GOVERNMENT OF INDIA
MINISTRY OF FINANCE
DEPARTMENT OF ECONOMIC AFFAIRS

RAJYA SABHA
STARRED QUESTION NO.*122
TO BE ANSWERED ON 11.03.2025

Addressing inflation, income stagnation and economic inequality
*122. SHRI VIVEK K. TANKHA:

Will the Minister of FINANCE be pleased to state:

(a) whether, despite economic growth, the costs of essential goods and services have continued
to rise, with inflation above 6 per cent during the last three years, if so, how Government
will address the burden on lower-income households;

(b) the reasons as to why there is no relief for middle and lower-income groups to offset the
impact of GST on essential goods and the steps being taken to ease their financial strain;

(c) the measures contemplated to boost real income growth and purchasing power, in view of
the wages growing at 2.8 per cent annually since recent past; and

(d) the plan of Government to ensure a fair tax system that supports working and middleclass

populations?

ANSWER

THE FINANCE MINISTER
(SMT NIRMALA SITHARAMAN)

(a) to (d): A statement is laid on the Table of the House.
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STATEMENT REFERRED TO IN REPLY TO THE RAJYA SABHA STARRED
QUESTION NO.122 RAISED BY SHRI VIVEK K. TANKHA FOR 11" MARCH, 2025
ON “ADDRESSING INFLATION, INCOME STAGNATION AND ECONOMIC
INEQUALITY”

(@) The retail inflation averaged 5.6 per cent during the three years, from 2022-23 to 2024-25
(April-January), which is below the notified upper range of the inflation target of 6 per cent.
During 2024-25 (April-January), retail inflation averaged 4.9 per cent. The core inflation that
captures inflation in a variety of household goods (non-food, non-fuel) and services remained
below 4 per cent for 14 consecutive months till January 2025 and averaged only 4.6 per cent
during the three years, from 2022-23 to 2024-25 (April-January). Prices of certain food items
have been intermittently affected by crop losses and supply chain constraints on account of

adverse weather conditions.

The Government is undertaking various measures to keep the prices of essential food items in
check to make them more affordable to the common man and lower-income households. These
measures include building buffers of key food items, periodically releasing these items into the
open market, adopting trade policies to enhance domestic food availability, preventing
hoarding by setting and revising stock limits, distributing select food items like rice, wheat
flour, chana, masur dal and moong dal at subsidised prices through designated retail outlets
under the Bharat brand and periodic reduction in the retail selling prices of domestic LPG. To
ensure food security to the poor, the Pradhan Mantri Garib Kalyan Anna Yojana provides free
food grains to more than 81 crore beneficiaries. The focused proposals in the Union Budget
2025-26, including the six-year mission for Aatmanirbharta in pulses, and, the Prime Minister
Dhan-Dhaanya Krishi Yojana implemented in partnership with states, covering 100 districts,

are likely to mitigate price pressures in food.

(b) The Government has proposed significant measures in the Union Budget 2025-26 to
enhance the spending power of the middle class. The Union Budget has proposed that there
will be no income tax payable upto income of X12 lakh per annum under the new tax regime.
The Budget has also proposed a change in slabs and rates of personal income tax across the
board to benefit taxpayers. The new structure is expected to substantially reduce the taxes of
the middle class and leave more money in their hands. The other measures of the Government
to benefit the middle class include enhanced pension schemes, support for affordable housing,

public health schemes and financial support to entrepreneurs.
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(c) The primary policy objective of the Government is inclusive growth, which is reflected in a
commitment to reduce poverty and inequality, provide social security, income generation and
livelihood options, and improve the quality of life of the vulnerable sections. In order to expand
job opportunities and generate incomes, the Government is implementing various employment
generation initiatives such as Prime Minister’s Employment Generation Programme,
Aatmanirbhar Bharat Rojgar Yojana, Mahatma Gandhi National Rural Employment Guarantee
Scheme, Deen Dayal Upadhyaya Grameen Kaushalya Yojana, Rural Self Employment and
Training Institutes, Standup India, Deendayal Antyodaya Yojana-National Urban Livelihoods
Mission, Aajeevika-National Rural Livelihoods Mission, Pradhan Mantri Mudra Yojana,
Production Linked Incentives, National Apprenticeship Promotion Scheme, Pradhan Mantri
Kaushal Vikas Yojana and Startup India. The government is implementing the Skill India
Mission to deliver skill, re-skill and up-skill training through an extensive network of skill
development centres, schools, colleges, institutes, etc., under various schemes. Besides, the
focus on growth-promoting measures like robust capital expenditure, continuing improvements
in logistic facilities, urban development, promotion of MSMEs, agriculture and manufacturing
are likely to promote overall economic growth, thereby improving employment and purchasing
power of the people.

(d) The significant reforms proposed in personal income tax under the Union Budget 2025-26
are likely to boost the savings and consumption of the working and middle-class population.
The GST rates on a number of items have been suitably changed from time to time by the GST

Council to provide relief to consumers.
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MR. DEPUTY CHAIRMAN : Please put the question.

SHRI VIVEK K. TANKHA: My question relates to these indicators. What are the
reasons for the sharp increase, its implication on financial stability and the measures
being taken by the Government and the RBI to regulate household debts and ensure
responsible lending practices ?

