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THE FORWARD CONTRACTS (REGULATION) AMENDMENT BILL,
1998
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<91 A 9gd YR RERTRET € | <2 H Y &b & § Sl USTarR Bl 8, IHHT
Sfd g feaml & e TRy , 98 Ua uel © 1 39 iy @ US89 & SRy
JENT & &3 B dedl ATel T3 R fyer 1 anfey , fewrad g™ w fres arfay
, TOT AT H 9 FIS I 8,78 URAR B & fog U a1aeT 9reiRy ot
Y[R3 BHR <% H PRI 128 WA U8l §s &1 | Exactly in the year 1875, this

Commodity Exchange was started in India, and just to begin with, it was

started in cotton HUTH I8 Y[ T AT | HEIGAT, STH &1 ol Tl & e 8
| U oI IS & S 1 BN A12Y , UIsd feddat iR gavT uisd R
HoHT 59 ITIGT 9TSTRIT & HIRYT 694 81 Fahdl © | PR {4l =1sT &1 HiA
PHI BAR T H B ST 1 S Aol & STH ¢ SITd & 1R SHdT 3R I8 8l &
o forF ST & &5 § I8 dedl ATl oI dTell € , 39 e & &85 H BiRe
3iT% HrSdRT 9¢ SIQIT | 3T HUTH BT STV <iforg | <1 # fager @ 4
TS BUTH BT IUTGT §AT 8 ,$Db DR I8 0 a1 71 {6 A1l 89 AR
I H HUNT BT A1 81 e | oo dra aRfRfT I8 off f6 surg &1
AT IHTG B3N AT ol FHART CTFACTS A Hl DI ATAIDBAT ST ST
off sfT B9+ faeell & U Bl AT He= o1 (Aol fopa o | safery smarg
1 I R BT 1070 95 B 39 WR R R8T & N 93T J131 § dea
AT B9R < § SUA 81 9P | AR <9 H fpari &l fewrt g™ e
=1y , vgARfea uTed fier afey | 38 IR Yt aRFRRIRrT &1 o g &
5 THR 1T BF & BRI ITD] WG ed UTsfisT T8l e ard «ifh arrat
IIOTRT & HRUT fHAFT Bl I8 TRANY A § | 37 aTel FHI H 9 Py
IUTE BT 98 fhdg ST 99 FhIT , SHBT I UdT I8 Fhdl & | $9b BRI 9
DI riTaRAT DI e I & oY I ITIST oI AUl AIfdd §Y & | I
39 IIIST IIORI H Sl B $HRA dTel & d 99 AMRI & S99 U J1aeT_ I8
g 2 T 3T HHIREE) TRTTST § SR Sl B9 B & A1 S AT B 3Ih]
feferast <= & oford FHIfeEt TRIe & &8 &= dTet 39 IR} §1RT 59
IARAT BT GRIINT GAT BT AT FTHD! AT ISR Fleld & | olfpT S8 o
— TF P! BIs 91d &l alcl o | ATIRY STHR ST HR ol AT , IR H S
TV U el 81 Uil i iR IqH A1 F M A B qwIad I8l oA,
IHDT I G3T BRAT AT | T§ ART FaRAT H 373 Bl A B b 17
anfde efe | | fA9rT 4 swa! STIfr € , S9! &9 # I gY Sl
SIHBT YA fHAT STHT AfRT o7 a8 981 o | $9¢ BN 39F ¥ 8HR <3
T 3119 U HRAS Alfhe HHIYH fRI=Ih & w7 § HF B 3818 | 59 BIRds
Hifdpe HHIRM & gRT qR <20 H 7 1 HHIfee) vaqest 9l 38 & , S1
o 5 < <1 ® | &fd S Lfe SR 7§ 9 9dTs € | S
ARG 3R AT Bl T

304



[15 December, 2003] RAJYA SABHA

# @A B | efeT HHST 7 T & , "the Ministry have, however,
informed the Committee that they are trying to induce some new
features such as setting up of National Commodity Exchange, bringing
in professionalism in the working, better clearing mechanism,
simplification of reporting system, gradual demutualization and merger
on the basis of agri-parameters, etc. for strengthening the Forward
Markets Commission, to achieve its objective of making future steering
more purposeful. ST T BT N P E ERBR B S I1lT Bl AT F vl
BT | 39 A1 Bl 1Y IIIST IToTRT | S b1 {har STar 8 S99 araarie
efS eI MY, MY MY iR I8 W%hIed Bl Ig d1d Hel o | IS
g1d ft Mawd ¥ | B A UH 919 Bl AR W &+ feemar ® 1 The
Enforcement division of the Forward Markets Commission should be
further strengthened. 3TTST T BT & T ®13 sfeerrd ase Wgs f§ wRas
Hifdhe I Hia BT & ITD] BH AIHT dbeil | 3R SHN &I H 377 8 6 a8
AR 1T B, NS &5 B1 , 3w AWrl &1 Joar tgaar s A sa efe
A BRTS AT HHIE H Sl gHRINC (SIS 8 IHD! 7T 11 S |
34Ty HAST 7 UE Hal f& The Enforcement Division of the Forward
Markets Commission should be further strengthened and they should
be given powers to prosecute illegal traders by filing suits in the lower
courts, directly eliminating the intervention of the State Police. For this,
professionally managed Intelligence Wing should |mmed|ately be created
in the Forward Markets Commission. IR®R BT WIS HHET B

DI L H B BTH BRAT BT | 5 JHSHE W IGH Sl JoIR AT TAT 6 |
I BRAS AIfhed HHITA # 7 & et i) Rt IR €1 8 | S9! 9gTax
T DR BT YL A PR AT T E | 377 Tb B[R Bladed DI blg

fEwifre =gi ot , 39 s fewrs= fPaT T 8 |

T 57 I81 IR I8 g3l b BT 1 WIS US BOIR WUV I & d
EOTR 0T T B B RIBTRIT B oY oifeh IRBR 7 Iz vraem= fear & 1 b
TS Ui BOTR 4T O BT o] B fadT SITeT |

FSH , BAR < A Sl IR B AT 2, ST ol YRRyt Avige &
ITH AUBR &5 H Ui TR wUY A STGT BT AT B BT AMIBR TSl
& | Rt S AR SIETerd & , I7eb JATUDR &3 H T ER BV BT JHI]
B BT DR &
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PIs I1d AT 2 3R 3MIdh! BIs 3rdiel BRI & ol 3MUD! 8IS DIc § & ST
TS | 5% fIU WRBR 7 I8 A7 8 fh 39 d/9 ¥ BIs feadd 7 M A7, I8
BT TRAIIIS &1 Fh , TP BRI AT T TAR A TGTHY I19 TR HIY
B BT 0T fopam T1am 2 8k 39 S¥1 e <1 ST anfey |

