GOVERNMENTOF INDIA
MINISTRY OF FOOD PROCESSING INDUSTRIES
RAJYA SABHA
STARRED QUESTIONNO. *99
ANSWERED ON 10.02.2023
CREDIT ACCESSIBILITY TO FOOD PROCESSING MSMEs

*99,  SHRI MASTHAN RAO BEEDA:

Will the Minister of FOOD PROCESSING INDUSTRIES be pleased to state:

(a) whether Government is taking measures for easing access to credit for food processing based MSMEs
given that access of MSMEs to finance is a perennial problem due to lack of proper credit history
mechanism for MSMEs;

(b) if so, the details thereof;

(©) if not, the reasons therefor; and

(d) the details of other measures being taken for promotion of food processing based MSMEs?

ANSWER

THE MINISTER OF FOOD PROCESSING INDUSTRIES
(SHRI PASHUPATI KUMAR PARAS)

(a) to (d): A statement is laid on the Table of the House.
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STATEMENT REFERRED TO IN REPLY TO PART (a) TO (d) OF RAJYA SABHA STARRED
QUESTION NO. *99 FOR ANSWER ON 10"MFEBRUARY, 2023 ON
“CREDIT ACCESSIBILITY TO FOOD PROCESSING MSMES”

(a) to (d): The Government of India has taken several measures to ensure credit availability to food
processing based MSMESs. The major initiatives include:

(1) Food Processing Sector has been included under Priority Sector Lending (PSL) norms under the
‘agriculture’ category by Reserve Bank of India (RBI). As per extant PSL guidelines, loans for
food and agro-processing up to an aggregate sanctioned limit of Rs.100 crore per borrower are
eligible for classification under the priority sector lending.

(i1)) A Special Fund for food processing sector was set in 2014-15 at NABARD with a corpus of Rs
2000 crore for providing direct term loans at affordable rates of interest to the designated food
parks and food processing units in such parks.

(ii1) Ministry of Micro, Small and Medium Enterprises is implementing Credit Guarantee Scheme for
Micro & Small Enterprises through Credit Guarantee Fund Trust for Micro & Small Enterprises
(CGTMSE). Under this scheme, credit guarantee coverage ranges from 75% (others) to 85% (for
micro units)for making available collateral free loans. Both term loans and/ or working capital loan
is covered for micro & small enterprises.

(iv) Emergency Credit Line Guarantee Scheme (ECLGS) was announced, as part of the AatmaNirbhar
Bharat package, in May, 2020 to provide collateral free automatic loans for businesses, including
MSMEs. The ECLGS is extended up to March 2023 with guarantee coverage of Rs. 5 lakh crore.

(v) Scheduled Commercial Banks have been mandated by RBI not to accept collateral security in case
of loans up to Rs 10 lakh extended to units in the micro and small sector.

(vi) For improving flow of working capital requirements of micro & small units, minimum 20% of

projected annual turnover of the unit upto borrowing limit of Rs 5 crore has been allowed.

The Ministry of Food Processing Industries (MoFPI) is implementing a centrally sponsored scheme - PM
Formalisation of Micro Food Processing Enterprises (PM-FME)- for providing financial, technical and
capacity building support for formalization/ upgradation of unorganized micro food processing units in the
country. The scheme is being implemented on a One District One Product (ODOP) basis. Under the PMFME,
credit linked capital subsidy, seed capital, capacity building support, branding & marketing support is
provided to the eligible entities. The scheme is being implemented from 2020-21.

The Ministry also implements a Production Linked Incentive Scheme for Food Products from year 2021-22
onward to promote manufacturing competitiveness, promote investment, exports and employment in the
sector. The second component of the scheme provides incentives for production of Innovative/ Organic

products by SMEs
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"ETE UHEHI] Yo THUHTUHS &l BT &1 IUASRAr” & aR H fa7id 10 BIa3), 2023 &1 Iy
YT H U8 9H 919 dRifdpd U= . *99 & U (F) | (U) & I« A Ifcarad faavor |

@) T (F): YR IWNBR - T TR TR THTHUHS D! BN SUASIAT T B P T g
Surd foU &1 v vl H =M

(iii)

(vi)

