl g=die odl g |
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Td 1Y H g4 B gral @ A e g iR Ig wEl € b gan) srefagwen
H e BT F [T 98 AN xRS € | 3l F S7uel Ul Bl g=yare &, e
T Ul Uit B RE | AT ol ATl g8 W T 9gd T U €, S 9 9
AT 991 A1 UfSeMe gaReA FoTdhY URd | BT ed & 3R ol iR g9 Be
AR T AN HHAE ], S fIed @ 999 99 g $feed) e €, &d
g8l W Y| gATS, S 5 Sl P gR A UL TSl §q1 2 ¥, I 0 Q)1 fe@mn, 9
Al e a7 & folv 980 SU1eT $98@ 2| S9d A1 ¥EW SAET concern gl dTd
P & {5 IRT WHR, YRT & T A1 {939 & AR &N including America fa=ar &%
e & 5 @ e S8 2w & fou gRfea erm o €t gnml & gar 9 e
o1 I=N fewmn 6 &g TRE ¥ 56 technology fawa # &% @fed & TR eiR
IAd moment to moment movement d R&IS X Fdhal & 3R within seconds
reproduce HR WHAl & | HHAR B o ST Bl Y& AR $7 FREH-BIAT B FRaf
@1 a1d Pel| 519 personal security BT UIT IS SIRAM, A1 H AHeIAT g fb I 590
P UH SSEV S8 ¥ Udh 8, 9afh 8% Afdd &l 8% 9AF locate fwar <1 dHm
f% 98 F8f ¢, 98 RN I} & &, RN T8l I I8 ¢l @wifas € & 59 39 =
DI IH1Id BT EH adopt BN, Al IAD Ul & =T 3%y I IR we @Ryl

HEIgd, S8 access to sensitive data %&T| Now, what is sensitive and what is
not sensitive? If¢ Flipkart company @I @ig foreign company takeover @<t €, al
HRA & BRI AN BT AfddiTad Sel, 3961 telephone number, address, bank account,

everything is available to them, their credit card details are available to them. 3Ta!
choice, S7& @M @ choice, 3% lifestyle @I choice, everything is available to them.
T I sensitive data @1 category ¥ SR AT W@l SMAMM? It is very difficult to
announce. J&f TR TS &H RN &I 310 Al W ggo+l IS |

Leakage of personal data and their mistake. We all know that 35T & 7T # STd
Cloud data T9RE @ &l € 3R 9gd W celebraties & data leak & ¥& & o 9
ST data leak B ¥ €, what is happening to that data? Can you stop that? No! 5=
YT data upload T €, S|l |l AT & & #R_1 Se1 YRIeM -8l €, 100 per cent
JRler T &1 I8 SqP! Al Areqd €1 g Al Sear € b 81 waar § fd 99.99 per
cent JRI&T BI, <ifehT 100 per cent {Rier el 21 iy W g8 (U=l data load R
BT B

SUHTETE WEIGY, 1 39 T # T iR &9 off 2 ¥, SO IfT ' 39 @RE
P 919 A, A1 ' I8 Ared oS 6 &9 {59 g9 9@ 9 | g8 risk of laundering
bad money &I U& 19 HEIl Wel g1 FR MU bad money &I laundering &=+ ¥
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[ e TR