Tep O] YTaem I8 Al fhar a1 € 6 QR gae | Sl wrag o1 98
g o1 & wRe &7 4 amusl elied fSefiadt <+ usit afh o@ I8
fOofiepet fSeital < &1 THY geTdr 4 fa @1 fobar o1 we1 & | vt H a8
1 ST SUYTh & RiifD S S GHI | Sl Plgae [Ga1 & , S A1 AaT
fFaT © , 99 WR 3 BRAT & , SAD (Y Sl TS WRIR B T8d & AR
fEa 0 Ut & SUH B3] G5 ol 8 | $9P BRI folv I8 Sl WRE
fer AT R P ST U@ & , I8 W e RI 2 |

U GURI I1 fIegpel W Bal 718 © 4 59 Bigae & BRI Ugel I8
BT BT AT & MY fefaR] < AT < | §HD PRI AP AT TSATSAT FAT
Hal off oifp 398 Ig Urau W Wy 9 g {6 3rue < gier fear ® 98
JMUHT HRINTATT BY F T IS 3R Mud! IFd! fSeftast <+t geh |
ZAh BRI S M AfTARTATS eare # 31l off 89 S U= =107 a1 A |

9, TR ST H ISRIBIT , JedIHR0T 3R G MB01 & §9 T 4
AT 31R T 1 IR 98d 9 YA IR 9@ & | S H Sl JATAT HR arel
AT 8 &R SN fafd e arel QTR € , ST B 31T — fratd e | S
SIIREH IS ISl & , I 59 BRSS! Taa<sl & gIRT YR 91 Fohd © |
fOeIT SITRIT BRAT B, 319 AT HRAT © fhaT fFaid &A1 § , B9 HRAT 8,
AP (0T o # I8 SIS YaadSt ASETR 811 & | 89R < H fosari &f
Aeg et ® , aaralRal of Aeg fierdt €, mand 3iR faid & IR &1 7eg
fiyercht € 1 R <91 A s &5 § B - arel [t favmi & 0 prifedt
TS 3 Hee el & | S 91l B 9Tae eR$ , IR PRb ,IHSHS
PP 39 a1 § orar a7 7 9 AfTad ©9 9 S 31 arel 9T H R <9 H
[ P foIg erure 8T | $781 2reai b AT 31TUh UfT STHR Tebe el §Y 3T

T THTWT hXdl _§ | 471 |
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SUFUTIF : 3T Tl d FHsT H 31T b 89 1 a1 dR B o | I8
Tt H AT fh AT R 8 | 3¢ 391 U BiRds BIEIfSc! TaaaoT | 319
WHRT SISl A8 37T dieid] AT H T iR Bl elrss ?

#} W HIE SIfeET (SR 9ew) : fH SR garsy |

ITFUTIfa : St 2 , 31T 31T Ug ST | Sl ARl A8 easy |

SNl AR HRARY : A SUgHTaT #Heledr , St fAde, 1991 §
AT ST gTRT U foran 17 207 319 S+ 91 916 89N H31 Sff 39 &1 %2 & 3R a8
R fRIRT T TR € iR 39h SE R 2, S IR F a8 ) 5a+ TR 81 21

[SURTHTEE ( #7} THT ThY BIRIF ) dioTa gU)

JENETd SUNHEIE] HEIGY , YR & AxI%I 9ok § HeIRAT B
Tfarfafera ot Rt ererar ST AR B FRIfT HRA & ST | AR T ug
Al a1 Fened Adyd 8 | Syavegs Sff , 99 O I8 deee [{i9ue 9gd 8
HIHCAl 1 ST ISl & , b 3R 89 $8b 3aR ff PR <% <l &4 Tl H 3T
5 5% fopd TR Afgdred € 1 s9% N0 39 WNIR BT RIE | HIH A T
anfdres , wmifore aRfRfoat & o aRRRfT & A9gar grex a1 o aRfRakrl &
19 H MHY , BRI GRBR g AN fALId oIdhx 318 ¥ | STHHIETey Sff , 39
e 38 & aR | § g8 w1 gl {6 saa! R 9z & S99 31X 3
e & o« IO & SN, 9 | BIC o , 919 Y THR “ 3R § #2ft it 9 U8
HET1 aTg o w31 Sit a1y fo denege faeae ol aga drel a1 |eigd fgus
T HR TV 2 3R S TITA | U8 ABR MU & b S99 EAR fhaTil Y & 81T |
3R HAT Sl <1 $9®! YRI TSy Bl 3R 7 fear g a1 § wosral g fp s W
3R SgTeT THRAT 9 faaR $Rd 3R 9 919 &1 Arad b YR a1 31ef e &t
B9 M1 B4 A 3= H o 51 =789 72 € | SU99Tes Heled, 991 A1 US Y8l ©
3T A ST 13 I8 Ugel ST Al &7 7S+ b 37 o , 39 RSt v g
IS 3fp ST, ST FHY Ul & TS89 & FHI Gl S9 IR it BT HIdhT el o |
I8 94l T SR &9 99 I IS & , 99 84S HEdT BT IR H dieAdren A7 3R ENe
HEAT & ST | SIl HIHR AR AT 3T AT IHDH! W 89 99 Yol e © | 9N a0
BT AR ISR BHAR Q9 & ARII BIC — BIC WIR DI BT FHT I a7 bl
o | S FHY ARBR Al & TS BT YR TR 318 Y 3iR 31H ST & 3feR I8
WRINT YT HRAT I8 HRINT YT BT argal) off fh IR 9wk &) fhat 99 &

IR

307



RAJYA SABHA - [15 December, 2003]

