GOVERNMENT OF INDIA
MINISTRY OF COOPERATION

RAJYA SABHA
STARRED QUESTION NO.94
TO BE ANSWERED ON 4™ December 2024

FRAUDS IN MULTI STATE COOPERATIVES

94: SHRI GOLLA BABURAO:

Will the Minister of COOPERATION be pleased to state:

(@) the number of Multi State Co-operative Societies (MSCSs) registered in the country at present;
(b) the number of MSCSs that are currently active and operational, State-wise;

(c) whether Government has taken any steps to address issues of mismanagement and

financial frauds in MSCSs; and

(d) if so, the details thereof, and if not, the reasons therefor?

ANSWER

THE MINISTER OF STATE IN THE MINISTRY OF COOPERATION
(SHRI KRISHAN PAL)

(@) 1702 Multi State Cooperative Societies (MSCS) have been registered in the country under
MSCS Act. State-wise details of registered MSCS is at Annexure — A

(b) Out of 1702 MSCS, 100 are Non-Functional as winding up proceedings are underway after
appointment of liquidators. State-wise details of MSCS under liquidation is at Annexure — B

(c) & (d) In order to address issues of mismanagement and financial frauds, to strengthen
governance, enhance transparency, increase accountability and reform electoral process, etc.
the MSCS Act & Rules where comprehensively amended and notified on 03.08.2023 and
04.08.2023 respectively by supplementing existing legislation and incorporating the
provisions of Ninety-seventh Constitutional Amendment.

Many provisions have been introduced via the above amendment to bring transparency in the
functioning of multi state cooperative societies and prevent financial irregularities therein,
inter-alia: -
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Vi.

Vii.

viil.

Xi.

To ensure timely, regular and transparent conduct of elections in the multi-State
cooperative societies, provision of Cooperative Election Authority has been included.

Appointment of Co-operative Ombudsman by Central Government to provide a
mechanism to address grievances of members.

To improve transparency, appointment of Information Officer by multi-State
cooperative societies to provide information to members.

Concurrent Audit has been introduced for Multi-State Cooperative Societies with
turnover/deposits of more than 500 crore rupees from a panel of auditors approved by
Central Registrar. Concurrent audit will ensure early detection of fraud or irregularities,
if any, and accordingly prompt course corrections can be made. Following two panels
of auditors for Multi-State Cooperative Societies have been notified for financial year
2023-24:

1) Panel of auditors for multi-State cooperative societies having an annual turnover/
deposit (as the case may be) of up to five hundred crore rupees for carrying out
Statutory Audit.

2) Panel of auditors for multi-State cooperative societies having an annual turnover/
deposit (as the case may be) of more than five hundred crore rupees for carrying
out Statutory and Concurrent Audit.

Audit reports of National co-operative societies to be laid in Parliament to improve
transparency.

Accounting and auditing standards for multi-State cooperative societies to be
determined by Central Government to ensure uniformity in accounting and auditing.

To improve governance and transparency, annual report of multi-State cooperative
societies to include Board decisions which are not unanimous.

Central Government to determine prudential norms (liquidity, exposure, etc.) for multi-
State co-operative societies in the business of thrift and credit.

To curb nepotism and favouritism in multi-State co-operative societies, the Director of
a multi-State cooperative society shall not be present in the discussion and vote on
matters where he or his relatives are an interested party.

Additional grounds for disqualification for directors have been made to improve
governance, for better recovery of dues and to ensure that such acts of omission or
commission or fraud are not repeated elsewhere.

Provisions for Investment of funds by the multi-State cooperative societies have been
redefined to ensure safer investments and remove references to colonial era securities.
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To have more financial discipline and transparency, the board of multi-State co-
operative societies to constitute Committee for Audit and Ethics amongst other
committees.

For strengthening governance, criteria for appointment of Chief Executive Officer
(CEO) stipulated.

To enhance democratic decision making in the multi-State cooperative societies,
quorum has been prescribed for board meetings.

Central Registrar to conduct inquiry if he gets information that business is being
conducted in a fraudulent manner or for unlawful purposes.

If registration obtained by misrepresentation, fraud, etc., provision for winding up of a
multi-State cooperative society after giving opportunity of being heard.

