RAJYA SABHA [3 December, 2003]

Modernisation of textile mills

190. PROF. M.M. AGARWAL: Will the Minister of TEXTILES be
pleased to state:

(a) whether Government proposes to modernize some textile mills
in the country;

(b) if so, the location-wise details of such textile mills:

(c) whether Government have received any proposal from
International Financial Institutions including World Bank for providing
financial assistance for the purpose;

(d) if so, the details thereof; and

(e) if not, the details of financial allocation made by Central
Government during the Tenth Plan?

THE MINISTER OF STATE IN THE MINISTRY OF TEXTILES
(SHRI GINGEE N. RAMACHANDRAN) : (a) The Government seeks to
foster a policy regime, which facilitates growth and development of
India industry. For modernisation of the textile and jute industries
Government has launched a Technology Up gradation Fund Scheme
{TUFS) which is in operation from 01.04.1999 to 31.3.2007. The
Scheme provides for reimbursement of interest @ 5% point on the
interest charged by the lending agencies on the projects of technology
upgradation in conformity with the Scheme. With effect from 1st Jan,,
2002, an opticn was provided te the Small Scale Textile and Jute
Industries to avail of either 129, Credit Linked Capital Subsidy (CLCS-
TUFS) or 5% interest reimbursement under TUFS. For powerloom sector,
with effect from 6.11.2003, upfront capital subsidy for powerloom and
weaving preparatory machinery have been allowed by further expanding
the credit network to include all cooperative banks and other genuine
Non-Banking Financial Companies (NBFCs) recognized by the Reserve
Bank of India.

(b) The Scheme is applicable for the whole of India. State-wise
benefits accrued under the Scheme are given in the enclosed statement
(See below).

(c)No, Sir.
(d) Does not apply.

{e) During the 10th Plan, Government has made a financial allocation
of Rs. 1270 crore for TUFS.
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