ISTR ORI {19 39T fI9ar 7 gersd | IR §I0IR $1 A7 RN 9 q3ifed
P b fI TR IR & AR BT G WUd B & g, Sures
HEIGY, 98 A8y ol A1 o7 | 36 GHY I A&l & (89 TR drefdd gU o
g Pel AT [ I8 Al IR $© 781 , Ifceh U 81RJ Bl ¢l © | 39b Y 34
HARPR BT 363 WY — WY (57 goll BT gera1 <7 3R ARPR AT faem 4
1 R A — 9AS & 9 TR 81 Y8l ¥, U Wdl 39 fawm # geran wan
UF haH B | SUHHTEIE He 18 d, fave 13 961 &1 89RT g wd S99 91d &l a8t
a1 & for o1 S22 & forg « At « 1 ofTam 17 T 3RR 99T & 91 w=i1fd
PR P AU, IR IIOIR BT AT B & oI ar , /1« AP 379+t a8
qfHPT 37T BR TS & 27 9T “ AT « 3R 7Y "IeTall Bl 81 4 AP Us & ? 9o
3R T =IcTel Bl BN A T8 /b TS |« A&l « F.E1.37. b o I =i Bl
e &l U RTIH 89R <9 & & BRI BIC — B (49 q9T18 81 7T |
SUGHIEIE HeIGd “ Hal “ BT IE AT Al AR AHT & , <lfh ARIBT TSR]
BT S8 TP FITA & 7 AXIBT IIRT Bl FRIFPIT ax+ & forv BvRas Arfee
DI BT TS 1952 H B B T T AT 3R 4 AN BT G DHTH T AT ?
I BT & SINY T8 IATAT TIT AT, T8 FaRAT Bl T5 At o 391 T8 B
TRIET IIOTRT A ST Aol — #dl TS &1 B RAeIRY &R fhar &7d € , St
Tffafrl o= fFri=or o T € dfe g9R <9 & S @ R ded AT 3l
SR Bl & , 98 Peal JTct Sh] el 93 1R, Ifud o™ <R e 9& | g
S & ded ST TS fhar T o | Afe , SuqwTene "eley, e 50
YT BT SART IHT T AT © ? AfHd HTS a1l 32 & AfhT I 59 91 DI ol
Y 6 R 37 ITgHdl & Feid BHRI AXBR D fadel BIHT U1 AT 3R 60-70
P TP H 39 WER ofST R g TRE I gl o & s off 3R gl a8
oy off , g ureel o <1 s ? ReiRAl &1 g ffafiRi & =er aredl
M 1 TS off SR Sfg WRBR A 37Tg , WRBR I FC AR HUTH Bl TG B
AR BT — [ HRURYA i ST BT 73 fbar 14T, 41 AR A HUTd
B T F A IRHRT Wit &1 16+ f6ar 71 &R T R WRART 0F
faamRra 81 T 3R wSaTSil @t S efad fafafer ore &) off, S sHfa®
At @ $o sfer T& HIg A fHa1 1 FHT1 iR TAN I & [HAHT Bl
STD! B BT 3fad ST et b iR 39 7Y fiye @R 59 Mo WRBR BF
Tgd g1 YHHT AT, I 91 DI 84 81 Y1 AT | SUAHTEIE Helad , q3
IE FE H o)1 |l f2=d T8 € {6 ST 39 UBR $B 96 Bl &b (oY
fpTI 1 rHsTiep Sl Yo el X8 8,37 Sl = 4 S &) ifRrer &t o
& 2 1 3frer 31 R @ 1o @t ok gam & SR 3 571 I8 ° 1 TR §H
5= Il gfireT™ QIERTU dl AR 33 refagaven
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BT FIT BRN? AT AT SRIBT D1 371R SAICT ST &1 2 ? SUGHIeds He I, 1S
TRT 3R FTSNBRT BI detarell 2 3R ST8f TP Fofidxvr al i o1 Jard @,
afeae referawer &1 9aTd & , Sy, g.S1.3M. BT Al BT Fard 2, BRI
THR & DI 3T TXBRI & B AT MM ASH A WG &, ST Afeai &
AHT AHAHIV] B Y& & 997 39 a1 Bl G g 6 59 a7t , Sap! Aferai
BT BAR < Bl IR TR, TAR <3 & [HAMI IR &1 3R TSI | ARDR
oI S Nt 2, I8 S Afde garaH 31 T 8 IR sreferaRen @, Y3 g
BIT & b 9 WRBR & AN Gel | 8§ $edl © [ I8 BT AIBR BT T8l
2, I8 B ARPR BT 78] © AR FATh R TR Ffa TR feiegaer
Bl STd ARPR BI AId BT s &9 S| &, 99 31 I8 HEd gy bels [6dd T8l
Bl fob 59 TRE &) el IR ddy 3 gl § | 3T ¥ 717 H241 St
A e BT =g o 3 S <Aiferi €, for ferai &1 3R 1y s 8Ive &
, S il & wferry BRI @ B & fau a1 BN 'R <9 @
Srefegaver & foru R8N, SUBT FHSH B SRk @ |

SUIEIE HEIGY , 99 99 HU, [IeT 371fe & WRIB1 aeiR 9, 5
P FRIBT IR &, AR 31T 37 T —F01 =il & geal & Blell (79 & , MM
P, IS &, THH Aol & FRTBT 19X 39 Wit <2 & | 3} & <1 fo uge
IR H 9g <&l Al ,Economic Times H 9gd g1 AT fISU= AT | - A
TTTHAT St WER ST & AIhe BT 9g OTeT B off <8 ¥ | weey , gt
gYfA A H 5 GNET BT b aR H I8 G o bRl g [ SEBI B RS
I8 1 U 1 DI =Sl B | 3T AN 3R SE 1 §FATl STexel bl SRIBR
PRI §U T AXPR I8 IdT DI BIRILT PR &l & [ g8 ™ Sl & &l b
I B Fed AT DI SMYRT FET T IR el &1 ¥ 81 <lfeh 3el H ARBR
37T YT WH B T T&1 2 AR FTSHRT BT I TR B Bl 3R 9
S

HEIGy, 313 Wf4aT Yae gRT A B I g8 & R § H3AT Sff
TRATA AR MY & b I b B9IR WY 4§ Ui B9IR WUY BT 41 | HHST 7
D 1Y ST DI © AR S Ugel Wl BHERT AT 7 S SR BT o
I SIS B TSy H d U8 IR IR MY & | AT 1 Al & BOIR DY
BT I @I AT oAb dAferaHTs = T garn {6 e SRoN | 39 <5 fova
AT 3R 37 HAT S 25 ARI b BT AN oAbR MY & | H H3AT Sl F S0
=TT o6 T R Uah foraT —%aoT el 81 R X8 € 2 T 31 R Tep &l1Rg bl
T TS el B 72 © o 21l & 39 faa™ & ek, @M &
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AR ? HEIGY , T 89X WYY &b foT¢ dl ST S IR BT reTerd | ST IS 3R
TG BYY & ol foha ST & UTIS o TSl , F7 ATIHT SHPT Pl QT
T 2 3d! $BT Bals IieTol T8l § | sHfery I8 Rk feamar faran < a1 ® fo

