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GOVERNMENT OF INDIA
MINISTRY OF COMMERCE & INDUSTRY
(DEPARTMENT OF COMMERCE)

RAJYA SABHA
STARRED QUESTION NO. 31
TO BE ANSWERED ON 09t DECEMBER, 2022

INDIA CHINA TRADE RELATIONSHIP
*31  SHRIDIGVIJAYA SINGH:
Will the Minister of COMMERCE & INDUSTRY be pleased to state:

@ whether it is a fact that China is India’s largest trade partner;

(b) the value of goods traded with China, including details of imports and exports, year-wise
from Financial Year 2019 till date;

(© the details of India’s trade deficit with China, year-wise from Financial Year 2019 till
date;

(d) the reasons for India’s increasing reliance on Chinese imports for capital goods and
Intermediate goods; and

(e) the reasons for India remaining dependent on Chinese imports for chemicals and
electronics despite PLI schemes for the same?

ANSWER

THE MINISTER OF COMMERCE AND INDUSTRY
(SHRI PIYUSH GOYAL)

(a) to (e): A Statement is laid on the Table of the House.

*hkkkk



STATEMENT REFERRED TO IN REPLY TO PARTS (a) to (e) OF RAJYA SABHA
STARRED QUESTION NO. 31 FOR ANSWER ON 09" DECEMBER, 2022
REGARDING “INDIA CHINA TRADE RELATIONSHIP”.

@ No. The largest merchandise trading partner of India in 2021-22 was United States of

America.

(b) The merchandise exports from India to China have increased from USD 11.93 billion in
2014-15 to USD 21.26 billion in 2021-22, showing an increase of 78.2 % over the last six years.
The merchandise imports from China have increased from USD 60.41 billion in 2014-15 to USD
94.57 billion in 2021-22, showing an increase of 56.54 % over 2014-15. The growth in imports
from China in this period have declined compared to the period prior to 2014. Imports had
increased from USD 7.10 billion in 2004-05 to USD 51.03 billion in 2013-14 exhibiting increase
of 618%.

(© The trade deficit with China since FY 2014-15 is as follows:
(Values in USD billion)

FY 2014- | 2015- | 2016- | 2017- | 2018- | 2019- | 2020- | 2021- | 2022-23
15 16 17 18 19 20 21 22 (Apr-
Oct) (P)

Export 11.93 | 9.01 10.17 | 13.33 |16.75 | 16.61 |21.18 | 21.26 8.77

Import 60.41 | 61.70 |61.28 |76.38 | 70.31 | 65.26 | 65.21 | 94.57 60.27

Total 7234 | 70.71 |71.45 |89.71 |87.06 |81.87 |86.39 |115.83 | 69.04
trade
Trade 48.48 |52.69 |51.11 |63.05 |53.56 |48.65 |44.03 |73.31 51.50
Deficit

(Source: DGCIS)
*(P) is for provisional

The trade deficit with China in 2004-05 was USD 1.48 billion, which increased to USD 36.21
billion in 2013-14, an increase of 2346%. Against this massive increase, the trade deficit with
China has since increased by only 100% to USD 73.31 billion in 2021-22.



(d) Most of the goods imported from China are capital goods, intermediate goods and raw
materials and are used for meeting the demand of fast expanding sectors like electronics, telecom
and power in India. The rise in import of electronic components, computer hardware and
peripherals, telephone components, etc. can be attributed to transforming of India into a digitally
empowered society and a knowledge economy. India’s dependence on imports in these

categories is largely due to the gap between domestic supply and demand.

(e) The raw materials in form of Active Pharmaceutical Ingredients (APIs) and drug
formulations imported from China are used for making finished products (generic medicines)
which are also exported out of India. The electronic components such as mobile phone parts,
integrated circuits, video recording or reproducing apparatus etc are used for making finished
products (e.g. mobile handsets) which are also exported to other countries. The PLI schemes in
API/Bulk Drugs/Key Starting Materials and Large-Scale Electronics Manufacturing have been
launched by the Government recently and have started delivering results. The PLI schemes will
reduce dependency on imports and make India a competitive destination for drugs/electronics
manufacturing and create more domestic champions apart from giving boost to Atmanirbhar
Bharat.