T TRHRT & B HRA Rotd o (3MRafteg) gR1 S Juft & dga wmufiiesdr 85 B
dequa) HHdS! & dgd M foar man 8 | AT duaud feenfade & SR, @ 8k
PHY-URBRUT & fo1E Ui SYREAT 100 FRIS %, B WIpd HH ddb & BT WA
&7 HUT & dgd IR0 & g I g

QT TEWHRT 85 & foll 2014-15 T ATETS H 2000 FRIS TUY & DY & 1Y TS QY Hiy
R forar Tar o1, S U Il & A1fHd @l UTdh! 3IR W] URHRU SHIgdl o ATl B
T ERI IR T Iafe 07 T Bl g |

ged, TY SR HeOW IgH FAAY YeH SR 9Y ITH & AU Hfee MRA He e
(SicIeHTys) & A1 ¥ ged iR Y IH! & oy shfge TRE dioH1 an ax @18 1 39
IS & dgd, AUTd @ cexd) Jad BU STy B & AU hige TREl Havl 75%
(3) | 85% (J&H IHT3T! & fo1w) e 3 | Wrafd Fu1 3MR/a1 Srf=iiet Uoht 07 S g 3R
Y I & U SR BT T B

TAMHR URA Uohel & e & =0 # 03, 2020 H THUEHS Afed aaumdl & fag gurffe
T WATierd 0T UG B o folT SHTUTIDT shfgc a1 TRe! Aol (SUTTASiiy) P
I 1 5 A | ST B 5 ARG BRIS 30T & RS Haxel &b i A 2023 TH
FETTATE |

G&H 3R Y & H SH1edl $I 3T 7T 10 TG ¥UY d% & B & A0 § RASATS GRI
3Fgfod I ! & TuTeh qRam WHR T8l a3 & forg siferefRra fovan man g1
e 3R TY IH12T B! HIIS Yoht SHTaRadmaratt & yarg H YUR & g, 5 s U o
IYR T Ib 3DTs b STHTT dIf¥s BRITR BT YATH 20% Pt IS <1 T8 B

W TRRHRUI JINT HAGT (CHAUHUISS) ¥ § Srifdd geq Wrel UbRul Shigdl &
MR/ IF & forg faxita, do-iet 3R &mar AT Tgriar UeH o1 & it Sl
TR IS - Tt H2i Y&H T TR0 S| S99 (UTH-THUHS) Aol SrEi-ad &R 361 6
g JIoH1 U e T Iarg (shShaith & snyR WR forar-ad ot o X! 81 fiurAuweds & ded Ui
T3l B shse foide witea afeue!, We biucd, &M FHur Tg/Edl, FifET SR b T Tgrd
UG &1 Sl 8 | I8 Ao 2020-21 § AR &1 T @1 ]

e fafator ufaegel & sgrar &, & § fAaw, ot iR ISR &1 ggrar 33 & forw av 2021-22
T W IdTG! & e IdTeA fide Uieme arorT Ht A &1 8| AT 6T gORT ged TUUHS gRI
T/ ITar & IEHA & T MeiTe UeH &Rl §

*kkkk

103



it S9® JBTe : AR, § AYS A1egH F ARG HAT SNl F ST A8l g b Gre
YRR MTRT S THUATHS §9R 8, 701 7, S9d! i 9 R7a1 ®vd @rer
TR § DT ST B BT Fhdll & AR 399 AT ol & 1y e, 397

BT B T IS, T TP U TP Pl AT 872

St AUTaf : I 93 ST

st ugetre Rig ued : el 9vmfy A8iey, | A1 9w & s9¢ ot g=are
AT g1 H O a7t € S e 6 S urg AR Waex 7, R @re rate REdr g,
AT I d1g Al A o B AT 2015 H Yo 85 AT ISP 915 H A6 DI JIER
T 11, 519 A %S UTeh b1 WhIA H UH Bl ST6xd Tl (b IAh] oAl 7l Febell B
I foTT T ST © 3R S =TS BH B T 1Y 394 6.75 &TST &) ©, dF ATFHR
IfeTT fh ST R¥e HF TS TR SHH! Al [Hel | TRT, S a9 d of 9éhd 8, a8
hfSc TR e T ATZHT AR Wl SISl & U 8, 3R 399 Bl ol
&1 8, Al SADT A 3l AT B

MR. CHAIRMAN: Q. No. 101, Dr. Santanu Sen; the hon. Member is absent.

*101. [ The questioner was absent. ]
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