RBR ford=l TR 2 iR WRBR Hearsi b fhadr JAdb-r argal 2 |

HeIey, 341 Wev # § g8 A P argHl {6 BiRas A1h et Bl B!
HYTQT S B SN YR BT ST Xal § 3N Bl 39 df3qd rfagaven & a9y |
AR WRBR o797 fen &1 ok 9¢ W&l 2, Sl & Tl & d8d I8 9d o fbar
ST &1 & | A1, 3MTSl & AT P18 a1y &l 3R AR & fawhie &1 g
PHEd T | IS & FHY H 8 W@ 2 & [d 64 dRE BN IR IR of faeeh
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2 o 319 39 919 BT < o TAR < BT UTHIT Sreferawe fov iR ST @ € |
39 dRE & fAERId IR AT AT 3R S4B Tl faTdl &Y 39 Ael sl
GEETN
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fI8RIe IR BHIN ATH 31 TG 1 H el § b 98 el Sil 3froT a9
JERTSEI BTN IR B Srigael & A1 Wl A8 § , 7ol g
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"5.(1) Any association concerned with the regulation and control of
forward contracts which is desirous of being recognised for the purpose
of this Act may make an application in the prescribed manner to the
Central Government.”
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STATEMENT OF OBJECTS AND REASONS

"The Government have been expanding the scope of future trading
in India, in that direction, the Government had constituted a Committee
in Jone, 1993 under the Chairmanship of Prof. K.N. Kabra."

2o s WS L s SO S Gl - o SO K 1952
e S G Sl Lh 18 1952 SSUl =52 _Srecommendation
B S UF s S S e e G ol L8 LS e 1963

"To provide for a difinition of futures contract as there is no definition
of futures contract in the Act at present.”
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251 B8 i 15w s KBl (e 3l AS U Vgnan e ¢
S O s - K e S e o) S unregistered @i A8 il K
o (2 US somlieS NS o 1S G Gl sbn ) smlieS S8
S Ol (S e KoEL (S o) - 8 LS G e unregistered
G Ssb S GS sl o ) S xS hale 0y S B s LS S
OIS gl Giinanay sin) K Sile (S Gl S8 e W S Abeaid o S0 )
LeSad 5 B abiad o e LS S Sl $85 w (Saclil s
ol = e o i Jbe 08 0 dead (S Gsal S ol aanle hS
o S m o S el s o S e e Jle gl o
e = Jlsms SIS O g o B i b (S o2l Ul o S5 (S
0550300 o use e Sl (Citnan sl (e o) &S s Ugnans
G m e ot ltae S 2 2el ae S ol R -8 25 L
STey- 8 5l s e 0l unrecognized = < -8 £ S g0 s
S S LS S - S Gl e gl S sluS
S s - = W8 L (e e ) 088 (58 S g 38 (Sl o5l o
Daod o Bih ey B8 e b oSy S LS S S adlady
GRS S Gl S O S o G o s e B (S Sy
ESG) ) S o T e e (s § S S S8 (S i €8
o 1993 (= SS) 8 1952 - s S mm) Ioe Al S S
A a4 o S8 mm) s el @ -0 52 recommendations
i g SIS Sl s - A Gl (A e S S S (e
Ol i A Ol (558 i e pdaaS Ll SLAT K3 IS a5
o8 Ssile (S Gl 0l 15680 pama ol O WS (s Vganan (e
ASY S Sdia U ) w2 Sl e 2 Jb S Ciiben ) siil

-ra S -~ gt S Glus

+3ft @ B SR} (SR wew ) : wEey , § A1 39 W A o
BT AT — TSl AT GA1 Aredi o7 {6 d1fes 9 9a1 |eh b orm 1T 2 <
U AT BT & b d g W 39 999 e ¥, $B Y9 W ke I Mo H Uh
RIS W & 3R Toh [SHIRIASTS Ve & | TN SSRGS , Hogav
, PUITH TSH BT JARTIgoS Haex © 3R HfY Ja <2 | Sl HfY &1 cled
Al SIFAT &I & b 31T & w1 TR SITQan , & ST FRARUT 81 ¥

tTransliteration of Urdu Script.
315



RAJYA SABHA [15 December, 2003]

4.00P.M.

B 3P 8 3R ISP IfUd S e U | Ugel STHM | , STHE —dhalq H
QAN O —F a9 B Wl B Aiel f IR o O | BER ofsT — o
PABIAE DI TSR ST ¥ SR Bl & — BT &1 MU 3T 1578h (5T &
HHIH BR VAR SIS BT U8l B ST 3R Uoic § MNP a1 BT B
e 81, B9 T ASIRTS ST 81 UaT & NI Gob &l Sevd & 14 a8
$SI H Y Adh | S 1 BT 8101 UTOR BT Ab| sHP ol sqa! Y ofieT
RSS! HRAT AfRY BT AR ¥ Ugel AT Il 31Td o, diferart 9t o 9 3R
Tl BT o o I o T ATl B B & ol | S A8 o , G- IR SMGHT
feTaR 3Med T AR od ¥ | &1 — IR STHIN R IFd! I41 ¢ <d 9 iR S
P 9ol § U Rveiifed I H fSHIRTTgvs Bl 3IRTATSS PP, ¢ Bl Slcd
T B SS el ierdl I SiieHT , SHHT Bl B &b foly o 3117 113 ]|
UECl Wl T AT | IS 1993 H ATAT | I/D 918 Y Hic! §3 M1 b 37T q=1
IR 8l | 5 3(GR Y& U S8 (7@ G & , 319 &H b S GHS! , ol
4 T forar gan © | ®re & Ay & ? wifd s ofg Yae a1 o1 df S9d
RIER SIST &I SHIFEH 81 781 &l I8 a3 39 foran gan € b a1 Swiver
, BTSRRI & T o 81, fohd avg « Softel 3esg swHTet fohar & —
¥ BT RepT1e 8T, fhdq aRE A1l It b 3faR , Th S8 A g% S8
UET AP , T Targarel ST Ped & [9garel 3R Yargarel oSt H b aRe
T e forar €2 ugel arg R Haar gan f 98 —Jg 21 8k S 91
TG ATYHT TIAHR 36 TSF BT 81 Al UCIHalR CIH b G IAD] SIRIHR
HIAT BRI O 3RIRI N 81T ® , Bt UaT 819 ¥ U8l T 81 7T o7 | 89R
BTSRRI SRSTHE P ol T§ HHIRH I1 §aAT & , TR BT Bl U HHIR
AN I | T FT & ? A H R D! AMaTIHAT 91 1 MR IHH ST
I g=a¥e BIF oI | 339 99X BT W19 9 Y81 & | 37T 3N &I W 9318 © |
) TRE SHH HHIZM 1M & 91§ I8 da! Il MRETIR BRI | MY 398 I8
trerer foram & | g foran ganm € ¢ & it 3t HRive ol ... 337 I8 dal
g,

"5.(1) Any association concerned with the regulation and control of
forward contracts which is desirous of being recognised for the purposes
of this Act may make an application in the prescribed manner to the
Central Government."