The PLI schemes have started showing results and some examples are enumerated below:

i)PLI Scheme for Large Scale Electronics Manufacturing was notified on 1st April 2020 with
targeted segments being mobile phones and specified electronic components. The PLI Scheme
for Large Scale Electronics Manufacturing has attracted large investments from global and
domestic companies manufacturing mobile phones and specified electronic components. The
production as well as exports of mobile phones have increased. The imports of mobile handsets
have decreased from Rs 48,609 crore in FY 2014-15 to around Rs 11,209 crore in FY 2021-22
whereas the Mobile phone exports from India touched the USD 1 billion mark (over 28,200
crore) for the first time ever in September 2022. In FY 2022-23, mobile phone exports have
increased more than USD 5 billion till October 2022 against USD 2.2 billion in 2021-22 during

the same period. PLI as an instrument has reduced India’s dependency on China.



i)Under PLI for API, a total of 51 applicants have been approved with a committed investment of
Rs.4138.41 crore and expected employment generation of around 10,598 persons. Industry has

responded well and the actual investment up to September 2022 is Rs.1707.37 crore

(iii)  Under PLI Scheme for ‘Medical Devices’, total 21 applicants have been approved, with a

total committed investment of Rs. 1058.97 crore.

(iv)  Under PLI for Pharmaceuticals, 55 applications have been approved with total committed
expenditure of Rs.17,425 crore and actual investment up to September 2022 is Rs.15,164 crore

with 261 manufacturing location commissioned.

(V) Under PLI for Telecom and Networking Products, in order to facilitate Design-led
manufacturing for 5G products and to enhance the scope of the scheme, amendments were made
in the PLI Scheme Guidelines with effect from 01-04-2022. Approval has been granted to 42
companies, including 28 MSMEs, under the scheme, out of which 17 companies have applied for
additional incentive of 1% under design-led manufacturing criteria. These 42 companies have
committed investment of Rs. 4,115 crores over the scheme period. For Telecom and Networking
products, as on 30-09-2022, there is sale of Rs.14,735crores with export of Rs.8,063 Crores since
01-04-2021.

(vi)  Under PLI scheme for High efficiency Solar PV modules, under tranche 1 of scheme,
letter of awards has been issued to 3 successful bidders in Nov./Dec 2021 for setting up 8.737
GW capacity of fully integrated solar PV module manufacturing units which involve setting up
of manufacturing units for polysilicon, ingots-wafers, cells and modules. The manufacturing

capacity is scheduled for commissioning around end of 2024.

The PLI schemes have been rolled out and the manufacturing units are in the process of setting
up capacities. Good results are already visible in sectors like mobile phones, and we would see

positive developments in the other sectors in the recent times also.
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'NRd A AR GO & o A fedid 09 fgHeX 2022 & 3R fau I & faw
TUSITAT dRifhd U AT 31 & ANT (F) V (3.) & 3 #A sfeafad fQaagon

@) SN J&1 9§ 2021-22 H HRA HT FIH T3 YUIGE] SAMURS AR b ToT
AR |

(@) 9Rd & @9 B gvgaerg Aafa af 2014-15 & 11.93 Rfewa 3@AREH sfer &
ged a¥ 2021-22 H 21.26 Rfea 3ARA sier g = §, o Tod o auf &
78.2% P gig veldd gl @ ¥ uvgaErq aEgt o1 AT a¥ 2014-15 H 60.41
fafora 3 sieR ¥ gt a¥ 2021-22 F 94.57 RAfoaa 3@l sieR & T3 &,
SH UBR 2014-15 & ol F 56.54% A gig veld gg1 39 3afy # Dha @
3Tt & gfg # 2014 @ Ugel A gig AT Jorer # Hell g §| a¥ 2004-05 H A
7.10 T 3l sTeR & dea) ay 2013-14 & 51.03 Aforga 3 ddHr sTer & &
T T 618% T i Ueidd gs|

(@) T a¥ 2014-15 § 379 dd A & 1T AR T AUR °eT 39 UPR &

(HeT AfeTa AN STerR HA)

R a§ | 2014-15] 2015- | 2016- | 2017- | 2018- | 2019- | 2020- | 2021-22 |2022-23
16 17 18 19 20 21 G-
IFCER)
(3

Eenres 11.93 | 9.01 10.17 | 1333 | 16.75 | 1661 |21.18 | 21.26 8.77
I 60.41 | 61.70 | 6128 | 7638 | 7031 | 6526 | 6521 | 94.57 60.27
Fof @R | 7234 [ 7071 [ 7145 [89.71 [87.06 |[81.87 |8639 [ 11583 69.04
OO TieT | 4848 | 5269 | 5L.11 | 63.05 |53.56 | 48.65 |44.03 | 7331 51.50

* (T)-HAIAH (gia: dzmsea)
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(iii) Apar Barde & fov divasms e & Aafd Fo 1058.97 HUs FIT &
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DR. SASMIT PATRA: Thank you, Mr. Chairman, Sir, for this opportunity. Firstly, |
would like to thank the hon. Minister for the efforts made in terms of reducing the
trade deficit between India and China in terms of trade actually happening. And, as
compared to 2013-14, as the hon. Minister has mentioned, the trade deficit has come
down in terms of percentage, though in absolute terms, it is still high.