6 TET Wdhd, T bad money T RV A I BIAT €, SABT AT TR € | 3R
Jg crime & §RT I AT AT U7 8, SAP! 311U laundering HT &I Gfaem
<1, @1 w@mifae g 6 98 crime 1@ T QIR S9$ HROT FA H 31fde fawHar
grft| I8 Tdh 919 2, <fd 39 background & A1 B TS die Ig W Qe
gl f wRaad 7 nft g1 # defence & &= # auf 91 Icured & forw fron &
B didr fear 21 o &= @1 &1 Hier T8t faan, afew foreign company &1 wrer #
frer & Hrar fear| et & fas R defence equipments B €, Fad WY @ 7
§B software technology @ 3R 39 software technology &1 password a1 SHa!
programming & SiI H T&Id €, 98 del 9 Hel foreign company & URT i 1
&Y &l "I 3N 7 8H AW PR Wehd € b I§ & qHY Ul Fefl b 3reich gHR
IR AgE g 81 W, e $E W 95 gy R @fed o password # @IS
jugglery @% ¥ 3R S| #X computer system 1 g HX fSAT| §F I Tl O
Ahd, offdhd 9T AP Adeld I8 & & 84 computer-operated BfRIR T2 @¥l<?
ff gIR fow st 21 3fs &9 78 @<, @ &9 e @1 | SR uar T8 wis
¥ g7 BRI g risk & o € U # ag W 9} godl € 5 g8 e wened =l
T ' f5 I risk & o1 € US89 g99 hundred per cent proof ST & Hadl,
dfed &, 39 R ¥ g IHaRI g ARy

HEIGY, 89 o9 Y2 € f& Ud personal data BT €1 MR A9 9 financial
data PeT| # dlear g f& SUQ @wad personal data &1 fe A= 3T personal
data % IR # SR WIS YRET P IN H QT A BRAT § AR BRA Al @R,
FHTST BT W1 I personal data & IR H e Al A1RY | onft g A uRe B8R
e H IR Udh We | Udh U o/l o b bedroom % =R W TV ol §Y
B € ST o oy Rferd wEt €1 98 W) ud ued ol o SR A wed @t T
oA {6 s9F §{B U MdIel SN, dfd A U B FHTelm iR R U™ Fdd
JHAT €, TE Uh I1 U 82 3191 &H 1 a9 <d € & Bleed & HRI & difea
e BT B Th Ugd<l B S8 I AUD Sl oild BId & | HT 3T 8led § bl
g PR <, RT3 Bled H AR Usel Ig db PRIGI? d A1 q9eal g b 89N
JSIY I AR & STeIdl U B B GRagm MR AR B T8 § iR A &
Apdl 8, R W AR & o7 Bledd # 81 3Ma%dd & 3R 9 AGH ge & dewd
¥ gRferg 7€t 2, @1 g9 gicdl @ aid | $X? § Fsan g & it is a new life, and
we have to live with it, with a pinch of salt f& BAR U1 % AT BIs fAdHed et
2, B4 39 Aol Bl WhR BRAT TS |

HEIGd, 514 g9 Yol @I a1 B €, R Pbis Al Yol @el w N e ge,
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ql R g8 UeR el 991, R SWd! BRIGR] A8l ofd? 9 98 99, Urd URNIe
Bl Bl AT PIS B e F A g, R W) BIg Faer wRar €, a1 SHH SHHT
HO T (O I AATT B[N & | IS BH AR HY W UG PR o, oAl Yol e
B3N 8, I 99 f& I9@HT §© T HB WY IF BU & AHA H BN B

€Il €1 Weley, 98l T el §, Bl gS¥l el 8, b g8l W Yol €1 IdT raw
material &, Yol € Sa1 finished goods &1 ART AT I7eh gHIa A gwIfaa il
&, A1 oISl USil @1 #e<d dl 8 WA Bl Y@ &, ol 3ol 8l 1% Al S SRR
— J8f P economy ¥¢ &l T R oMl & #WHa @ & 9¢ & T, A SwH gHD
T oru J-T R YRE FaRAT D17 Sl aP gl AIGH © [P AP R a9 W
g, 980 Wew ¥, B 9gd complicated &l ¥, 984 WT&T SifE-WR T8l €, $Afg
g g8 I ff o= us 5 R g9 9gd WIET SE-RE FRA b drage W A6
TE €, I R FH B Sid & A WY T 9¢ Wdhd € SR P! accept R A
g7

