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GOVERNMENT OF INDIA
MINISTRY OF PETROLEUM AND NATURAL GAS

RAJYA SABHA

STARRED QUESTION No. 331
TO BE ANSWERED ON 04™ April, 2022

Biofuel Policy 2018
*331 SHRI IRANNA KADADI:

Will the Minister of PETROLEUM AND NATURAL GAS be pleased to state:

(a) whether Government has introduced the new Biofuel Policy in 2018;

(b) the details of the Letters of Intent obtained in furtherance of the Policy to
manufacture biofuels, categorised by type of biofuel;

(c) whether the country is on track to achieve target of ethanol blended petrol as
mentioned in the Biofuel Policy, 2018 and, if not, the details thereof;

(d) the details of the budget allocated for implementing the Biofuel Policy,
2018 and the amount expended till now, State-wise; and

(e) whether the rules to be formulated under the policy are in the final stages of
drafting and, if not, the reasons therefor?

ANSWER

MINISTER OF PETROLEUM & NATURAL GAS
(SHRI HARDEEP SINGH PURI)

(@) to (e): A Statement is laid on the Table of the House.
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STATEMENT REFERRED TO IN REPLY TO PART (a) TO (e) OF THE
RAJYA SABHA STARRED QUESTION No. 331 TO BE ANSWERED ON
04.04.2022 REGARDING BIOFUEL POLICY 2018 ASKED BY SHRI
IRANNA KADADI.

(a) Government has notified the National Policy on Biofuels-2018 on 4th June
2018. The Government is promoting biofuels with the broader objectives of
reducing import dependency, generating employment, providing better
remuneration to farmers, promoting better waste management practices, etc.

(b) Public Sector Oil Marketing Companies (OMCs) float annual tender for
ethanol procurement under the Ethanol Blended Petrol (EBP) Programme. For
the ongoing Ethanol Supply Year (ESY) 2021-22, OMCs tendered a
requirement of 459 crore litres and based on the offers received, OMCs have
released Letter of Intents (Lols) for procurement of 416.33 crore litres of
ethanol as on 27.03.2022.

OMCs have also floated Expression of Interests (Eol) to shortlist interested
bidders who wish to enter into Long-term Off-take Agreement for supply of
ethanol in the deficit States from upcoming dedicated ethanol plants.

Used Cooking Oil (UCO) has been identified as a potential raw material for
biodiesel production and public sector OMCs have floated Eols for procurement
of Biodiesel produced from UCO across 300 locations. OMCs have received
offers for setting up 61 plants with a production capacity of approximately 36
crore litres per annum for manufacturing Biodiesel from UCO.

With a view to promote the use of Compressed Bio Gas (CBG) as automotive
fuel, Sustainable Alternative Towards Affordable Transportation (SATAT)
initiative has been launched on 01.10.2018 under which OMCs have been
inviting Eol from potential entrepreneurs to produce CBG. SATAT initiative
envisages for establishment of 5000 CBG plants across the country with an
estimated production of 15 MMT CBG per annum by 2023-24. Till 28.2.2022,
Oil PSUs have released Lols for establishment of 3160 CBG plants for
procurement of CBG.

(c) The National Policy on Biofuels-2018 provides an indicative target of 20%
blending of ethanol in petrol and 5% blending of Biodiesel in diesel by 2030.
The Government has advanced the target of 20% blending of ethanol in petrol
to 2025-2026. For the ongoing Ethanol Supply Year (ESY: 2021-22), OMCs
have already achieved 9.6% blending as on 27" March, 2022.



(d): In March, 2019, Government has notified the “Pradhan Mantri JI-VAN
(Jaiv Indhan- Vatavaran Anukool fasal awashesh Nivaran) Yojana” for
providing financial support to integrated bio-ethanol projects for setting up
second generation ethanol projects in the country using lignocellulosic biomass
and other renewable feedstock. The total financial outlay for the scheme is Rs.
1969.50 crore for the period 2018-19 to 2023-24. Financial assistance of Rs.
150 crore each to the four bio-ethanol projects and Rs. 15 crore to one
demonstration project being set up by Oil CPSEs have been approved under the
PM JI-VAN Yojana.

(e): The biofuel policy comprehensively covers various aspects of biofuel
program including strategy and approach, interventions and enabling
mechanism, role of stake holders, institutional mechanism, international
cooperation, etc. Pursuant to this policy, relevant procedures and processes
have been put in place.
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it gRUUT FHeIS: W, WHR - AT oI 39 IfT, 2018 B AfRIFad fova z,
..(FALT)... <Ifh Ul IR a9l & 39 4 & ..(caaem)...

THE VICE-CHAIRMAN (DR. SASMIT PATRA): Please do not come inside the Well.
...(Interruptions )... Please do not come inside the Well. ...(Interruptions)...

i} SO FHSIFS : H A H3A S | A1 A {6 19 397 &5 DI faxig AR
< & g .(aaem)...

THE VICE-CHAIRMAN (DR. SASMIT PATRA): Please put your question in brief.
...(Interruptions )...

1 S0 FHSI1S : DR 39 N DI e TP Yo B ? ..(TaLH)...

SUHHTETE (S1. AT T @ HSI1S ST, AT Y Y A Y| ...(&FGEM).... It was not
audible. HI HAT S, 319 HUIT ITDRT UL ol ...(TALTH)...

S} 3RUUT eIfS : UL HEIGY, WRGR o KT OId 39+ HIfd, 2018 & 3idId
...(ae ).

THE VICE-CHAIRMAN (DR. SASMIT PATRA): That is not the way.
...(Interruptions)... That is not the way. ...(Interruptions)... Hon. Member, please
do not come into the Well. ...(Interruptions)... Please go back to your seats.
...(Interruptions ...

s} 3RUUT HSITS : IRBR 7 IS OIT S99 HIfTT, 2018 & A ... ).... (S B
grae fhar g, ...(aaem ). ..

