ORIGINAL IN HINDI
GOVERNMENT OF INDIA
MINISTRY OF CONSUMER AFFAIRS, FOOD & PUBLIC DISTRIBUTION
DEPARTMENT OF FOOD AND PUBLIC DISTRIBUTION

RAJYA SABHA
UNSTARRED QUESTION NO.1511
TO BE ANSWERED ON 29™ JULY, 2022

REDUCTION IN PRICES OF EDIBLE OILS

1511 # SHRI NARHARI AMIN:
SHRI BRIJLAL:

Will the Minister of CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION
be pleased to state:

(a)  the efforts being made by Government to control the prices of edible oils;

(b)  whether these efforts have led to the decrease in the prices of edible oils;

(c)  if so, the details of the decrease in the prices during last 3 months; and

(d)  whether any plan has been prepared to ensure adequate supply of essential food items

including edible oil to keep the prices under control in future, and reduce the dependence on
import of edible oil, and if so, the details thereof?

ANSWER
MINISTER OF STATE FOR MINISTRY OF RURAL DEVELOPMENT AND
CONSUMER AFFAIRS, FOOD & PUBLIC DISTRIBUTION
(SADHVI NIRANJAN JYOTI)

(a):  In order to control the prices of edible oils, the Government has taken the following
measures:

e Central Government has cut the basic duty on Crude Palm Oil, Crude Soyabean Oil and
Crude Sunflower Oil from 2.5% to Nil. The Agri-cess on these Oils has been brought to
5%.

e The basic duty on Refined Soyabean oil and Refined Sunflower Oil has been slashed to
17.5% from the current 32.5% and the basic duty on Refined Palm Oils has been reduced
from 17.5% to 12.5%.

e The Government has extended the free import of Refined Palm Oils for a period upto
31.12.2022.

e The current basic rate of import duty of zero percent on Crude Palm Oil, Crude Soyabean
oil and Crude Sunflower Oil has been extended upto 30™ September, 2022 and the rate of
import duty on Refined Palm Oils at 12.5%, Refined Soyabean oil and Refined Sunflower
Oil at 17.5% has also been extended up to 30" September, 2022.

e To control prices of edible oils, futures trading in mustard seed and other agri-
commodities on NCDEX has been suspended.
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e In order to ensure the smooth availability of edible oils and oil-seeds in the country,
Department of Food and Public Distribution has imposed stock limits on Edible Oils and
Oilseeds vide Order dated 8™ October, 2021 and 03" February 2022. Further, an amended
Order “The Removal of Licensing Requirements, Stock Limits and Movement
Restrictions on Specified Foodstuffs (Second Amendment) Order, 2022 has been notified
on 30™ March 2022 which has come into force from 1% April 2022 for a period upto 31%
December 2022.

¢ In its latest initiative to ease the prices of edible oils and provide relief to the consumers,
the Government has issued Notification for allocation of Tariff Rate Quota (TRQ) for
import of 20 LMT of Crude Soyabean Oil and 20 LMT of Crude Sunflower Oil for the
financial year 2022-23 and 2023-24 at zero import duty and zero Agriculture
Infrastructure and Development Cess (AIDC).

(b) and (c): The efforts taken by the Government has led to the decrease in the domestic
wholesale and retail prices of major edible oils. The details of the decrease in the prices
during last 3 months is at Annexure.

(d): The Government takes various measures from time to time to augment domestic
availability and stabilize the prices of essential food commodities and make them accessible to
all the consumers across India at affordable prices. Buffer stocks of pulses and onion are
maintained for price stabilization. Pulses from the buffer are supplied on ongoing basis to the
States/UTs for distribution under welfare and nutrition schemes and a buffer stock of 2.50 lakh
Metric Tons (LMT) onion has been built in 2022-23 to be released during the lean season to
contain price rise. The measures, inter alia, include imposition of stock limits, monitoring of
stocks declared by entities to prevent hoarding and also requisite changes in trade policy
instruments like rationalization of import duty, changes in import quota, restrictions on exports
of the commodity etc.

The Government has launched a separate Mission for Oil Palm, which is the National
Mission for Edible Oils (Oil Palm) - NMEO (OP) to promote oil palm cultivation for making
the country Atmanirbhar in edible oils with special focus on North-Eastern States and
Andaman and Nicobar Islands.
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ANNEXURE

ANNEXURE REFERRED TO IN REPLY TO PART (b) & (¢) OF THE UNSTARRED
QUESTION NO.1511 FOR ANSWER ON 29.07.2022 IN THE RAJYA SABHA.

Edible Oils- Retail

Rs/kg
NAME OF % Variation over
OIL Jul'22(up to 21°July) | Jun'22 May22 |1 MONTH | 2 MONTH
Groundnut Oil 191.4 191.9 191.8 20.25% 20.23%
Mustard Oil 183.7 186.5 189.4 1.51% 3.03%
Vanaspati 160.6 165.0 164.0 2.63% 2.03%
Soyabean Oil 165.2 169.7 1714 2.65% 3.59%
Sunflower Oil 185.6 189.0 189.1 “1.82% “1.89%
RBD Palmolein 143.4 151.8 155.4 -5.55% -7.70%
Source: DoCA
Edible Oils- Wholesale
Rs/Qtl
NAME OF % Variation over
OIL Jul'22 (up to 21°July) | Jun'22 May'22 |1 MONTH | 2 MONTH
Groundnut Oil 18240 18226 18203 0.07% 0.20%
Mustard Ol 17226 17517 17852 “1.66% 23.50%
Vanaspati 14813 15285 15328 23.09% 3.36%
Soyabean Oil 15463 15995 16219 3.33% “4.66%
Sunflower Oil 17604 17925 18032 “1.79% 2.38%
RBD Palmolein 13461 14391 14787 6.47% -8.97%

Source: DoCA

kfdkd

150