TR, 3Tl ofU T A TWIIeE B R FRA B UF wFaRen ¥ F qHeIr §
5 P% IR B9 RIARI # 1 Ugd & & I8 TP SfaRIUD P I HRal AT, WIS TP
BT B HIAT AT | 39 5 A4l WHR A 39 Ho simplify fHa1 g, et smaegadr
W Tegd @ T off &R simplify @7 & 918 TAR IS IR B aot g9 ©
IR WRE F Ted el g, a1 ared 9 faseh e gR I8t 81 T €1 S ad QT
O HEYgd Wl TEI g3 (& B ARG DI SRIAGRAT Bl Sbs o1 & AT 37U e
# o form g, @ifds YR entrepreneur IS .. qifd 39 f&=1 @1 A1@ AN
o5 ot & 50 ATl gl fHl-fandt #Mel § WRAT ® MIdHR &7 X 100 Ufaerd &
IR T ST o, A1 & goit 1 o @ fear 7€t oiR Ioft @ o gt a@
TET fpan SR ost Yot &1 smaeadal €1 o Sid Yolaral Ul 9« g$l §, d 99
gotaral wem # &4 Pt @1 srawadar € ik afe &9 faqwr 9 off Iofil 78t <f, a
B I B T¢I MR 39 Tl ST P, ITP! SMBETAT Bl D T F? AL,
g 39 o B US| 1 HETH F 9arl fh IR T SHE-SNTE GReT dd B &
foe ®¢ WM 97 €1 IEH SBT3 W gl S fhar oY, # wHesIan g $9
R B AT I MaWH T g 9 o H @ WHR B B 8l SHBl iR
31Ty UHTEY S9TaT SITY, i SRS ARAM HM &) IT §.. "AEled, #9 ) gug
frizor 21 S T8t 2 fF o wEt @ Mt 9% A o oMy § SR gEE dur REmgR
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[ #eY UER]
H ISP P PR WG| GBI R TS AN Bl DG §& qP Sird R WET P STDI
U FaRAT &1 IF FILRT & diid d ol AT B 59 dRg I HYd & fb Idr
HM ¢ ¥l 3BT &, dfeed W 4, I8 7 & g o, wief g sRee 2, RigR
3R gag el g

HEGy, ol BT & H ulfeliMe @ Us Wffd & A1 Venture Capitalists's
Association @1 6@ gz oI, ORET AR §AR R USAI® AEd W I 9 o5&
#F I=H 9gd W qarn & aRa & d1 e a1 ) @ 2, dAfeT 981 @ ax-
TUTell & SIfeadr & RV 9 30 g 3 ®I REMQR, gas A1 A o€ Bl 4
of I X% €| VAT B Y@ 8, S I 91 BEl §| SR 9gd IhaN & A1 el
fF &9 AR €, YR & B AT I8d 8, YR § 99 BRA7 98d 8, dfed g7
SACATBI P BRUI BH dBY O W HOGR B US 8 &l I TP young
entrepreneur ¥ T, ST IMRGT & ATSUT BIHY WRT 3MMAT AT | 39 FaT 6 #§ s
U W ST €, 931 8% 3! I8! WellE odl © b g S g ofifthy J'i enfud
AT BT, dfed qH T RS Siifthd RIIYR # venfid a8k &M Tl HxAT |
g 91 A s o | wweer € {6 ve Wy v off € 6 g ue FrRiEen j
UST, U doid @1 UL, difs 89 ST disll ®l W9 A o Faer W 81 &k
9% AN 9gd Sfed | T 8l