MY I BRISH IHP d1G HHILA b IR ST | HHIRE IHD! 39
3TGT I A AT TEl AW, B B PR | T8 U FaTel U7 gl & | 379
S 1T A1 I8 SIS BT 8 | 39 5@ ATy , T8 oS H fer@r gan g |
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IuquTedet (SN IHT DR BING ) : 3 G ferm BT AT MI S AT < |

Y T HEIE SR : SO ST 5 UL fHAT o1 B BT HT I B |
g SfST BRd & SR O 981 W g% Terht A, BrRafsT Bl off f&
fepeT=IT IT1T 91T STTQT | Ueh WAT Bl AT, b AIoT1 8ielt &Y | 3179 1 3301 72
2 I ST TR B U | 379 TSIl Uroiie el gavt 2 | fndt e
fep fp=TR 7T 98 SATT &1 I & | 3R {5 thac] & {111 &4 81 &
| 3R g8 I T S8 | O™ S8 & oIy BRafS 9« &1 2 | Sl 3fled &1
HITT & AP RbTT89] B & foIU 390 39811 o — IR ol fhu 2 |

g I THE 3N Jlestaed Yo # ferar g,

Statement of Objects and Reasons

"The Government have been expanding the scope of future trading
in India. In that direction, the Government had constituted a Committee
in June, 1993 under the Chairmanship of Prof. K.N. Kabra."

B 1952 BT QA< 8 | 30D 918 U HHIRM JO1IT TRIT AR AT 91
RepTSIT B T | I8 YT 1952 BT AT 3R SHD] BHIT P Jya 1963 H Bt
T | 594 foran gan & o fopet —fope1 il uR e & |

"To provide for definition of futures contract as there is no definition
of futures contract in the Act at present.”

a1 IfRFwel 3HH SR © | AR Gob @l [+l Y B 3R el a1
=TT YT BRMT? 31 1Y $8i § S[C Pal Ul 8N iR U Pei Uar 8l | 57
9 ) 7o 7 & fofy SIfeR § e 3 31U dig WiaR 7efi=s &l
T4 3Gl Bf goiiad I RpTTgol THIRITSH &1 aoiidd | Uh HHIZH SHb)
BT Y 3R IH TR BT of 3R ITH Ig W b A< 59 IR TAPR &9
P HTH BN | 3FR  I7h IR AT T8l <d & df 9 IR UsTec! & &I | Taas! it
IS SIS € I HIMT | 3R 9 3MM@d BT deb el HeAt 3R qel adb -Tal
HAN AT T P U &) WS 981 B 9ahdT | SHH! Uh RpiIgos sl a1 |
I8 TIRIUeE Rergoe 8Rft iR e o™ & Revmgs & ar
Rolde &1 | 9 1St BT ST BR1 {6 98 96 9, IAT | 9 a¥e 9 SIferT
B P BIgas ST R 37 arel aIS & qdTed 8icll & , el 81 @
I T BHILA BT | IS 91 T 81 | HET Q41 7 81 b 98 fhar &l e of
| fpar a1 Sfrd <™ <9 & I 9@ AISHIRH 3l IR HRH § Uh AGGTR
3med @1 , s #§9 &t di9 # Regss 37 & BIRR @l § | ST T8
ISt &+ 8l oiR o 11 B |
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39 11 &1 gap wE | A1l < QY 8T ol $71 81 SIYIT | 3779 I8 a1 Hd
FHe | gAHT T8t IR BIg T 21 B | 9aTel I8 & % 1952 | ugel W I e
BId ¥, 59 U e a1 AT | Y IS 9 | Il I8 & 3R AT G dHReb 3791
BTl ST & | 31757 B9 IS bl Rebr8sT R & folv S8+ I Yae 911 8
| 399 S Yot § , § 9o § b 5w Hife Ry o wa o1 gl v
TSI | SATAY [ 98 I FRIES @l 399 Pl | VRS & oy I
PHIAN] XTEI e &7 T © foh prgeas) o)1 81 81 | 3RRes
g BT | ITD! AIFSRIT B 8RN, I8 Y b (AT ST b d T B
TEI B 2 & AR A P e TR & 2 I8 Hhaar H fordm S 2
3BT AR TpIIHE 3R Feliel Hd IIhrae I 81T 2 S961 v fhar
Y, T8 B3I BN | B9 ST § {6 ACETErg & MW &) B i —id
AT U8l 1 g 81 9l & , IR ¥ Ui — Ui ATel Ul 8l SRl & | I8 Sl
RAR ST T, I8 U AIF $I ¢fST § [F81 IR AT 8R1 a1 81 81ft , I8
SHHT U FaTd & | H I8 FHSIAT § [ 391 ThIAT , AIfeRar Sifl el v
SIET SR 41 U7 | 3FR I8 AR Job § BRIS & Gl T8l gofl il I8
IEd JHAT W B | I8 A RGBS 3HH Fol MU | TR fhami
BI JHA H UgATd | I8 I el 2 b [P Bl U9 & AeRT , 9GB!
ST BT BIs =T 399 81 a1 M1 8 | I_1 vae ug ofifofg b
P & U9 1 faam S, oFR 98 e, wgeR SR 81l , 3R I8 9t
IR FTET B § ol S9a! U] B BT 2 IFBT AfhIT B gRf 2 FHAT S,
HRT T & o 319 39 Uae &l U Haidl YR1 Reg $HRargy | I8 1952 1 gae &
, 1993 H Rep#HSeq 1 € | 319 39 R RY BRI I8 <@ ooy b g8
AT T HET A PIs JHATT 7 81 | S WA BT 375h 3N, Al g1 Al ThA
1 fS75h 311 T | QAT IR BIdl GU DIs JHAT 1 Ugd 3D o) § AHIA g
o oy 39 SR fexgar of | s9@! HifeR iR TmRiHe & IR § ol 918
AT g1 & S 31 A& B AT (BT BT JHAT 7 g | 9=Id1S |

SHRI P. G. NARAYANAN (Tamil Nadu): Mr. Vice-Chairman, Sir, from
the time the economic liberalisation of the Indian economy began, the
successive Governments have been expanding the scope of future
trading in India. The present Bill is to assess the role of the Forward
Markets Commission.