To discourage members from acting against collective interests of the multi-State co-
operative societies, the minimum period of expulsion of an expelled member of a multi-
State co-operative society has been increased from 1 year to 3 years.

*khkkk
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Annexure — A

Table 1: List of registered Multi State Cooperative Societies in different states/ Union

territories in the country under MSCS Act as on 28™ November, 2024.

Sl. No. State/UT Name Societies
1 Andhra Pradesh 23
2 Arunachal Pradesh 1
3 Assam 6
4 Bihar 21
5 Chandigarh 1
6 Chhattisgarh 8
7 Delhi 166
8 Goa 1
9 Gujarat 49
10 Haryana 22
11 Himachal Pradesh 2
12 Jammu And Kashmir 2
13 Jharkhand 11
14 Karnataka 40
15 Kerala 77
16 Madhya Pradesh 31
17 Maharashtra 691
18 Manipur 4
19 Nagaland 1
20 Odisha 20
21 Puducherry 5
22 Punjab 26
23 Rajasthan 74
24 Sikkim 1
25 Tamil Nadu 141
26 Telangana 14
27 The Dadra and Nagar Haveli and Daman and 1

Diu
28 Uttar Pradesh 183
29 Uttarakhand 8
30 West Bengal 72
Total 1702
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Annexure — B

Table 2: The list of number of Multi-State Cooperative Societies including banks, which are

under liquidation, state-wise: -

Name of State No. of MSCS
Andhra Pradesh 2
Bihar 1
Delhi 11
Dadra & Nagar Haveli and Daman & Diu 1
Goa 1
Gujarat 4
Jharkhand 1
Mabharashtra 18
Odisha 11
Punjab 1
Rajasthan 26
Tamil Nadu 3
Telangana 2
Uttar Pradesh 12
Chandigarh 1
West Bengal 5
Total 100
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HRd YIDhR
gehIRal BT

TS HHT
dRifed U2 4. 94
YR, 4 fCTRR, 2024 (13) 3B, 1946 ([P)) DI IR
TSI HehR! Affaal # dRarast

94 Y TMET STRTE:
R HEDTRAT T T8 I Dt HUl H fob:
(@) I H TR H Tt Igd1g YebRt Jitfaat (@Heaiiy) doiied ©;
(@) IH | Fichd 3R HeTerRel THIHHIT 1 IIod-aR H el &
() I TRBR - THIHHTY § pUae R fachia drarerst & gef @ Fued & fow a1s
HGH IO §; 3R
(@) IS o, df doiaeh &IRT &1 § 3R AT 75T, dl $UD N HRUT 67

3

HERINAT HATT H 75 HAT (31 ST U7

() TERIST DRI IS AT & dgd ¢ H 1702 g I YR AiHfadi (MSCS)
Uolighd B 718 @ | USTighd MSCS &1 IoT-aR faaR0T SIaidh-& § Jau g |

(@) 1702 g IT TEHRI WHfdt (Mscs) & & 100 TR-wrffa § wifes 370 uRaHIeD!
& Fgfaq & a1 URIHUE & HRiae! 9d gl & | URIHIT & 3= (MSCS) @
TIR fAaRuT e - @ A Iaw § |
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(1) 3R (7)) FyEe iR foxfla dRarySt & el & g A, AN & IR B,
URERIAT §gM, Saece! SeM R fafed ufshar § gur onfe & fau 9gvmeg Tgar]
qrrgel e SR W STl gl HMH B R Txd IR Jaradl GauTd
RN & UIGYTH DI AT PR HHRT: 03.08.2023 3R 04.08.2023 BT AUH FY
J TN 3R sifergfra foran man § |

-0 TEHRI FrAfadl & SrH®Te B UReRIA aF 3R 394 fadia siafiadrst &
RN & 1T Iudad TRNY & AT F 31 J1di & TY-T1Y 3D YU HI JHINGY
CRIREIE

iv.

g-Io0 YR Fitfaat # g W, Fafta ok urexlf adies & Fafes T
AT HA & e, TedRT Fatas TR0 & Uae™ &1 i fear g |

i &1 RIerdl & ORI & ol T dF Iud B & foll g TWHR gR]
TEHR! Tagaaq &1 fAgfad |

JRERIAT  JUR dxA o L, o B TFDR! UM B 8 95-1d GghRI
IiAfaal gRT Gam SRl &1 fAgfe |