Sir, through you, | would like to know from the hon. Minister what steps the
Government is taking to reduce the trade deficit between India and China. And, how
the PLI measures and the schemes would really help in terms of reducing this trade
deficit? What is the expected forecast trade deficit in the next few years?

SHRI PIYUSH GOYAL: Hon. Chairman, Sir, | think, this is very, very important
qguestion, but my esteemed colleague is possibly in other activities. So, we do not
have the privilege of having him here to put me the supplementary question. But, |
am grateful that Sasmitji has highlighted this issue.

Sir, | will just take a minute to give a little perspective. India-China trade, if one
goes back 22 years, around 2000-01 was barely 2 billion dollars. It was only 2 billion
dollars in 2000-01. And, that position continued until 2002-03, when it increased, at
best, to about 5 billion dollars. At that time, the trade deficit was consistently just
about one billion dollars. So, if | look at 2000-01, it was just 661 million dollars; in
2001-02, it was one billion dollar; in 2002-03, it again reduced to 800 million dollars; in
2003-04, it was one billion dollars. And, this was the general trend in Indo-China
trade. | don’t know what happened after that. It is a matter for debate and research.
But, suddenly, after 2003-04, one billion dollar trade deficit, over the next ten years,
increased to 36 billion dollars. And, the entire country, in a way, became a large
market place, inviting sub-standard, opaquely-priced, non-transparent valued goods
into the country in a big measure, because of which our imports increased from 4
billion dollars in 2003-04 to 51 billion dollars in 2013-14. And, in a manner of
speaking, we opened ourselves to a large number of dependencies on China, which
we have suffered for years. As the economy grew and country prospered, we became
dependent on them even for the products, which at one point of time, were
India’s strength. For example, hon. Chairman, Sir, we used to export to the world the
active pharmaceutical ingredients (APIs). We had plants in India that manufactured
high quality APIs. Sadly, we gave up that entire industry to China and landed up in a
situation that when | was discussing the RCEP at the RCEP Negotiations, and | was
attacking the Chinese side that why were they allowing such sub-standard goods and
how they were allowing low-priced goods because many a time we did not have any
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idea how they were making goods at a price even lower than the raw material cost in
India, he said, "Sir, your industry is dependent on us, if | don’t give you these two
billion or three billions of APls, your ten billion dollars pharma industry will collapse', |
actually realised that we have, over ten-twelve years, lost India’s competitive strength
in very critical areas. And, that is why this Government focussed on Make in India
initiative.  While, of course, with economic growth and prosperity that demand for
goods is increasing; and, we do not have sufficient capacity, as yet, in India to meet
this large demand for goods and services, a lot of capital goods industry got killed in
that ten-year period. Because of which, today, a lot of capital goods, electronic
goods, where we never promoted our industry, they all became dependent on
Chinese imports. ..(Interruptions)..

oY SR W9 : IR, §o eI H ol a1y, F T 99T S R B

SHRI  PIYUSH GOYAL: It is only the Modi Government which
recognised.. (Interruptions)..

it STIRTH I} : WX, T R WIYUETSH & |
SHRI PIYUSH GOYAL: Sir, it is a very important subject. .. (Interruptions)..

S} STIRTY YW : IR, I R AN B

SHRI PIYUSH GOYAL: My hon. friend, Jairam ji, appreciates the gravity of this
subject, and, | hope you are not holding a brief for somebody who is dumping goods
into India. It is important that the country recognises and realises how we have
become dependent on a country which has inimical interests and how this
Government has, through a number of initiatives today, focussed its attention on
promoting Make in India. We have introduced Production Linked Incentive schemes
wherein for semi-conductors, we are giving Rs.76,000 crores, and for 24 other
sectors, we will be giving as Government of India, Rs.1.97 lakh crores as support to
Indian industry. For the first time, there is such a large measure of support at the
Central Government level to promote domestic manufacturing, make our
manufacturing competitive and start reducing imports of China. ...(/nterrupz‘/ons)...
| will just give one example, Sir. Mobile phones - India used to import almost 100 per
cent of mobile phones. We had only two plants doing mobile phones in this country.
..(Interruptions).. Thanks to the PLI Scheme, today, we have over 200 companies
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in the mobile phone ecosystem. ..(Interruptions).. \We are now not only producing
for India but we are a large exporter of mobile phones also.