RISy, 3l AR ST B 8Tad Bl 81 T8 8, S9db ar H # gamr gl #H
@ICAVT ¥ Udh H31 Ugl o7 | el @fad 7 v fUsorn &1 oifex far | Sia 4 s
1 3SR foar, a1 oo arel <7 gol & e, sue! Har Use amfgy? S qadr
5 T2 Y-t TRy | 39 W) fuson arel 9 garn o wE Aee, o € fe e
PIS el 81 Y8 ©, MY al UTd: mozzarella cheese & @1er # fuson o 81 S99 &fdd
P AT 3 AT AR S Bl & 8-8l, del arell fuoo a1fey| 39 R oo drel
7 Bl TEI WEd, AUBI I§ cheese Tl Wl AMEY| IH AFldd 7 YOI, RI? T4
R IS arel 7 ®El, Wed, giUcd | Q1 B8R Ugd @ 3Mudm! Ruld ong 7, e
AR ATYHI BleRgid SaTal 2, Ay mozzarella cheese 3mudh oy gl =&l = |
U ORE, 91 BRA-BRA SF fUsoll @Y f&col @eq 8l TS [P B, 39 dRE Bl o
TSR BT €, T fOooT drel o got & Ared, 3y 9He S B2 99 Al | dEl,
d HE A FA| SET g, MY BIF-A FIE A H? 39 Afdd 7 Pel, § we b
& PBre W B0 I Fel, GO, AP R P B Pl Hell W USdl &l b
g gal 21 R 39 @fed 3 $e1, @IS 9 T8l W U gaw dre W g, # U
§b & e ¥ THe B QM| 39 W S Pel, WIed, d8 Al & Fe Uedl & d<
Bl gHT T, 3R AMUS! B <7 & GIRRE 7, aF # e ga & a1 # ey dad




Private Members' [7 February, 2020] Bills 429

H¥o? HBIGY, T STATT 37 V8T ©, 9d 89 Fddh! 39 Ul & SR o4 U 3R 9
TE B ST 99 AN & IR 3MF BT G, Afdh 9wl &9 JHA w1 8N, I8
A @ 9d B

HEIGY, 3@ § §9 BII W A g, 37 1 ufd e ok ¢ <l s ard
# ve ISt ol g8 81 39 @ B P AR IE © P TP M e Fae 31 fFerR
AT "This Committee on Foreign Investment to operate as a national agency of

Government of India with the objective to effectively guard against the risk of national

security posed by certain types of foreign investment in financial services and technology

centre.” Igd 3BT, oifhd HEIGd, T4 9 fIWRT & Ashedol € IR 7 9 Wbl
B BACT B ARE & U BT | & A & o o ST 7 R Q1A eRes
W Bl € A Sa! ve HifeT & g gEdl W B TR bg Al 96 A 2
S8l 9 WehedSt @1 e 81 SR e Wiy fofy o B, @ # wwerar § f a8 dva
el '

ISy, il e Al S B AR A UF 791 TanT far €, et aga axme
W Bl RS &1 § |usar § 6 I8 FIel oG9I A overdue ATI IS lateral entry
of Joint Secretaries €, {5 8% & & 42yt @Ml @1 Joint Secretaries &= 1 Hichl
fean 21 gAR Tl qd ada, wmae Irofia Tirer St 5 ge gea e o fb swd
BB RIS oA Bl A el WY1 Gfd 8 AR DI 8X 9T Bl qdHId! STHHRI
&l B ®, SR BIs Jex refer fhar QI O 98 U GEHI I, ofNT AHI o,

9 TP YIS SRTHT SASR 8] BT H FHeI § 6 HaR |ed 394 eHe

PR BT R TUH IEcAd HRA BT fqaR BT |

TR & b FACT & TIRAT B WBR DI forga” Giad a1 2 & 530 &4
BIs W GI&T F risk &1 g BT © | ABIGY, §H 99 S & fob how the Government
and the Government Secretaries work. Do you expect that any Secretary will write in
such blank terms & & # RS o § & sw@! 3% risk T2t €1 1 don't think
that they will do it. ST®T ¥ figr AreT 1Ry, I8 31d & fo AT B8 anfey, ofeA
9fE&IT not to this extent that certificate ST &9 ST &1 Ulege™ AlCihdbe ofd &, AT
I TRE BT AlCfbdbe TEI |