The Government had constituted a Committee in June, 1993, under
the Chairmanship of Prof. K.N. Kabra, a Professor of the Indian Institute
of Public Administration, to review the operations of forward markets and
to assess the role of the Forward Markets Commission.
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The Committee submitted its proposals for amending the Forward
Contracts Act, 1952, to strengthen the Forward Markets Commission as
also arrangements for trading.

The Forward Markets Commission regulates commaodity futures
trading in India. Its role is identical to that of Commodity Futures Trading
Commission of the United States.

The World Bank has acknowledge India's long experience in operating
and managing commodity future markets. It has observed that restrictive
policies have not provided India's agriculture future market a chance to
contribute to price risk management and that the restrictive policies have
discourged them from upgrading their institutional capabilities.

Analysing all these, it is proposed to amend the existing Forward
Contract (Regulations) Act, 1952. A modification of the definition of specific
delivery contracts and non-transferable specific deliveries so as to make
delivery of goods compulsory and to make perfornace of such a contract,
by any means is, indeed, a welcome step.

Further, it is proposed to define Future Contract and to provide for
regulation in section 19, which needs to be addressed at length at the
time of implementation.

The implementing authorities should be very careful in recognising
the dealings through brokers, in addition to the members of the commodity
exchange, as there is always room for manipulations.

These amendments are aimed at strengthening the existing
systems and developing marketing systems that are consistent with the
economic liberalisation and globalisation. With these submissions, |
welcome this Bill. Thank you.

SHRI B.P. APTE (Maharashtra): Mr. Vice-Chairman, Sir, | thank
you for giving me this opportunity to say a few words on this Bill. Sir,
forward contracts in this country were helpful to the economy and therefore,
were in use even before the Contract Act and after the enactment of the
Contract Act. After Independence, it was found that there was something
wrong with certain forward contracts. The contracts were not genuine
and only differences were being paid and taken. Therefore, the present
enactment which was made in the year 1952, came on the Statute Book.
The enactment contemplated regulating the forward contracts, not
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prohibiting. Here the relevance of the present amendment comes in.
Forward contracts were regulated, but options in goods were totally
prohibited. The amendment today seeks to remove this prohibition on
options of goods and as regulating forward contracts is the objective of
this legislation, now regulating options in goods has become the objective
of this legislation and to that extent, it goes one step forward from the
1952 legislation. While doing this, there are two material restrictions and
expansions brought in by the present Bill. One is making the delivery of
goods compulsory so that the speculative part of forward contracting,
which really becomes the bane of the industry, is avoided. Now the
question of specific delivery contracts is clearly defined to demonstrate
that there has to be not only an exchange of documents of title but also
actual delivery of goods. Naturally, because the delivery of goods is
made compulsory, the period for that purpose is sought to be extended
from 11 days to 30 days. What is more important, according to me, is not
this compulsion on the actual delivery of goods but the recognition of the
fact that in trading looking to the future is necessary and only a spot
transaction will not help. In a way, this is recognition of the present day
needs where e-governance and e-business are taking shape; that you
have to look into the future and talk to others without actually using the
goods, therefore, now, even option in goods is not prohibited, but sought
to be regulated.

Sir, one more important aspect of the amendment is regarding the
provision for registration and, in a way, recognition of brokers by the
Commission. Brokerage or agency was not exactly prohibited by the
earlier legislation. But, now, it is sought to be regulated by making
registration of the brokers compulsory by adding a new Chapter—
Chapter Ill B—to the principal Act.

The other important amendment, which would in a way, help the
forward contract, is the provision for brokers in participating in this,
apart from the associations, which are made really the agencies for the
purposes of controlling this forward contracting. Brokers are also now
given a role to play and that make the forward contracting a forward
looking business and from that point of view, actually, on the basis of
certain recommendations of the committee, the present Bill is
introduced. | believe this Bill will help the farmers. Therefore, | support
this amendment. Thank you.
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SHRI S. VIDUTHALAI VIRUMBI (Tamil Nadu): Mr. Vice-Chairman,
Sir, | rise to support the forward Contracts (Regulations) Amendment
Bill, 1998. After this Bill is passed and becomes a part of the statute
book, the delivery of goods in the specific delivery contract as well as in
non-transferrable specific contract became an essential one. Therefore,
once the delivery of goods becomes compulsory, the speculations in
future contract, | hope, will be minimised. Sir, if the delivery is not made,
| think, after this enactment, it will be punishable. And also, sundries
cannot enter into the trade. Only the members of the Commodity
Exchange as well as recognised brokers can enter into the business. If
anybody, other than these two, enters into the business, they are
punishable. Sir, then, | come to the definition. Previously it was fixed
that delivery has to be made within eleven days under the ready delivery
contract. Now, it has been extended to thirty days. Actually, it has removed
the prohibition in the 'Option in goods.' What is 'Option in goods?' | would
like to quote from the Report of the Committee. | quote from page sixteen
of the Report of the Kabra Committee. | quote, The options are risk
management'instrument that do not lock in prices but protect those who
buy them against the unfavourable price movement while maintaining
the possibility to profit from favourable funds. An option contract is the
right, but not the obligation to purchase or sell a certain commodity at a
pre-arranged price, the strike price or before a specifed date..." This
particular option was previously prohibited under Section 19 of the Act. |
quote Section 19 of the Act. It says, "Notwithstanding anything contained
in this Act or in any other law for the time being in force, all options in
goods enter into after the date on which the Section comes into force
shall be legal. This prohibition has been removed from this particular
amendment bill. Sir, even though such things have happened, we want
some more improvement in this Bill. | hope, the concerned Ministry had
given some assurance to the Standing Committee that they were going
to establish a National Commodity Exchange. Now, the forward Markets
Commission is working.The enforcement division of the forward Markets
Commission has to be further strengthened. The Forward Markets
Commission should be empowered to have experienced people,
professional people, and the people who are qualified in that particular
area. If the Forward Markets Commission wants to have them, they must
be empowered to do so. But this provision has not been incorporated in
the amendment Bill. Therefore, | would like to know whether the
Government would come forward with National Commodity Exchange.
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Then, the third point that | wish to make is regarding the 'punishment'.
Here, instead of a fine of Rs. 1,000 it is, now, Rs. 5,000. In Australia, the
exemptions in income tax are according to the inflation of the country.
Once the percentage of inflation is approved by the Government and
published in the gazette, the income tax authorities can automatically
enhance the exemptions of the income tax, according to the inflation.
There is no such provision in this Act. The Act mentions the amount of
fine from Rs. 1,000 to Rs. 5,000. But the Standing Committee had preferred
something else. The Standing Committee was of the view that instead of
mentioning the amount, prescribing the amount in the Act itself, it would
like to leave it with the rules. According to the circumstances, the rules
can be changed, and put before us. If it is not updated within thirty days,
it would automatically come into effect. Therefore, instead of mentioning
the amount, it can be in the rules. Then, they have mentioned Rs. 5,000
as the amount offine. But the Committee had recommended it to go up
from Rs. 1,000 to Rs. 10,000. But the reason attributed by the Government
for reducing it from Rs. 10,000 to Rs. 5,000 is, if it is Rs. 10,000 it will
have to go to the District Judge, from there it will have to proceed to the
High Court; but, if it is Rs. 5,000, a first-class judicial magistrate can
deal with it, thereby, making it easy. But easy for whom? Is it easy for
the nation or bureaucrats? Then, it can go to the District Magistrate from
the first-class judicial magistrate. | think, the reason attributed by the
Ministry has not been accepted by the Standing Committee..The
observations of the Standing Committee were different. | quote from the
report of the Standing Committee. It says, "The Committee is not satisfied
with the reply of the Government that the Government will have to move
amendments for increasing the quantum of fine, time and again. In the
opinon of the Committee, the quantum of fine should be fixed in accordance
with the gravity of the offence. The executive should have the powers to
change the same". The Committee, therefore, recommended that instead
of qualifying the fine, the word as prescribed in the existing law, should
be substituted so that the executive has the powers to change the same
as and when required, instead of moving fresh amendments to the Act.