31t 9%7 < T[T : ST ST, I8 S U9 &, S99 Udh-GaN & $HUR &fH BT is not the
solution. BHINT dTgH & AT Gﬁﬁ_&' SIORY T, dg Iy 2004-05 H THIIET one-and-a-
half billion dollars 2T, ST dg R 319 115 eI STeR 81 T 8l

7t Figy M : T8 W1, Tald 2

SHRI PREM CHAND GUPTA: | am talking about total trade. And, the trade deficit is
$73 billion, which is the highest since last 20 years. In any case, | am not blaming. At

one point of time, IRI G~ A TR ATST I &, TSI-TS! THTTAIST AT STl o,
EEIRSISRSRIR] Qﬁ, and, China, thus, became a manufacturing hub for the world.
We are also dependent on Chinese products. What are we doing? You have

introduced the PLI Scheme, and, in some cases, it is successful also. In China, two
lakh people are employed by one factory. But, because of Covid restrictions and
other problems, like political issues, in China, etc., many multi-national
companies.....

MR. CHAIRMAN: Put your supplementary, please.

2 99 9 TAT ;. ART U € [P ARPR 39 IR H P8 Ul Wi 91 b il e
3T =GR &9 d81 I IS =Ted! 8, d U1 HGHFaRT g4 d8] A SSThY
TAR TBT of Y1 1Y I foad=iH, amsols, SRR, HolmT 3nfe § S ¥8 &1 Why

can’t we bring them here?

1t IR TRIe : AT QHTITT A led, I A1 59 dRIIDHdT DI TOIRSIGTS T8l B
TAhd, Fife M Tat Hel fh s fAferas &1 Sfhfiie 81 3R &4 favaa & a9
2014-15 ¥ 48 fafersd &1 SffRie fiaar 8, 91 U FoReieTs 8l d) FHhd|
.(GYT)... § @9 T B G1d TE] PR 81 §1 3R A <2 B & DI &1 WeH B
S, 1 9 B! &HTT BT 19T ST B H THI 1T B ....(FILIH)...

MR. CHAIRMAN: Hon. Member, please sit down.

21l NYgY NI : G2 a1 8 o Fle SR1 T8 ugdl 21 9 98y Yl WRaR H 2|
T 3T 91 B
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ST8T g 91 & fob STt peaferi ars1 3 Seliche BT 978 Y8l &, I8 Uh U
1T &, JARTSE DS Adlbe Aol BIdl 8, JATARATSE Dls HHIT 4§ Tl Hrdl 2l
MR 7 Wl 981 | WIGAT 48 Al (BT 21 9 UIsde 919 Uiede Holl &5 & a1y
I B Udh Thol HHCT EFITéﬂ, Steering Committee for Advancing Local Value-
Add and Exports. TSl &1 & <IN & A1 Hellg -HITART B &b MgSichTs fhaT T
o Fa1-F1 Five fSHgedicst & f4g & &R fha=1 9uic 31 9 9Rd &1 e @l &
Hhdl 81 I ZAE W BRI §U I8 YIUtalTs Wb [SoiTs &l 51 Bls e U st
I 81 gARIT 1 RIfieRel, s=dveHe A & q1egd I AN & {77 3rsesia T,
<@ b DI Y @I JAATSE BR V8T &l AY Bt &1 32l g St Yeb 9gd
gfear Widhsacy Bl YAIC B I Yileldl Y &1 Ugell IR $9 <2 H il 811 [
76 TR BRIS R Tdh Adex & o0 81 89 AT8d & [ & AR YRT ®I 9o <
S YR ¥ 9 3 51 [95-9 81 HBled, B9 dRe-ave & & foy g1 Ifs
319 I1E, Al § U €¢ BT IgIed & Fhdl g, S YRT FIeI AR TH & S|
SIS 3 oisl-8¥ BIc-98 BF N AMRT bl, IeRTIfd Bl o §
STATT-SHD] STeT H IR 7 BN, Ifedh S9! o7 d fiet {6 89 ATIR H= IH| B
D1 AT HT-8H dY 2014 H §:7 o BTereT H et 472...(FHI &Y °El)... 9a & 9d
TERUIT 3R YUY & S1f H S §Y 1...(FALH)... YH-Uh Aol Pl S Bl
DR 3T g [RART 99 775 2 b <31 |l A7 gan & 3R Sl fAfes™ sl &, R
3MYR IR AT HOId 81 Febell 2, d Ao sl 991 § IR fdby Mg &1 sod
B9 Gad] ol X8l &1 § gHedl § 6 99 o0 AR R S ARBR, HeH
AreTery T w30 &7 A= /G Sl &b Iged H <2 Bl Joigd dIhd 991 2, fa9a 21fh
T B