Y dhot TR : SR HB IS, AT GG o YR UR {1 1 b Bl
21 ¥ I ATETH ¥ qG DI I ATSd § 1 3R el 3 auf & 3=eled o3, a
Ig 3N 5.6 BTG IET 8, S b §9H1dh 6 | HH Y& 81 3R 8 2024-25 BT Re
SRIYE <, 1 I8 4.9 BIAa] YT Bl S8l I% §79ie &1 gald &, 399 Ugdl oid
2004 T 2014 TP B! IRBWN A, I THI a1 SRS H SFIE BT AT 3R IHBT
UIRST 8.1 URAC 3T AT1 31t AT ey 7 fawy @7 ® {6 o &l A U
T8l 8 T8l Bl gife ug vy FEl 9 $el Aifegd! AR sM 77y ¥ 94T g,
CIfeh= § 3T AT | W& DI A1 AT8dT § fob YAUATHIN b 9d &b AR 3R
SeR B gIfcRIUs <%, @1 98 60.1 TRUE JET & 3R $9 SR aRISHIRT &% 3.2
T &l Bl

MR. DEPUTY CHAIRMAN: Second supplementary, Shri Vivek Tankha.
..(Interruptions )...

SHRI VIVEK K. TANKHA: Sir, my question has not been answered.

MR. DEPUTY CHAIRMAN: Please put your second supplementary.

it fas &. a=an: W3, #91 IR SfShed 9ay 9 SR | =rgar o1 fo #341 St 937 99
EIN E’w R Sd1E < Sir, my second supplementary is this. Health, home,
education and food are the four important ingredients of good life for a middle class
person. What specific measures is the Ministry contemplating to reduce the current
high GST rates of 18 per cent on household essentials, basic education material for
children and construction material for ensuring that these rates better reflect the
essential nature, particularly because inflation continues to disproportionately burden
the vulnerable sections of our society ?

£ ehol e : ITFHYRT HEIGY, AR R 7 SIYHT! BT 989 Io1AT &l U
ST, Th PR DI AT I 39 < H Yob Hedqul GUR AT ATl 1 s, 2017 4
ST AT 31T 271 3R AT YRSl <o S 51 [ ggel 15 R AT AT, 37d
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I8 gTPHY 12 TRNC Bl AT B SUe] 3 &% 3iR Ufhard a3 &=+ &1 iy siose
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MR. DEPUTY CHAIRMAN: Third supplementary; Ms. Dola Sen.

MS. DOLA SEN: Sir, despite the RBI’s inflation target of four per cent, the food
inflation has remained consistently high, which is disproportionately impacting the
lower income households who constitute more than 70 per cent of our population.
Beyond the short-term interventions like duty cuts, what structural measures is the
Government contemplating to ensure food price stability? Through you, Sir, | would
also like the hon. Finance Minister to give us update on fully revoking the GST from
medical insurance, LIC and other insurance.

MR. DEPUTY CHAIRMAN:: Please put one question only.

it depot FeRY: AT ST ST, 9 31ad A1 3 ygol it garm fb i g9y
HET I &, 3R BTl § 2025 H <%, <l IE 4.9 B! 8, S 4 + 2% B} 3feRgferd
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iRl & Aewd | Iy GEREd IR ©l 39h G B, Sl Lidh M B
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ST, T, AR, 1 37 DI AR i & AEgH 4 IR SF1 W AN & §19 ST
HRTAT ST B ST8T TP AT FEIT 9 GST BT FaTel ST 8, Al H4 U8l 911 8
fp g1 fHolar Brefret B Bl

SNt STYTIR: I=IaTE| ST, BT WTH|

29



DR. FAUZIA KHAN: Sir, recent reports, including the findings from the International
Monetary Fund, indicate that declining unionisation and stagnating real minimum
wages are key factors driving rising income inequality in many economies, including
India. Studies have shown that as the bargaining power of workers diminishes, wage
growth fails to keep pace with productivity leading to erosion in purchasing power. In
view of the evidence that weakening union representation is a structural driver of
inequality, what measures is the Government considering to reinforce collective
bargaining frameworks in sectors marked by pervasive wage stagnation?

it 4ot TieRY: STFHTART ST, 3R MY 9w, AT W& H#Al, =5 AlG] Sff & IRBR
Bel 9 Pal e ANREG & oIy FHM TR <1 & foIv ufidg 81 a8 9t &1 wWRe,
FR1E9T, IISHIR & 3TARIR 31 skilling & 3Ta¥R U X el =1 3Mal & 70 ATel & 915
A1 ST ST b1 BTRIY UR I T1AT T, I7ch FLRDHIDHRYT o (ol BHRT AYBR YRT SR
S JEI 81 98 S AN Bl T8 AT &I, YETerd 1, UISiel 81, WRed JiH 81, gHeHT
191 81, S 1471 81, fear a=e 1S 81, Sosaar JIoHT 81, 39 IR) A8l 3
Bel - bl AT B BT BTH B Il gl ...(TIEH). .

DR. FAUZIA KHAN: Sir, | need an answer to my question. ..(Interruptions)..
MR. DEPUTY CHAIRMAN: Please, please. ..(Interruptions)..
Y dahot TleRY: 98 §9 AR RG] Bl GRALT S BT B IR 2] Bl ..(FIEM)...
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ft dopot Al : STAUURT S, U8 9 8 o 519 9 2014 ¥ 39 < & IJIRAT U
HAY, R AT ST 91 §, SR 319 <X, AT A dT A1 G fadmRT' &7 ST ST ART
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