Even though | support this Bill, | feel, it is incomprehensive one. It
has to be further improved. | would also like that whatever observations
have been made by the Standing Committee must have weightage in the
Ministry. | hope, they will go through that, and will further improve it. With
these words, | conclude, Sir.
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IuquTeel (SN THT ThR BIFNF ) : H3 Sl , MY FeTY § STa79 ¢ S |

sft IRe AIeq : STHTETE HEISY, A AT 7 39 e fddt &
IR H Hs Gl ST & | ST IRl off ¥ I8 91 Hal & fb 39b gofd fpami
DI e areft St fAfea 9 U9 €, S99 WX 3R U | H I8 dHEdT argdn
g b IUH 59 ORE P IR P Blg AT 8] & 98 MSPIR Flfd g
Tl a1 1 R SR A R |

& A1 § SEBI b IR | 31T gl W 2hT I7h Bl i IR &1 IR Tsds
8 © | 99 ST &I AP & oY YR aRE U1 el SIS [T SITg
fPSATRE P BI g1 81 iR AIP ATIR H 59 IE FT DI Thsdl A
81 | 39 o 89 59 ST &R X2 € 3iR 89 FMC I HOTdd PR B & 3R
U A B F A1 WIHRIAC Bl S 7R € g uraer W g saH
vl & b 39 TABIRIHE &l 7 & Horgd fovar <y | e dR w9
UFe & SIRY ST UATec] & off 39 UHTee] &l Ud B9 | U1 9IR AR &7l
H T BT | 39 oY | Tf T HHET T el o1 o g9 AfTPR < 3T S|
I AT RS S| fo1g R 81 8 o ol e RISl & 812 H &1
ST | 39T ST e fhar T | famwft STt &1 S se=1 o7, 98 S
TEI 2 | $HH QA1 7181 © [ BIc 9 99 o forg v fopam wam 2 1 3 gae1 fraed
AT ATEdT § 6 $0H BIC - BIC WeNgT 9 | T HACT H 25 95 I |
BIB! A —f4aR B 99 7 4.9 Y1 Bl Dl AR 81 arell & | FiTad
IR TR 9P FOIR W X A8 A Uh.TH. 1. BT AGd BT & 98 1 59
fopam 71 € , 3P GURIAS B 1 AR 8 IHBT T {hT Y 3R
TIOTR R QR 1ol MR R TRE 9 ToR I oY, ford ave & 9t 4 81 T g
, I81 YaRTdSl # R AR &1 B 81 T & S RE BT 59H RUIE 7 81 3R
e H Sl 3R T$9 & & I IR H TR Uh & | BRIS AlDhC BHITME
ERTSIHY & T ST ISR & AT $B AN b 81 H Sl AR AT e 377
SN 3P T F1p¥ Bl TaArs fohm 511 | f79 ave 3 9l 3 Qo fpg e |
St # guR fey T § 9 YuUR Th & 918 Ue 39 W $9E fRy U R |
Ig ARt g T e o WRihTse feoiiar digde & e & fov .
SUHIEIE Heled , H Uy fded &% b A1 &l IR I R & oy
ugarT g ar 11 e |ithfiue e 8Kl I8 [ ugEd & (] 99y e
TRy 1 IS BT W19y & fh 399 30 e U 0 8 | aIReT IoiR § 4 W
DI S8 7 SR fhy ST fa Yade AR bl IHH e fHaT ST H |
e I8 Aorgd 81 9 | H A g 5 Sl BRaE Aifdhe SHIRM © el S
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I b el €, Sl g BN & g8 W B4 © | wifeT § FfTed dik ) 39 |
H HEAT F1Edl § [ SHD! Aoiqd (HaT ST iR Ao B & a15 4 al
U] YHIAT & MR RN H 81 D! U1 Horgd fbar S b S
FRAT 51 7 R 91 BT MR RT o © St £ el &1 R i e de B gat
299 TNE BT G 59 § T 81 | 396 fore ¥ fAfgad Ik ) veaR &A1 g
g & 99 o1y Qragmi a=dl St oiik 53 qebvra A g9 e Bl M Bl
BT AN 2 | H g5 Ta] $ AIE AH-I SR 7 Sl AR 1 el & , 91 a1
DI &I FHIG PRATE |