SH4Ig Uoig® gRT SHITCd TETURIE®] & T U9d § 500 HRIS TG U 3fed
& THINAR/STHT dTcll Tg-Iod TghRI Al & e JHad! aamsien e oI
TS § | gHI! dETURieT dRatyet a1 ifaftadnet, afe ®is gf, &1 <y uan
AT AT Bl 3R deTuR afvd guR feu st awd | | faxfia aef 2023-24
& forT 9g-I0 GeeR! Iffaal & i & Fafafad & tHa sfigfud
fumug
1) Tif3fe ARamRien B3 & o uie A Ris 3UT b & dlbd e3iay/sHT
ot off AT 8Y) aTel 98-Iod JedhR! it & fo ararasterent &1 U |

2) Fifafdes 3R THad! TQIORIT R & N Ui A HRis 3ud 4 e &
s eafar /T o +ft AT §Y) aTel Sg-30 JeeR! aitfadt & o
T WRi&D! BT U |
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URGRIA & YR & for Igia weaR! wffadl o deradian Ruid due H uwgd
b1 e |

AGH 3R AWMU & Udmeudl AT H1 & Ol 9 TgdR!
giHfaal & fore Raie SR Tulen A $g WHR gRI Fyiid feu s |

TR 3R URGRIAT H GUR & Y, 95-39 IgpR! Aol &t afties Ruic o
e & 3 it o ot =nfare fosar simem ot gdgma T8 § |

F% WPHR e 3R Hfge & FRIIR T Fg-I0 YRt IAfadt & fow
a0l AMCS (RadT, TRUoR, 3ffe) Fufd &t |

g0 TEHRI i & UIg-Yefiorare SR U&dTd IR 3iH=1 T o e Tdh
98-I0 JebR! Iiifd & Fewe =i # Iufyd Tt g 3R 39 Amel W
HAGH 78T B Ofgi 9 1 7P RIAeR T gevees uref &l |

TR § GUR o, SHRIT AR BT S8Rk Il U7 3 UHR B geb T YRareal
DI g1l B TRIGRT A 8, & fore =] &t szl gq sifaRed SuR s-1w
T |

i aw AT FA &R shufafe g & ufayfadl & ded & gem &
foe 9g-3r0 et wftifadl gRT o9 & AW & wraut &) g=: aRyiia fear
TR |

31 faeia SR 3R URGRIAT & oy, 9g-3s0 TeHR! Wil & ars &l
3= Nt o 1 ARATURIeT 3R AfdepdT & fore IfHifa &1 T8 H1 g1 |

QR @ A PR & Y, T SRUAS AUBRT (CEO) Pt Mg &g
arcs Rufa fre me g |

I5-Io0 TEHhR! IAfaat # diedite Mg a1 & 9g1aT 39 3 9IS @ dodb!
& fou em RuilRd o ma g |
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XVi.

Xvii.

g Herg Uoliad &I IHeRT Bt § 6 oraur drarugigel e 3
RGBT et & for foran 5 g1 8 o 98 g ¥ |

g UofianRur firareaur, eiRareret onfe gRT T fooam Tam 8, o YAaTs BT SawR
3 & 971G §g-I50 TeDHRI AT o TRGHTIA BT Hae |

T B 9530 TR IAfadl & gHfee Rdl & e o1f & |
Fdlgd B & foY, Teh 9g-Id WEPRI Al & (hIRId Fag & Fspra
B gATH A 1 T Y TGIhR 3 T PR A TS § |
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HTTIT - &

