GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

RAJYA SABHA
UNSTARRED QUESTION NO. 685
TO BE ANSWERED ON 22" JULY, 2022

REASONS FOR INDIA'S TRADE DEFICIT
685. SHRIP. WILSON:

Will the Minister of COMMERCE & INDUSTRY be pleased to state:

(@) As India’s trade deficit grew to a record $ 25.63 billion in June 2022, the steps
Government is taking to rectify the deficit;

(b) the reasons for cotton yarn exports falling by 22.54 per cent, plastic exports falling by
22.23 per cent and engineering goods falling by 1.27 per cent; and

(c) if so, the details thereof and if not, the reasons therefor?

ANSWER

THE MINISTER OF STATE IN THE MINISTRY OF COMMERCE AND INDUSTRY
(SMT. ANUPRIYA PATEL)

(a): India’s merchandise trade deficit was US$ 26.17 billion in June, 2022. Trade deficit depends
upon relative fluctuations in the import and export of different commodities and services due to
global and domestic factors such as demand and supply in domestic and international markets,
currency fluctuations, international prices, etc. The government keeps a watch on the overall
deficit and takes measures periodically to address it.

(b)&(c): Exports of Cotton Yarn/Fabs./Madeups, Handloom Products fell by 19.5% in June 2022
as compared to June 2021. The fall is on account of domestic and international demand-supply
situation of textiles sector and price fluctuations. Plastic and Linoleum exports decreased by 20%
in June 2022 as compared to June 2021. India reported lower export of plastics raw materials like
Polyethylene, Polypropylene, and Polyethylene terephthalate during June 2022. Such material
were diverted to meet the domestic demand of plastic processors. Further, price of polymers in the
international market have declined, which further impacted the export value of shipments.
Engineering goods exports rose by 3% in June 2022 as compared to June 2021.
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