IuauTeet (S THT TR BIfNF ) : URdTd Ig b -

« M wfaer (RAffae ) srfafe |, 1952 &1 &R Heies & arel
fadors w foaR fear sy |«

TG Wi g |

IuquTeget ( ST HT1 3HR BIRNG ) : 379 B YRMIR fIaR R |

gRT -2 9 4 fI8® & e |

SuHTEAe (St YA U BIRND ) : FoAToT -4T Th M B | A
IRE II&q ST,

NEW CLAUSE-4A
SHRI SHARAD YADAV: Sir, | move:
8. That at page 2, after line 28, the following clause be inserted,
namely,—
"4A. In Section 4A of the principal Act, in sub-section (3),—
(i) for the words and figures "Code of Criminal Procedure
1898", the words and figures 'Code of Criminial Procedure 1973"
shall be substituted,
(i) for the words and figures "Section 482 of the said Code", the words
and figures "Section 346 of the said Code" shall be substituted.

TRATG R A T 11 3R g1 gan
&RT -4 U JATHNT faeye &1 3T 9+ |
&RT Uer fI8aes 1 S a1 |
IUFUTET ( 3} THT IR BINF ) : IRT -6 THH Ueh AN © |
CLAUSE-6: AMENDMENT OF SECTION 14 a

SHRI SHARAD YADAV: Sir, | move:
(No. 4) That at page 2, line 38, for the figure "1998" the figure "2003"
be substituted.
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IRATG R A o 17 3R g1k ga |
ETRT 6 JAT AT A8 1 3T 9+ |
RT -7 I © AP BT ST I |
IIGUTEE ( 3} THT Fh) BIRD ) : IRT -1 598 Ueb GINGT B |
CLAUSE 10: AMENDMENT OF SECTION 20
SHRI SHARAD YADAV: Sir, | move:

(No.5) That at page 4, for lines 13-14, the following be substituted,
namely-

"(b) after clause (e), in clauses (i) and (ii), for the words 'one
thousand rupees’, the words 'five thousand rupees but which
may extend to twenty five lakh rupees' shall be substituted."

JRITd UR 4 foram 721 iR TR ga |

&RT -10 JATHNT AT BT 3T 7 |
IUqUTET ( 3} THT bR BIfNF ) : URT -11 STH Th I © |

CLAUSE 11: AMENDMENT OF SECTION 21

4} ¥R IS4 : HB1S Y, H YRTg DRl § b
(6) IS 4, Ufth 14-15 & I WR FFrfeRad afcrenud fevar < : -

“11P o ARATIH BT gRT121 P T () b UGS (7) 3R s (U7)
#, U BOIR WUT A HH BT T8l 8N “ Te&T & W W, Iid §9IR wI¢ H FH
BT eI BT fohe W11 U= g Y I B 81 G “ Teg HfeRemia by
SITT |

TRATT UR A T 1T 3R g ga |
TRT - 11 FARIIE fAGa B1 37 T

JUHTEIE (37 THT BT BIRMF ) : IR 1 (F) 3R 1 (@) I 4 1
GHIEEES
NEW CLAUSES 11 AAND B
AMENDMENT OF SECTION 22 A"
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% ¥R T qeT : HIS Y , § UK AT g b

(7) U6 4 , Ufth 15 & geard MiFRId 7Y T aid wfid fey 9 ,
SDINES

“NP . Yo AAFTIH B 4RT 22 & BT STLRT (2)H :-
0. g yfhar dfear , 1889 * vreal 3R 3Pl & WH R g8 Ufhar
ST , 19737 915 31X 3fd UfRentud fohy <1 |

10.” I<h AfRdT BT URT 98 “ Tea] 3R bl &b WA * IhT Al Bl gRT
94" TTeg IR 3 Tfereefid fopy ITe |

AMENDMENT OF SECTION 23

“ 119, 9ol AAFTIH BT a1 23 7 « S ufdhar df2dn, 1898 « Il R
31 b T IR “ & Ufh a1 |l , 1983 « 3reg 3R 3fep HereTue by 7 |

TRATT U A T 1T 3R IR gaT |
IRT -11 P Td G JATI NI fILId o1 3T 9 |
&RT -12 TaSe &1 3T 9+ |

IuauTeget ( S} T 3R BIND ) : ORT -1 399 Th FeNEF © |

SHORT TITLE
#} ¥RT A1Eq : AEIe Y, § UITa HRal g b —

(2) I3 1, Wi 2 7 , « 1998” & AT TR * 2003 “ Ticrenfid fomar S |

JRITd UR A fora 721 iR TR ga |
G 1 AT (AL D1 3T 91 |

IuauTedE (3 I AR BiRIE ) : R gF , 59 o U
RHICEEE

ENACTING FORMULA

3 IR Aeq : HeIS T , § U PRI E [b :

IS 1, Ufh 1 H « ITARIE “ Tes b WM UR “ Flad « ¥es gfeiud
fpar =Ty |
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TR UR 9 foraT TR 3R 9T gar |
STferfee = TR fade &1 3 a1

e fagraes o1 3T a1
SHRI SHARD YADAV: Sir, | move:
"That the Bill be passed.”
IRATT TR gaTT |

STATEMENT BY MINISTER
Action Against Indian Insurgent Groups Operating from Bhutan

THE MINISTER OF EXTERNAL AFFAIRS (SHRI YASHWANT
SINHA): Mr. Vice-Chairman, Sir, we have been informed by the Royal
Government of Bhutan that they have launched today military action
against Indian insurgent groups operating from camps in that country.
The Government of India strongly supports this action of the Royal
Government of Bhutan.

His Majesty, the King of Bhutan, had telephonically informed the
Prime Minister of the impending action on Saturday, 13th December.

The Prime Minister has conveyed to His Majesty, the King, that the
Government and people of India stand firmly and solidly behind the Royal
Government of Bhutan at this critical juncture and would provide all
necessary support as requested, till the task is completed.

The Indian Army is also taking necessary measures to intercept
movements of militants from Bhutan into India.

The Government of India has advised the State Governments of
Assam and West Bengal to remain alert to deal with the situation arising
out of this action, including sealing the borders and maintaining peace.

The Royal Government of Bhutan has always assured the Government
of India that it will not allow its territory to be used for activities inimical to
India's interest. The launch of operations against Indian insurgent groups
in Bhutan has struck a blow against terrorism and terrorist activities in
our entire region.
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