Another thing is, Clause 4 (7) # & "No agreement shall be entered into or any
condition imposed under sub-sections (2), (3) or (4) unless the Committee has conducted
a risk-based analysis of the threat to national security of the covered transaction after
taking into consideration the factors specified in section 12." SH®I Adcld Jg & AT
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(5T #2e UER]

fb 59 dF B4 HUSI A Ry F8] e, 99 d@ 89 ®Is U d8l § ddd, dls
B e P A | HEIGY, TE b dgd g1 AR IGH BN, H FHI & (b 94 daald
HAT 3MaeId 21 Clause 5 (1) (a) of Chapter 111 speaks about Review of covered

transactions. It says," The party or parties to any covered transaction shall initiate a
review of the transaction by submitting draft or a formal written notice of the
transaction..." but Y& SIFTE WX AW ¥ f& "if it is rejected by the Committee, then,
there is no provision that he can apply again." 81 d&dr € f& & Ik # &9 satisfy
T8 HX UG O 98 8¥GH & ol investment g€ WY, ¥ Ifud T EWM

[THE VICE-CHAIRMAN (SHRI T. K. RANGARAJAN) in the Chair]

HEIGY, URT I8 fd udl €l I8 P Yol € AT H®T &, I8 Th Clause (6) &,
fSra# & Sub-clause (3) (i) says, "in case the investigation is not completed in forty
five days, the transaction shall be rejected and the parties shall be debarred from re-
applying for the transaction.” | do not know why this Clause has been put in because
the delay is not in the applicant's hands. The nine Secretaries have said that first
meeting of the Committee may not happen in 45 days. In that case it will be automatically
rejected and he will be debarred from applying again. This will be a big deterrent to
the incoming foreign investment, good or bad, qualified or unqualified, in this manner.
Another thing is: Investigation of the covered transaction. "The Committee shall
immediately conduct an investigation of the effects of a covered transaction and it will
take necessary steps." Now, how and what mechanism the Committee will investigate
is not clear because the Secretary's Committee cannot do the investigation. If at all
there has to be an investigation on technical matters, it has to be done by some agency.
I do not find any mention of any agency here in this respect. But, on the whole, the
objective, or if | say f g2 call bell IR &, 90! g9l € f Garr #q 74 Bl
$B [AGAN W AS YA REH & §RT AT AY P & &RI, § qHe@l g (&
SN I8 B T8 B! NI A BAT & AR BIw! feayel s fHar gnm, wife
H R IR 189 ¥ SRIY BT [ g81+ $1 Al 38T 6T €, olfdd 39 o%
BT B AT F g TR M P T BB investment ATRT |

SUHHIEIE HEIGd, STd H @Tgl Sl o7 A SR U U Yol o1 b argl S
g @ thagl S A I8l Ugell investment HEl | SmAT? fhd AN T SMdER IEl
ugell Yoil, seed capital @g? IATST Sb U ggd Yol 81 AT § | But, who invested
for the first time? At that time the economy was a 'Communist economy.' Chinese people

did not have any money, @ U1 ®el | 3MAT? d9 I IR f A9 U+ g
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9id I ¥, 89 $Y T8l yBd ¥, B4 PV T P9 investment AMEY| PIS W MY
3R AR F&t AT ST | We are rich people. Today, we can command and dictate what
we want to do, what we don't want to do, what kind of investments we want, which
party we want investment from, which product we wanted to produce and in which
market we wanted to sell. And, the world listens to them. So, Vice- Chairman, Sir, my
humble request would be, let us continue with the present system with limited satarkta
or whatever we have. If any amendment is required in that, Professor can suggest on
that. But, don't create roadblocks or speed- breaker for investment. The country needs
it, because every day, whether it is from that side or this side, we hear about demand
for jobs. | think, it is not worry of this side alone. It should be the worry of that side
and middle as to how we create jobs. I8 9 &I TR & & AT # 90 WHRI
B A AEAT B PUAT T M, AT I FT W BH oAl Yol W€ AR Il pw
ol 9% &9 @el | 89 99 2 5 IRT @ gReT WaR # T8 ¥ &R gARY s
Sl Fel W el € fb 89 YN fdva @I g-BR P UIG | MUl I8d-agd gae |