MR. CHAIRMAN: Before | call upon Dr. John Brittas, | would like to say, it is age-old
wisdom, "brevity is the soul of wit." ... (Interruptions)...

SHRI JAIRAM RAMESH: It applies to the Leader of the House.

MR. CHAIRMAN: It applies to everyone, including me, and | would urge everyone, the
more homework we do, the brief we will be. ...(Interruptions)... One second. The
hon. Minister has been very focussed. So, don't take it that way. ...(Interruptions)...
The points are well taken from all sides. | would now call upon Dr. John Brittas.

DR. JOHN BRITTAS: Sir, you came to brevity only when it came to me.
...(/nterrupt/ons)... Sir, the hon. Minister is very erudite, brilliant and a bit smart and
clever too. Sir, in his answer, in order to blame the UPA, he talked about the
percentage of increase, that is, say, 2,346 per cent increase has happened. He is
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from the financial sector. He conveniently picked up the percentage here, and he
forgot the quantum. Sir, Prem Guptaiji talked about 73 billion US dollars' trade deficit.
Sir, that is not the true picture. This year, the trade deficit is going to be all-time high.
It is going to touch 100 billion despite the so-called Atamnirbhar and incentive
scheme.

So my specific question, through you, is, this trade deficit cannot be dealt in
isolation. It is part of the ecosystem. The GDP results have come for the first half
year, and it says that there is a dip in the manufacturing sector. It means that we are
on the wrong path, and there is a Parliamentary Standing Committee Report in front
of him which talks about the so-called deficiencies which ...

AN HON. MEMBER: Question? ... (Interruptions)...
DR. JOHN BRITTAS: Sir, my question, he has to respond ... (Interruptions)...
MR. CHAIRMAN: Come to the question.

DR. JOHN BRITTAS: Sir, the Parliamentary Standing Committee talked about the
deficiencies, administrative and regulatory hurdles, inadequate and costly credit
facility. What is that he is going to do to improve the ecosystem and also to act on
the specific suggestions from the Standing Committee ?

SHRI PIYUSH GOYAL: Sir, in a way, the hon. Member has confirmed exactly what |
have said. The fact that India became so helpless and our manufacturing sector
became so weak that having inherited a 48.4 billion trade deficit in the first year itself,
we have, in fact, been able to really rein in the deficit and not allowed the run-away
increase that was allowed by the earlier Government.

Having said that, Sir, the fact that the current year trade deficit is going to be
high is a sign of growing economic activity also. The fact that our imports from China
largely emanate from intermediate products on which we process and add value for
further export or consumption in the country, the fact that we are importing a lot of
machinery shows that the country now has started investing and gross capital
formation in the country is increasing. The fact that we are increasingly consuming
more goods will give confidence to new investors to invest in manufacturing, which
Prem Guptaji just mentioned, so that there is more manufacturing domestically. So,
this is a cycle. Investors keep watching what the demand is, what the consumption
pattern is, and when they see demand, when they see consumption, they import
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capital goods, because unfortunately we have killed the capital goods industry in that
ten year period. We are now encouraging even manufacture of machinery. We are
seeing a revival of domestic indigenous start-ups, coming up with very good, bright
ideas to promote 'make-in-India'. On the other thing about cost competitiveness,
Sir, the Government has made a lot of efforts on the ease of doing business,
decriminalizing laws and reducing the logistics cost. PM Gatishakti is a unique
initiative, unparalleled in the world, by which we can do smarter and timely
implementation of infrastructure projects and bring down logistics costs.

MR. CHAIRMAN: Question No. 32.
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