aIferdT 1: 28 FAdER, 2024 I THEHA SfUfaw & dgd w1 & fAfya Isai/<yg

ISAa | Uoligpd g Iod AgPRI Afffaay ot g |
PH 1. o9/ Y ISd & &7 A1 aftfeat

1 Y U 23
2 BT U 1
3 3qH 6
4 fogr 21
5 ESIR 1
6 BTG 8
7 foeet! 166
8 T 1
9 ORI 49
10 g 22
11 FEIEREER

12 T 3R HIAR

13 IRTS 11
14 FHlcd 40
15 I 77
16 T YT 31
17 HERTY 691
18 [forgR 4
19 EIUINE] 1
20 nfsam 20
21 PEEER 5
22 Uod 26
23 ST 74
24 IBIES 1
25 GIEGEIS] 141
26 SNHIGI 14
27 1T 3R TR gaail Ud gHd 3R did 1
28 IR TG 183
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29 L] 8
30 igH S 72
od 1702
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HITIP -4

aTfereT 2: daf Tfga uRaTaTe= 98-vsu Gee R afffaal & Isg-arR = : -

7Y BT ATH MSCS &1 JBIT
31y U= 2
fogR 1
faeeft 11
IR 3R TR §dell Ud g 3R dia 1
et 1
TR 4
IRES 1
HERTY 18
st 11
PEIE] 1
ISR 26
GIGREIS 3
AT 2
IR UG 12
BN 1
CIEEEHIS] 5
o 100




SHRI GOLLA BABURAO: Sir, the co-operative movement was started after the
independence of India. The main objective is to develop the rural areas and agriculture.
My straight question to the hon. Minister is that as per the notification of the Multi-State
Cooperative Societies (Amendment) Act & Rules, 2023, what challenges have been
identified during its implementation so far, (ii) what specific steps are being taken to
expedite the winding up process of the delinquent cooperative societies and (iii) how will
it affect the members of the societies ?

31l T gTel: SUGHIURT FBlad, AT e F T qard fhar g1 84 S & (b
HEBR] &5 Bl GEG B IR IHD! YRGISIAT I o oIy THR o 98 I HaH Io1Y
gl U Sl Multi-State Cooperative Societies &, STH [T IRE B! GIRATIS! 3R UL
&3 IR G DI e 2, ST b & folf RBR - 954 31 HaH I3 &l ISR
& feTU, ST concurrent audit &, ST U8l &l BIKT AT, ATl H BIT AT, $AATY IS HEl $B
TS9S € I1 hel gIEee! &, Al 98 gid Gei d MY, e {7y AR 7 concurrent
audit &1 Taen fohaT &; FedR! falas Tiferevor &1 16+ fhar 8; aREBRI ombudsman
&I Frgfh @1 8; AR & e AfReTRAT 31 FgfRh 31 7; fifsexl o1 ivd IR 2,
Sl CAG o §IRT 991 8311 &; AR & fares] &1 Irgdr deedt uraem fhar 8; 95di &
forw quorum ffEaa fvam ® 8k CcEO & ddy & Iryar RuiRd @ 81 39 UaR 3¢
fore a9 TaeT= fhd B

HEIG, FEHINI & AT aRE Hel-Hel, SHD (oY 39 IR & A & J18,
S [IHIT 61 7164 B & 918, 54 1 Ugel 1 I 1 715 81 3R H (TR 4 39 ygdli &
IR H 9T ATE, AT F 54 Ul 3T ¥ A% TERIRTT &7 Wel-Tol 3R <7 B 3
AT AHTRTS I H AN BRI D [ofT A 54 Ugel Y B T3 21 MM ST fH ST
Multi-State Cooperative Societies &, ST fob TSIl & <TdR 31 b 1,702 11, AT
99 & 918 256 AT Multi-State Cooperative Societies CRIE]

SHRI SHAKTISINH GOHIL: Sir, all this is already written in the reply.

MR. DEPUTY CHAIRMAN: Please. Second supplementary.

SHRI GOLLA BABURAQO: Sir, the reply given by the hon. Minister is not satisfactory.

MR. DEPUTY CHAIRMAN: There are other options available under the Rules of
Procedure. Please put your second supplementary.
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SHRI GOLLA BABURAO: How many societies are delinquent in entire India and how
many are delinquent in my State, Andhra Pradesh? What steps are actually being taken
to set right all the mistakes and the mismanagement of the societies? As far as my little
knowledge goes, the societies are being run by the Secretaries who are not Government
employees.

MR. DEPUTY CHAIRMAN: You have put the question.

SHRI GOLLA BABURAO: | want rectification of the entire cooperative movement in India.