. AT IEATeT (STR U): gvdls, SUHEe] off | § ST, Sed gRT e v
9 UG Bl ARG WU F qHAT PR § 1 59 URAE H 980 AR U9 fawy & S
IRAG H S BT AT GG &b A1, GR&AT DI gie A S SIM 3MMaeId & | 51T
U AT & o5 Uweleng 39 91 &/F1 # Wil S §ehdT 7, Sl gARI Apid, gARI
ARG BT JAIIT T &Y | 3FR BIS VAT investment 31 I&T &, ST SR ¥Pid, TARY
[qRar iR S AR fafd ugfa € Saer uwifag wRar 2, 91 S9d 9 # ' Q)
R AT Bl SRA € SR Iy YREA A FAuR & B S 9 o YARR H @
T o 3 a1 ot 39 <o § o &R+ og iR 91e # - fhar? Ig 'H
|G TG €, Afhd IH FHT & R H 3R N & HRA # 98T AR T W T
HRA BIC-BIC TSNS Iordre] # &l g3 7| ST <20 exofiy yare w31 8 R
A&l St & Aiged # S 96 I8T € 3R W1 f4%g SIFan € 6 A AR A@rel S,
S uRA & AUy e H3Al €, 9 feas |eed Tar € ok e yeR 9 Swi @
faeg # oo B BIE T

H8IgY, Foreign Direct Investment & IR ¥ T Sl 98d AMEIH d1d 8, 98 AT
T f& g I8 <@ 89 fF S9F M ¥ AR Bl HRERI, Sl 8AR Red &1 &
PR €, ISPl 8 YA 7 Bl Bs IR H <Al § b §AR BIC-BIC @AMURI, S
5 IS Aedd W B B g1 & SRR et manufacture 81 Y81 ¥, 981 A o
RE €| [ I SRINge 9isi Wile R2 €| 91 BF & d1avie YWl o9 d S e
Uifthe Sied €, df 4 SS9 Ao Bl 99 Uisd W Aol 81 &) Ud &, o9 U89 W
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5.00 p.Mm.

[SI. 3Tl 3TaTe]

Hee YA BUS DI 99 Y&l 81 $H3 HuAil B MY o f 1 e w® 9
AME @WRIE IE €, S99 9 g R 99 IE £

STATEMENT BY THE MINISTER

THE VICE-CHAIRMAN (SHRI T.K. RANGARAJAN): Hon. Members, discussion
on the Bill will continue afterwards.

Now, we will take up Supplementary Business — Statement by the Minister of
Health and Family Welfare on the outbreak of Novel Corona Virus in China.

Suo Moto Statement Re. Outbreak of Novel Corona Virus Disease in China and
some other countries and the steps taken by the Government of India

THE MINISTER OF HEALTH AND FAMILY WELFARE; THE MINISTER OF
SCIENCE AND TECHNOLOGY; AND THE MINISTER OF EARTH SCIENCES
(DR. HARSH VARDHAN): Sir, | would like to brief the hon. Members on the outbreak
of Novel Corona Virus Disease in China and some other countries and the actions taken
by the Government of India.

Coronaviruses are a large group of viruses that cause illness in humans and
animals. Rarely, animal corona viruses can evolve and infect people and then spread
between people such as has been seen with Severe Acute Respiratory Syndrome
(SARS) in 2003, and Middle East Respiratory Syndrome (MERS) in 2014.

China reported an outbreak of Novel Coronavirus on 31st December, 2019. The
outbreak was initially noticed in a seafood market in Wuhan city in Hubei Province of
China in early December, 2019 and, in a short span, has spread to all the provinces of
China.

Sir, | have slightly updated the data till today because Statement, which has been
circulated, may have the data till yesterday night. So, as on 6th February, a total of
31,161 confirmed cases and 636 deaths have been reported in China. A total of 275
confirmed cases have been reported outside China from 27 countries, including Hong
Kong, Macao and Taiwan. The number of cases and deaths reported from China is

showing an upward trend.