THE VICE-CHAIRMAN (DR. SASMIT PATRA): That is not the way.
...(Interruptions )... That is not the way. ...(Interruptions)...

oY 3¥vuT FeIfS : <ifp Uwel oR auf § 59 Y &1 ...(aayam™)... 721 foar T Bl
...(TIIH)...

THE VICE-CHAIRMAN (DR. SASMIT PATRA): He is asking an important question.
...(/m‘erru,oz‘/ons)... He is asking an important question. ...(/m‘errupt/ons)... Please



do not come into the Well. ...(Interruptions)... That is not the way.
...(Interruptions )... That is not the way. ...(Interruptions)...

i} SO0 HoIfS ¢ H HAT SN A ST <A1 o St S8 &3 bl <l Aergar a7 &
oY TR 5 (1S B g Tb Yo BN ? ...(FGHH)...

THE VICE-CHAIRMAN (DR. SASMIT PATRA): Now, hon. Minister to reply.
...(Interruptions )... Please do not come into the Well. ... (Interruptions)...

SHRI HARDEEP SINGH PURI: Sir, the policy which was commenced in 2018 achieves
certain additionalities . ...(Interruptions)...

THE VICE-CHAIRMAN (DR. SASMIT PATRA): This is not the way.
...(Interruptions)... This is not the way. ...(Interruptions)...

SHRI HARDEEP SINGH PURI: Sir, it may be recalled that up to the year 2014...
...(Interruptions )...

THE VICE-CHAIRMAN (DR. SASMIT PATRA): Hon. Members, please go back to
your seats. ...(Interruptions)... This is not the way. ...(Interruptions)... This is not
the way. ... (Interruptions)...

SHRI HARDEEP SINGH PURI: All the steps taken after 2014 resulted in...
...(Interruptions)...

THE VICE-CHAIRMAN (DR. SASMIT PATRA): We are having an important
discussion. ...(Interruptions)...

SHRI HARDEEP SINGH PURI: Ethanol blending and ethanol being available for
blending up to ...(Interruptions)... 1.4 per cent ... (Interruptions)...

THE VICE-CHAIRMAN (DR. SASMIT PATRA)i Hon. Minister, kindly reply in brief.
...(Interruptions )... Briefly, please.

SHRI HARDEEP SINGH PURI: Today, Sir, that percentage has gone up to 9.6 per
cent ...(Interruptions)...



THE VICE-CHAIRMAN (DR. SASMIT PATRA): Please go back to your seats.
...(Interruptions )... Question Hour is going on. ...(Interruptions)... Question Hour
iS going on. ...(/nterrupt/ons)...

SHRI HARDEEP SINGH PURI: Target of 20 per cent blending is being advanced to
2025, and, we have been able to do this... ... (Interruptions)...

THE VICE-CHAIRMAN (DR. SASMIT PATRA): This is not the way.
...(Interruptions)... This is not the way. ...(Interruptions)... Please go back to your
seats. ...(Interruptions)... Please go back to your seats. ...(Interruptions)...

SHRI HARDEEP SINGH PURI: Earlier, it was limited to ... ... (Interruptions)...

THE VICE-CHAIRMAN (DR. SASMIT PATRA): Question Hour is going on.
...(Interruptions )...

SHRI HARDEEP SINGH PURI: Now, with regard to the ethanol plan...
...(Interruptions)... We have introduced sugar, juice, maize, rice...
...(Interruptions )... Cellulosic ethanol production... ... (Interruptions)...

THE VICE-CHAIRMAN (DR. SASMIT PATRA): Kindly conclude, hon. Minister.
...(Interruptions )...

SHRI HARDEEP SINGH PURI: Cellulosic ethanol production... ... (Interruptions)...
Sir, as a result of this, we have been able to control it.. ... (Interruptions)... Sir, per
litre petrol price has come down ...(Interruptions)... Three-and-a-half rupees...
...(Interruptions)... We have been able to give ...(Interruptions)... the agriculture
sector.

THE VICE-CHAIRMAN (DR. SASMIT PATRA)i Thank you. Second supplementary.
...(Interruptions)... Please question briefly.

S} 3RUUT SIS : ART HA S A U3 © fb R IRBR a9+ | ....(FIH ).

THE VICE-CHAIRMAN (DR. SASMIT PATRA): Question Hour is going on.
...(Interruptions)...
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Y 300 HSIFS : fABRIT DI P (1T IS AToTT e B LT 872 ...(TaE)..
THE VICE-CHAIRMAN (DR. SASMIT PATRA): Hon. Minister. ...(Interruptions)...

SHRI HARDEEP SINGH PURI: Sir, last year, we were able to introduce ethanol
blending up to about 300 crores litres per year ...(Interruptions)..

THE VICE-CHAIRMAN (DR. SASMIT PATRA)! Please go back to your seats. | will
allow the Leader of the Opposition. ...(Interruptions)...

SHRI HARDEEP SINGH PURI: As a result of the steps that we have taken, ethanol
blending this year is expected to be around 450 crore litre and we plan to
progressively scale it up so that we can achieve the expected ethanol blending....
...(Interruptions)..

THE VICE-CHAIRMAN (DR. SASMIT PATRA): Hon. Members, please go back to
your seats. ...(/m‘errupz‘/ons)... I will allow the Leader of the Opposition.
...(Interruptions)...

SHRI HARDEEP SINGH PURI: Sir, with regard to the target ...(Interruptions)...
Around 1,000 crore litre per year ... (Interruptions)...

THE VICE-CHAIRMAN (DR. SASMIT PATRA): The House is adjourned till 2.00 p.m.
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