1l T ITeA: SUGHIUIT HEIGY, H 37T AT TSR Bl I8 gardT fob g <97 4§ 37l
1,702 Multi-State Cooperative Societies &, T8 & 100 IR-HRINA &1 $9H liquidators
Gl ﬁgﬁﬁ @R P 14, liquidation BT PHIRATE Tl I8l &l Central Registrar & g1
FAHT H liquidators TIGfh B I Yd GdTS B STl &1 UThicrds =1 & gl &1
Tl Rl §U ST TR |l [T ST g1 AT : §14 ST b DTNl (U &
IR AfABTRIT, HATH T TRMA D ATHINAT BT Y[ liquidators & B9 H DI ST
gl 519 $99 liquidator NI BIAT &, 1 I8 U 9gd Siicd Uishal 81 SHH <I1ITery B!
HRATs A BT © IR SUH IRGNT TS Y involved BT €, @1 S8 Y 97T Bl
i%wﬁﬁmﬁﬂﬂinvolved @?ﬁ%\’\%ﬁ_\’

=TT H e H cifdd H1 81 8, AT I8 U Sifcd UihaT 8 3k SHH FHY 91 2

2t wiftpRie Miger: Guoly Feicy, I==Ia H30 St 7 3104 SR § 381 & {6 deci-we
3R winding process T ¥ &1 H WIECE F¥a ST &l ST A1l § (% I Sil 98
SHIRYT I Y81 8, 9d IR W I Vel © 3R BIg-9-Bhls UIfdfchd SH B aolg |
IS BT el b HUR HRATG el gs o7 U [ha-l Accl-Te disifuxied
TS SIS 8, STel WIS BT 3aReIe= Il N8l 2 ?

#t PO IIe: HBIGY, H FST Bl I AeGR] BRI A8l § [P AlGl Sl I ARBR
GIGTES! Pl b &b oI GRI Ve W Bicag Bl...(FIUM)... 59 AXBR H [l 91 avE
D T-H 3R GrErgS! fhdl ft HFa W 9gied 81 & A1 Aol 2. (TGE). ..
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IRITETS] BT dTAT ATe SR BT 8l, I8 SR B 8, dTe BIcT 81 IT g1 B, STBT fhal
A BTHT R LRI &1 ST (TGEH).....

it wfeRe Mfige: W=, 1 @Ees ®ees g1 B...(FauM)... 1 Rrb @
ArETSCIST &1 A1 Y81 2. (FaqE™). ..

1t PO 91e: HEISY, H JB! 9T A8l gl TAR] TRBR A & 918 59 GIEES! Bl
R & g, ST #9 ugel 9411, 984 had SolY U &l I8 $IY e At fea 2,
Ul Wl Aedl-¥ee BRURfed ARl &, 99 A9 oy, war f& #§9 garr &
fafdaeey figm o) 3 ™1 g1 fafeaser & dRars 9d @1 2. (Fag™)...
fafdaeey ig® &1 T8 Bl...(auM)... HHdles & Sk e hed 4 oI &
el ... (FAH)... T AT Bl AR AIIBMS BT Sird 8l SN2, (FGEH)... I8
BT IHAT 5 3R 39 UR HRATS 9 V2] 2 ... (TIIH)....

it wrfepRre Miger: W=, 4 Ryt 4= get B...(Faum™). .

7l HT 9Te: HBIGY, H F& Bl AR AFIYT GG DI IT I A8 § 1§89 ARXBR
P 3 & 915 AR 5F HATTT BT T3 811 &b 918 39 HIGTES! 3R eX1-B Bl b &
forg Uo7, afed 3M® TRE & S HEH ISTY T El...(FFM)... FR 3T Hadl, al
§ HaD! T dl B AT Z ... (TIHH). ..

it wiferRre Mifger: W=, 49 Ryt Ot Srars st a1 91 & IR W gBT 2., (JFEH). .
31l HT UTel: HE IS, S (oY A== WTere=or 971 11 5. ... (). ..

it SgFUTARr: A JAT S, YT Y FeT H STare S ... (Faem ). .

$fl HT 9Ie: HBIGT, IHH SIAUNHT o &b [y 39 TR8 & 3d Had I3 ITY
gl...(FAYH)... HBIGY, H U &1 41 B8 &l © [d I8 Sfcd Uihar 2l...(Fag). ..

it wrfepfiie Miger: 97, §7 Rith U0 18ISt &) W1 & 9 H BT 2l....(ae). ..

MR. DEPUTY CHAIRMAN: There are other options, Shaktisinh ji. 34 ﬁw-iﬁl_f[
S g1 3R 3779 fhdl f S/ 9 g &, df 39 Uo7 &g 1y fifsaH &1

52



HERT o DA ©l...([AUM)... AR Albd TGl Sil, HUIT 3T JUAT Hard
qfesql...(TIEM). ..

SHRI SAKET GOKHALE: Sir, | have a very specific and pointed question to the hon.
Members. Because we are talking about scams in cooperatives, | would like to have
some information from the hon. Minister. Sir, please state the total number of banks
operated by multi-State cooperative societies that have been liquidated between 2019-
2024 because of scams and bad loan ratios. Please also state the steps being taken by
the Ministry to protect the money of the depositors which is held in these banks that do
scams and get caught with bad loan ratios.

SN IUGUMITA: I F301 SN, U e .. (@M )... 9910 ST, ™o ITH
JIRITSIR o T8 AT S & (b R 319 fhdl FaTer & STaTd A IR & I I A &
b I FaTeT BT STATd UT9R el e %, then there are other options. 34 STP ﬁ*l(’

37T | Half an Hour Discussion A1T Hdhd &, AT A Bl fog b & 92T 3D
3NN A} 37T MAST Bl ...(FEH).. . SilsT| J341 Sf, 319 dici| ... (e )...

1 T U1l : IUFHIIT FB 1S, H AP HIETH H AT GG DI AT R A& Bl I8
37T HRHT AR & 3R Y ST Hl & o 59 IR H gIa1ers! & ol IS I+ 781 §
3R = YIGT R Tl &b foIU Blg w2 Bl

it STRHIRT: HIAT STaT9 <

# HWT 9T AR, A AR 7 Sl BT &, SHD SR H | I 91841 g o U4 70
d9 2, 7T 39 avE @1 Tifafei g3 ¢ ik S ¥ 7 foffdaee T 4 81 ..(Hagm)...

SNt SUFUTIf: AT TR .. (STAET). ..

it AferehTol @A : W), § I8 YOI 81 18 2T, olfdh gfch Farel Bl Sid1d -Ta ] fHedl,

s9fely § I8 B Y8l g1 WRhRIE Sl 1 I8 gBT % e Sl 100 Ao iud dliried

TSI 8, S8 I fha-! AITeISl &) SHERINT Id Ya! © 3R fhd+! Jrrgcist 39
HI1aTE & SRR H 87 9 Ryt aR U8 I8 I, olfdh I FaR BISHR 94 round about FToi
™ oI foh R TRBR SlolRe el B!, g Sidb el &l
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SN SUYITA: g=udTe, AT TN

i wfrepTof @

it ST g=Iare| Nothing is going on record now. ATYd] 9 gqrT fo R 3y
Pl aTel & STa1d H AT @, Al W 3% YAIGR & d8d S9dh oY proper
arrangements gl Nothing is going on record. SI. WT@‘fﬁ, YT HdT|

S1. BT At ITFHTART SfY, § 317U H1e9H | g A1 91l § [ Fed1Rdl §
e fafor & foru Iy e gRYe & A1 | U1 IR SIS dhdT &l galdl o+
& foTU IRBR gRT 319 TP fohad=t UReror HrishH maiford fey v 872

7t 0T 9T : SURHTALT HEIG, H A ASRIT DI I AT g (b S04 SIS ]
o™ & foTv THI-HY TR 8 Udh d)g & SITedd] AT I] SId 81 Siiel |
PR G TPh I W 1701 Hee! e PHRIRICT A 8, S99 9 256 Heel
PlRITRfcT AN UBd Tah I § A5 d+1 &1 89 Sl GHI-98Y TR ST dhd]
ST AT I8 &, T AT BT IRV 2

MR. DEPUTY CHAIRMAN: Q.No.95. Dr. V. Sivadasan.

" Not recorded.
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